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WORLD  WHEAT  CHOP  AND  MARKET  PROSPECTS 
(3ased  On  Reports  to  January  14.1928) 

In  the  past  month  there  have  been  a  few  changes  in  estimates,  indicat- 
ing a  slightly  larger  world1  s  wheat  cro-o  than  previously  estimated,  "but  the 
demand  for  wheat  continued  strong  and  prices  cintinued  on  a  level  considerably 
above  the  low  point  reached  at  the  beginning  of  November.    Nearly  all  countries 
outside  of  Russia  and  China  have  now  reported  estimates  of  production.  The 
estimates  of  40  countries  as  reported  and  revised  to  date  amount  tc  3,428,000,000 
bushels  as  compared  with  3,303,000,000  in  the  same  countries  last  year,  an  in- 
crease of  125  million  bushels.     The  accounted  for  stocks  in  exporting  countries 
and  afloat  as  of  July  1  "ere  about  58  million  bushels  greater  than  at  the  be- 
ginning of  last  season,  making  a  total  indicated  increase  in  supplies  of  183 
million  bushels  outside  of  Russia  and  China.     As  indicated  in  last  month's  sur- 
vey, however,  this  increase  is  largely  offset  by  a  reduction  in  supplies  from 
Russia  and  poor  quality  of  wheat  in  Canada,  and  several  North  European  countries. 
Russian  shipments  through  the  Bosnhorus  are  now  10  million  bushels  behind  last 
year,  with  poor  prospects  for  more  to  come.     Only  40.7  per  cent  of  the  Canadian 
crop  inspected  to  January  1  graded  No«  3  or  better,  as  compared  with  42.9  per 
cent  last  year  when  much  of  the  crop  was  considered  to  be  of  poor  quality.  'With 
the  British  crop  estimated  to  be  slightly  larger  than  last  year,  farmers'  de- 
liveries  to  date  are  considerably  behind,  indicating  the  possibility  of  the  feed- 
ing of  larger  quantities  on  account  of  poor  quality.     Although  we  have  no  def- 
inite measure  of  quality  in  France,  Germany  and  surrounding  countries,  re-oorts 
continue  to  indicate  that  owing  in  part  to  poor  ouality  imports  "ill  be  equal 
to  or  greater  than  last  year,  notwithstanding  some  increase  in  production.  It 
now  seems  probable  that,  with  an  increase  of  more  than  50  million  bushels  in 
production,  Europe  will  import  as  much  or  more  wheat  this  year  than  last  and 
that  the  increase  in  the  world's  wheat  supplies  will  be  nearly  all  consumed, 
leaving  stocks  of  old  wheat  to  be  carried  over  at  the  end  of  the  year  little 
if  any  larger  than  at  the  beginning  of  the  year. 


Chang es  in  e st  imat  e s 

Revisions  in  the  estimates  of  the  United  States  and  Germany  and  the  first 
Official  estimate  of  Argentina  have  increased  the  margin  over  last  year  as  esti- 
mated a  month  ago  by  about  1?  million  bushels.     The  December  estimate  of  the 
United  States  crop  added  5  million,  the  German  cron  7  million,  and  the  official 
estimate  of  Argentina  "'as  5  million  bushels  greater  than  our  indicated  estimate 
for  that  country.     Last  month  we  indicated  that  the  Argentine  cror>  weald  be  be- 
tween 210  and  260  million  bushels,  the  median  of  which  is  235  million,  and  the 
first  official  estimate  was  240  million  bushels.     The  Australian  cron  is  still 
somewhat  uncertain.    Reports  now  generally  indicate  that  production  is  between 
100  and  115  million  bw-hels.     Several  estimates  are  still  subject  to  revision 
but  no  great  changes  in  estimates  for  this  year's  crop  are  to  be  expected  for 
the  remainder  of  the  year.     See  table,,  page  13. 
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The  Canadian  crop 

High  grade  Canadian  wheat  continues  relatively  scarce.     According  to 
inspections  as  reported  to  January  1  by  the  3card  of  Grain, Commissioners ,  only 
1.6  per  cent  graded  Ho.  1  Northern  as  compared  with  12.2  per  cent  last  year  and 
39  per  cent  in  1923-24.    About  11  per  cent  graded  2Jo.  2  as  compared  with  22  per 
cent  last  year,  and  28  per  cent  ras  grading  IJo.  3  as  compared  with  9  percent 
last  year.     The  highest  three  grades  made  up  40.7  per  cent  of  the  total  as  com- 
pared with  43  per  cent  last  year  which  was  a  low  grade  crop,  and  85.3  per  cent 
of  the  1923  crop,  which  was  a  high  grade  crop, 

Receipts  at  country  elevators  and  platform  loadings  from  August  to 
December  1  of  this  year  amounted  to  6  million  bushels  more  than  last  year,  where- 
as  the  production  estimate  is  about  35  million  bushels  more  than  last  year.  How- 
ever, this  should  not  yet  be  taken  as  an  indication  that  the  Canadian  crop  has 
been  overestimated  as  the  harvest  r?as  several  days  latei4  than  last  year.  A 
careful  study  of  the  Canadian  grain  movements  for  the  past  two  years  in  com- 
parison with  this  year,  however,  suggests  that  Canada  may  net  get  out  by  July 
1  as  much  wheat  as  she  exported  last  year  by  that  time*     There  appears  to  be  a 
large  amount  of  wheat  in  country  elevators  and  in  transit;    With  receipts  at 
country  elevators  and  platform  loadings  6  million  bushels  in  excess  of  last  year, 
the  receipts  at  Fort  WilliaEH?drt  Arthur  and  Vancouver  up  to  December  1  were  14 
million  behind  last  year.     Shipments  from  December  1  to  April  1  will  be  relative- 
ly light  on  account  of  the  closing  of  the  Lakesi     Some  increase  in  export  through 
Vancouver  is  to  be  expected  on  account  of  the  large  crop  in  Alberta  and  the  fact 
that  this  port  Will  remain  open.     Exports  from  Atlantic  seaboard  points  will  con- 
tinue largely  out  of  grain  that  has ■ aire ady  moved  down  the  Lakes.     But  since  the 
shi-onent  from  Fort  William  and  Port  Arthur  from  August  1  to  December  1  was  but 
little  larger  than  last  year,  na  great  increase  in  exports  as  compared  with  last 
year  can  be  expected  until  after  the  opening  of  navigation  unless  much  more  than 
usual  moves  by  rail.     For  a  study  of  Canadian  grain  movements,  see  tables  in 
appendix. 

WHEAT  i     Inspections  in  the  western  grain  division  of  Canada 
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39.0 

:  24.7 
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25,7 

22.7 

1924-25  . . 

21.5 

:  19.5 

19,2 

19.5 

18.3 

18.6 

1925-26  .. 

25.7 

!  29.2 

13.6 
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'■Tint  er  seedings 


Production  prospect  g  for  next  year  rill  soon  begin  to  affect  the  mar- 
ket.    Earners  of  the  United  States  have  planted  a  larger  acreage,  -  47,897,000 
as  compared  with  43,465,0P0  seeded  last  year,  and  the  condition  on  December  1 
was  somewhat  better  than  last  year,     Rumania  also  reports  an  increase  in  the 
area,  6,570,000  acres  as  compared  with  6,371,000  last  year  and  7,072,000  the 
year  before.     Apparently  the  increase  this  year  has  been  stimulated  somewhat 
by  a  reduction  in  export  duties  and  higher  local  prices.     Bulgarian  sowings 
have  been  increased  by  395,000  acres  or  16.4  r>er  cent  and  Czechoslovakia  by 
27,000  acres  or  1.9  per  cent.     Current  trade  reports  indicate  that  seedings 
in  Italy,  Austria  and  Lithuania  rill  be  as  large  as  last  year  or  larger.  In 
Germany  and  Creat  Britain  there  ^~as  some  delay  in  seedings,  which  may  result 
in  some  decrease  in  area.     It  is  reported  that  the  rinter  vheat  area  in  the 
Ukraine  has  been  reduced  about  6  per  cent  from  the  large  a.rea  seeded  last  year 
and  that  groring  conditions  in  South  Russia  have  been  unfavorable. 

Probable  exnorts  and  imports 

Exports  of  wh  eat,  including  flour,  from  the  principal  exporting  countries 
as  reported  to  date  amount  to  nearly  40  million  bushels  in  excess  of  last  year. 
Undoubtedly  easier  freight  rates  have  been  a  factor  in  the  larger  movement  in 
the  first  half  of  the  season.     Since  there  does  not  ar>uear  to  be,  however,  any 
burdensome  accumulations  of  foreign  wheat  stocks  in  European  countries  and  the 
demand  for  foreign  wheat  in  many  European  countries  continues  strong,  it  seems 
probable  that  deficit  countries  may  take  at  least  as  much  vzheat  as  last  year 
when  shipments  from  exporting  countries  amounted  to  844  million  bushels.  Ac- 
cordingly, we  have  raised  our  estimate  of  the  minimum  of  probable  exports  from 
750  million  to  800  million  bushels,  and  believe  that  shipments  may  equal  last 
year's  large  volume. 

The  exportable  surplus  of  wheat  from  Argentina  appears  to  be  about  the 
same  as  at  this  time  last  season.     Uhile  the  official  estimate  of  the  crop, 
240  million  bushels,  is  nearly  20  million  bushels  greater  than  last  year,  the 
carryover  of  old  wheat  as  of  January  1  vras  about  as  much  less  than  last  year. 
The  exportable  surplus  of  vheat  in  Argentina  as  of  December  1,  according  to 
an  unofficial  estimate  cabled  to  this  Department  by  Consul  General  Lay  at 
Buenos  Aires,  ^as  23,500,000  bushels,  December  exoorts,  according  to  unofficial 
reports,  amounted  to  about  7,600,000,  indicating  an  exportable  carryover  of  16 
million  bushels,  compared  with  35  million  bushels  last  year.     Allowing  77  mil- 
lion bushels  for  seed  and  other  uses  within  the  country,  the  Argentine  export- 
able surplus  of  old  and  ner  vheat   as  of  January  1  r-ould  be  about  179  million 
bushels.     Last  year  Argentine  exoorts  from  January  1  to  July  1  amounted  to  124 
million  bushels.     Should  the  same  quantity  be  shipped  this  year  in  this  -period, 
Arg'^-t ir.e  exports  in  our  marketing  season,  July  1,   1927  to  June  30,  1928, 
vould  amount  to  162  million  bushels,  compared  with  137  million  exnorted  in  the 
same  period  last  yrjar.     This,  however,  would  reduce  the  carryover  of  Argentine 
^heat  at  the  end  of  our  marketing  season  below  fchat  it  ^as  last  year.  See 
tables,  pages  12  and  13. 
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Durum 

There  has  been  a  considerable  increase  in  the  shipment  of  durum 
wheat  from  the  United  States.    United  States  inspections  for  export  through 
October  amounted  to  1,140,000  bushels  compared  with  410,000  last  year  and 
1,286,000  the  year  before.       Canadian  inspections  of  durum  wheat  from  the 
United  States  amounted  to  16  million  bushels  as  compared  with  11  million 
last  year  and  the  year  before,  making  a  total  of  United  States  shipments 
accounted  for  of  17  million  bushels  as  compared  with  11.5  last  year.  Canada 
is  also  bringing  out  more  durum  this  year.     Inspections  in  the  Western 
Division  to  December  of  all  kinds  of  durum  amounted  to  12,300,000  bushels 
as  compared  with .10,700,000  last  year,  and  6  million  in  1925.     At  the  be- 
ginning of  the  season  Italy  arrears  to  have  been  importing  more  and  France 
less  than  last  year.     Shipments  from  Algeria  through  July  and  September  were 
larger  than  the  French  imports  for  consumption. 

Prices 

Wheat  prices  continued  through  December  on  a  level  above  the  low  point 
reached  in  Nov  ember  and  conditions  generally  appear  favorable  to  maintaining 
prices  on  this  higher  level  through  January.     Beginning  at  SI,  26  per  bushel 
for  the  week  ending  December  2,  or  3  cents  above  the  low  -point  early  in 
November,  the  weighted  average  cash  price  of  all  classes  and  grades  at  the 
six  principal  markets  of  the  United  States,  advanced  to  31.29  during  the  week 
ending  December  16,  then  declined  1  cent  the  next  week  and  remained  at  SI. 23 
to  the  end  of  the  month,   as  compared  with  SI. 59  a  year  ago.    Number  2  hard 
winter  at  Kansas  City  advanced  to  $1.34  during  the  week  ending  December  9, 
then  declined  to  $1*29  ~by  the  last  week  of  the  month.    Number  1  dark  northern 
spring  at  Minneapolis  moved  more  in  line  with  all  classes  and  grades  as  the 
■price  advanced  from  31*34  the  week  ending  December  2,  to  31.33  at  the  end  of 
the  month.    Number  2  amber  durum  made  the  largest  advance  for  the  month, 
beginning  at  31.27  for  the  week  ending  December  2,  and  advancing  8  cents  to 
$1.35.     Number  2  winter  at  St.  Louis  was  31.40  the  week  ending  December  2, 
then  advanced  7  cents  during  the  following  week.     At  the  end  of  the  two  weeks' 
ppriod  following  this  rise  the  price  dropped  to  31.42,  but  by  the  end  of  the 
month  had  recovered  1  cent.     Comparing  cash  prices  of  the  several  grades  at 
the  end  of  the  year  with  those  of  a  year  ago,  the  price  of  No.  2  hard  winter, 
No.  1  dark  northern  snring  and  No.  2  amber  durum  vas  8,  9  and  39  cents  lower 
respect ively,  but  on  the  other  hand  that  of  No.  2  30ft  red  winter  '-as  9  cents 
higher. 
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WHEAT:    '/eight ed  average  cash  prices  at  stated  markets 


.All  classes 

:  ITo 
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:      Ho . 

1 
X 

:  Ho 

.  2  : 

ITo 
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:hard  i 
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:dk.  n. 
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red  want  er 
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:  6  market  s 

[Kansas  City 

i Minneapolis 

:Minneapolis : 

St. 

Lou  i  s 

- 

:1926 

:1927 

.  1926 

:  1927 

:  1926 : 

:  1927 

:  1926 

: 1927  : 

1926 

:  1927 

'Cents 

:  Cents 

:  Cents 

:  Cents 

:  Cents 

: Cent  s 

:  Cents 

: Cent  s : 

:  Cent  s 

Ju  1  v   

:  142 

:  139 

:  137 

;  136 

:  175 

:  158 

i  154 

:  > 

:  153  ; 

142 

!  141 

AUgUst   

:  135 

:  136 

:  131 

:  135 

:  156 

:  150 

:  153 

:  140  : 

134 

:  142 

September  .. 

:  136 

:  129 

:  132 

:  131 

:  148 

:  137 

:  138 

:  128  : 

136 

:  142 

October  .... 

139  ' 

:  125 

:  139 

:  128 

:  153 

:  134 

:  150 

:  123  : 

140 

:  145 

IT  ov  ember  . .  . 

138 

:  126 

■  137 

:  131 

:  148 

:  134 

161 

:  123  : 

136 

:  141 

December  . . . 

139 

:  128 

138 

;  132 

:  143 

i  137 

174 

:  132  : 

157 

:  144 

December  2. , , 

137 

126  , 

137 

132 

:  146 

:  134 

164 

:  127  : 

138 

140 

9. .  : 

140 

128  i 

139  , 

134 

:  149 

:  137 

172 

:  132  : 

139 

.  147 

16.  .  ! 

138  . 

129  : 

137  , 

131 

:  146 

:  137 

178 

:  132  : 

137 

146 

23. .  : 

141  . 

128  : 

138  J 

132 

:  149 

:  133 

181 

:  133  i 

136 

142 

30.  .  : 

139  : 

128  : 

137  i 

129 

:  147 

:  138  : 

174 

:  135  : 

134 

143 

1927  : 

1928  : 

1927  : 

1928 

:1927  ' 

:  1928  : 

1927 

:1928  : 

1927  : 

1928 

January    6. .  : 

137  s 

132  : 

136  : 

136 

:  146 

:  142  : 

172 

;   138  : 

137  . 

147 

The  closing  prices  of  May  futures  declined  somewhat  during  the  month 
of  December  on  the  Worth  American  markets  but  at  Liverpool  they  remained  steady 
at  around  149  cents.    During  the  first  week  of  January,  May  futures  advanced 
slightly.     More  definite  knowledge  of  crops  in  the  Southern  Hemisphere  and 
stronger  foreign  prices  have  bef=n  steadying  factors  on  the  market.     The  closing 
price  *f  May  futures  in  Chicago,  January  9,  was  131  cents  as  compared  with  135 
cents  December  1  and  139  cents  a  year  ago.     The  Liverpool  price  of  May  futures 
January  9  was  higher  than  a  year  ago  and  18  cents  higher  than  Chicago,  being 
149  cents  as  compared  with  147  cents  a  year  ago.    Winnipeg  May  futures  were 
also  higher  than  a  year  ago,  being  136  cents  January  9  as  compared  with  138 
cents  December  1  and  134  cents  a  year  ago. 


WHEAT :     Closing  prices  of  May  futures 
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1926 
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1927 

:1926  : 

1927  : 
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1926 

:1927  : 

1926  : 

1927 

Cent  a 

:Cent  s : 

Cent  s : 

Cent  s 

: Cent  s : 

Cent  s : 

Cents : 

Cents 

Cents 

: Cent  s : 

Cents: 

Cents 

Dec.  1 

:  140 

135 

:  135  ! 

129 

:  143 

:  130 

:  135 

I  138 

:  151 

:  149 

8 

:  141 

:  134 

:  135  . 

127 

:  143 

:  130 

;  135 

:  137 

:  152 

:  150 

:  129 

12? 

15 

:  140 

:  130 

:  134  , 

124 

:  142 

-  126 

:  134 

,  135 

!  149 

:  149 

:  125 

127 

22 

:  141 

:  130 

•  135  , 

124 

:  143 

;  126 

:  136 

!  135 

:  152 

:  149 

:  126 

127 

29 

.  139 

j .  130 

:  133 

124 

:  140 

:  126 

:  133 

:  13  6 

!  148 

:  149 

:  125 

:  126 

:1927 

:1928 

:1927 

1928 

:1927 

:1928 

:1927 

:1928 

:1927 

:  1928 

:1927 

:1923 

Jan.  5 

9 

:  137 
.  139 

:  131 
:  131 

:  132  , 
:  153 

125 
125 

:  139 
:  141 

;  128 
:  128 

:  133 
:  134 

:  137 
.  136 

:  146 
.  147 

:  152 
:  149 

:  122 
.  124 

:  129 
126 

a/  February  futures,  as  of  day  previous  to  date  of  other  market  prices. 
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WHEAT:    Visible  supply  and  storage  a/ 


United 

States 

Canadian, 

stored  in 

'  U.S.  wheat  stored 

Week  ending.  ; 

. .  visible. 

supply — 

bond 

in  U,  S. 

,  in  Canadian  markets 

1°26 

1927 

1926 

1927 

1926 

1927 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

,  bushels 

bushels 

bushels 

•  bushels 

■  bu  sh  els 

bushels 

ITovember  6  .  .  . 

!     79,855  ' 

93 ,343 

11,352 

12,636 

2,045 

f\      r->  r'y  eh 

b  ,oo3 

13  . .  . 

80,354 

95,183 

14,316 

15,221 

2,73^ 

7,748 

20  .  .  . 

78,820 

94,888 

15,379 

17,233 

.  2,748 

6,503 

27  ... 

:  78,868 

!  95,898 

22,165 

23,384 

!  2,409 

.  5,477 

December  4  ,  .  . 

,  75,188 

95,017 

26,541 

■  31,375 

:  2,045 

5,137 

11  .  .. 

1  71,501 

94,461 

28,132 

37,117 

1,547 

:  4,722 

18  ,  .  . 

1  71,234 

94,793 

31,338 

37,565 

:  1,688 

4,221 

•  25  ... 

:  70,340 

:  94,007 

27,783 

35,453 

:  1,484 

3,859 

31  ... 

I  69,630 

•  91,962 

23,394  • 

35,764 

!  994 

i    3  , 933 

a/  As  reported  by  Bureau  of  Agricultural  Economic! 


•  'HEAT;    United  States  market  receipts,  supply  and  millings 
and  r/orld  visible 


:■     Receipts  at 

Bradstreet's 

;      Whe  at 

ground 

Month 

:      11  primary 

United 

St  at  e  s 

:  in  United  States 

:  World 

visible 

:        markets  a/ 

visible 

supnly  b/       mills  c/ 

t       supply  a/    b/  ■ 

:  1926 

:  1927 

1926 

1927 

:  1926 

!  1927 

:  1926 

1927 

■  1,000 

:  1,000 

1,000 

:  1,000 

:  1,000 

!  1,000 

:  1,000 

1,000 

:  bushels 

;  bushels 

bushels  : 

;  bushels 

:  bushels 

i  bushels 

'bushels 

July 

65,503 

'  50,997  : 

;  16,486 

25,516 

48,187 

42,090 

:  142,820, 

133,092 

Aug. 

65,971 

76,811  : 

34,575 

37,533 

52,206 

47,986 

:  145,809 

131,502 

Sept .  , 

45,295 

78,687  : 

72,884  , 

71,903 

53,975 

52,373 

1182,870, 

205,049 

Oct .  , 

30,079 

1  70,457  ; 

84,724  i 

88,755  . 

53,276  , 

54,121 

:  225, 197; 

237,122 

?Tov. 

27,377  , 

41,526  : 

81,175  i 

98,675 

47,981 

46,665 

!  264, 243! 

299,735 

Dec.  : 

18,746  ! 

21,912  : 

78,910  ! 

100,013 

44,335  l 

1300,304! 

346,746 

Daily  Trade  Bulletin,  b/  On  first  of  month,  c/  Census  estimate  raised  to 
100  per  cent. 
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The  Continental  Market  Outlook  for  Bread  G-rain  a/ 

Continental  E«trcpeTs  apparent   import  requirement s  for  "bread  grain 
during  the  current  season  have  been  increased  since  the  beginning  of  Oct- 
ober for  both  wheat  and  rye  through  the  definite  decline  of  prospects  for 
Russian  wheat  exports  and  the  reduction  in  estimates  of  both  wheat  and  rye 
crops  in  several  Continental  countries.     As  a  result  of  these  developments, 
it  no^  seems  probable  that  Continental  imports  of  wheat  this  season  will 
exceed  last  year's  and  that  takings  of  overseas  rye  will  also  be  consider- 
ably larger  than  last  year  in  spite  of  the  larger  European  crop. 

Part  of  the  increase  in  apparent  wheat  requirements  is  to  be  attrib- 
uted to  the  less  favorable  outlook  in  Russia,  which  now  promises  to  export 
not  more  than  20,000,000  bushels  of  wheat  this  season.     At  the  end  of  Sept- 
ember 30,000,000  bushels  were  still  a  possibility.     The  balance  of  the  in- 
creased requirements  is  due  to  lower  crop  estimates  in  Italy,  France  and 
some  other  countries,  these  reductions  more  than  off-setting  an  increased 
estimate  for  Germany. 

The  outlook  that  European  takings  cf  overseas  rye  will  considerably 
exceed  these  of  last  year  is  based  upon  the  recent  substantial  reductions 
in  official  estimates  of  the  crop  in  both  Germany  and  1  oland,  together  with 
the  fact  that  a  large  amount  of  the  crop  in  these  countries  is  unmi liable, 
upon  the  heavy  imports  to  date,  and  upon  the  sustained  strength  of  the 
European  rye  market.     German  rye  imports  from  August  1  to  December  1  have 
been  twice  those  in  the  same  period  last  year,  and  if  as  much  of  the  crop 
as  the  trade  has  estimated  proves  unmillable  (27,000,000  to  50,000,000 
bushels),  the  season's  importations  may  be  double  last  yearrs.     The  con- 
tinued high  rye  prices,   on  the  other  hand,  are  encouraging  to  substitution 
of  wheat  for  rye . 

It  is  very  important  to  note,  however,  that  Continental  import  re- 
quirements during  the  last  half  of  the  current  season  now  promise  to  be 
relatively  lighter  than  in  the  corresponding  half  of  last  year,  when  Euro- 
pean stocks  dropped  very  low.     The  abnormally  heavy  shipments  to  Europe  dur- 
ing the  past  few  months,  because  of  large  o-erseas  crops  and  the  low  stocks 
and  delayed  harvests  in  Europe,  have  resulted  in  the  importation  of  a  larger 
than  usual  share  of  the  requirements  of  overseas  grain  during  the  early 
months  of  the  season.     Stocks  of  imported  grain  are  fully  eoual  to,  and  nrob- 
ably  exceed,  those  of  a  year  ago,  while  afloat  shipments  are  also  larger- 
European  crops  have  been  marketed  slowly,  moreover,  and  domestic  grain  stacks 
are  considerably  above  those  at  this  time  last  year,   so  there  now  appears  no 
likelihood  of  a  duplication  of  the  heavy  end-of-the-season  buying  which  char- 
acterized last  year's  trade,  although  a  continued  large  volume  of  importation 
is  assured. 


a/  Report  of  Acting  Agricultural  Commissioner  L.  V.  Steere,  Berlin,  dated 
December  30  and  revised  by  cables  up  to  January  12. 


trtH 
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dontinental  bread  grain  markets  throughout  most  of  December  have 
indicated  a  relatively  strong  situation  in  rye,  "but  weakness  in  wheat.  Rye 
prices  have  shown  great  resistance  to  a  decline  in  spite  cf  the  exception- 
ally heavy  arrivals  in  uort  markets.     Viheat  prices,  on  the  other  hand,  have 
reflected  pressure  from  the  extraordinarily  large  oversea  shipments  in 
recent  months,  the  accumulating  tendency  of  port  stocks,  the  filling  of 
immediate  milling  requirements  and  the  inclination  of  Continental  "buyers 
to  wait  for  lower  prices  anticipated  when  the  marketing  of  the  large  new 
Argentine  crop  gets  under  way.     The  weakness  of  wheat  prices  roust  also  "be 
attributed  partially  to  much  heavier  marketing  cf  domestic  grain  over  most 
of  the  Continent,  a  factor  which  promises  to  be  of  considerable  importance 
during  the  coming  months,  even  though  large  quantities  of  grain  in  Northern 
Europe  are  of  a  quality  unsatisfactory  for  milling  purposes.    Unless  Conti- 
nental buying  assumes  unexpected  strength,  the  next  few  months  seem  likely 
to  witness  considerable  resistance  to  price  advances  even  though  new  ship- 
ments to  Europe  and  amounts  on  passage  are  now  showing  a  declining  tendency. 
Continental  port  stocks  and  near  afloat  positions  seem  adequate  to  answer 
all  requirement s  for  some  time  to  come. 

Markets  in  Rumania  and  Yugoslavia  continue  very  quiet,  exuorts  to 
date  running  only  a  little  over  one  half  of  those  of  last  year  for  the  same 
period. 

In  Italy  a  reduction  of  6,000,000  bushels  in  the  estimated  wheat 
crop  makes  an  increased  importation  of  10,000,000  bushels  seem  probable. 
It  does  not  auuear  likely  that  the  decline  in  the  cron  "ill  be  entirely 
made  up  by  additional  imoorts,  but  there  now  seems  little  doubt  that  Italy 
will  be  the  largest  importer  on  the  Continent  this  year  and  may  take  a 
larger  quantity  than  ever  before,  even  though  imports  to  November  30  this 
season  have  been  slightly  smaller  than  last  year. 

French  importations  of  wheat  to  December  1  this  season  are  about 
three  times  as  large  as  last  year,  but  imoort  requirements  during  the  bal- 
ance of  the  season  will  "be  much  smaller  than  a  year  ago.     Indications  of 
Quality  damage  to  the  domestic  cror>  continue,  and  it  has  seemed  advisable 
to  increase  the  estimate  of  French  imports.    (The  increase  in  the  wheat  duty 
from  26.75  to  37.44  cents  a  bushel  should  affect  demand  but  slightly,  and 
the  raising  of  the  exoort  prohibition  on  wheat  may  result  in  disposal  of 
some  poor  wheat  outside  the  country. 

The  jerman  official  estimate  of  the  wheat  crop,  recently  issued, 
confirms  the  earlier  .Agricultural  Council  estimate  that  the  crop  is  about 
7,000,000  bushels  over  September  ideas.    Wheat  import  requirements,  how- 
ever, do  net  appear  to  have  changed  materially,  because  of  the  large  re- 
duction in  estimates  of  the  rye  cron.     Wheat  imoorts  to  date  correspond 
closely  with  figures  of  a  year  ago,  and  for  the  season  as  a  whole  might 
be  as  large  as  last  year,  much  depending  upon  rye  imports.     As  rye  importa- 
tions now  -promise  to  be  exceptionally  large,  wheat  requirements  may  prove 
less  than  now  anticipated.     It  should  be  remembered  that  unexoectedly  large 
imoort at  ions  at  the  end  of  last  season  served  to  diminish  requirements  for 
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wheat.    The  minimum  wheat  estimate  for  Germany,  therefore,  has  "been  lowered 
to  30,000,000  "bushels.     Relative  prices  of  the  two  grains  during  the  bal- 
ance ox  the  year  will,  however,  have  a  bearing  on  developments.     -heat  and 
rye  prices  in  Germany  for  the  past  three  months  were  as  follo-s: 


Wheat  and  rye  prices  t>er  bushel  in  Germany,  October  1927 
to  January  11,  1928 


Dat  e 

'.heat 

1                  By  e 

H  ambu  r£c 

3e  r 1 in 

1927 

:  Cents 

i  Cents 

October  14   

158.2 

:  145.2 

21  

5  157.9 

:  150.1 

28  

I                 157 . 5 

!  143.8 

1'ov ember  4   

:  154.3 

141.  C 

11  ! 

154fc.O 

145.2 

18   

155.  o 

:  145.4 

25  J 

155.6 

;  145.2 

,    December  2  , 

154.3  : 

145.8 

7   

152.4  : 

144.0 

14  ! 

145.5  : 

138.0 

21  ! 

147 . 2 

1  142.8 

28  : 

147.2  ; 

142.3 

1928 

January    4  : 

151.1  ! 

145. 2 

11  .  i  : 

144.6  i 

142.2 

Changes  affecting  probable  imuorts  for  ether  countries  are  very 
minor  in  character.     A  redaction  in  3elgian  imports  is  possible,  mainly 
due  to  an  increased  estimate  of  the  cron  amounting  to  2,000,000  bushels; 
Holland  has  decreased  her  production  estimate,  "out  Dutch  imports  are  new 
running  considerably  above  last  year's.     Poland  ro"  arrears  to  have  smaller 
import  requirements  than  formerly  anticipated,   imports  having  -.en  prohibited. 
Some  vheat  ras  imported  this  fall  before  the  prohibition  rent  into  effect, 
however,  and  there  is  a  possibility  that  more  nay  be  required  in  the  latter 
-cart  of  the  season. 

Although  exports  from  Rumania  and  Yugoslavia  so  far  this  season  are 
only  about  half  of  last  year's,   it  is  entirely  possible  that  the  difference 
will  be  rsde  up  later.     Ic  is  not  yet  possible  to  forecast  with  any  definite- 
ness  whether  Yugoslavia  will  or  srill  not  be  on  an  import  basis  this  year,  but 
it  should  be  noted  thqt  the  Economic  Council  of  Yugoslavia  some  time  ago  esti- 
mated the  wheat  surplus  at  4,000,000  bushels  and  that  there  have  been  some 
exports  of  both  wheat  and  flour  during  the  fall  months,  although  in  reduced 
Quantities . 

The  now  definitely  unfavorable  outlook  for  Russian  wheat  exports  is 
due  to  the  continued  small  export  shipments  and  the  sharp  decline  in  oro^ax- 
ings  during  October  and  llovember,   states  hr.  Steere.     Russian  wheat  export 
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shipments  to  the  end  of  December  are  only  about  one  third  those  of  last 
year  and  wheat  procurdngs  to  December  1  about  90,000,000  bushels  as  con- 
pared  with  119,000,000  bu.shels  to  the  sane  date  last  year.     High  Russian 
officials  no^  freely  admit  that  exports  will  be  very  small  this  year.  The 
crop  was  virtually  a  failure  in  ITorth  Caucasia  and  in  parts  of  Ukraine, 
which  are  the  chief  export  regions,   and  the  nrocuring  of  grain  by  Govern- 
ment organizations  has  been  rendered  more  difficult  by  a  serious  shortage 
of  industrial  goods,  an  unfavorable  outlook  for  fall  sowings  in  Ukraine, 
transportation  and  financing  difficulties,  rumors  of  war  danger  and  numer- 
ous other  factors.     It  does  not  seen  r»robable  that  more  than  20,000,000 
bushels  of  ^heat  can  be  expected  from  Russia  this  season  even  though  ship- 
ments may  improve  later  on. 

Quality  of  European  wheat,  rye  and  notato  crops 

Vfoile  there  is  little  new  information  as  to  the  Quantitative  damage 
to  bread  grain  crops  in  Northern  Europe,  there  are  numerous  indications 
that  it  is  fully  as  extensive  as  all  reports  to  date  have  indicated.  There 
are  even  some  reasons  to  believe  that  damage  may  be  slightly  larger  than 
anticipated.    The  recent  increase  in  domestic  marketing  in  Germany,  while 
bringing  in  much  good  quality  grain,  has  also  included  a  very  large  amount 
of  poor  ouality,  which  has  helped  to  depress  the  market.    The  sale  of  German 
wheat  for  feeding  purposes  on  the  English  market  continues  to  be  reported 
from  tine  to  time.     In  France,  the  recent  removal  of  the  prohibition  on  wheat 
exports  is  interpreted  to  mean  that  France  has  considerable  bad  quality  wheat 
which  it  is  thought  can  be  exported  to  advantage.     The  heavy  imports  into 
Northern  Europe  from  overseas  so  far  this  season,  especially  into  France, 
reflect  in  part  this  damage  to  the  quality  of  the  crop.     It  should  be  noted, 
however,  that  quality  damage  is  confined  almost  entirely  to  Northern  Europe. 

It  has  also  been  known  for  some  time  that  the  qiiality  of  the  potato 
crop  was  poorer  than  last  year,  but  the  German  official  estimate  recently 
issued  sheds  the  first  real  light  upon  the  situation.     This  estimate  places 
disease  damage  at  7.1  per  cent  of  the  crow  as  compared  with  4.2  per  cent 
last  year,  thus  greatly  reducing  the  size  of  this  year's  crop  from  the  stand- 
point of  the  amount  available  for  human  consumption.    The  potato  crops  in 
Northern  France,  Belgium,  Holland  and  Poland  have  also  suffered,  possibly 
as  much  as  the  German  crop. 

The  quality  damage  to  the  grain  and  potato  crops  will,  of  course,  in- 
crease supplies  of  feedstuffs  and  tend  to  relieve  the  shortage  of  corn,  but 
the  corn  market  continues  strong  with  prices  high, 

Winter  sowings  and  seed  conditions 

It  is  still  too  early  to  know  whether  the  winter  sown  acreage  in 
Europe  has  increased  or  decreased,  but  present  indications  are  that  there  has 
been  no  material  change.     The  sowing  campaign  began  rather  late  but,  once 
started,  progressed  ranidly  under  favorable  conditions  throughout  the  bulk 
of  Europe.     The  effect  of  the  drought  in  the  Salkans  and  Italy  is  reported 
to  have  been  largel;/  offset  by  late  rainfalls.     Only  from  southern  Russia 
are  reports  unfavorable.     Here  the  drought,  which  reduced  the  1927  crop,  has 
continued  throughout  the  fall,  resulting  in  reduced  acreage  and  an  unsatis- 
factory condition  of  the  area  sown. 
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The  reports  on  European  sown  acreage  so  far  available  indicate  that 
the  winter  wheat  area  is  about  3.1  per- cent  above  last  year  in  Rumania  and 
that  winter  rye  acreage  has  increased  13.2  per  cent.    An  increase  of  16.4 
per  cent  in  the  sbwn  area  of  wheat  is  reported  from  Bulgaria.     Some  increase 
in  sowings  is  indicated  in  several  districts  of  Austria.     Italian  sowings  are 
reported  about  equal  to  those  of  last  year.    The  area  in  Northern  European 
countries  may  be  somewhat  reduced  because  of  considerable  moisture,  and  the 
delay  of  fall  work,  hut  seed  conditions,  on  the  whole,  have  been  fairly  sat- 
isfactory in  this  region  up  until  recently. 

Some  fear  has  arisen  in  the  past  two  cr  three  days,  however,  that 
there  has  been  frost  damage  as  a  result  of  the  second  cold  wave  now  sweeping 
over  all  of  Northern  Europe.    The  cold  weather  experienced  immediately  before 
Christmas  was  accompanied  by  a  snowfall  giving  ample  protection  to  crops,  but 
warm  weather  following  removed  practically  all  snow  cover  and  has  left  seeds 
exposed.     Temperatures  considerably  belo^7  freezing  have  been  experienced  in 
the  recent  cold  wave. 

• 

Statistical  Appendix 

ifTHEAT ,  INCLUDING  FLOUR;    llet  imports  into  European  importing  countries, 
192^-25  to  1926-27  and  estimates  of  probable  imports  as  indi- 
cated by  production  and  early  trade  estimates 


Country 


Brit 


am 


Great 
Italy  , 
Germany 
France 
Belgium 
Netherlands , 
Czechoslovakia 

Greece   

Irish  J.  State 
Austria  .  .  . 
Switzerland 
Sweden 
Norway 
Denmark 
Pin land 
Poland 

Total  above 
countries 


Year  beginning  July  1 


1924-25 


Million 
bushels 


1925-26 


Million 
bushels 


1926-27 


Million 
oushels 


1927-23 
e  st  mat  e 


iin  imum 


Million 
bushels 


maximum 


Million 
bushels 


216 

:  190 

:  218 

:  .205 

230 

July -Nov 

86 

76 

96 

:  64 

1  83 

95 

:  105 

July -Oct 

19 

13 

71 

56 

94 

80 

100 

July-Oct . 

38  : 

33 

41 

34 

53 

50 

60 

July-Oct 

3 

30 

39 

59 

42 

40 

42 

July-Oct 

13  , 

15 

26 

27 

28 

:  27 

29 

July-Oct 

10  , 

10 

23 

19 

:      17  • 

15 

!  18 

,  July-Oct 

3 

7 

22 

a/(22) 

a/ (22) 

(20) 

.  (20) 

■  19 

18 

c/  20 

18 

21 

July-Oct 

6 

d/  6 

16 

15 

a/ (15) 

15 

16 

,  July- Aug 

f/  s 

1 

14 

14 

17 

14 

17 

'July -Nov 

g 

8 

11 

6 

6 

6 

;  7 

July -Nov 

3 

4 

5 

6 

6 

5 

6 

July-Oct 

2 

2 

6 

6  . 

7 

6 

7 

:July-Oct 

!  2 

3 

4 

5 

5 

4 

5 

July -Get 

2  ; 

!  2 

14  : 

e/  (2)  • 

7 

0  3 

7 

<July -Sen 

&/ 

1 

623  , 

519  . 

645 

f  600 

.  690 

206 

216 

Ac tual  imp o rt  s  reported 


Month 


1926-27 


Million 
bushels 


1927-28 


Million 
bushels 


a/  Rough  approximat :'. :: ...  b/ 
exports  and  6  mcnths  import 
exports,     £/  Not  available  for  1926. 


Mot  available  for  1927.     cj  Includes  12  months 
d/  Exports,  International  Institute.     e,/  Net 
g/  Less  than  500,000  bushels. 


Wfi-8 


-  12  - 


WHEAT,  IHCLtiDIHG-  FLOUR:    Net  exports  of  sufplUs  producing  countries 
for  1924-25  to  1925-27  and  estimates  for  1927-23  as  indicated 
by  -production  and  carryover  estimates 


j  Year  beginning  July  1  i^ctuql  experts  reported 

:  :  ;  j        1927-26        :  "  "  :  : 

Country         :  :  :  estimate      ;    Month  :     1926  :  1927 

.  1924-25- 1925-26 . 1926-27:  '.  7 


Million:MillioniMillioTi;Millicn  {Million:  iMillion  -.Million 

"ou  sr.  els:  bu sr. e  1  s  :  bu si:  e  1  s  ■'  bu sh e  1  s :  bu  sh  e  1  s :  :  bu  she  is :  bushe  1  § 


United  States  255  ;  92  ;     206  :  22C  '  245  : July-Dec :  146  :  155 

Canada  :  194  :  320  :    505  ;  300  :  330  sJuly-Nov;  130  :  122 

Russia  :  1  :  27  :      49  :  7  ;  20  :  JaJy-Hov  i  16  :  5 

British  India  .  45  t  7  :        9  J  8  :  10  :  Jul5?  -Dec :  4  i  8 

Rumania  :  4  :  9  So/ (20)  !  5  :  15  Uuly-Oct:  2  :  1 

Bulgaria  :  by  ;  4  ;        1  ;  2  :  6  :       cf     '  i 

Hungary   s  15  :  19  :      20  i  15  :  20  :  July- Sep  ?  7  :  3 

Yugoslavia  :  10  :  12  id/    7  :  ej  :  3  :July-Aug:  f/  :  f/ 

Algeria  I  b/  ;  5  !        f/  j  3  )  6  I  July-Sep !  1  '  1 

Tctal  above  N.  •  ;  ■  ;  :  >               j  ; 

Hem. countries :  524  :'  495  :     617  ;  560  :  655  :               !  3C6  :  301 


Argentina  !  127  :  97  :  137  :  130  :  170  ! July-Dec :  13  ;  33 

Australia  :  124  ;  78  :  90  :  55  ;  80  ;  July-Uov :  9  :  20 

Chile   ;  9  :  2  ;  ft  :  0  ;  1C  :  July-Se^:  f/  ■  f/ 

Total  above  3.  :  :  :  :  :  :  ;  : 

Hem. countries   !  260  :  177  ;  227'  !  185  !  260  :                :  22  :  58 


Total  above  IT.  ;  :  ;  ;  •  j  ■  ?  ; 

and  S.  Hem.     :     764     ;     672     J     844     :     745     :     915     :  :    323     :  559 


More  probable 

estimates  :  :  :    800     :  850 


a/  Approximate  estimates,    b/  Bet  imports,     c/  Hot  separately  reported. 

d/  Gross  exports.     e7  Reported'  as  possibly  on  an  import  basis,     tf  Less  than 

500,000  bushels. 
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WHEAT i  Production, 

average 

1909-1913 

,  annu 

al  1924-1927 

• 

C  ount  ry  a  / 

* 

:  1^24 

{  19 

25 

1926 

:  1927 

J  •  10 

• 

i  non 

i  I  U  JU 

"1  p  pp 

;  1,000 

:  1,0 

NORTH  AflERICA 

LJU  Si*  *  ■  XS 

•      ULL  SI  -  C  X  a 

;  bu  sh 

els 

»     J  J.  Si-  cia 

:  bushels 

United  St^tpq 

* 

cop  tpr 

•      RCA  APR 

:  676 

,429 

:  871 

,691 

Cpnads 

"1C7     1  1  Q 
13  r  ,  XXr? 

'        PC?  PQ7 

:  411 

,376 

;  AAA 

,282 

Mex5  c  o 

1  1  ART 

<      i  n  7  R7 

1          XU ,u  Jl 

1  c 

,440 

»           X>J  j  O  -"± 

:  11 

,519 

EUROPE 

AR.  77P 

•         RP  RRR 
>         CJ ,ooO 

:  50 

,773 

:  53 

,131 

7,  P  R   PA  A 

PRi  P7Q 

'  3"0 

P3  T   7  67 

:  284 

,356 

Suain  . 

T  "4  P  44  C 

1  P  "1  77R 

162 

,591 

"l 4C  600 

146 

,422 

It  fl IV 

1R4  'Xq 

1 7  n  1 44 

240 

,344 

PPPi  C4P 

195 

,  305 

GrPriTlflTIV 

r 

oq   t  qo 

O  r7  j  XC>  ^ 

118 

,  <C5  XO 

1        OR  APQ 

120 

,513 

r  T  C  P  r  A  r>  1  PiTf  'it*'"  "1  ^ 

o  r  ,  o  r  y 

■7Q     O'X  Q 

Oirf  ,  COCS 

39 

,309 

1        'XA  T^P 

;           ,  xou 

37 

,670 

7 1  AO^ 

m  ^ar 

OX, OOO 

71 

,675 

74-  909 

75 

,834 

Yii£Osxavia  *  . 

DC  jUo'i 

Dr  ,  r  rO 

78 

,  646 

:  71,423, 

56 

,511 

Bulgaria  

( 

37  Rpr> 

P4  CQR 

41 

,359 

41,064 

47 

,399 

T  5R   67P  1 

1 JO j  0(0 

70  app 

104r 

,741 

110,882 

96 

,732 

F  o 1 an  d 

63  67^- 

3?   40R  ' 

57 

,797 ' 

A7  PRP 

54 

,564 

85, 207 : 

65 . 561 

91 

^264 

81,918 

89 

,721 

'T^tal   abovp  En  t* oiip an 

c cunt ri^c  iSfii 

.  i 

3 4-4-  /spo  * 

1,047.938, 

1.387 

552 

1  P04  532 

1.258 

,913 

North  Africa  (4)   

op  nd" • 

R  C   ^  1  P  < 

104 

559 

RO  07C 

102 

,216 

Asia  (4)  

'V,R4  T^P> 
iJCi,  Xu  J  . 

■zoo  770  . 

374 

,761 

367  ,236 

376 

,837 

"I/LO  ARC 

x'i  r  t  (J  0 1;  . 

1  G 1  Q 

iy  1,  loo 

191 

,141 

ppp  RP7 

.  239 

,934 

90,497 : 

164,559 

114 

,504 

160,853 

115 

,000 

0 ,  0o4t : 

7 

,844 

8.502 

7 

,753 

Total  aboxre  40  countries 

:2 

,962,775: 

3 ,032 ,335 

.3  ,277 

,606 

:5,3C3 , 115 

:3  ,428 

,145 

Est.  IT.  Kenis,  excluding 

3  , 13  6 , 

,759,000: 

2,731,000: 

3,026, 

000: 

2,931,000: 

000 

Est.  v7orld  total,  excluding 

Russia  and  China   

,041,000: 

3,141,000! 

3,338, 

000: 

3,421,000: 

3,549, 

000 

a/  Figures  in  parenthesis  indicate  number  of  countries  included, 
b/  Includes  Norway,  Sweden,  Netherlands,  3elgium,  Luxemburg,  Portugal,  Switzer- 
land, Austria,  Greece,  Lithuania,  Latvia,  Estonia,  Finland,  Malta  and  Denmark. 
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WEEA^?,  INCLUDING  FLOUR  J    Exports  from  the  United  States,  "by  countries, 

July-Nov ember,  1926  and  1927 


:  Vfheat .  incl.  flour 

'.The  at 

:  Wheat 

f  lcur 

v  VJ  LL:  111/       l/U       -  i  1  X  L-1 1 

•           Tit  "1  -  -  7.T 

dv  ember 

:  November 

:  November 

p  y  T)  o  t  "h  °  H 

<  loot: 

:     ire  / 

■      n  no, ' 

■|  noo 

i        T  GOD 

*      x ,  w  j  vj 

.   "1  0n0 

J     x  ,  v.'wvy 

1 , 000 

1 , 000 

1  ooo 

.  1,0"0*~~" 

!  "bushels 

!  bushe  1  s 

;  fau  sh  els 

;  "bu  sh  els 

;  barrels 

!  ba.rrels 

Uiited  Kinedon 

30  6A3 

:    33 ,470 

;    3  480 

5,229 

:  154 

;  121 

Iti <?Vi  /rop  Stat.p 

i  2,782 

:  1,759 

:        269 : 

:  795: 

4 

11 

iTet:'  erlpndq 

:     13 , 656 

1, 1C2 

:  619 

113 

144 

German  v  ,  „  , 

5,679 

596 

1  522 

74 

OO 

France  

4,314 

2,259 

!  379 

5 

a/ 

Italv  .  ... 

5,827 

840 

1,651  : 

a/  i 

37 

^elgiuni  

7,668' 

DU  I 

\J  o  —  * 

7 

3 

Greece   

*       2  824- 

X  ,  O  O  f 

0 

32  ; 

38 

3 

1,303 , 

37  ! 

0  ! 

57  ; 

73 

Dp^rifl  Tic    STl  d    Varna  To 

. ;  1,296 

1  7  66, 

93  : 

Ill  : 

44  : 

65 

1 , 148 . 

0  ' 

0  : 

41  : 

30 

7QZL  . 

60 1! 

91  . 

0  i 

7  : 

14 

Mfl  "It  Pi    3*0  7  0         d     fSmril  c 

1  *  -  Cl      *  CL  |  *J  \J  £j  \J      CXI  1  VJ.       -'.Y  yi  LlO  » 

252  ; 

477 : 

\j  * 

0  ! 

2  ! 

2 

Pn  "Lpti  d    37"*  d    Ion  p" 

7  ' 

O  ' 

o 

w 

7 

230  " 

n  • 

X  i 

O  i 

10 

9  37S 

10 . 293  : 

Sn7  1 

K^7 

16  623  : 

38  572; 

2,595  ! 

8,113  : 

10  : 

5 

011  lis 

2  2^-Q  ' 

2^463: 

O  I 

GO  * 

145  : 

79  : 

19  : 

6 

2,129: 

436  ; 

1,103  : 

6  : 

8 

527  : 

0  : 

a/  : 

28  : 

33 

1,770 

402 

'  0 

8b 

y  i 

Janan, incl.  Chosen  ... 

5,992 

2 , 523 

OJU 

3 

5 

1   S3  3 

X ,  l  ■> O 

233 

a/ 

44 

97 

.:  1,190 

1,914 
!  439 

0 

:  0 

0 

:  0 

121 

:  30 

:  89 
i  32 

Philippine  Islands  ». 

.  !  1,575 

!  1,479 
!  348 
:  5.193 

!  0 
!  275 
:  173 

:  o 
;  0 
:  180 

8  80 
I  35 
227 

;  69 
\  24 
:  135 

;  145,520 

:  14.340 

:  20,731 

.  1.344 

5  1.325 

7,263 

;  5,316 

i  2,443 

:  2,131 

:  a/ 

:  1 

,   :  74 
!  123,833 

!  4 
!  137,708 

!  0 

:  11,397 

;  0 
!  13,600 

!  1 
i  1,345 

i  0 
;  1,325 

Compiled  from  official  records  of  the  Bureau  of  Foreign  and  Domestic  Commerce, 
a/  Less  than  500. 
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DURUM  "wHEAI:     Inspections  and  trade  in  specified  countries,  years  "beginning 
July  1,  1925-26,  1926-27;  months  reported  1927-28  and  earlier  years 


Country  and  movement 

!     Year  beginning 
:             July  1 

Amrunts  reported  for 

:  1925-26 

: 1926-27 

:  Month 

:  1925-26 

:  1926-27 

: 1927-28 

EXPORT  DIG  COUNTRIES 
United  States  - 

Inspections  in  U.S.  a/ 
Inspections  in  Canada, 

Eastern  Division   

•  1,000 
:  bushels 

:  1,000 
[bushels 

lJuly-Oct 

I  July-Nov 

:  1,000 
i  bushels 

:  1,000 
bushels 

:  1,000 
'bushels 

4,170 
'     22 , 899 

;  611 

:  19.385 

!  1,285 

t  ,  31,3.04 

6,236 
0 

p  / 

e/  ; 

2,205: 

*l  = 
e/  i 

410 
11,109 

1,142 
!  16.191 

Total  U.S.  wheat 

27,069 

!  l°.c96 

LI.  5.19 

17.333, 

Canada  - 

Inspections  in  Western 

imssia,   imports  into  ; 

IMPORTING  COUNTRIES  : 
France  -  ; 
Inroorts  for  consumption! 

7,512 

1,656 

ay  i 
f/(5,655) : 

16,0^*9  : 

g/(3,257) : 

•  15.047 
2,534 

*±o  J. 

1,770 

20,419: 

9 , 804 : 
3,954; 

July 
Jv.ly-Sep 

•J  U  X.v  —  OcT; 

July- Sen : 

July-Sep  : 

July- Sep : 
July-Sep ; 

.  10,730 

30-3 
38 
1,042  . 

3,679  i 

2,470  ! 
1,678  J 

12,362 

156 
2^ 
1,310 

4,212 

1,570 
1,117 

Taken  from  official  sources  of  the  report  ing 'countries  and  the  International 
Institute  of  Agriculture,     a/  Does  not  include  durum  in  wheat  classified  as  mixed 
b/  Includes  a  small  amount  of  nixed  wheat,     c/  Total  imports  of  durum  into  France 
from  Russia,  rather  than  imports  for  consumption,     d/  ?~alf-year  January-June. 
Ccrrroarable  figure  for  1926-27  is  344,000  bushels.     e/  Hot  separately  classified, 
f /  Total  exports  of  durum  and  other  wheat.     In  1926-27  durum  exports  -ere  88  ner 
cent  of  the  total  wheat  exports,    g/  Half  year  January-June.     Corrmarable  figures 
for  1926-27  for  total  imports  were  2,637,000  bushels  and  imports  for  consumption 
449,000  bushels. 


DURUM  VTHEATi     Inspections  in  the  western  grain  division  of  Canada, 

1925-26  -  1927-28 


!                 Percentage  of  total  cars  inspected  graded 

Year 

:        August  1  to  ^ecerhber  31 

Aucust  1  to  July  31 

Ho.  1 

Ho.  2 

He.  3 

Ho.  1 

No;,  2  '        Ho.  3 

1925-26   

Fer  cent 

;  Per  cent 

Per  cent 

Per  cent 

:  Per  cent 

per  cent 

3.6 
0.3 

0.1  : 

29.1 
5.6 
8.0  . 

18.8 
8,2 
35.4 

3.4 
0.2 

27.3 
4.7 

18.6 
7.3 

1926-27   

1927-28   
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Movement  of  Canadian  nheat,  1925-26  to  1927-23 


It  en 


Closing  of  the  lakes  . • - • 
Opening  of  the  lakes 
Receipts  at  Fort  William- 
Port  Arthur  ; 

Aug .  1  t  o  Dec .  1  .... 
Dec .  1  to  Apr.  1 
Apr.   1  to  Aug.   1  .... 
Shipments  fron  Fort 

William-Port  Arthur  ... 
Aug.  1  to  ^ec.  1  .  .  . . 
Dec .  1  to  Ar>r .  1  .... 
^pr.  1  to  Aug.  1  .  .  .  . 
Lake  shipments  from  Fort 
William-Port  Arthur; 
Aug.  1  to  closing  of 

Lakes   

Opening  of  navigation 
to  Aug.  1   


1925-27 

December  15,1925 
May  3,  1926 


Inspections  in  Western 
Grain  Divisions 

Aug.  1  to  Dec .  1  .  .  . 

Dec .  1  to  Apr.  1  . . . 

Apr.  1  to  Aug.  1  . . . 
Stocks  in  Western  Grain 
Division*,  a/ 

August  1  »  

December  1   

April  1  

Stocks  at  Port  William- 
Port  Arthur:  a/ 

August  1   

December  1   

April  1  

Receipts  at  country 

elevators  and  platform 
loadings ! 

Aug.   1  to  Dec,   1  . 

Dec.  1  to  Apr.  1  . 

Aor.  1  to  Aug.  1  . 
Receipts  at  Vancouver: 

Aug.  1  to  Dec.   1  . 

Dec.  1  to  Apr.  1  . 

Aor.  1  to  Aug.  1  . 
Shipments  from  Vancouver; 

Aug.  1  to  ^ec.  1  . 

Dec.  1  to  Apr.  1  . 

Apr.  1  to  Aug.   1  . 


1.000  bushels 
151,627 
71,163 
38,983 


147,017 
42,073 
69,451 


175,957 
73,367 


198,193 
114,733 

39,604 


13 , 662 
68,426 
87,015 


9,151 

12,464 
48,0^2 


232,139 
107,179 
19,335 

17 , 663 
30 , 893 
5,268 

13,788 
30,867 
9,789 


1926-27 


December  12,1926 
April  14,  1927 

1.000  bushels 
150,357 
55,193 
47 , 945 


136,198 
40,131 
67,473 


154,539 
74 , 838 


195,358 
92,864 
49,198 


17,829 
74,362 
96,940 


13,156 

24,596 
49,952 


230,622 
90,265 
18,711 

14,000 
23 , 668 
5,896 

6,908 
23,399 
11,396 


1927-28 


December  12,1927 


1,000  bushels 
133,361 


142,410 


159.311 


180 , 545 


29,2^7 
72,133 


22,497 
13,735 


25S,991 


17,364 


10,923 


Cont inued  - 
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Movement  of  Canadian  wheat,  1325-26  -  1927-26,  continued 


Item 

Inspections  in  Eastern 
Grain  Division: 

Aug.  1  to  Dec .   1. . 

to  Apr,  1  . 
to  Aug.   1  . 
wheat  and  fl 
to  Dec.  1 
to  Apr.  1 
to  Aug.  1 
wheat  (grain 
to  Dec.  1 
to  Apr,  1 


our*. 


Dec.  1 
Apr.  1 
Exports  of 
Aug.  1 
Dec.  1 
Apr,  1 
Exports  of 
Aug.  1 
Dec,  1 

Apr.  1  to  Aug.  1 
Exports  of  T*heat  via 

Atlantic  Seaboard  oorts! 

to  Dec.  1   

to  Apr.  1   

t  o  Aug .  1  ..... 
Exports  of  wheat  via 
Pacific  Seaboard  ports: 
Aug.   1  to  Dec.  1 
Dec .  1  to  Apr.  1 

Apr.  1  to  Aug.  1  

Exports  of  wheat  via 
Inland  port  s : 

Aug.  1  to  Dec.  1 

Dec.  1  to  Apr.  1  

Apr.   1  to  Aug.  1   

Exports  via  of  rail: 

Aug.   1  to  Dec.  1   

Dec.   1  to  Apr.  1   

Apr,  1  to  Aug.  1  


Aug. 
Dec. 
Apr. 


192 5-2 S 
1,000  bushels 

1,956 
737 
486 


124,100 
116,500 

83 , 900 

107 , 948 
98,918 
68.691 


28,792 
13,436 
27,636 


10 , 592 

33,26<i 
9,099 


68,485 
52,0^8 
31,900 

79 
120 
6 


1926-27 
1.000  bushels 

711 
80 
6,873 


109,400 
100,300 
82,700 

94,636 
85,267 
71,363 


27 , 654 
18,289 
21,522 


5,440 
23,879 
10,615 


61,522 
43,046 
39,217 

20 
53 
9 


1927-28 
1.000  bushels 

273 
113  , 100 
98,503 


24,157 


8,865 


65,458 


23 


Compiled  from  Canadian  Grain  Statistics,  nee 
a/  On  Friday  nearest  the  first  of  the  months. 


lv  re-oort. 
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Wheat  inspect  ion  in  western  Grain  Division  cf  Canada  and 
total  ■orodiiction 


Year 

!  Inspection 
:  August  1  to 
:  January  1 

:  Inspection 
:  August  1  to 
:        .July  31 

:  Production 

:      Zlmorts  of 
!^7heat,  August  lr 
;         July  31 

1920-  21  a/  ' 

1921-  22  s/  ...... 

1922-  23  a/   

1923-  24  a/   

1924-  25   

1925-  26    i 

1926-  27  , 5 

1927-  28  : 

:  1,000  bushels 

:  1.000  bushels 

:  1.0^0  bushels 

:  1.000  bushels 

I  124,431 
!  159,270 
218,478 
261,409 
147,307  ; 
265,033  i 
232,469  i 
by     192,600  ; 

:a/  187,135 

a/  231,606 

a/  297,257 

a/  589,058 
''  214,390 
352,530 
336,232  ! 

263,189 
:  300,858 

399,786 

474,199 

262,097 

411,376  : 

409,811  : 
cj    444,282  - 

;  136,174 
158 , 550 
229,682 
289,190 
146,958 
275,557 
251,265 

Compiled  from  Dominion  Bureau  of  Statistics  and  Canadian  Grain  Statistics, 
a/  Year  ending  August  31. 

b/  Assuning  an  average  carload  capacity  of  1,300  bushels, 
c/  November  estimates. 
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FOREIGN  NEvTS  OIT  ^/HSaT 


FORE  I  GIT  -TREAT  TRADE  OF  SHANGHAI 


The  importation  of  foreign  wheat  into  Shanghai  is  affected  "by  a 
number  of  factors,  among  which  are  the  wheat  crop  in  China,  wheat  prices 
in  United  States  and  Canada,  flour  prices  in  China,  and  exchange  rates,  ac- 
cording to  a  report  from  Agricultural  Commissioner  Paul  0.  STyhus  to  the 
Bureau  of  Agricultural  Economics*    The  Chinese  wheat  crop  usually  needs  to 
be  supplemented  by  foreign  wheat  and  the  chief  center  of  imports  is  Shang- 
hai, where  a  large  milling  industry  is  located.     Shanghai  can  only  draw 
upon  a  small  area  for  domestic  wheat  because  of  transportation  difficulties. 
American  wheat  is  in  demand  when  its  price  as  compared  with  the  price  of 
flour  at  Shanghai  is  sufficiently  low.    The  higher  milling  ratio  of  Amer- 
ican and  Canadian  wheat  is  an  added  factor  in  its  favor.    Millers  are  will- 
ing to  pay  a  premium  for  this  wheat  of  about  30  Taels  cents  per  picul 
(133-1/3  lbs.)  equivalent  to  about  9  cents  per  bushel. 

Arrivals  of  new  crop  domestic  wheat  begin  in  late  June  and  are 
sufficient  to  keep  the  mills  supplied  for  three  to  six  months.  After 
this  period  if  the  mills  are  to  continue  operating  foreign  supplies  are 
needed.     Chinese  currency  is  on  a  silver  basis  arid  the  exchange  value 
in  American  money,  which  has  fluctuated  widely  in  recent  years,  is  a 
considerable  factor  in  determining  the  price  Chinese  millers  can  pay  for 
foreign  wheat.     Conditions  are  not  as  a  rule  favorable  to  importing  Amer- 
ican '"heat  if  the  cost  per  half  picul  (56-2/3  lbs.)  is  more  than  the  price 
of  flour  per  sack  of  49  ppunds.     The  effect  of  these  factors  upon  the 
Chinese  wheat  imnort  trade  is  analyzed  in  detail  by  Mr.  Nyhus  in  the 
following  pages. 

The  milling  industry  of  Shanghai 

There  are  two  main  canters  of  wheat  imports,  Shanghai  and  Dairen. 
Shanghai  is  on  the  coast  of  a  wheat  surplus  -producing  district  with  a 
large  milling  industry  which  imports  foreign  wheats  to  suTrolement  the 
domestic  supply  for  grinding  to  shin  to  Chinese  deficit  regions.  Dairen 
is  the  port  of  the  wheat  producing  regions  of  Manchuria  which  imports 
flour  from  Shanghai  and  foreign  countries  to '  supplement  the  domestic  sup- 
ply of  the  region  and  to  reship  to  other  nearby  Chinese  deficit  regions. 
With  a  dearth  of  Chinese  statistics  generally,  information  which  can  be 
obtained  as  to  the  milling  and  flour  industries  of  these  two  centers  is 
the  best  indication  available  of  the  wheat  situation  in  China  and  of  the 
Chinese  demand  for  foreign  wheat  and  flour. 
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The  inf orraation  which  is  available  on  the  Shanghai  milling  in- 
dustry shor's  factors  operating  in  the  -oast  few  years  which  should  "be 
helpful  in  indicating  the  future  demand  for  foreign  wheat  in  general 
and  American  wheat  in  particular.     It  appears  that  difficulties  of 
transportation  prevent  the  mills  on  the  coast  from  drawing  on  any  of 
the  wheat  growing  districts  except  those  within  a  narrow  radius  of  the 
mills,  it  being  cheaper  to  import  from  foreign  countries.     The  higher 
milling  ratio  of  American  and  Canadian  wheat  as  compared  with  native 
allows  the  millers  profitably  to  pay  a  margin  of  about  9  cents  a  bushel 
for  these  wheats.     On  the  other  hand,  the  fluctuations  of  the  exchange 
rate  have  made  the  import  business  more  or  less  speculative  and  the  low 
exchange  of  the  past  year  has  been  unfavorable  to  the  importation  of  wheat 
or  flour.     It  appears  also  that  substitution  of  other  cereals  is  apt  to 
take  place  when  wheat  prices  go  very  high,  so  that  the  Shanghai  and  Dairen 
flour  prices  often  are  not  in  line  with  world  wheat  prices-     In  recent 
years  this  upper  limit  of  flour  prices  has  been  about  2.50  Taels  per  sack 
of  49  pounds  (equivalent  to  81.55  to  81,82  a  sack  according  to  the  rate  of 
exchange  prevailing  at  the  time)  for  "straight"  flour  even  when  world  wheat 
prices  would  have  justified  a  higher  flour  price. 

There  are  seventeen  mills  in  Shanghai  and  nearby  cities,  with  a  total 
milling  capacity  of  about  30,000  barrels  per  day.     Tfhat  the  actual  output  of 
these  mills  is  in  different  years  seems  to  be  an  unknown  quantity  as  Chinese 
traits  of  distrust  and  inaccuracy ,  as  explained  by  a  "estern  educated  Chinese 
mill  owner,  are  too  strong  to  make  -possible  a  pool  of  information  of  this 
sort.     Sstimates,  however,  of  25,000,000  bushels  of  domestic  wheat  that 
reach  the  mills  in  Shanghai  in  normal  years  are  very  probable  in  the  light 
of  ether  information-    These  supplies  come  largely  from  Xiengsu  Province,  a 
delta  province  at  the  mouth  of  the  Yangtze  and  one  of  the  most  fertile  in 
China.     Junks  on  native  canals  that  cover  the  province  with  a  network,  the 
Shanghai-Hanking  Railway,  and  river  boats,  bring  the  wheat  to  the  Shanghai 
mills.     Suehow,  located  on  the  railroad  about  400  miles  northwest  of  Shang- 
hai,  seems  to  be  the  extreme  point  from  which  local  mills  usually  draw  sup- 
plies.    Hankow,  a  river  port  6°0  miles  up  the  Yangtze,  has  made  shipments 
to  Shanghai,  when  the  Honan  crops  '"ere  especially  good- 
Arrivals  of  new  crop  wheat  at  Shanghai  begin  in  late  June  and  are 
sufficient  to  keep  the  mills  operating  for  a  period  of  three  to  six  months. 
There  is  little  need  for  foreign  supplies  in  this  period  but  the  United 
States  and  Canadian  markets  are  carefully  watched  for  favorable  prices  of 
winter  supplies  that  will  augment  supplies  of  native  wheat.     In  1983  the 
domestic  crop  of  wheat  was  both  short  and  of  poor  quality  and  United  States 
and  Canadian  prices  of  wheat  were  so  low  that  Chinese  millers  became  heavy 
buyers  of  American  and  Canadian  wheat  very  early  in  the  season.     If  prices 
do  not  warrant  purchases  of  wheat  from  abroad,  millers  have  no  alternative 
but  to  cut  down  on  their  operations  as  native  wheat  receipts  or  reserves 
fall  off.    hills  running  fifty  per  cent  capacity  and  the  smaller  mills 
closed  completely  in  the  spring  are  common  occurrences. 
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V."heat  production  in  Shanghai  region 

In  nomal  years  China  produces  a  large  part  of  the  supply  of  wheat 
consumed  within  the  country  "but  there  is  usually  a  deficit  which  oast  "be 
supplied  by  foreign  countries.     In  poor  years  this  deficit  is  large.  In 
good  years  the  country  produces  the  total  simply  of  wheat  c  on  suned ,  and  in 
abnormal  tines  such  as  the  var  years  with  high  wheat  prices  it  has  exported 
large  quantities  of  -heat  and  flour  to  foreign  countries.    This  surplus 
during  the  war  period  ~as  probably  brought  about  as  much  "by  substituting 
other  grains  for  wheat  in  the  Chinese  diet  as  by  increasing  the  wheat  acre- 
age.    In  1920  some  29,000,000  "bushels  of  wheat  either  as  grain  or  flcur 
were  exported  to  foreign  countries  as  far  -est  as  England.    Hot  until  1922 
did  lower  prices  effect  an  adjustment  and  since  that  date  the  country  has 
imported  wheat  and  flour  in  varying  annual  amounts-     Chinese  annual  imports 
and  exports  of  wheat  from  1917-1925  are  given  on  page  ? ' - 

In  the  Yangtze  River  valley  both  rice  and  wheat  are  important  crops 
"but  north  of  the  valley  wheat  and  other  grains  predominate  while  rice  is 
most  irrnortant  south  of  the  valley.     In  all  of  the  provinces  north  of  the 
Yangtze,   including  Ziangsu  Province,  '"inter  wheat  is  a  leading  crop  and  is 
grown  r>n  a  very  large  acreage.     In  the  eastern  provinces  of  Kiangsu,  Anhwei, 
Shantung,  Honan  and  Chihli  probably  twenty-five  to  thirty-five  per  cent  of 
the  cultivated  area  is  sown  to  winter  wheat  in  the  fall,  the  -heat  harvested 
in  -June  and  fields  planted  to  vario\is  summer  crops.     1  lore —heat ,  undoubtedly, 
is  ground  in  small  native  stone  mills  -  primitive  equipment  of  farm  huts  and 
villages  -  than  e^er  reaches  the  flour  mills  of  the  large  cities.     In  sight 
even  of  the  smoke  stacks  of  Shanghai  -  the  most  industrialized  city  of  China  - 
one  sees  in  the  walled  farm  yards  women  turning  the  s-eep  of  one  of  these 
native  mills  in  grinding  out  family  supplies  of  flour. 

?ev  areas  raise  a  sumlus  for  milling  and  shipment  to  remote  cities. 
Only  the  territory  about  Shanghai  is  definitely  on  an  export  "oasis  and  in 
this  locality  a  rilling  industry  has  grown  up  that  ships  flour  to  North  China 
and  all  other  ports  in  competition  -ith  the  United  States,  Canada  and  Japan. 
Harbin,  in  North  Manchuria,  is  the  center  of  a  wheat  area  out  it  supplies 
only  a  part  of  the  requirement s  of  hanchuria,  since  Shanghai  and  foreign 
flours  are  shipped  in  large  amounts  to  the  port  city  of  Dairen  to  be  distrib- 
uted throughout  South  Hanchuria. 

Quality  of  Chinese  wheat 

A  ^ide  range  of  prices  for  wheat  cargo  from  different  localities 
indicates  the  varying  quality  of  native  wheat.     On  the  whole  the  quality 
is  very  inferior.     Little  if  any  attention  has  been  given  to  seed  selection 
and  samples  show  no  evidence  of  purity;  kernels  are  small  and  poorly  filled; 
native  methods  of  threshing,  -  by  "lailing,  "by  striking  the  heads  of  sheafs 
•n  a  wooden  rack,  «r  by  running  stone  rollers  over  the  spreadout  grain,  - 
include  dirt,  chaff  and  other  foreign  matter  in  the  product  that  goes  to  the 
mills. 

The  milling  extraction  of  domestic  wheat  is  about  77  per  cent,  eighty- 
eight  per  cent  of  which  is  Chinese  "second  grade"  flo\ir.    ITo  patent  flour  is 
milled,  hence  the  11  second  grade"  designation.    Ho.  2  .American  cr  Canadian 
wheats  have  comparable  percentages  of  about  82  per  cent  extraction  -  90  per 
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cent  of  which  is  "second  grade"  flour.  It  can  be  readier  understood  ^hy 
millers  are  prepared  to  -nay  a  preniurj  for  foreign  wheat  of  about  9  cents 
per  bushel. 

Contrary  to  the  situation  in  many  other  manufacturing  industries  in 
China,  milling  in  Shanghai  is  almost  exclusively  done  by  Chinese,  Foreign- 
ers1 contact  with  the  industry  as  importers  nay  decrease  as  the  leading 
millers  acquire  more  experience  ^ith  buying  and  milling  foreign  wheat. 

Importation  of  foreign  ^Theat  into  Shanghai 

Purchases  of  foreign  *~heat  by  Shanghai  mills  are  reported  to  average 
90  per  cent  of  China1 s  imports.     The  following  statistics  from  the  Chinese 
Maritime  Customs  show  the  amounts  of  wheat  imported  into  Shanghai  from  var- 
ious countries.     They  indicate  that  Canada  is  an  important  competitor  of  the 
United  States. 


ITet  imports  of  foreign  wheat  into  Shanghai 

Year  and  auarter 

:  From 

: United  States 

:  FFon 
:  Canada 

:  From 
:  Australia 

:  Total 

1923-24 

July  -  September   

October  -  December  . . . 

Anr- 1  —  June  

:  1,000 
J  oushels 

a/ 

:  3,099 
:  745 

:  1,000 
t    bu  sh  els 

i  a/ 

'  */ 

1,535 

:        2 , 654 

:  1,000 
busnels 

*  &/ 
5  a/ 
:  738 

:  1.350 

:         1 , 000 
'      bu  sh  els 

;  33 
:  3,683 
:  5,172 
:  5.249 

Total   

:  b/  (3.8*0 

:b/  (3.989) 

:b/(2.53S) 

:  14,142 

1924-25 

July  -  September   

October  —  December 
January  -  March  

439 
So 

:  321 

:  37 

:  797 
33 

Total   

472 

:  321 

37 

83C 

1925-26  ; 

July  -  September   : 

October  -  December  . . . : 

Apri  1  -  June  : 

1^  : 

283      . : 

1,248 
4,249  • 
1.904 

247  • 

741  . 

1,692 
5,2/<i 
1 . 904 

Total  -  -  -  -  : 

430  : 

?  .401  : 

983  : 

G.369 

1926-2?  ; 
July  -  September  ....  I 
October  -  December  . . : 

881  : 

318 

(446)  : 

501  : 
1,31?  : 
(400)  : 

c/  1,610 
1,  635 
(846) 

Total   : 

d/  (1,645)  S 

d/(2,213)  ; 

c/d/  (4,091) 

a/  Data  by  separate  countries  not  available,  b/  Six  months  only,  c /  In- 
cludes 228,000  bushels  from  other  countries,     d'  Ten  months  only. 
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Effect  of  Chinese  flour  -prices  on  wheat  imports 

The  demand  for  foreign  wheat  in  China  seens  more  elastic  than  in 
many  countries  and  is  governed  parily  by  the  domestic  supply  and  relative 
tirice  of  other  cereals  and  food  crops  and  consequently  the  Shanghai  flour 
prices  are  frequently  not  in  line  with  world  wheat  prices. 

A  considerable  part  of  the  output  of  the  Shanghai  flour  mills  is 
absorbed  in  Shanghai  and  in  the  numerous  cities  within  a  distance  of 
fifty  miles.     This  area  is  one  of  the  most  densely  populated  in  China,  but 
noodles,  pastry,  and  steamed  flour  calces  merely  supplement  the  rice  diet. 
It  seems  that  high  prices  of  rice  are  not  important  in  strengthening  flour 
prices.     Shanghai  millers  contend  that  people  accustomed  to  a  rice  diet 
can  hardly  substitute  wheat  for  rice.     In  the  Yangtze  valley  and  south  the 
copulation  has  largely  been  brought  up  on  rice,  and  only  to  a  limited  ex- 
tent among  the  most  destitute  and  among  natives  of  northern  -provinces 
accustomed  to  a  grain  diet  does  wheat  take  the  place  of  rice.     Local  con- 
sumption is  difficult  to  determine  but  shipments  to  out  ports  are  shown 
by  the  Maritime  Customs  statistics  to  have  a  wide  distribution  in  large 
amounts.     The  largest  markets,  moreover,  are  north  China  ports,  chiefly 
Dairen  and  Tientsin,  and  it  is  the  demand  from  i.  .es;  ports  -probably  more 
than  any  nther  one  factor  that  makes  for  strength  on  the  Shanghai  flour 
exchange.     These  northern  ports  are  definitely  on  an  import  basis,  taking 
flour  from  Shanghai,  the  United  States,  Canada  or  Japan  as  prices  warrant. 
United  States  or  world  level  -prices  are  reflected  in  quotations  at  Dairen 
and  Tientsin,  and  in  turn  affect  the  quotations  on  the  Shanghai  flour  ex- 
change.    3ut  with  the  poor  classes  in  North  China  rarely  eating  wheat  flour 
but  living  dm  kaoliang,  millet,  corn,  s^eet  potatoes  and  vegetables,   it  is 
easy  to  understand  that  kaoliang,  millet  and  grain  in  larger  quantities  will 
be  substituted  for  wheat  flour  "lien  -prices  are  high. 

As  native  supplies  disaouear,  however,  much  as  he  may  wish  to 
supplement  his  supplies  with  foreign  wheat,  the  Shanghai  miller  can  pay^ 
for  foreign  wheat  only  what  flour  prices  warrant.     Much  of  the  time  during 
the  past  three  years  flour  prices  have  been  too  low  to  buy  United  States 
wheat.     Importing  millers  figure  that  the  cost  of  foreign  wheat  per  half 
cicul  (66-2/3  lbs.)  can  not  be  more  than  the  prtce  of  flour  per  sack  of 
49  pounds.     Although  this  statement  seems  to  have  held  true  for  the  most 
cart,   it  was  not  borne  out  in  1926-27  when  645,000  bushels  were  imported 
from  the  United  States  while  the  United  States  wheat  price  plus  ocean 
freight  ranged  from  .18  to  .43  Taels  above  the  Shanghai  flour  price, 
equivalent  to  11  to  26  cents  above  according  to  the  exchange  rate  prevail- 
ing at  those  times.     The  reason  for  the  imports  in  the  face  of  high  margins 
for  wheat  over  flour  is  not  clear.    They  may  have  been  the  result  of  early 
buying  in  expectation  of  a  -poor  North  China  crop  and  in  expectation  cf  in- 
creasing flour  prices.     Another  possible  explanation  might  be  the  military 
operations  around  Shanghai  and  the  consequent  difficulty  of  getting  domestic 
wheat. 


During  the  past  threo  years  flour  prices  have  reached  a  maximum 
of  Taels  2.50  per  sack  of  49  pounds  and  have  held  at  this  figure  for 
only  a  few  reeks  before  going  hack  to  about  Tapis  2.40.    Due  to  the  vary- 
ing rate  of  exchange  during  the  -period,  2.50  Taels  would  he  eouivalent 
to  from  $1.45  to  $1.95  a  sack  and  2.40  Taels  to  SJ1.39  to  $1.87.  prices 
for  the  most  part  swing  between  narrow  limits  of  Taels  2.30  to  2.45  ner 
sack.    During  these  years  there  were  tines  when  foreign  whea,t  r>rices 
justified  considerably  higher  flour  prices.     This  is  an  indication  which 
is  confirmed  by  the  trade,  of  a  limited  purchasing  power  for  wheat  flour 
in  China  and  an  upper  limit  of  prices  at  which  flour  in  any  considerable 
auantity  can  be  absorbed.     This  upper  limit  of  flour  prices  accordingly 
sets  the  maximum  prices  that  Shanghai  millers  can  pay  for  foreign  wheat 
ci.f.  Shanghai  at  Taels  2.50  or  about  SI, 60  United  States  currency  per 
bushel  at  present  exchange. 

There  has  been  a  marked  tendency  for  Shanghai  flour  prices  to  ad- 
vance as  the  season  progressed  during  the  last  few  years  which  has  led  to 
speculative  buying  of  foreign  wheat  early  in  the  season  in  expectation  of 
this  advance.     In  1924-25  flour  prices  per  sack  rose  from  1.81  Taels  in 
September  to  2.49  in  April;  in  1925-26  they  rose  from  2.30  Taels  in  Sept- 
ember to  2.49  in  December  and  2.41  in  April,  and  in  1926-27  from  2.19  Taels 
in  September  to  2.4--  in  November  and  2.50  in  May  of  1927.    These  increases 
rould  allo^  the  millers  a  margin  of  -profit  on  wheat  bought  early  in  the  year 
at  prices  higher  than  would  be  justified  by  the  flour  prices  at  that  time 
and  would  tend  to  encourage  speculative  buying. 

In  1321-22  foreign  demand  for  wheat  kept  Shanghai  in  the  export 
market  in  spite  of  lor  nrices  of  American  wheat  as  compared  to  flour.  In 
1922-23  with  favorable  American  prices,  Shanghai  began  to  come  into  the 
market  for  foreign  wheat.     In  1923-24  with  a  small  Chinese  crop  and  low 
priced  foreign  wheat ,  margins  were  favorable  and  Shanghai  took  a  record 
quantity.     In  192^-25  the  Northern  Hemisphere  cror;  ^as  short  and  prices 
were  much  higher  than  the  year  before,  whereas  apparently  the  Chinese  crop 
was  good.    The  margins  of  foreign  wheat  over  flour  at  Shanghai  ran  up  to 
.70  Taels  (51.4  cents)  and  over,  resulting  in  flr.ost  no  imports.  That 
year  United  States  prices  were  lower  than  Canadian  and  the  small  amount 
which  Shanghai  did  take  was  all  bought  in  the  United  States.     In  1925-26 
both  United  States  and  Canadian  prices  remained  fairly  high  the  first  half 
of  the  year,  and  Shanghai  did  not  begin  to  import  heavily  until  the  last 
half  of  the  year,  and  the  purchases  were  made  almost  entirely  from  Canada 
where  prices  were  again  lower  than  in  the  United  States.     In  1926-27, as  was 
mentioned  above,  some  imports  were  taken  in  spite  of  a  wide  margin  between 
wheat  and  flour  prices  at  Shanghai  ^hich  may  have  been  partly  speculative 
in  character,  or  as  a  result  of  military  operations  and  the  resulting 
difficulty  of  obtaining  domestic  wheat. 
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Balance  of  movement  of  wheat  and  wheat  flour  for  China, 
calendar  years,  1917  to  1925 
+  =  Imports         -  =  Exnorts 


vd.xenu.sii  year 

'•  Wheat 

:  "Flour  in  term^  of 
;           \iV\  eat 

:  Total  wheat  and 
:  flour 

Bushels 

:  3ushels 

:  Bushels 

1917  ,  

3,380,960 

:       -  364,843 

i       -  3,745,803 

1918   , 

4,034,322 

:        -  6,144,943 

-  10,179,265 

1919   

9,896,558 

:        -  7,417,174 

:        -  17,313,732 

1920   

18,724,655 

;  -10,560,485 

:       -  29,285,140 

1921   

11,361,502 

!        -  3,962,239 

1        -  15,323,741 

1922   

617,493 

+  9,207,283 

+  8,589,790 

1923   

+ 

4,345,047 

+17 , 148 , 829 

+  21,493,876 

1924   : 

+ 

11,122,627  : 

+19,653,385  : 

+  30,776,012 

1925   : 

+ 

1,094,920  ! 

+  7,724,817  : 

+  8,819,737 

Effect  of  exchange  rate  on  wheat  imports 

Fluctuations  in  the  exchange  rate  the  past  few  years  have  had  an 
important  "bearing  on  imports  of  foreign  wheat,     Chinese  currency  is  on  a 
silver  "basis  and  the  exchange  value  of  silver  in  terms  of  gold  has  fluctu- 
ated so  widely  during  the  past  years  that  the  exchange  rate  is  a  consider- 
able factor  in  bringing  foreign  wheat  prices  within  reach,  or  putting  them 
out  of  reach,  of  the  Chinese  market.    The  Shanghai  Tael,  a  unit  weight  of 
silver  for  currency  purposes,  has  varied  in  monthly  value  between  the  ex- 
tremes of  78  cents  and  58  cents  United  States  currency  during  the  past  four 
years.     High  exchange  rates  favor  the  importation  of  wheat  while  low  ex- 
change rates  have  an  unfavorable  influence. 
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Prices  of  wheat  and  flour  a1    Shanghai,  China,  and  exchange  rate: 

crop  years  1921-22  to  1926-27 


Year 
and 
Month 


1921-  22 

July  

August  «  . 
September 
October  . 
November 
December 
J  anuary  .. 
February 
March  . . . 
April  . . . 

May  

June  .... 

1922-  23 

July  

August   . . 
September 
October  . 
November 
December 
January  . 
February 
March  . . . 
April  ...  . 
May  ..... 
June  .... 

1923-  24 
July 

August  . . 
September 
October  . 
II  ov  ember 
•December 
January  . 
February 
March  . .  . 
.april  .  .  . 

May   

June 


Price 
of  native 
wheat 
per  | 
picul 


Shanghai 
Taels 

1.62 
1.73 

2.00  . 
1.85 
1.94 
1.95 


1.62 

1.76 
1.82 
1.77 
1.91 
2.04 
2.01 


1.62 

1.65 
1.79 

1.83 
1.87 
1.95 
1.87 
1..78 
1.72 
1.63 
1.54 
1.55 
1.41 
1.35 
1.57 


Price  of 
western 
red  l"heat 
at  Port- 
land and 

ocean 
freight  to 
Shanghai 
per  |-  nieul 


Shanghai 
Taels 


1.91 
1.66 
1.67 
1.76 
1.81 
2.03 
2.20 
2.11 
1.96 
1.79 

1.77 

1.73 
1.72 
1.34 
1.87 

2.06 

2.02 

2.14 

1.99 

2.03 

2.00. 

1.97 

1.31 
1.84 
1.87 
1.89 
1.82 
1.74 
1.79 
1.77 
1.76 
1.75 
1.84 
1.96 


:  Margin  of 

:  Margin  eg 

:  Enuivalen 

Price  of 

:  Portland 

:  price 

:     of  1 

flour  -per 

:  nrice  .and 

Port  land 

:  Shanghai 

49  pound 

:  freight 

wheat 

'  Tael  in 

sacks 

'  over 

:per  §•  picul 

cent  s 

**tY~\       c\  \ 

11  ctw  1  v  c 

!  r*y-\T  c^t    f  1  on  r 

United 

:  at 

States 

el 

—I 

p  T  i  C  G 

currency 

tf 

!  Ej 

Shanghai  . 

Shanghai 

Shanghai 

Cents 

Taels  : 

Taels 

Taels  : 

1.83  : 





•66  ' 

2. 18  : 

•    ' 

•  67'- 

2.26  : 

-.09 

-.35 

69 

2.09  : 

-.19  : 

-.43 

77 

2.13 

-.27 

:"■   -.46  : 

75 

2.03  : 

-.19  J 

-.27       .  : 

.74 

2.11  : 



-.30       •  : 

74 

2.23  : 



.20 

t  Cj 

2.25  : 

.    -.0.5       ,  : 

69 

2.22  ;: 

-.11-  : 

73 

1.92  : 

  \ 

:       .04  : 

78 

1.74  : 

■    .  17  : 

.05  ■: 

79 

1.86  : 

.01  J 

-.09  : 

77 

1.92  : 

-.09 

'     - .  19 

76 

1.85  : 

-.05    •  i 

-.13     .  :.: 

•  77 

1.90  : 

-.07    •  : 

-.06  g 

75 

2.03  : 

-.17 

-.16 

72 

2.05 

.07  : 

.03  ; 

71 

2.17  ; 

  ; 

•    -.15  : 

71 

2.20  : 



-.06  : 

71 

f  r~j 

2 .  lo  ; 

- .  14  : 

16 

2.12  i 

.41  : 

-.09  : 

.73 

2.09  i 

.35  : 

-.09  : 

74 

1.98  - ' : 

.18  : 

-.01  *  : 

'.  72 

2.07  : 

-.02  : 

-.27  : 

69 

2.03     . ; 

-.03  •: 

- .  19     .  : 

69 

2.11  : 

.08 

-.24 

70 

2.04  : 

.02  : 

-.15 

69  . 

1.91  : 

.04 

-.09  : 

70 

1.83  : 

.02 

-.09  : 

73 

1.82  : 

.16 

-.03 

70 

1.80  : 

.23 

-.03 

71 

1.83 

.21 

-.07 

70 

1.76  ; 

.34 

-.01  : 

70 

1.80 

.51 

-.04 

•  70 

1.73 

.39 

:       .23  : 

71 
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Prices  of  wheat  and  flour  at  Shanghai,  China,  and  exchange  rates, 
  crop  years  1921-22  to  1926-27.  cont'd  


:  Price  of 

•  Ifargin  of 

:  iiargin  of 

Souivalent 

:Price  of 

western  red 

:  Portland 

:  urice 

'  of  Shanghai 

:  nat  ive 

:wheat  at 

:  Price  of 

■price  and 

:  Portland  : 

"Taei  in  centi 

and 

•''"heat  per. 

:  Portland 

.  flour  per 

:  freight 

t"he at  -per 

L'n  l  l  e& 

f.UnLfl  • 

h  picul 

:arid  ocean  : 

49  pound  ; 

over  na- 

. g  picul 

St  at  e  s 

'  freight  to 

sack  at  . 

tive  T»rheat 

•over  flour 

currency 

/-i  t 

_/  b/  • 

Shanghai 

:  Shanghai 

price 

at 

per  |-  picul 

e/  . 

ft 

Shanghai  • 

a/  c/  d/ 

 el 

1924-65  : 

Shanghai : 

Shanghai  : 

Shanghai : 

Shanghai 

Shanghai  : 

Cent  s 

Taels 

Taels  : 

Taels 

Taels 

Taels  : 

July  : 

1.62 

2.56 

1.82 

.94 

.74  : 

71 

August  .  . . : 

1.79  : 

2.18  : 

1.88  : 

;         .39  : 

.30  : 

73 

September.  : 

1.71  • 

2.16  : 

1.81  : 

.45  : 

.35  : 

75 

Oct  ober  . . : 

1.86  : 

2.34  : 

1.91 

.48  : 

.43  : 

77 

November  .  : 

1.92  : 

2.43  j 

1.94  : 

.51  : 

.        .49  : 

76 

December  . : 

2.01  : 

2.64  : 

2.10  : 

.63  ; 

.54  : 

76 

January  . .  : 

2.05  : 

2.92  : 

2.13  : 

.67  : 

.79  : 

75 

February. .  ' 

2.22  : 

2.94  ^ 

2.33  : 

.72  s 

.61  : 

75 

March  .  . .  . : 

2.23  : 

2.76  : 

2.32  : 

.53  ; 

.44  : 

73 

April  .  : 

  : 

2,48  : 

2.49  : 

  : 

-.01  : 

73 

May  : 

  : 

2.61  : 

2.45  . 

  : 

.16  : 

74 

June  : 

2.05  : 

2.50  ; 

2.30  • 

.45  : 

.20  : 

75 

1925-26  : 

July  : 

2.00  : 

2.25  ; 

2.30  ! 

.25  : 

-.05  : 

76 

August  . . . : 

2.03  : 

2.39  : 

2.30  : 

.36  : 

.09  : 

77 

September.  : 

•2.06  : 

2.23  '? 

2.30  : 

.17  ' 

-.07  : 

78 

Oct.  r  ber  . .  : 

2.10  : 

2.11  ; 

2.09  : 

.01  : 

.02  : 

78 

Hcveraber  - : 

2.25  : 

2.41  j 

2.12  : 

.16  : 

.29  : 

75 

December  . : 

2.28  ; 

2.50  : 

.     2.34  : 

.22  : 

.16  : 

75 

Ja.-ru.sxy  . .: 

2.44  : 

2.57  : 

2.49  : 

.13  : 

.08  : 

74 

February  . : 

2.40  ; 

2.50  : 

2.44  : 

.10  : 

.06  : 

73 

Max  ch 

2.39  ; 

2.45  : 

2.41  : 

.05  : 

.04  : 

73 

April  

:      2.07  ; 

2.48  : 

2.41  • 

.41  • 

.07  : 

71 

May  : 

:      1.99  : 

2.34  : 

;      2.31  • 

.35  : 

.03 

71 

June   : 

1.97  : 

2.30  : 

2.13  . 

:         .33  : 

:        .17  : 

71 

1926-27 

July  

:  2.10 

:  2.37 

:  2.13 

:  .27 

.19 

:  71 

August  . .  - 

2.11 

2.38 

!  2.16 

;  .27 

:  .22 

:  68 

.September 

:      2.20  • 

2.40 

:  2.19 

r  .20 

:  .21 

:  66 

October  . . 

:  2.41 

:  2.80 

:  2.37 

;  .39 

:  .43 

:  60 

Jlovember 

:  2*48 

:  2.79 

:  2.44 

:  .31 

:  .35 

:  58 

December  . 

:  2.43 

:  2.79 

;  2.38 

:  .36 

:  .41 

58 

J  anuary  . , 

2.48 

:  2.63 

:  2.38 

:          .  15 

'.'  .25 

:  61 

February, . 

:  2.42 

:      2. 55 

:  2.37 

:  .13 

:  .18 

:  62 

March  

:      2. 53 

:  2.68 

:  2.43 

:  .15 

:  .25 

:  60 

April  .... 

:  2.27 

:  2.64 

2.45 

:  .37 

:  .19 

:  61 

May  

2.33 

2.88 

:  2.50 

:  .50 

i  .38 

:          62  ' 

June   

:  2.71 

:  2.40 

:  .31 

t 


a/  g  picul  is  equivalent  to  66-2/3  pounds  or  about  1-1/10  bushels-     b /  Midiaonth 
eructations  of  Shanghai  cereal  and  oil  exchange  for  deliver-1/  current  raonth. 
cf  Ocean  freight  equivalent  to  about  35.50  gold  per  ton  or  17  cents  United 
States  per  bushel,     d/  Monthly  average  of  daily  bid  nrice  as  auoted  by  llorth^est 
Daily  Produce  News.    _§_/  Midnonth  Quotations  of  Shanghai  flour  exchange  for 
delivery  current  month,     f  /  (-)  -  Margin  of  native  "heat  over  Portland. 
_/  (-)  -  Iiargin  under  flour. 
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Price-  cf  wheat  -and  flcur  At  Shanghai,  China,  crop  years 
1921-22  to  1926-27 


Year 

and 
lonth 


1921-  22 

-July  

August   .  . 
Sent  ember 
October. . . 
November  . 
December  . 
January  . . 
February  . 
March 
April 

May  

Jurie 

1922-  23 

July  

August  . .  . 
September 
October  . 
November 
December 
January  . 
February 
March  .  . . 
April  . . . 

May   

June  .... 

1S23-24 
July  .... 
August   .  . 
September 
October  . 
November 
December 
J anuary  . 
February 
March  . . . 
April  . . . 

May  

June 


Price  of 
nat  ive 
wheat 
•per 
bushel 


Dollars 

.96 
1.04 
1-24 
1.28 
1.51 
1.30 


1.15 

1.22 
1.24 
1.22 
1.29 
1.33 
1.28 


1.06 
1.10 
1.16 

1.14 
1.16 
1.23 
1.16 
1.12 
1.11 
1.03 
.98 
.97 
.89 
.85 
1.00 


Price  of 

Test  em  red 

rTl.eat  at 

Portland  and 

ocean  freigh 

rate  to 

fhanghai 
ner  bushel 


Dollars 


1.25 
1.17 
1.14 
1.19 
1.21 
1.32 
1.40 
1.40 
1.39 
1.27 

1.24 
1.20 
1.19 
1.24 
1.21 
1.33 
1.37 
1.38 
1.35 
1.36 
1.34 
1.21 

1.14 
1.15 
1.19 
1.19 
1.15 
1.13 
1.13 
1.13 
1. 11 
1-10 
1.17 
1.26 


Price  of 
flour  ner 
49  ncund 
sack  at 
Shanghai 


Dollars 

1.21 
1.46 
1.56 
1.61 
1.60 
1.50 
1.56 
1.61 
1.55 
1.62 
1.50 
1.37 

1.43 
1.46 
1.42 
1.42 
1.46 
1.46 
1.54 
1.56 
1.55 
1. 55 
1.55 
1.43 

1.43 
1.40 
1.48 
1.41 
1.34 
1.32 
1.27 
1.28 
1.28 
1.23 
1.26 
1.23 


I-'.argin  of 
Port  land 
price  and 
freight 
over 
nat  ive 
wheat 


Dollars 


.01 
11 
17 

.11 


.12 

.02 
.04 
.03 
.05 
.12 
.05 


.30 
.24 
.05 


.01 
.04 
.03 
.04 
.02 
.10 
.15 
.14 
.21 
.32 
.26 


Margin  ol  r>nce 
of  Portland 
wheat  and  ocean 
freight  cvar 


nrice  of 


baa: 


of  flour 
at  Shanghai 


Dollars 


-.31 

-.44 
-.46 
-.31 
-.35 
-.29 
-.15 
-.22 
-.11 
-.10 

-.19 
-.26 
-.23 
-.18 
-.25 
-.13 
-.17 
-.18 
-.20 
-.19 
-.21 
-.22 

-.29 

-.25 

-.29 

-.22 

-.18 

-.19 

-.14 

-.15 

-.17 

-.13 

-.09 

^.03 
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Prices  of  -heat  and  flour  at  Shanghai,  China,  crop  years  1921-22 

to  1926-27,  continued 


:    Price  of 

•Margin  of 

.  Margin  of  price 

:  western  red 

Portland 

:        of  Portland 

:  Price  of 

:    wheat  at 

:  Price  of 

:urice  and 

:  wheat  and  ocean 

Year 

:  native 

:Portland  and 

:  flour  per 

:  freight 

freight  over 

and 

:  wheat 

: ocean  freight 

:  49  t>ound 

:  over 

:  urice  of  a  bag 

Month 

:  per 

:       rate  to 

:  sack  at 

.  native 

;      of  flour 

bushel 

:  Shanghai 

■  Shanghai 

•  wheat 

;     at  Shanghai 

:    per  bushel 

:  Dollars 

:  Dollars 

:  Dollars 

;  Dollars 

:  Dollars 

1924-25 

July  

:  1.04 

:  1.42 

1.29 

:  .38 

August  . . . 

:       1. 18 

:  1.44 

:  1.37 

;  ..26 

:  .07 

Sept  ember 

:       1. 15 

r  1.46 

:  1.36 

r  .31 

:           .  10 

Oct  ober  . . 

:      1. 29 

:  1.62 

:  1.47 

*3o 

:           .  15 

November.  . 

:  1.31 

:        1. 67 

:  1.47 

t  .36 

:  .20 

December  . 

:  1.37 

;  1.79 

:  1.60 

;  .42 

:            .  19 

January  . . 

:  1.38 

:  1.98 

1.  60 

:  .60 

:  .38 

February  . 

:  1.50 

:  1.99 

:  1.75 

;  .49 

\              .  24 

...arch  .... 

:  1.46 

1.82 

:  1.69 

:  .36 

:          .  13 

April  .... 

»  — 

:        1. 63 

:  1.82 

'r   

May  

■   

:  1.74 

:  1.81 

!   

:  -.07 

Jun  e  

:  1.38 

!  1.71 

:  1.72 

t  .33 

-.01 

19o5-26  .... 

July  

:  1.37 

:  1.55 

:  1.75 

:  .18 

:  -.20 

August   . . . 

:  1.40 

:  1.66 

:  1.77 

:  .26 

:  11 

Se-ot  ember 

:  1.45 

:  1.57 

:  1.79 

:  .12 

:  -.22 

Oct  ober  . . , 

1.47 

:  1.48 

:  1.63 

:  -01 

:         - 1 15 

November  . 

:      1. 52 

:  1.64 

;      1.59  : 

:  .12 

:  +.05 

December  . 

:  1.54 

;  1.70 

1.76 

:  .15 

:  -.06 

J  anuary  . . 

:  1.63 

:  1.73 

:      1.34  : 

;  .10 

:  11 

February  .  • 

1.57 

1.66 

i      1.78  : 

:  .09 

:  -.12 

1  iarch  .... 

1.  57 

:  "  1.60 

:      1.76  ! 

:      .03  : 

:  -.16 

ivuril  .... 

1.32  : 

:        1.58  I 

:      1.71  : 

:  .26 

-.13 

May   : 

1.27 

1.51 

1.64  ; 

:  .24 

— .  13 

June  : 

1.26  ; 

1.49  : 

1.51  : 

:      .23  : 

S  -.02 

1926-27  : 

July  : 

l.o4  : 

1.52  : 

1.55 

-18 

-.03 

August  . . . : 

1.29 

1.47  : 

1.47  i 

:      .18  : 

~.  0 

September  : 

1.30  : 

1.4<i 

1.45  : 

.14  : 

-.01 

October  . . : 

1.30  : 

1.51  : 

1.42  : 

.21  : 

:  +.09 

November. . : 

1.29  ; 

1.50  : 

1.42  ; 

.21  : 

1-.O8 

December. . : 

1.27  : 

1.48  : 

1.38  .: 

.21  i 

+.10 

J  anuary  .  .  : 

1.36  : 

1.46  : 

1.45  ; 

.10  : 

+.01 

February  .  : 

1.35 

1.46  : 

1.47  : 

.11  : 

-.01 

March  . . . .  : 

1.36 

1.46  : 

1.46 

.10  ? 

-  0 

April  .  .  .  .  ; 

1.24  : 

1.47  : 

1.49  .  : 

.23  : 

-.02 

May  : 

1.33  : 

1.61  ; 

1.55  ; 

.28  : 

+.06 

June  : 

1.53  : 

1.51 

+.02 

TMITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Bureau  of  Agricultural  Economics 
V/ashingt  on 

F.S.  February  23,  1928 
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FOREIGN  IJE^S  01T  WHEAT 


WORLD  17HEAT  CHOP  AITD  I'iilRKST  PROSPECTS 
(Based  on  Reports  to  February  21,  1923) 


One  of  the  most  important  factors  in  the  present  world  wheat  situ- 
ation and  immediate  prosnects  is  the  supply  and  price  of  rye  and  feed 
grains*    As  has  been  pointed  out  in  previous  reviews,  the  effect  of  the 
increase,  about  125  million  bushels,  in  the  world's  wheat  crop  outside 
of  Russia  is  largely  offset  by  a  reduction  in  the  supplies  from  Russia, 
a  moderate  rye  crop,  and  smaller  corn  and  oats  crops.     The  world' d  rye 
crop  exclusive  of  Russia  amounts  to  about  887  million  bushels  compared 
with  812  million  bushels  last  year,  and  1,012  million  bushels  in  1925. 
The  world's  production  of  barley,  corn  and  oats  reported  to  date  amounts 
to  about  180  million  short  tons  compared  with  182  in  1926  and  193  in  1925. 
A  more  significant  fact  is  that  the  reductions  in  feed  grain  crops  have 
been  largely  in  Euroue  "here  this  year's  supply  is  about  6  million  tons 
or  10  per  cent  less  than  last  year,  and  there  are  more  livestock  to  be  fed. 

The  result  of  reductions  in  feed  grain  crops  and  an  increase  in  the 
wheat  crop  has  been  to  raise  the  prices  of  the  one  and  reduce  the  prices  of 
the  other.      In  Berlin  the  nrice  of  rye  is  practically  equal  to  the  nrice  of 
wheat.     In  Antwerp  a  hundred  -oounds  of  barley  or  oats  may  be  selling  for 
more  than  a  hundred  pounds  of  wheat.     The  result  is  to  encourage  wheat  con- 
sumption as  a  substitute  for  rye  for  food  consumption  and  f&?  other  grain 
crops  for  feed.    Under  these  conditions  the  higher  prices  for  rye  and  the 
feed  grain  crops  tend  to  sustain  wheat  prices. 

Estimates  of  the  world's  supplies  of  wheat  outside  of  Russia  have 
not  materially  changed  in  the  -past  month.    Reports  of  44  countries  total 
3,452  million  bushels,  and  3,327  millions  in  the  same  countries  last  year. 
An  estimate  of  the  Russian  cron  recently  received  confirms  reuorts  indicat- 
ing a  reduction  in  supplies  from  that  country.     The  Russian  wheat  cron  is 
estimated  to  be  750  million  bushels  compared  with  310  millions  last  year, 
and  exports  to  date  as  reported  have  been  abo\it  7  million  bushels  compared 
with  26  millions  in  the  same  neriod  last  year. 

The  surplus  of  exporting  countries  remaining  to  be  shinned  this 
season  is  but  very  little  if  any  larger  than  at  the  same  tine  last  season. 
The  larger  available  supplies  in  Canada  and  the  United  States  are  offset  by 


WH-10 


smaller  supnlies  available  from  Australia  ar.u  Russia.     It  does  not  seem 
likely  that  Russian  to^al  exports  will  exceed  10  million  "bushels,  compared 
with  49  million  bushels  last  year.    Russia  will  export  very  little  if  any 
wheat  for  the  remainder  of  the  season  as  compared  with  13  millions  last 
year.    According  to  re-oorts  from  our  Berlin  office,  stocks  at  ports  on  the 
lower  Danube  are  small,  so  that  only  slight  shipments  may  be  expected  from 
this  source  after  the  opening  of  navigation.     Somewhat  larger  reserves  in 
Hungary  are  offset  by  scarcity  in  Yugoslavia. 

Importing  countries  have  taken  to  date  more  wheat  and  flour  than  in 
the  same  period  last  year.     Smaller  shipments  to  thfi  Orient  have  been  tart- 
ly offset  by  larger  shipments  t©  Brazil,  and  European  countries  have  import- 
ed more  than  last  year.     The  requirements  of  these  countries  for  the  remainder 
of  the  season  until  June  30  can  not  be  accurately  estimated  as  they  "'ill  de^ 
pend  to  some  extent  upon  prospects  as  to  harvests  and  the  earliness  or  late- 
ness of  the  season,  as  well  as  upon  the  extent  to  which  wheat  may  be  used 
as  a  substitute  for  other  grains.     It  seems  -probable,  however,  that  the  tak- 
ings of  importing  countries  for  the  remainder  of  this  season  will  te  not 
very  different  from  their  takings  in  the  same  period  last  year. 

Canadian  sup-plies 

Canadian  marketings  to  February  9th  are  in  line  with  the  estimated 
increase  of  33  million  bushels  in  the  Canadian  crop.     Country  marketings 
for  the  reason  to  and  including  February  9  are  reported  to  be  5  9  million 
bushels  in  excess  of  the  marketings  for  the  corresponding  period  last  year. 
Most  ©f  this  increase  in  sunnlies  remains  to  be  shinned  cut  of  the  country. 
Canadian  exports  from  July  1,  1926  to  June  30,  1927  amounted  tc  3C5  million 
bushels,  of  which  184  millions  were  shinned  in  the  first  six  months,  Icgv- 
ing  121  millions  to  be  exported  in  the  period,      January  to  Juner.     At  the 
end  of  this  period  the  commercial  visible  supply  was  9  million  bushels  great- 
er than  on  July  1,   1926.     Should  this  year's  crop  turn  cut  to  be  30. million 
bushels  greater  than  last  year,  it  would  appear  that  Canada  could  exnort 
about  160  million  bushels  in  the  period    January  1  to  June  30  without  reduc- 
ing stocks.     But  considering  the  quality  of  the  wheat,  prices,  and  the  gen- 
eral market  situation,  an  export  of  from  130  to  155  million  bushels  seems 
more  likely.     Our  estimate  of  probable  exports  from  Canada  for  the  year  be- 
ginning July  1,   1927  is  raised  to  315  -  340  millions,  which  allows  for  some 
increase  in  stocks  as  of  June  50. 

The  crop  c6ntinues  to  grade  low.      According  to  the  Canadian  Board  »f 
Grain  Commissioners,  inspections  from  August  1  to  January  31  graded  38  per 
cent  No.  3  or  better,  compared  with  40  per  cent  last  year,  and  66  per  cent 
from  the  1925  crop.    No,  1  is  very  scarce,  being  enly  1.4  per  cent  compared 
with  11  per  cent  last  year  and  24  per  cent  of  the  1925  crop. 
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WKEAO?:     Inspections  in  the  western  grain  division  of  Canada 

1923-24  to  1927-28 


Percentage  of  total  cars  inspected  graded 


August  1  to  January  31 


Ho.  1 

No.  2 

No.  3 

:  Total 

No.  1 

No.  2 

:    No.  3  • 

Total 

Year 

North- 

North- 

North- 

first 

,  North- 

North-: 

l  North- 

first 

1  ern 

ern 

ern 

:  3 

ern 

ern 

!  ern 

3 

:  grades 

grades 

'Per  cent 

Per  cent 

:Per  cent 

:per  cent 

:per  cent 

:Per  cent 

:Per  cent 

;Per  cent 

1923-24, . 

.  38,7 

•  24.9 

21.8 

:  85.4 

•  37.3 

:  25.7 

:  22,7 

'  85.7 

1924-25, . 

20.9 

19.2 

19.1 

:  59.2 

19.5 

18.3 

:  18.6 

.  56.4 

1925-26. . 

.  24.3  • 

28.1 

13.7 

66.1 

22.4  ! 

27.0 

13.8 

63.2 

1926-27. . 

11,2  : 

20.1 

8.6  . 

39.9 

9.2 

17.7 

:  8,0 

34.9 

1927-28.  .  ! 

1.4 

10.0 

26.6 

38.0 

August  1  to  July  51 


Soard  of  Grain  Commissioners ,  Winnipeg. 

United  States 


The  domestic  disappearance  of  wheat  through  milling  for  the  season  to 
January  1  in  the  United  States  appears  to  "be  slightly  less  than  last  year,  and 
exports  of  wheat  as  reported  to  February  11  total  only  about  7  million  "bushels 
in  excess  of  last  year.     The  total  amount  of  wheat  ground  in  merchant  mills  in 
the  six  months,  July  -  December,  is  estimated  on  the  basis  of  reports  of  the 
Bureau  of  the  Census,  Department  of  Commerce,  to  be  291  million  bushels,  com- 
pared with  300  millions  last  year.     The  increase  in  the  amount  of  seed  required 
to  make  the  10  per  cent  increase  in  winter  wheat  acreage  last  fall  would 
practically  offset  this  estimated  reduction  in  millings  to  January  1,  making 
the  domestic  disappearance  thus  accounted  for  about  the  same  as  in  the  same 
neriod  last  year.     Since  the  exports  of  wheat  as  grain  were  only  slightly  greater 
than  last  year,  the  major  part  of  the  increase  in  the  crop,  about  40  million 
bushels,  indicated  by  the  December  estimate,  remains  to  be  accounted  for.  The 
commercial  visible  supply,  according  to  returns  to  the  Department  of  Agriculture 
on  February  18,  was  19  million  bushels  greater  than  on  the  corresponding  data 
last  year.     It  is  possible,  of  course,  that  more  wheat  has  been  fed.     Farm  stock 
and  country  mill  and  elevator  returns  to  the  department  as  of  January  1  Will  show 
whether  or  not  more  grain  than  last  year  is  being  held  in  these  positions. 

Considering  that  exports  of  wheat  and  flour  to  February  1  amounted  to 
only  5  million  bushels  in  excess  of  the  corresponding  period  last  year,  cur 
estimate  of  probable  exports  for  the  season,  July  1,  1S27  to  June  30,  1928, 
is  reduced  10  million  bushels,  making  the  probable  range  from  21C  to  230  mil- 
lions, compared  with  a  net  export  last  year  of  206  millions.    This  would  indi- 
cate a  probable  export  from  February  1  to  June  30  of  46  to  66  million  bushels, 
compared  with  47  million  bushels  last  year,  and  allows  for  some  increase  in 
carryover  or  domestic  disappearance. 
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Southern  Herai sphere 

The  Argentine  crop  is  moving  at  a  ran  id  rate.     Shipments  in  January 
averaged  4,700,000  "bushels  per  reek,  compared  with  2,600,000  bushels  last 
year*    The  Argentine  shipments  in  the  six  weeks  since  January  1st  have  been 
enough  heavier  than  last  year  to  make  up  for  the  smaller  shipments  from 
Australia.     This  increase  in  shipments  early  in  the  season  rill  result  either 
in  a  slowing  up  later  in  the  spring  or  a  reduction  in  stocks  in  Argentina  at 
the  end  of  our  marketing  season,  June  30. 

Australian  shipments  in  January  averaged  2,300,000  bushels  weekly,  com- 
pared with  3,700,000  in  January,  1927,    This  is  in  line  with  the  smaller  crop. 
Last  year  Australia  exported  about  68  million  "bushels  from  February  1  to  June 
30.     Exports  for  this  season,  however,  are  more  likely  to  be  between  40  and 
50  million  bushels. 

Russia 

Russia  probably  will  exnort  but  little  if  any  wheat  during  the  remainder 
of  this  year  and  may  possibly  be  in  the  market  for  small  amounts  of  wheat  or 
flour  before  the  new  crop  becomes  available.     According  to  estimates  received 
through  the  International  Institute,  wheat  production  was  about  750  million 
bushels,  nearly  60  million  bushels  less  than  last  year,    Wheat  procurings  by 
the  government  from  July  1  to  February  1  amounted  to  126  million  bushels,  or 
4-2  million  bushels  less  than  in  the  same  period  last  year.     Since  49  million 
bushels  were  exported  out  of  last  year's  cror>,  it  will  be  seen  that  the  re- 
duction in  the  crop  this  year  was  greater  than  the  exnort  and  yet  a  small 
amount  of  wheat,  about  7  million  bushels,  has  been  exported. 

The  estimated  increase  in  rye  production,  on  the  other  hand,  is  suffi- 
cient to  offset  the  reduction  in  wheat.    The  crop  is  estimated  at  968  million 
bushels,  70  million  bushels  greater  than  last  year.    Procurings  of  rye  by 
the  government  have  fallen  behind  last  year,  amounting  to  53  million  bushels, 
compared  with  65  million  in  the  same  period  a  year  ago.    Rye  exports  have 
also  been  reduced  from  10  million  to  2  million  bushels. 

If  rye  is  readily  substituted  for  wheat  in  Russia,  it  would  apnear 
that  there  is  no  shortage  in  the  bread  grain  supplies  compared  with  last  year. 
Reports,  however,  indicate  that  there  has  been  a  great  deal  of  difficulty  in 
collecting  and  distributing  grain.     The  barley  crop  appears  to  have  been  44 
million  bushels  and  the  oats  crop  8  million  bushels  short  of  last  year,  while 
the  corn  crop  was  12  million  bushels  greater.    This  indicates  but  a  slight 
shortage  in  feed  grains  end  but  a  slight  increase  in  demand  for  rye  or  wheat 
tn  this  account.    Procurings  and  exports  of  the  feed  grain  crops  have  also 
been  considerably  below  last  year,  which  has  reduced  the  supplies  of  these 
feed  grains  available  to  other  European  countries. 
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WH3A3?t  INCLUDING  FLOUR;    Net  exnorts  of  surplus  producing  countries 
for  1924-25  to  1926-27  and  estimates  for  1927-28  as  indicated 
by  production  and  carryover  estimates 


:  Year  •beginning  July  1  :  Total  exports  reported 

:  :  i  "  i        1927-28        :  '  J 

Country  :  1924-B5M925-26  a926^7l__e^t_imat_e____i  Month     :  1926-27  !  1927-28 

!  :  !  : Minimum : Maximum : 

""■Million  :MillioniMillion:Million:Million:  -.Million  iMillion 

: bushels : bushels ; bushels :  bushels : bushels I  ! bushels :  bushels 

United  States  ..J  255  :  92  :     206  !  210     ;  230  :July-Jan:  159  !  164 

Canada   194  :  320  •    305  i  310     :  340  :  July-Jan'.  184  :  186 

Russia  :  1  i  27  !      49  i  7     :  15  :July-Jan-:  26  i  7 

British  India  45  i  7  J        9  i  8     !  10  :July-Dec;  4  :  8 

Rumania  4  :  9  :a/(20)  ;  5    ;  15  :July-Hov:  9  !  6 

Bulgaria  :  %]  :  4  :        1  :  2;  6  :      c/      !  —  J 

Hungary   :  15  :  19  :      20  i  15     :  20  :July-Nov:  13  :  12 

Yugoslavia  !  10  :  12  id/    7  '  i  e/  :  3  : July- Aug:  f/  i  f/ 

Algeria  :  b/  :  5  :        f  /  :  3     :  6  •July-Uov  j  2  :  2 

Total  above  Nw :  :  :  ;  :  :  :  : 

Hem. countries  !  524  :  495  i     617  ;  560     !  645  i               ;  3  97  :  385 


Argentina  :  127  :  97  :  137  :  140  :  170  !  July-Jan;  23  ;  57 

Australia  i  124  i  78  :  97  :  55  i  80  :  July-Jan!  29  :  32 

Chile   !  9  ;  2  :  f /  ;  0  :  10  : July-Sen:        f'  ■  II 

Tctal  above  S.  :  :  :  :  !  :  :  ; 

Hem. countries  :  260  ■  177  :  234  :  195  !  260  :                i  52  :  89 


Total  above  N. ;  :  :  .  ;  :  <  ; 

and  S.  Hem.     :     784     :     672     i     851     :     755     :     905     :  :     449     !  474 


More  probable  ;  ;  ;  » 

estimates  :  ;  ;    810     !  860 


a/  Approximate  estimates.    !/  Net  imports,     c/  Hot  separately  reported. 

d/  G-ross  exports,     e/  Reported  as  possibly  on  an  import  basis.     f/  Less  than 

500,000  bushels. 
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The  Orient 

Available  official  and  unofficial  statistics  indicate  that  the  Orient 
is  talcing  less  wheat  this  year  than  last.    Exports  of  wheat  and  flour  from 
the  United  States  to  the  Orient  in  the  first  six  months  of  the  seasom  amounted 
to  7,090,000  bushels,  compared  r it h  9,528,000  in  the  same  period  last  year. 
The  reduction  in  shipments  from  the  United  States  has  been  made  up  in  part  by 
an  increase  in  shipments  from  Canada.     The  most  important  factor,  however,  in 
reducing  the  takings  of  the  Orient  has  been  a  large  crop  in  Manchuria.  The 
wheat  crot)  of  North  Manchuria  is  estimated  at  45,900,000  bushels  compared  with 
25,700,000  bushels  last  year.    Adding  the  Manchurian  crop  to  those  of  Japan 
and  Chosen,  the  total  of  the  estimates  amounts  to  84,190,000  bushels,  compared 
with  64,667,000  last  year,  and  61,718,000  in  1925.     The  North  Manchurian  crop 
appears  to  be  large  enough  not  only  to  supply  the  needs  of  that  region  but 
also  of  South  Manchuria  which  has  previously  been  supplied  in  part  by  imports 
from  Shanghai  and  Japan. 

The  demand  for  wheat  in  China  other  than  in  Manchuria  seems  to  be  about 
as  good  as  last  year.     That  part  of  the  North  China  crop  grown  in  the  region 
around  the  Shanghai  milling  district  is  the  only  part  which  comes  in  competition 
with  the  foreign  wheat  to  any  extent^    Last  year  meager  information  available 
pointed  to  a  fair  to  good  crop  in  the  Shanghai  region  and  the  year  before  that 
to  a  good  crop. 

Incomplete  reports  available  as  to  other  crops  which  affect  the  demand 
for  wheat  in  the  Orient  indicate  that  with  the  exception  of  rice  they  appear 
to  be  smaller  than  last  year.     In  the  regions  where  rice  is  the  staple  cereal, 
such  as  in  South  China  and  Japan,  wheat  is  not  used  as  a  substitute  for  rice 
but  merely  to  supplement  it  and  consequently  the  size  cf  the  rice  cron  has 
little  effect  on  the  demand  for  wheat,  according  to  reports  of  Paul  Nyhus, 
Agricultural  Commissioner  in  the  Orient.     In  Japan  and  Chosen  the  production 
of  barley  which  is  reported  by  Mr.  Nyhus  as  competing  with  wheat  is  about 
20,000,000  bushels  less  than  in  1926  and  19,000",000  less  than  in  1925* 
Kaoliang  in  North  Manchuria  is  about  10  per  cent  below  last  year.    No  compar- 
ison of  North  Manchuria  millet  production  is  available  but  the  area  is  slightly 
less  than  last  year. 

The  price  differential  among  the  wheats  of  the  three  countries  is  an 
important  factor  in  the  shipments  to  both  China  and  Japan,     Japanese  millers 
are  especially  interested  in  United  States  western  No.  2,  Manitoba  northern 
No.  3  and  lower  qualities  and  Australian  fair  average  quality,  according  to 
Mr,  Nyhus.     Prices  of  these  grades  renorted  by  him  for  September  and  October 
showed  the  United  States  grain  to  have  an  advantage  over  the  other  imported 
wheats,   especially  the  Australian.     By  the  first  of  December  prices  had  all 
come  down  from  13  to  22  cents  and  the  margin  of  United  States  below  other 
wheats  had  narrowed,  especially  with  respect  to  Canadian,  which  v-as  only  1 
cent  above  ours.     The  following  table  shows  the  average  price  of  imported 
wheats  at  Yokohama  and  the  price  of  domestic  wheat  at  mills  during  recent 
months. 


JAPAn  :    Prices  of  imported  wheat  at  Yokohama  and  domestic  wheat  at  mills 


Period 

:a/  U.S.". 

."estQm 

:  a/  Australian 

a/  Canada 

:  Domestic  at 

wh  it  e 
  i_ 

No.  2 

:  F-A.ft. 

:  ..o. 

o 

:  mills 

1226 

:  lc2? 

:     1925   :  1227 

:  1926 

1927 

:  1925 

1927 

Dollars 

.Dollars 

• Do liars "Dollars 

•  Dollars 

■Dollars 

Dollars 

Dollars 

July  .... 

1.95 

1.89 

:     2.08  :  1.97 

1.93 

1.97 

1.  83 

1.53 

August  . , 

1.92 

.  1.87 

:    2.01  :  1.99 

1.95  : 

•  1.98 

1.80 

:  1.53 

September 

1.89  . 

.  1.83 

:    2.00  :  2.02 

1.90  : 

1.91 

1.71 

1.57 

October  . , 

1.94  : 

1.82 

:     2.07  :    2.02  . 

1.94  ; 

1.85 

1.78 

1.63 

December2 

1.47 

:             :     1.80  : 

1.48  . 

1.50 

Source:    Report  of  Agricultural  Commissioner  Paul  0.  Nyhus,  quoting  the 
ITisshin  Flour  Mills. 

a/  These  prices  are  c.i.f.  Yokohama  plus  5  cent  s  per  "bushel  handling  charges 
and  37  cents  per  "bushel  duty. 


wHSAT:    Production  as  far  as  reported  in  the  Orient 


Country  1925  '  1926  ;  1927 


1,000  bushels       •      1.0C0  bushels       '       1.000  bushels 

Japan   :  29,541  :  28,430  !  29,243 

Chosen   :  10,509  :  10,517  :  9,042 

North  Manchuria.  .  S  21,668  :  25,720  :  45.900  

Total  ahove        :  :  : 

regions  J  61,718  :  64.667  :  84,190  

China  other  than  :  :  : 

Manchuria  :  G-ood  crop  in  :  Crop  indications     -  Early  indications 

:  Shanghai  region       r  fair  to  good.  :  medium  crop  Shanghai 

:  :  Transportation        t  region,  but  transpor- 


poor.  :  tat  ion  probably  -poor. 


GRAIN  (OTHER  THAU  WHEAT):  Production  in  the  Orient 


Crop  and  Country       :  1925  :  1926  :  1927 


Million  -pounds  -     Million  pounds     :     Million  -pounds 

Rice  (cleaned)  :  :  : 

Japan   :  18,756  :  17,462  :  19,104 

Chosen  J  4,641  :  4,807  :  5.393  

Total  rice   :  25.3Q7  :  22.269  :  24.497  

:       1,000  bushels  :       1,000  bushels     :       1.000  bushels 

Barley  -  :  :  : 

Japan  :  85,015  :  88,075  :  71,559 

Chosen  J  40.363  :  38.307  :  35.314  . 

Total  barley   :  125.378  :  125.382  :  105.373  

:  :    Thousand  Units  a/    Thousand  Units  §_/ 

Kaoliang  :  :  : 

North  Manchuria  :    :  74,600  :  66,300 


a/  Sixty  -pound  units. 
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WK25AT  ( INCLUDING  FLOUR,  HI  TERMS  0?  GRAIN) :  Exp 
fron  the  United  States,  Canada  and  Austr 


orts  to  the  Orient 
alia,  1925-1927 


CANADA  : 
Year  ended  June  30  - 

1925   :  3,433 

1926   :  13 ,026 

1927   ;  7,626 

July-Seutember  : 

1926  :  101 

1927   ;  357 

AUSTRALIA 

Year  ended  June  30  : 

1925   :  7,019 

1°26   :  10, 862 

1927  a/  :  1,765 


15 


157 


VTheat,  includin, 


£  flour 


Year  ended  June  30 

1925   

1926   

1927  h/  

Months  reported  cf 

1926   

1927  


14,896 

:         2,034  : 

3,396 

20,325 

29,648 

15,694  : 

2,953 

:  48,300 

17,540 

:         9,369  : 

3,723 

30,637 

6,414  : 

2,065  : 

1,466  : 

9,945 

3,585  ; 

2,053  : 

2,276  : 

7  Q14 

:        To  Jaoan 

To  China 

:To  hLongironf: 

:  Total 

Source  and  year 

:  Wheat 

'  Flour 

'  TTheat 

:  Flour 

Flour 

reheat  and 
:^heat  flour 

UNITED  STATES 

:  1,000 

fOUshPls 

:  1,000 

!  "bushels 

:  1,000 

:  "bush  r  Is 

:  1,000 
:  "bushels 

:  1,000 
:  bushels 

:  1,000 
:  "bushels 

Year  ended  June  30 

1925   

1926   

•  5 1 178 

:  253 
:  100 

:  374 
:  17 

:  608 
:  2,299 

:  2,114 
:  1,742 

7  440 
\  9^336 

1927   

July-December 

!  133 

:  1,098 

;  1,965 

:  2,906 

:  13,438 

1926   

.  ,  :  6,235 

;      77  . 

795 

:  1,028 

l  1,393 

:  9,523 

1927   

61 

:  1,919 

:  2,106 

:  7,090 

84 

:  200 

:  842 

:  674 

5,255 

448 

'  7,690 

:  5,255 

:  771 

27,190 

565 

3,943 

:  2,353 

:  666 

15,253 

;  242 

:  73 

415 

164 

:  134 

:  169 

324 

7  : 

10 

;  608 

7,644 

34  : 

427  . 

6  . 

:        445  : 

;  11,774 

1,946 


Comoiled  from  Monthly  Siimmary  of  Foreign  Commerce  of  the  United  States  and 
official  records  of  the  3ureau  of  Foreign  and  Domestic  Commerce;  Monthly  Trade 
of  Canada,  and  Quarterly  Summary  of  Australian  Statistics.    VJheat  flour  con- 
verted from  barrels  to  bushels  at  4.7  for  the  United  States  and  4.5  for  Canada 
and  Australia. 

a/  IJine  months  only.  b/  Includes  only  nine  months  for  Australia,  c./  Six  ninths 
for  United  States;  three  months  for  Canada;  no  months  reported  for  Australia. 
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The  Continental  European  Wheat  Situation  a/ 

Although  a  fair  volume  of  "business  continued  in  Continental  grain 
markets  during  January,  and  Italy  was  even  reported  as  "buying  freely, 
the  month's  trading  was  characterized  "by  general  quietness  and  a  waiting 
attitude  on  the  part  of  "buyers.    This  situation  continued  into  February 
according  to  a  cable  from  iir.  Steere.    Domestic  offerings  and  imports 
continued  to  he  relatively  large    in  most  countries.    The  continued  dull- 
ness of  the  market  is  attributed  to  the  slow  movement  of  flour  hut  mill 
stocks  of  flour  are  reported  to  he  declining  slightly  and  a  considerahle 
quantity  of  grain  constantly  moves  to  the  mills. 

Recent  unfavorable  reports  on  the  condition  of  winter  crops  in  the 
United  States  and  Northern  Europe,  while  indefinite  at  this  time  of  the 
season,  have  had  considerahle  influence  in  sustaining  the  market,  at 
least  temporarily,  as  have  also  the  smaller  overseas  shipments  and  an 
apparent  ability  on  the  part  of  North  American  sellers  to  withhold  grain 
from  the  market.     Continental  stocks  of  overseas  wheat  are  thought  to 
have  declined  during  January  as  a  result  of  smaller  arrivals,  hut- mills 
apparently  have  no  immediate  requirements  for  heavy  buying  although 
some  are  coming  into  the  market  from  time  to  time  to  cover  current  needs. 

Continental  millers  report  continued  slow  business  in  flour  but 
there  seems  little  doubt  that  consumption  is  being  well  maintained.  '  That 
these  complaints  are  not  a  true  reflection  of  the  rate  of  consumption,  is 
well  indicated  by  the  unusually  heavy  European  importation  of  bread  grains 
this  season.    Such  complaints  are  understandable  in  the  case  of  Hungary  and 
Yugoslavia,  which  have  excessive  milling  capacity,  and  in  G-ermany  and  cer- 
tain other  countries,  where  they  doubtless  arise  from  competitive  condi- 
tions which  are  tending  to  reduce  profits.    At  the  close  of  January  reports 
from  German  mills  indicate  a  small  improvement  in  flour  sales,  chiefly  rye 
flour.     Some  observers  have  been  attributing  the  slowness  in  German  demand 
for  flour  in  recent  months  to  the  reduced  prices  prevailing  for  meats  and 
fats,  especially  pork  products.    The  Italian  milling  industry  appears  to 
be  experiencing  a  generally  good  demand,  while  Dutch  and  Belgian  mills  are 
also  encountering  eomewhat  better  buying  than  the  German  mills,  consider- 
able improvement  in  flour  sales  being  reported  at  the  end  of  the  month. 

The  rye  market  has  also  been  somewhat  quieter  during  January,  al- 
though prices  have  been  maintained  and  business  in  rye  flour  is  reported 
somewhat  improved  in  the  latter  part  of  the  month.    Indications  of  increas- 
ing substitution  of  wheat  flour  for  rye  flour  are  seen  by  some  observers 
as  the  cause  of  the  recent  quieter  tendency  in  the  rye  market.    Such  a 
tendency  will  be  influenced  materially  by  wheat  and  rye  price  developments 
during  the  coming  months.    European  imports  of  rye  continue  high,  according 
to  latest  available  figures,  but  are  now  smaller  than  in  the  fall  months. 

While  wheat  imports  into  practically  all  Continental  deficit  coun- 
tries were  on  a  high  level  in  December,  overseas  arrivals  in  January,  es- 
pecially in  Northern  European  ports,  have  been  much  smaller  and  the  figures 

a/  By  Acting  Agricultural  Commissioner,  Loyd  V.  Steere,  Berlin,  Germany, 
January  31,  1928,  supplemented  by  cable  of  February  15,  1928. 
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on  imports  arc  expected  to  fall  considerably  below  those  for  December, 
The  reduced  volume  of  arrivals  will  continue  into  February  as  a  rcsf.lt 
of  the  smaller  shipments  during  the  past  several  weeks,  but  with  shipments 
from  the  Southern  Hemisphere  now  definitely  rising  and  with  amount  on 
passage  also  considerably  higher,  arrivals  at  Continental  ports  will 
again  be  on  the  upgrade  before  many  weeks,     Italy  is  practically  the  only 
country  on  the  Continent  which  reports  an  active  import  business  during 
January.    There  are  some  indications  of  rather  large  stocks  at  Italian 
ports,  especially  Naples,  but  sustained  buying  on  the  part  of  Italian 
mills  is  promised.    French  takings  of  foreign  wheat  during  January  are 
reported  much  reduced  as  compared  with  earlier*  months  of  the  current 
season,  a  development  which  has  seemed  likely  in  view  of  the  relatively 
large  importations  to  date.     German  imports  in  January  amounted  to 
8,341,000  bushels,  slightly  larger  than  in  December A    Eye  imports  amount- 
ed to  1,299,000  bushels  to  be  compared  with  the  imports  of  2,283,000 
bushels  in  December  and  3,937,000  bushels  in  November. 

Ho  definite  figures  on  Continental  port  stocks  in  January  have 
yet  become  available,  but  in  view  of  the  reduced  arrivals  and  the  fairly 
steady  movement  into  consumption,  there  is  reason  to  believe  that  port 
stocks  have  declined  somewhat.    The  Channel  ports  had  relatively  impor- 
tant stocks  of  wheat  around  the  middle  of  January,  but  the  tendency  of 
supplies  at  these  points  is  also  thought  to  have  been  downward  during 
the  -period  under  review,     Italy  appears  to  be  the  only  important  market  in 
which  stocks  of  overseas  grain  may  have  increased. 

That  stocks  of  domestic  grain  are  relatively  large  in  many  European 
countries,  is  now  definitely  indicated.     In  Germany,  an  estimate  of  the 
Deutscher  Landwir tschaf tsrat  places  farm  stocks  on  December  15  at  levels 
far  above  those  of  last  year,  especially  in  the  case  of  wheat,  German 
farmers,  as  a  result  of  the  poor  quality  of  the  crop,  apparently  intend 
to  use  more  grain  on  their  farms  for  feeding  ptirposes  than  was  the  case 
last  year,  but  stocks  available  for  sale,  nevertheless,  are  relatively  large. 


STOCKS  OF  WHEAT  AITD  BYE  PIT  GERM  FARMS 


Item  ' 

Per  cent  of 

Total  Cro"D 

Quantity 

Dec.  15,1926: 

Dec.  15,1927 

.Dec.  15,1926 

Dec.  15.1927 

Per  cent 

Per  cent 

1.000  bus. 

1.000  bus. 

Total  Stocks  on  Farms: 

Winter  wheat 

40.7  : 

55.2 

35,226 

60,413 

Spring  wheat 

62 .3  ! 

79.4 

5,531 

8,  796 

Winter  rye 

:      45.9  ! 

49.0 

114,212 

130,370 

Available  for  Sale: 

Winter  wheat 

31 .3  ! 

45.6 

27,091 

49,906 

Spring  wheat 

:      50.6  ! 

67.3 

!       4,492  ! 

7,455 

Winter  rye 

:      21 .9  : 

24.3 

:  54,493 

64,458 
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Farm  stocks  of  wheat  in  Hungary  are  reported  to  "be  still  fairly 
large.    The  exportable  surplus  of  wheat  in  that  country  is  estimated  to 
"be  "between  5,500,000  and  7,000,000  "bushels  as  compared  with  4,400,000 
"bushels  a  year  ago.    Farm  stocks  in  Yugoslavia  on  the  other  hand  are 
reported  to  be  nearly  exhausted.    Yugoslavia  nay  have  to  import  wheat  end 
the  government  is  considering  abolishing  the  import  duty  on  wheat. 
Danube  port  stocks  are  reported  to  be  small  and  exports  are  expected  to 
be  light  after  the  opening  of  navigation. 

The  Prussian  statistical  office  has  recently  issued  statistics 
as  to  the  quality  of  this  year's  crops  in  Prussia.     In  the  case  of  winter 
wheat  29  per  cent  of  the  crop  is  estimated  to  be  good  or  very  good  in 
quality;  39  per  cent  average;  32  per  cent  poor  or  very  poor.    The  compar- 
able figures  for  winter  rye  are  28  per  cent,  40  per  cent  and  32  per  cent; 
late  potatoes,  35  per  cent,  41  per  cent  and  23  per  cent;  barley,  30  per 
cent,  41  per  cent  and  29  per  cent;  ods  33  per  cent,  40  per  dent  and  27 
per  cent.    The  wheat  crop  was  of  especially  poor  quality  in  the  provinces 
of  Brandenburg  and  Pomerania,   61  per  cent  in  the  former  and  63  per  cent 
in  the  latter  being  estimated  as  poor  or  very  poor.    Hye  was  also  very 
poor  in  Pomerania,  56  per  cent  falling  in  this  category.    The  farmers 
in  Pomerania,  as  a  result,  are  in  financial  straits. 

WHEAT,  INCLUDING  FLOUR:    Net  imports  into  European  importing  countries, 
1924-25  to  1926-27  and  estimates  of  probable  imports  as  indi- 
cated by  production  and  early  trade  estimates 


Year  beginning  July  1 


1927- 

-23 

Country 

1924-25 

•1925-25 

:1926-27 

estimate 

:  Month 

,1925-27 

11927-28 

Minimum 

Maximum 

■  'ill  ion 

:  ""ill  ion 

Million 

, Million 

: Million 

Million 

•Million 

bushel s 

: bushels 

bushels 

.bushels 

.bushel s 

bushels 

bushel  s 

:July  to 

Great  Britain  , 

216 

190 

218 

:    230  , 

.  Dec , 

!     103  : 

92 

Italy   

96 

64  . 

83 

35  ' 

105  . 

it  i 

33 

35 

Germany   

71 

56 

94 

80 

100 

1! 

49  : 

:  50 

France   

41 

34  : 

53 

:     50  : 

60 

.  Nov. 

10  • 

1  35 

Belgium   

39 

39  : 

42 

:     4-0  : 

42 

n  < 

16 

:  19 

Netherlands  . 

.      26  , 

27 

28 

S  27 

29 

!  Dec. 

14  , 

:  17 

Czechoslovakia 

23  '  : 

IS 

17 

:     15  ! 

:  18 

n  < 

11  : 

:  10 

Greece   

22 

,a/(22) 

a/(22) 

(20)  . 

(20)  ! 

±>/ 

b/ 

Irish  P.  State 

19  : 

18 

c/  20 

18 

:  21 

Nov . 

7 

:  6 

Austria   

16 

15 

:a/(l5) 

15 

:  16 

:  d/ 

4 

3 

Switzerland  , 

14 

14  ! 

17 

14 

17 

:  Dec. 

10 

10 

Sweden   

:  11 

:  6 

!  6 

!  5 

7 

ti  . 

3 

5 

Norway   

5 

!  o 

6 

5 

5 

'  Nov. 

3 

3 

Denmark  

6 

6 

7 

6 

:  7 

ii 

3  . 

3 

Finland   

i  A 

5 

5 

4 

5 

it  • 

2 

Poland   

14 

o/  (2) 

7 

C 

7 

Dec  . 

r.  1 
X  / 

2 

Total  above 

countries  . 

::  623 

:  519 

CAE 

:  600 

690 

•  268 

292 

let  imports  reported 


a/  Rough  approximation,    b/  Not  available  for  1927,  ~cj 
exports  and  6  months  imports,    d/  August  and  September  i 
e/  Net  exports,    f/  Less  than  500,000  bushels. 


Includes  12  months 
mports  only. 
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Continental  stocks  of  overseas  wheat  are  thought  to  have  declined 
during  January  as  a  result  of  smaller  arrivals,   cut  mills  apparently  have 
no  immediate  requirements  for  heavy  "buying  although  some  are  coming  into 
the  market  from  tine  to  time  to  cover  current  needs. 


Prices 

All  classes  of  wheat  except  durum  advanced  during  January.  The 
rise  in  price  of  winter  and  spring  wheats,  excepting  durum  apparently 
was  due  to  increased  mill  demand  and  premiums  paid  for  high  protein  wheat 
as  future  closing  prices  at  Chicago  were  approximately  the  same  at  the 
close  of  the  month  as  at  the  "beginning  and  lower  at  Liverpool  and  Buenos 
Aires . 

mheat  prices  as  measured  "by  the  weighted  average  cash  price  of  all 
classes  and  grades  at  six  principal  markets  in  the  United  States  during 
January  &ere  slightly  a"bovc  the  high  level  reached  in  December.  Beginning 
at  $1.32  per  bushel  for  the  week  ending  January  6  or  six  cents  above  the 
low  point  early  in  December,   the  price  of  all  classes  and  grades  dropped 
to  -$1.30  the  following  week  then  rose  one  cent  and  continued  at  $1.31 
for  the  remainder  of  the  period  ending  February  3  as  compared  with  $1,38 
last  year.    No,  2  hard  winter  at  Kansas  City  continued  to  fluctuate  from 
week  to  week  during  January  but  declined  from  a  high  level  of  $1.36  the 
first  week  of  the  month  to  $1.31  for  the  week  ending  February  3  compared 
with  $1.38  a  year  ago.    ITo.  1  dark  northern  spring  at  Minneapolis  advanced 
from  $1.38  per  bushel  to  $1.42  during  the  first  week  of  January,  dropped 
to  $1.39  the  week  following  then  advanced  steadily  to  $1.45  by  the  week 
ending  January  28  but  dropped  to  $1.43  the  next  week  as  compared  with  $1.46 
last  year.    No.  2  amber  durum  at  Minneapolis  advanced  to  $1.38  per  bushel 
for  the  week  ending  January  6  then  declined  to  $1.27  for  the  vreek  ending 
January  27  but  advanced  to  $1.28  the  following  week,  which  was  37  cents 
lower  than  last  year.    The  price  of  No.  2  soft  red  winter  rose  steadily 

during  the  first  three  weeks  of  the  month  from  $1.43  at  the  end  of 
December  to  $1.53  then  dropped  to  $1.52  and  remained  so  for  the  remainder 
of  the  period  which  was  14  cents  above  last  year's  price. 

Closing  prices  of  May  futures  declined  from  one  to  two  cents  during 
January  at  the  l^orth  American  markets  and  about  five  cents  at  Liverpool. 
During  the  period  from  February  3-15  May  futures  strengthened  slightly 
then  declined  at  Chicago,  remained  unchanged  at  the  other  North  American 
markets  but  continued  to  decline  at  Liverpool  the  first  week  then  recovered 
at  the  end  of  the  period.    The  heavy  seasonal  movement  of  Argentine  wheat 
was  one  of  the  main  weakening  factors  in  the  situation  while  in  the  United 
States  the  domestic  demand  and  the  somewhat  unfo/vorable    weather  conditions 
for  wheat  in  parts  of  the  winter  wheat  bolt  throiigh  January  have  been 
strengthening  factors 

The  closing  price  of  May  futures  in  Chicago,  February  15,  was  130 
cents  per  "bushel  as  compared  *rith  131  cents  January  9  and  141  cents  a  year 
ago.    Kansas  City  and  Minneapolis  May  futures  were  one  and  two  cents  lower 
respectively  on  February  15  as  compared  with  a  month  ago.    The  Liverpool 
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price  of  May  futures,  February  15,  at  147  cer.ts  was  five  cents  lower  than 
a  month  ago  and  two  cents  lower  than  a  year  ago.    A  month  ago  the  Liver- 
pool price  was  18  cents  higher  than  Chicago  as  compared  with  16  cents  this 
month  (Fe"bruaryl5) .    Winnipeg  May  futures  also  dropped  during  the  month 
heing  135  cents  February  15  as  compared  with  137  cents  January  9  and  139 
a  year  ago. 


Wheat:     Weighted  average  cash  prices  at  stated  markets 


:All 

classes: 

No 

.  2 

:     No . 

1 

2 

:  No 

.  2 

Months  and 

:  and 

grades  : 

hard 

winter 

: dk.n.spring:amher 

durum: red  • 

winter 

weeks 

:  six 

marl  re  t  s :  Kan  s  a 

s  Ci  ty : Minneapol i  s : Mirmeapol i  s 

:  St. 

Louis 

:1926 

:1927  : 

1926 

:  1927 

:1926 

:1927 

:1925 

51927 

:1925 

:1927 

: Cents  Cents 

Cer.ts 

Cents 

Cents 

Cents 

Certs 

Cents 

Cent 

3  Cer.ts 

July 

:  142 

139 

137 

135 

175 

158 

154 

153 

142 

141 

Aug 

:  135 

136 

131 

135 

156 

150 

153 

140 

134 

142 

Sept 

:  136 

129 

132 

131 

148 

137 

138 

128 

136 

142 

Oct 

139 

125 

139 

128 

153 

134 

150 

123 

140 

145 

Nov  : 

138 

126 

137 

131 

148 

134 

■  161 

128 

136 

141 

Dec  : 

139 

128 

138 

132 

148 

137 

174 

132 

137 

144 

1927 

:1928  : 

1927 

:1928 

:1927 

:1928 

:1927 

:192B 

:1927 

:1928 

Jan  ; 

147 

131 

137 

133 

138 

143 

168 

130 

138 

151 

Jan    6  : 

137 

132 

136 

135 

146 

142 

172 

133 

137 

147 

13  : 

139 

130 

138 

132 

147 

139 

166 

132 

138 

148 

20  : 

138 

131 

138 

134 

147 

142 

163 

129 

137 

153 

27  ; 

140 

131 

138 

132 

147 

145 

171 

127 

137 

152 

Feh    3  : 

138 

131 

137 

131 

146 

143 

165 

128 

138 

152 

10  : 

137 

136 

146 

157 

137 

Wheat:     Closing  prices  of  May  futures 


Date 

Chicago 

: Kansas 

C  i  ty :  Minneat)  ol  i  s : 

Winnioee 

Liverpool 

Bueno  s 
Aires  if 

1927 

1928 

:1927  : 

1928 

1927 

:1928  : 

1927 

:1928 

1927 

:1928 

1927 

:1928 

. Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Jan  5 

137 

131 

132 

125 

139 

128 

133 

137 

146 

152 

123 

129 

12 

:  140 

130 

134 

124 

140 

127 

135 

136 

147 

150 

123 

127 

19 

140 

131 

134 

125 

141 

128 

136 

137 

148 

150 

126 

128 

26 

142 

130 

135 

125 

142 

127 

139 

135 

150 

149 

127 

126 

Feh  2 

142 

130 

135 

124 

142 

126 

139 

135 

151 

147 

128 

126 

9- 

141 

131 

134 

124 

141 

126 

138 

135 

148 

145 

128 

124 

15 

141 

130 

133 

124 

140 

126 

139 

135 

149 

147 

127 

125 

if  February  futures,  as  of  day  previous  to  date  of  other  market  prices. 


March  futures  "beginning  January  19, 
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MEAT:     United  States  production  by  classes,  1923-1927 


!  Hard  red 

Soft  red 

.  Hard  red 

Year 

:  Total 

:  Sprinc 

winter 

winter 

:  Dunan  a/ 

!  White 

:  Million 

:  'all ion 

:  Million 

:  Million 

Million 

,  Million 

!  "bushel  s 

:  "bushel  s 

"bushels 

"bushel  s 

'  "bushel  s 

;  "bushels 

1923 

79  7 

12S 

272 

242 

!  56 

102 

1924  ... 

:  864 

152  : 

!      189  : 

365 

:  56 

:  52 

1925  ... 

676  i 

156 

170  : 

206 

65 

:  80 

1926  ... 

.      331  : 

121  ! 

229 

360 

48 

73 

1927  ...  . 

872  i 

199  ! 

181  : 

318  ! 

80  ; 

94 

These  production  estimates  are  "based  upon  percentages  of  area  "by  classes 

in  1924,  supplemented  by  percentages  in  1923. 
a/  Crop  estimates  of  four  states  plus  1924  indications  in  other  states. 


WHEAT:     Production  "by  classes,  pacific  Coast  States  and  Idaho,  1924-1927 


'  Hard  red 

Soft  red 

.  Hard  red 

Year 

Total 

s-or  in^ 

winter 

winter 

White 

1.000  bu. 

:  1.000  bu. 

1,000  bu. 

:  1,000  bu. 

1.000  bu. 

1924   

:  62,787 

:  4,463 

6,114 

14, 852 

37,358 

1925   

:  96,643 

t  6,875 

5,321 

18,598  : 

65, 343 

1926   

96,255 

5,452 

:  9,455 

22,601 

58,  727 

1927   

.     126,142  • 

5,  552 

12,4% 

30,185  ' 

76,994 

WHEAT:     Inspections  for  export,  by  classes,  United  States,  July-December, 

1925-1927 


Hard  red 

:Hard  red 

[Soft  red 

Year 

sarins; 

Durum 

winter 

:  '."inter 

White 

:  Mixed 

:  Total 

.1,000  bu. 

1,000  bu. 

.1,00"  bu. 

1.000  bu. 

1.00C  bu. 

:  1.000  bu. 

1,000  bu. 

1925 

2,  761 

1,977 

!  6,364 

1,233 

7,  624 

3,231 

23,240 

1925 

1,314 

:  535 

.  52,871 

.  17,978 

20,  722 

1,030 

!  94,450 

1927  : 

4,213 

1,879 

3  5 , 2  72 

:     9,571  : 

21, 660 

1 ,  650 

'  75,350 

WHEAT:     Inspections  for  export,  by  classes,  Pacific  Coast  Ports,  July-December, 

1926-1927  a/ 


Year 

Hard  red 
waring 

Hard  red 
winter 

Soft  red 
winter 

Whi  te 

Mixed 

Total 

1926 
1927 

1,000  bu. 

1,000  bu. 

1,000  bu. 

1,000  bu. 

,  1,000  bu. 

1,000  bu. 

515 
1,071 

3 , 443 
11, 612 

2,072 
1,474 

20,569 
21,660 

792 
1,489 

27,432 
37,306 

a/  Forts  included  are  Portland,  Oregon,  Seattle  end  San  Francisco. 
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DURUM  Y7HEAT.J     Inspections  in  United  States  and  Can?.da  years  "beginning  July 
1,  1925-26  and  1S25-27;  months  reported  1927-23  and  earlier  years 


Country 

Year  "be, 
Jul: 

ginning 
1 

Amounts  reported  for 

1923-25 

:  1925-27 

Months 

1925-25:1326-27 

1927-28 

UN I  TED  S  T  ATP  S ; 
Inspections  in 
United  States  gj 
Inspections  in 
Canada,  eastern 

Division   

Total  U.S.   .  . . 
CANADA:  : 
Inspections  in 
■Tostern  Divisiaibr 

:  1,000 
,  "bushels 

:     1 , 000 

:  "bushel  s 

1  July-Dec , 
July-Dec . 

1,000  :  1,000 
bushel  s :  "bushel  s 

1 , 000 
bushels 

4,170 
22,802 

:  611 

:  19,327 

1,9  77:  535 
12,254:  13,607 

1,079 
12,452 

25,972 

:  19,933 

July-Doc. 

14,231:  14,142 

:  14,341 

\.  7,512 

:  13,047 

July- Jan . 

5,419:  11.274 

,  12,339 

Official  sources,  a/  Does  not  include  durum  in  vheat  classified  as  mixed, 
b/  Includes  a  small  amount  of  mixed  wheat, 

DURUM  WHEAT:     Inspection  "by  grade  in  the  western  Grain  Division  of  Canada, 

1325-26  to  1927-28 


Year 


Percentage  of  total  cars  inspected  graded 


August  1  to  January  51 


:  Tot  .1st 

Tot. 1st 

No.  1 

No.  3  :3  grades 

No.  1 

T"n     2   :     TTo  3 

3  grades 

Per  cent 

'Per  cent 

Per  cent: Per  cent 

'Per  cent 

Per  cent: Per  cent 

Per  cent 

1925-26 

3.5 

28.7 

18.7    :  51.0 

3.4 

27.3     :  18.6 

49.3 

1926-27 

0.3  ' 

•       5  4- 

3.0    :  13.7 

0.2 

4.7     :  7.3 

.  12.2 

1927-23 

0.1 

7*9 

35.0    :  43.0 

August  1  to  July  31 


Eoard  of  Grain  Commissioner s ,  Winnipeg. 


Milling  and  '.'illing  Stocks  in  the  United  States 

During  the  first  six  months  of  the  crop  year,  mills  ground  3  per  cent 
less  -heat  than  during  the  corresponding  period  last  year.     Stocks  of  vheat 
held  by  mills  at  the  end  of  the  period  were  only  slightly  larger  than  last 
year.    The  total  amount  of  wheat  ground  in  merchant  mills  in  the  six  months 
July-December  is  estimated  on  the  basis  of  the  report  of  the  Pureaucf  the 
Census,  Department  of  Commerce,  at  291  million  bushels  as  compared  with  300 
million  last  year. 

Based  on  figures  from  the  quarterly  report  of  the  Department  of  Com- 
merce raised  to  100  per  cent,   total  '-heat  stocks  held  by  mills  on  December  31 
were  slightly  larger  than  last  year  and  approximately  the  same  as  on  September 
30,  1327.    Plour  stocks  were  slightly  larger  than  last  year  and  somewhat 
larger  than  on  September  30,  1927 

The  report  of  the  Millers'  National  Federation  issued  January  31  indi- 
cates that  unfilled  flour  orders  were  considerably  lower  than  last  year  and 
the  amount  of  flour  sold  was  slightly  less.    The  Millers'  Federation  report 
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uses, as  a  "basis  of  an  index  of  stocks  and  unfilled  orders,  a  24-hour  day 
capacity  of  grinding?  or  output.    Using  this  "basis  the  wheat  stocks  as  of 
December  31,  1927  were  sufficient  for  47  days  or*  the  seme  as  last  year  and 
unfilled  orders  for  47  days  as  compared  with  55  days  last  year .  Mills 
operated  at  67  per  cent  capacity  for  the  -3  months  period  ending  December  31 
as  compared  with  67  per  cent  last  year  and  mills  sold  55  per  cent  of  their 
capacity  for  the  period  or  the  some  as  last  year. 

Stocks  of  wheat  held  by  mills  as  reported  "by  the  Bureau  of  the  Census 
have  changed  their  relative  positions  somewhat  since  September  30.    On  that 
date  34.1  per  cent  of  the  mill  stocks  of  wheat  was  in  private  terminal 
elevators  not  attached  to  mills,  in  transit,  and  in  mills  and  elevators 
attached  to  mills;  10.5  per  cent  in  public  terminal  elevators;  and  5.4  per 
cent  in  country  elevators.    According  to  the  December  31  report  80.1  per 
cent  of  wheat  stocks  was  in  private  terminal  elevators,  in  transit,  and  in 
mills  and  mill  elevators  attached  to  mills;  12.1  per  cent  in  public  terminal 
elevators;  and  7.7  per  cent  in  country  elevators.    This  comparison  may  not 
be  particularly  significant  but  with  increased  stocks  of  flour  at  the  end 
of  the  year  it  indicates  that  grindings  have  increased  during  the  second 
quarter  of  the  year  as  compared  with  the  first  quarter  without  a  correspond- 
ing increase  in  the  outlet  of  flour  during  the  same  period.    The  increase  of 
stocks  of  wheat  in  public  terminal  elevators  and  country  elevators  as  report- 
ed on  December  31  as  compared  with  stocks  September  30  probably  reflects 
recent  increased  buying  of  wheat  by  mills,  especially  of  spring  wheat  and 
the  better  quality  grades  of  all  wheat. 

CEREAL  CROPS:  Acreage,  average  1903-1313,  annual  1325-1923.  (Harvest  year) 


Crop  and  country 


Average 
1SC9- 
1913 


1925 


192o 


1927 


1928 


Per  cent 
1928  is 
of  1927 


WINTER  Y.BEEAT 
United  States 

Canada   

Prance   

Spain   

Rumania   

Bulgaria  .... 
Czechoslovakia 
Pinland  .... 

Tunis   

Algeria  .... 
Morocco  .... 
Greater  Lebanon 

India   

Total  13  countries 


1,000 
acres 

CO , O 

1,019 
15,510 
9 , 547 
8,183 
2,409 
1,546 

o 
o 

1,310 
3,521 
(1,700) 
130 
29,224 


1,000 
acr  e  s 
31,263 
794 
13,463 
10,722 
7,236 
2,334 
1,371 
23 
1,457 
3,603 
2,621 
135 
31, 774 


1,000 
acres 
39, 337 
1,003 
12,379 
10,775 
7,  606 
2,503 
1 , 339 
23 
1,653 
3,741 
2,538 
129 
30.471 


1,000 
acres 
47,  397 
1,009 
12, 302 
10,  528 
6,933 
2,  304 
1,464 
22 
1,730 
3,311 
2,175 
124 
30. 632 


Per  cent 

110.2 
103  .1 

.93.7 
109.6 
116.4 
101.9 
100.0 
123.7 
97.3 
95.7 
91.2 
98.0 


102.473 


105,  863 


114, 60? 


115,  737 


121. 


104^0 


OTTER  RYE 
United  States  . . . 

Canada  ,  

Prance   

Spain   

Czechoslovakia  . . 

Bulgaria   

Rumania  

Finland   

Total  3  countries 


2,236 
117 
3,095 
1,933 
2,  605 
542 
1 , 236 
539 


3,974 
332 
2,147 
1,346 
2,034 
334 
536 
573 


3,578 
737 
1,953 
1,866 
2,021 
392 
673 
535 


3,570 
536 
1,970 

1r\  r.  . 
,  OOU 

2,006 
400 

592 
568 


3,302 
542 
1,982 
2,  033 
1,997 
452 
626 
563 


103.6 
92.5 
100,6 
112.0 
99.6 
113.0 
105.7 
100.0 


12,332 


11,730 


11. 552 


12. 052 


103.4 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Bureau  of  Agricultural  Economics 
Washington 


FOREIGN  NEWS  Oil  WHEAT 


March  16,  1S28 


WORLD  WHEAT  CROP  AND  MARKET  PROSPECTS  3ASSD 
ON  REPORTS  TO  MARCH  15,  1328 

The  wheat  market  situation  has  "been  strengthened  recently  "by  an 
improved  demand  and  increasing  prices  in  Continental  Europe,  together  with 
decreased  European  domestic  offerings,  according  to  reports  received  by 
the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics.  Although 
European  wheat  stocks  appear  to  be  somewhat  larger  than  at  this  time  last 
year,  they  include  a  large  proportion  of  low  quality  grain,  and  do  not 
indicate  any  prospective  reduction  in  takings  of  overseas  wheat .  Winter 
killing  and  other  damage  to  the  winter  sown  crop  in  Europe,  unless  off- 
set "by  improved  conditions  in  the  spring,  point  to  the  possibility  of  a. 
decreased  winter  wheat  crop,  which  is  another  strengthening  factor  in  the 
situation.     The  decrease  in  present  wheat  supplies  in  the  Southern  Hemis- 
phere as  compared  with  last  year  is  also  improving  the  situation.  The 
strength  caused  by  the  shortage  of  feed  grains  is  continuing. 

The  estimated  world  supply  of  wheat  shows  no  change  during  the 
month.    Reports  of  production  for  44  countries  total  3,451  million  "bushels 
as  against  3,327  million  last  year. 

The  "balance  in  non-European  exporting  countries  remaining  to  "be 
shipped  appears  to  "be  no  larger  than  at  this  time  last  year,  the  increase 
in  the  United  States  and  Canada  "being  offset  "by  the  prospect  of  decreased 
supplies  for  the  balance  of  the  season  from  Russia  and  the  Southern 
Hemisphere.     In  Russia  there  appears  to  bo  a  prospect  of  practically  no 
exports  during  the  balance  of  the  season,  while  last  year  exports  from 
March  through  June  as  officially  reported  amounted  to  13  million  bushels. 
Argentine  exports  have  been  heavy  during  January  and  February,  and  if 
early  indications  of  decreased  carryover  were  correct  the  supplies  now 
remaining  in  the  country  are  smaller  than  at  this  time  last  year.  Exports 
from  Australia  have  been  smaller  since  January  1  than  for  this  period 
last  year,  as  was  expected  from  the  smaller  crop.     Supplies  are  still 
considerably  below  last  yerr  and  exports  are  expected  to  be  light. 

European  importing  countries  have  taken  about  23  million  bushels 
more  wheat  according  to  latest  reports  than  during  the  corresponding 
period  last  year.     A  strengthening  of  the  Continental  market  the  last  of 
February  and  the  first  of  March,  with  some  indications  of  a.  tendency  among 
farmers  to  hold  their  stocks,  and  continued  reports  of  poor  qua.lity  of 
the  crop,  point  to  a  good  demand  for  oversea-s  wheat  for  the  immediate 
future.    Winter  killing  of  the  new  fall  sown  crop  in  Prance,  Germany  and 
Poland  may  cause  some  holding  of  old  grain. 
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Platform  loadings  and  receipts  at  country  rills  and  elevators 
indicate  that  the  "ba.lance  of  wheat  on  farms  in  Canada  may  "be  less  than 
at  this  time  last  year.    These  receipts  110  to  February  24  amounted  to 
350  million  "bushels,  which  is  about  45  million  greater  than  at  that 
time  last  yecr.    Much  of  the  surplus  is  in  the  country  at  concentration 
points.     The  total  receipts  at  Port  Tvillian-Port  Arthur  and  Vancouver, 
including  Prince  Rupert,  amount  to  264  million  bushels  or  31  million 
above  last  year,  and  shinments  from  those  markets  are  223  million  or  25 
million  above  last  year.    Exports  through  Ja.nuary  were  only  139  million 
"bushels,  compared  with  195  million  last  year.     The  estimate  of  a  pro- 
bable export  for  the  yea.r  of  310  to  340  millions  still  appears  rea.son- 
able  in  vie^v  of  the  amounts  at  concentration  points. 

Inspected  whea/t  continues  to  grade  low.     Por  the  season  through 
February  29  inspections  in  the  western  division  graded  No.  3  or  better 
for  only  36  jjer  cent  of  the  crop,  compared  with  39  last  year  and  65  the 
year  "before.    P-arther.no re  only  1  per  cent  graded  No.  1  this  year  and  10 
per  cent  No«  2,  while  las-t  year  11  per  cent  grrjded  No.  1  and  19  per  cent 
No .  2 . 

Inspections  of  Canadian  durum  continue  a  little  in  advance  of 
last  year,  the  total  amount  graded  in  the  western  division  amounting  to 
a  little  over  13  million  through  February,  as  compared  with  nearly  12 
million  last  year.     It  has  "been  grading  higher,  however,  with  43  per 
cent  of  the  total  inspections  included  in  the  first  three  grades  whereas 
last  year  through  Fe"bruary  only  13  per  cent  was  included.  Canadian 
durum  inspections  are  shown  on  page  S. 


Wheat;     Inspections  in  the  western  err  in  division  of  Canada, 

1923-24  to  1927-2 S 


Percentage  of  total  cars  ins Dec ted 


Aurust  1  to 

Feoruary 

29 

August  1  to  J? 

tiy  51 

Year 

Totrl 

Total 

No.  1  : 

No.  2 

No.  3  ; 

first 

No.  1  : 

No.  2  : 

No.  3 

first 

Northor?i: 

Northern 

Northern 

3  grades 

Northern 

Northern: 

Northern 

3  grades 

:?:r  cent 

Per  cent 

Per  cent 

Per  cent 

Fer  cent 

Per  cent: 

Per  cent 

per  cent 

1925-24 

•     38.4  ; 

25.0 

.  22.0 

'     85 .  4 

37 . 3 

25.7  : 

22.7 

85.7 

1924-25 

:    20.1  . 

18.7 

18.3 

57.6 

19.5 

18.3  : 

18.5 

.  56.4 

1925-25 

.  23.5 

27.4  • 

13. 6 

:  64.5 

22.4 

27.0  : 

13.8 

:  63.2 

1926-27 

:  10.7 

19.3 

8.6 

.  38.6 

9.2 

.     17.7  : 

3.0 

.  34.9 

1927-23 

1.2  ; 

9.5  . 

.  25.3 

:  36.0 

Board  of  Grain  Commissioners,  Winnipeg. 
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WHEAT ,  INCLUDING  FLOUR:     Net  exports  of  surplus  producing 
countries  for  1.24-25  to  1:26-27  and  estimates  for 
1927-23  as  indicated  by  production  and  carryover 

estimates 


Year  "be^inni::,^  July  1 


Country 

:  1927-23 
:  estimate 

•July 
:to  & 

: 1924-25 

: 1925-26 

: 1926-27 

:  Minimum:  Maximum 

: inclu- 
■  e  i  is* 

: 1326-27 

tl92?-2S 

: Million 
:  bushels 

: Million 
'•  bushels 

: Million 
: bushels 

•Million 
: bushels 

: Million 
: bur he Is 

:  Mi  Hi  on 
:  bushels 

: Million 
: bushels 

United  States 
British  India 

Yugoslavia  ...  ; 

:  255 
:  134 
f  1 
:  45 
4 

sJ 

15 
10  : 
e/i 

:  92 
:  320 
:  27 
:  7 
;  9 
4 
19 
12 
5 

;  206 
:  305 
:  4S 
:  9 
9 

:  2 
:  21 
:  10 

°/ 

:  210 
:  310 
;  7 

:  8 
!  5 
:  2 
:  15 

:  3 

:  230 
:  340 
:  15 
:  10 
:  15 
:  6 
:       20  . 
:  3 

r 

O 

Mar.  3 
:  Jan. 

Feb. 
:  Feb. 
;  Nov . 
.Sept. 

Nov. 
,  Nov. 

Dec . 

.a/  160 
:  195 
:  31 
:  7 
:  9 
:  1 
13 

i  e/ 
2 

:a/  165 
:b/  189 
6 

:  10 
:  9 
:  1 
:  12 
:  ej 
:  1 

Total  above  Ni< 
Hem. countries  : 

524  , 

495  : 

611 

560 

545  ! 

418 

393 

Argentina  ....  ■ 
Australia  ....  : 

127  : 
124  : 
9  : 

100  : 
77  : 
2 

140  : 
87  : 
e/j 

140  • 

55 

r\ 

170  . 
80  ! 
10  ; 

Mar.  3 
Mar .  3  , 
Oct.  . 

60 
47 

e/ 

:  93 
41 
el 

Total  above 
Hem. countries  : 

260  : 

178  : 

227  , 

195 

260  : 

107 

134 

C-rand  total  ,  ; 

7  64  : 

673  : 

836  ; 

755  ■ 

905  : 

525  : 

527 

More  probable  i 
estimates  ...  { 
. .    .! 

610  ; 

360  : 

—7—  1  :  !  !  !  

sJ  .exports  tnrougn  February  less  imports  through  Januar 
January  less  imports  through  September,     cj  Net  imports . 
possibly  on  an  import  basis,    ey  Less  th;.n  500,000  bushels. 


Net  exports  reported 


■  ou£:n 


d/  Reported  as 


Sou therm  Hemisphere  and  Russia 


/     The  surplus  of  the  Argentine  crop  is  rapidly  disappearing,  and  consid- 
ering the  indicated  decrease  in  carryover,  the  total  supply  remaining  in  the 
cqpntry  is  now  less  than  at  this  time  last  year.    Exports  from  January  1  to 
March  3  were  53  million  bushels  which  is  12  million  greater  than  for  that 
period  last  year.     On  the  basis  of  e  carryover  of  16  million  bushels,  as  com- 
pared with  35  million  last  year,  and  assuming  a  consumption  of  77  million, 
the  balance  remaining  for  export  hiring  the  remainder  of  the  calendar  year  and 
for  carryover  would  be  only  125  million  bushels,  compared  with  138  for  this 
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period  last  year.     Australian  exports  from  January  1  to  '/larch  3  wore  19 
million  "bushels,  13  million  above  that  period  of  last  year.     With  a  carry- 
over of  4  million  "bushels  and  assuming  a  consumption  of  38  million,  the 
balance  remaining   "or  export  and  for  carryover  would  be  only  55  million 
"bushels  for  the  remainder  of  the  calendar  year,  compared  with  91  million 
last  year. 

Russian  procurements  have  improved  materially  in  February  and  ex- 
pectations in  that  country  are  for  a  continued  improvement  in  March. 
This  should  relieve  the  shortage  in  the  urban  and  deficit  producing 
areas,  "but  there  is  no  indication  so  far  of  any  improvement  in  the  ex- 
port situation.     Total  procurings  of  all  grain  reached  the  record  figure 
of  2,145,000  short  tons  in  February  making  a  total  for  the  season  of 
9,893,000  short  tons.     This  is  not  far  below  the  10,450,000  for  the  same 
period  a  year  ago.     It  is  considered  possible  that  March  procurings  may 
be  heavy  enough  to  bring  the  total  up  to  last  year's  level,  "but  exports 
for  the  "balance  of  the  season  are  not  expected  to  be  of  any  consequence. 
Humors  of  possible  imports  into  Russia  which  were  current  a  month  ago 
have  "been  officially  denied. 

United  States  CrQ?  Distribution  and  Stocks  on  March  1 

The  total  supply  of  wheat  this  season  (including  10  million  bushels 
of  imports)  amounted  to  1,005  million  bushels.     Of  this  amount,  583 
million  "bushels  were  disposed  of  by  March  1  in  the  form  of  exports,  mill 
grindings  and  winter  seedings,  compared  with  a  similar  disposal  of  574 
million  bushels  the  preceding  year  out  of  a  supply  of  942  million  bushels. 
During  the  period  July  1  to  March,  slightly  more  wheat  has  "been  exported 
this  season  than  last.     Commercial  mills  have  ground  slightly  less  wheat 
than  a  year  a.go  but  a  little  more  has  been  used  for  winter  seeding;  leav- 
ing a  considerably  larger  amount  for  feed  and  loss.     Domestic  mills  have 
ground  somewhat  more  wheat  during  the  past  three  months  than  for  the  same 
period  a  year  ago. 

Total  stocks  on  March  1  at  farms  and  the  visible  supply  amounted 
to  approximately  208  million  bushels  or  16  million  bushels  greater  than 
last  year  and  60  million  bushels  greater  than  on  March  1,  1926.  Credit- 
ing mills  with  about  the  same  stocks  as  a  year -ago,  the  increase  in 
supplies  on  March  1,  as  compared  with  last  year  is  largely  in  country 
mills  and  elevators  and  central  markets  with  most  of  it  in  central  mar- 
kets.    There  has  been  considerable  shifting  about  in  the  size  of  farm  and 
country  mill  and  elevator  stocks  held  in  different  areas  of  the  United 
States  as  compared  with  last  year.     Farm  stocks  are  20  million  bushels 
greater  in  the  main  spring  wheat  area  than  last  year  and  4  million  larger 
in  the  western  slope  area,  while  in  the  main  winter  wheat  area  they  arc- 
20  million  bushels  less.     Stocks  of  soft  red  winter  wheat  are  particularly 
low.     Stocks  are  smaller  at  Atlantic  and  Gulf  ports  and  interior  points 
in  the  winter  wheat  belt  but  are  larger  at  interior  points  in  the  spring 
wheat  region,  at  Lake  ports  and  at  Pacific  ports. 
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Wheat:     Supply  and  distribution  in  the  United  States 


Period  and  item 

1925-26 

1326-27 

1927-28 

July  1  -  February  28 

, Million 

, Million 

Million 

Million 

Supply: 

bushels 

bushels 

bushels 

bushels 

Stocks,  July  1  - 

29 

21 

27 

25 

29 

22 

Commercial  visible  (Bradstreet 1 s )  ... 

29 

16 

25 

In  merchant  mills  and  elevators  1/  . . 

22 

25 

:  37 

9 

7 

12 

16 

13 

10 

676 

831 

872 

Total  visible  supply  . 

80S 

942 

1,006 

Distribution: 

Exports  (grain  only)   

39 

123 

130 

Mill  grindings  (commercial  mills)  2/  .. 

374 

383 

.  379 

Mill  grindings  (custom  and  smallmills )Zj 

8 

8 

8 

55 

60 

:  66 

Disappearance  unaccounted  for  4/   

I  43 

15 

Total  disappearance  . . 

!  519 

o89 

Carryover : 

Stocks,  March  1  as  give^  belo^?   

287  : 

357 


_,rch  1  -  June  50 

1925 

1326 

1927 

1S28 

Stocks,  March  1  - 

112  : 

100 

130 

130 

68    1  75 

86 

Commercial  visible  (3radstreet 1  s )  ... 

76 

48 

61 

78 

In  merchant  mills  and  elevators  if  * » 

57 

70 

6 

10 

3 

3 

Available  supply  accounted  for  *  : 

257 

290 

360 

69 

21 

326 

311 

360 

Distribution: 

35  : 

24 

33 

Mill  grindings  (commercial  mills)  2/.. 

146  : 

160 

171 

Mill  grindings (custom  and  small  mills) 3/. 

2  , 

2 

2 

29 

27 

29 

1 

212 

213 

236 

Carryover: 

Stocks  a.s  above  - 

114 

98 

124 

1/  Compiled  from  U.  S.  Census  estimate.     Estimated  to  represent  all  mer- 
chant mills.    March  1  stocks  are  interpolated  figures.    2/  Census  monthly 
returns  raised  to  ICO  per  cent  of  the  Bienniad  censuses  of  1323  and  1S25. 
3/  A  minimum  estimate  of  small  commercial  mills  and  custom  mills.    4/  Used 
as  a  balancing  factor  only. 


WH-11 


-  6  - 


Flour:     Supply  end  distribution  in  terms  of  wheat 


\        July  1 -February  28 

±—0  LI- 1 0  1 

I  ten- 

: 1925-26 

1926-27; 

1927-28 

1925  . 

1926 

1927 

: Million 

Million: 

Million 

Million 

Million 

Million 

Supply: 

: cue he Is 

bushels: 

bushels 

bushels 

bushels 

bushels 

Stocks  ,  March  1  1/ 

32 

31 

33 

Stocks ,  July  1  1/ 

:  28 

31 

29 

Imports 

- 

- 

- 

Mill  grindings  (commercial 

mills)  2/ 

374 

383 

379 

146 

160 

171 

Mill  grindings  (custom  and 

small  mills)  3/ 

8 

8 

8 

2 

2 

2 

Total  available  supply 

'  410 

422 

416 

180 

193 

206 

Accounted  for; 

Exports 

29 

45 

44 

16 

14 

15 

Stocks,  end  of  period 

31 

33 

28 

31 

29 

Tot  r-l  accounted  for 

60 

78 

44 

45 

47 

Available  for  consumption  : 

350 

344 

136 

148 

159 

Division  of  Statistical  and  Historicrl  Research. 


1/  Russell's  Coiamercial  serfs  rs  published  in  Survey  of 

Current  Business. 
2/  Census  monthly  returns  raised  to  100  per  cent  the 

Biennial  Censuses  of  1923  and  1925. 
3/  A  minimum  estimate  of  small  commercial  mills  ^nd  custom 

mills . 
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Wheat:    Market  receipts  iii  United  States  and  supply,  United  States 
and  world,  by  months,  1926-27  and  1927-28 


Month 

Receipts  of 
inspected  wheat 
at  all  inspec- 
.  tion  points  l/ 

:      Receipts  at 
:      11  primary 
:      markets  2/ 

:      Eradstreet 1 s 
United  States 
'  visible  supply 
5              1/  "~  ! 

World  visible 
;      supply  2/3/ 

1926-27 

:  1927-23 

1926-27 

,  1927-28 

:  1926-27 

1927-28 

1926-27 

192-28 

July  : 
Aug.  : 
Sept .  : 
Oct.  : 
Nov.  ! 
Dec.  : 
Jan.  : 
Fee.  : 
Mar.  i 
Apr .  : 
May  ; 
June  : 

Total  ! 

Cars 

:  Cars 

79,421 
91 , 406 
97,744 

so, 279 
56,801 

38,087 

1,000  bu 

1,000  bu 

•1.000  bu 

1.000  hi 

1.000  bu: 

1.000  bu 

121,768 
103,502 

63,952 

39,904 

32,720 
34,101 
30,992 
,  26,934 
31,215 
33,566 

65,503 
65,971 
45,295 
30,079 

27,377 
18 , 746 
18,918 
18,834 
16,953 

12,933 
16,997 
17.819 

50,997 
76, 811 

78,687 
70.H57 
41,526 
21,912 
21,510 
20,878 

:  i6,4s6 

:  34,575 
:  72,884 
:  84,724 
:  81,175" 
:  78,910 
-  70,811 

:  62,317 
'  61,271 
:  53,827 
:  42,402 
:  31,H5 

25,516 

37,533 
71,908 
88,755 

98,675 
100,013 
94,336 
83,720 

142,820 
•  145,809 
132,870 
225,197 
.  230,916 
.  300,304 
378,641 
381,025 
'  373,378 
:  344,516 
:  283,741 
:  231,636 

183,092 
181, 502 
205,049 
237,122 

299,735 
346 , 746 
399,296 
422,671 

609,393 

355,425 

Division  of  Statistical  and  Historical  Pesearch.     l/  Grain  Division. 
2/  Compiled  from  Chicago  Daily  Tra^e  bulletin.  On  1st  of  month. 


Wheat:  United  States  milling  and  exoort  trade,  July-June, 

1926-27  and  1927-28 


Wheat  ground  in 

Inspections  of 

of  wheat 

Month  : 

United 

States  ! 

United 

States 

Exports 

„  mills  1/  : 

wheat  for 

export  2/ 

192b-27 

1927-28 

1926-27 

1927-28 

1926-27 

1927-28 

1,000  bu 

1,000  bu: 

1,000  bu: 

1,000  bu  : 

1,000  bu  : 

1,000  bu 

July  : 

48,187 

42,090  . 

19,141  : 

8,278  : 

16,083  : 

8,397 

Aug.  : 

52,206  . 

U7.Q86 

23,926  : 

14,580  : 

28,995  • 

23,402 

Sept .  : 

53,975  : 

52,373  : 

21,317  . 

21,252  : 

23,700  : 

33,748 

Oct.  ! 

53,276 

54,121 

10,934  : 

15,058 

17,589  : 

29,236 

Nov.  : 

47,981 

48,679 

10.4U5  • 

10,009 

lU.230 

20,731 

Dec. 

44,335 

46 , 209 

8,687  • 

6,173  • 

9,662 

6,917 

Jan.  ! 

1+2,870 

:  46,033 

:  6,364 

4,844 

8,078 

5,956 

Feb. 

•  39,792 

:  3,7H 

4,8&9 

Mar . 

44,514 

:  5,810 

5,084 

Apr. 

.  41,505 

:  8,157 

•  11,263 

May 

:  42,447 

:  5,490 

:  8,960 

June 

:  42,623 

:  3,325 

:  7,459 

Total 

;  553,711 

;  127,307 

1  156,250 

Division  of  Statistical  and  Historical  Research.     l/Census  raised  to  100  per 
cent.     2/ Grain  Division.    j/Ccmpiled  from  reports  of  Pureau  of  Foreign  and 
Domestic  Commerce. 
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DURTJ¥  WHEAT:     Inspections  in  the  United  States  and  Canada,  years  "begin- 
ning July  1,  1925-26  and  1926-27,  months  reported 
1927-23  and  Cijli^r  years 


Country 

Year  "beginning 
:       July  1 

Amounts  reported  for 

1925-26 

1926-27 

Months ' 

1925-26' 

1926-27 

1927-28 

United  States  - 

Inspections  in  U.   3.  J 
Inspections  in  Canada, 
eastern  division  

Total  U.  S.  wheat .  .  . 

Canada  - 

Inspections  in  western 

1,000 

"bushels 

!  1,000 
"bushels 

:  from 
July  1 
to  Jan. 

Jan. 

1,000 
"bushels 

1,000 

"bushels 

1,000 
bushsls 

M70 
22,302 

611 
19,327 

279, 
12,848, 

555 
16, 420 

2,238 
13,783 

;  26,972 

19,93^ 

Jan. 

13,127 

16,975 

'  16,021 

7,512 

13,0^7 

Fe"b. 

6,1+06 

:  H,705 

:  13,185 

Official  sources. 

a/  Does  not  include  durum  in  whe-t  classified  as  mixed.     0/  Includes 
a  small  amount  of  mixed  wheat. 


DURUM  WHEAT:     Inspection  "by  grade  in  the  western  grain 
division  of  Canada,  1925-26  to  1927-28 


Percentage  of  tot 


:rs  inspected  graded 


August  1  to  Feoruary  29 


Total 

Total 

No.  1 

No.  2  : 

No.  3 

1st  3 

:    No.  1 

:    No.  2 

:    No.  3 

1st  3 

grades 

grades 

Per  cent 

Per  cent 

Per  cent 

Per  cent 

.Per  csnt 

Per  cent 

'Per  cent 

??r  bent 

1923-24 

1.2 

•  22.1 

52.3 

75.6 

2.0  • 

•  22.7 

4Q.2 

73-9 

1924-25 

'  0.7 

•  14..S 

•  62.1 

:  0.6 

13.7 

:  ^3-3 

57.6 

1925-26 

.  3.7 

:    29.  k 

•     18. 7 

•  51.8 

:  3.4 

'  27.3 

•  13.6 

1+9.3 

1926-27 

0.2 

•  5.3 

•  7.8 

13.3 

:  0.2 

:  k.l 

:     7.3  • 

12.2 

1927-28 

:  0.1 

.  7.8 

34.8 

•  42.7 

August  1  to  July  31 


Board  of  Grain  Commissioners,  Winnipeg. 
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Wheat  prices 

The  trend  of  wheat  prices  continues  upward  and  as  measured  by  the 
weighted  average  c-sh. price  of  all  classes  and  grades  at  six  principal  mar- 
kets the  trend  has  been  upward  since  the  last  of  October.     Starting  from 
the  low  point  of  $1.21  per  bushel,  reached  the  last  of  October,  the  average 
price  advanced  to  $1.35  for  the  week  ending  March  2  which  equaled  the  -or  ice 
of  a  year  ago.     This  is  the  highest  level  reached  since  the  last  week  in 
August . 

During  the  first  two  months  of  the  new  year  the  weekly  weighted  aver- 
age cash  prices  of  the  major  cla.sscs  of  whe  t  generally  have  been  somewhat 
more  irregular  than  a  year  ago,  with  prices  below  those  of  last  year  except- 
ing for  No.  2  soft  red  winter  which  has  ranged  from  9  to  29  cents  above  la^t 
year.    No.  2  red  winter  advanced  from  $1.^7  the  first  week  of  January  to  $1.6l 
the  week  ending  March  3.     The  higher  prices  of  this  grade  of  wheat  compared 
with  last  year's  prices  reflect  the  short  soft  red  winter  wheat  crop  and  pre- 
sent low  supplies  of  this  class  of  wheat,    prices  of  No.  2  amber  durum  have 
ranged  from  <9  to  21  cents  below  last  year's  prices  which  probably  reflect 
the  materially  large  crop  of  last  year  compared,  with  a  short  crop  the  year 
Defore  and  tc  some  extent  increased  competition  of  other  countries  since 
durum  wheat  is  on  an  export  basis.     The  price  of  No.  2  hard  winter  and  No.  1 
dark  northern  spring  have  been  only  slightly  under  last  year's  prices  and 
during  one  week  in  February  the  price  of  No.  2  hard  winter  went  two  cents 
above  and  equaled  last  year's  price  at  the  beginning  of  the;  year.     The  pro- 
duction of  kard  winter  last  year  was  considerably  less  than  the  year  before 
but  considerably  more  hard  red  spring  wheat  was  produced  last  year.  However 
large  premiums  have  b^en  paid  this  ye-r  for  high  protein  grades  in  both 
classes  which  may  account  for  the  average  prices  being  nearly  as  high  as 
last  year  during  the  same  period. 

In  the  past  two  years  wheat  prices  have  declined  temporarily  in  the 
latter  half  of  March  again  turning  upward  in  April.     These  declines  are 
largely  due  to  the  prospect  for  or  the  actual  release  of  large  Canadian 
supplies  by  the  opening  of  the  Lakes.     Last  year  the  temporary  decline  was 
followed  by  a  marked  rise  culminating  about  the  first  of  June.     See  charts 
at  ind  of  report. 

Future  closing  prices,   since  the  first  of  the  year,  have  been  quite 
steady  except  for  s  rather  sharp  advance  during  the  last  half  of  February 
compared  with  steady  and  slightly  increasing  prices  during  the  same  period 
a  ye--r  ago.     Chicago  May  futures  fluctuated  between  $1.32  and  $1.31  during 
January.     The  price  then  dropped  to  $1.30  by  the  end  of  the  first  week  of 
February,  remained  the  same  a  week  later  then  advanced  to  $1.38  by  the  end 
of  the  second  week  in  March,  compared  with  Si. 39  a  year  ago.     Chicago  May 
futures  have  ranged  from  21  cents  under  Liverpool  futures  at  the  beginning 
of  the  year  to  13  cents  under  on  March  8.     The  spread  between  May  futures 
at  Minneapolis  and  Winnipeg  has  been  running  at  about  nine  cents  in  favor 
of  Winnipeg  since  the  first  of  the  year.    During  the  most  of  January,  May 
futures  at  Winnipeg  and  Liverpool  were  slightly  above  last  year's  prices, 
but  since  then  have  dropped  to  a  level  slightly  below. 
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Wheat:    Weighted  average  price  per  "bushel  of  reported  cash  sales  at 
stated  markets,  by  weeks,  July  1,  1926  -  March  10,  1928 


AH  classes  and: 

No.  2 

hard 

No.  1 

dark  : 

No.  1 

amber  : 

No.  2 

red 

Week  ' 

grades  : 

wint  er  : 

northern  spring: 

durum  : 

winter 

six  markets  : 

Kansas  City 

Minneapolis  : 

Minneapolis  : 

St . Louis 

erf?aXng ! 

1926-27  ' 

1926-27 ! 

1 Q  9K_P7 

1 Qp£_P7 

I7CU    C j 

1  Qp£_P7 ' 

1927-28 

1 QP7_P# 

1  QP7_P£  ' 
X  7  c.  l  ~c  0  ( 

1  qp7  rc 

Cents  : 

Cents  . 

Cents 

Cents 

Cents  : 

Cents  : 

Cents  ' 

Cents  : 

Cents  : 

Cents 

July  1. 

139  • 

11+1+  : 

132  s 

ll+O 

!  162 

153  : 

146  . 

151  . 

137  : 

147 

8, 

lUl  . 

11+6  , 

131  . 

ll+l 

:    175  : 

158  . 

152 

156  : 

139 

14"7 

143 

143 

139  : 

139 

.  182 

lbO  . 

155 

:  156 

144 

143 

22! 

l£3  ! 

1^8  i 

137  : 

136 

:  183 

156  . 

158 

.  153 

143 

141 

29: 

'    140  : 

136  : 

136  : 

13U 

.    167  : 

161 

159 

ll+9  : 

141 

139 

Aug.  5' 

137  ' 

13U  . 

133  - 

133 

167 

155 

163 

:  152 

135 

137 

12 

135  : 

139 

132  : 

137     »  l61+ 

160 

164 

!     164  , 

133 

1'43 

19 

1^5  . 

138  . 

130  : 

•        157  • 

154 

156 

:  161 

133 

144 

26 

136  . 

137  : 

.    131  . 

07 

I9O 

ll+9 

160 

:  143 

132 

146 

Sept. 2. 

13b  • 

131  . 

-02 

\  14-0 

144 

139 

:  134 

133 

:  143 

9 

135  ' 

133 

128 

132 

1      i  Vie 
1  145 

!  143 

135 

:  135 

.  134 

:  145 

16 

139     *  128 

132 

129 

!  I5O 

136 

142 

:  126 

.  136 

14§ 

23' 

136  ! 

126  • 

133  . 

129 

:  151 

131+ 

139 

:  122 

137 

:  ll+O 

30: 

135 

127  : 

137 

131 

:  152 

13d  . 

143 

:  123 

.  ll+O 

143 

Oct.  7. 

137 

126  : 

137  ! 

132 

:    153  ' 

142 

:    122  . 

:  139 

:  149 

Hi 

137 

128 

137 

131 

.  153 
•    -1-  j j 

136 

II4.C5 

.  12o 

139 

147 

21: 

1U1 

126  : 

140  . 

128 

.  153 

137 

153 

:  124 

141 

,  142 

26 

11+2 

121 

141  ' 

125 

:    153  ' 

131 

l6l 

:  120 

141 

141 

Nov.  4. 

140  . 

123  : 

138  : 

128 

ll+9  : 

132  . 

163 

121 

137 

143 

lis 

141  : 

126  . 

139  : 
^  j  j  ' 

130 

150  : 

135 

166 

130  : 

139 

142 

IS! 

135  : 

127  : 

131+  : 

131  : 

ll+5  : 

133  : 

135 

130  : 

134 

142 

25: 

135 

127  : 

136  : 

13U 

11+4 

134  : 

loO 

128  : 

134 

■  142 

Dec. 2  , 

137  : 

126 

137  : 

132 

146 

134  : 

164 

127 

13S 

140 

9: 

140  : 

128 

139  : 

134 

149 

137 

172 

1  — 

132 

139 

147 

16 

.    138  : 

129 

137  : 

131 

.    146  : 

137  : 

178 

:    132  . 

137 

146 

23 

141 

128  ! 

138  : 

132 

ll+Q 

138  : 

181 

133  : 

136 

•  life 

30: 

139 

128  ■ 

137 

129 

11+7  : 

138  ! 

174 

.    135  ' 

134 

143 

Jan.  6 ! 

137  : 

132  : 

136  . 

136 

11+6  : 

142  : 

172 

133  : 

137  • 

.  147 

13. 

139 

130  • 

133  . 

132 

.    ll+7  : 

139  ! 

I06 

132 

138 

149 

20 

138 

131 

138  : 

131+ 

:    11+7  ' 

142  : 

163 

129 

137 

:  153 

27 

.  11+0 

'  131 

•    133  . 

132 

:  11+7 

145 

171 

.    127  : 

137 

.  152 

Feb.  3 

•  138 

131 

.  137 

131 

:  146 

143 

I65 

:  128 

138  . 

152 

10 

:  137 

.  130 

:  136 

•  129 

:  146 

ll+O 

157 

.  126 

.  137 

:  152 

17 

!  136 

:  131 

:  135 

:  133 

:  146 

140 

•  160 

:  127 

135 

:  155 

24 

:  13H 

:  13I+ 

:  .134 

136 

:  11+6 

145 

158 

:  129 

132  • 

.  158 

Mar .  3 

!  135 

:  135 

:  135 

!  135 

:  14b 

145 

.  154 

:  133 

132 

.  161 

10 

!  136 

:  .135 


:  11+6 

:    163  #-  t 

1  1 

133 

Division  of  Statistical  and  Historical  Research.     Compiled  from  trade 
papers  of  markets  specified. 
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lEEATi     Closing  price  per  bushel  of  futures,  by  weeks,  September  l6- 
March  lo,  1926-27  and  1927-28 


1  Chicago 

Minneapolis 

j      Winnipeg  ' 

Liverpool 

:  1926-: 

192"^- 

1927- 

:  1926- 

1927-  : 

1926-  : 

1927- 

:  27 

!  28 

•  27 

28 

:  27 

23 

27 

28 

:  Cents 

!    Cont  q 

'    ("V.-nt  q 

'  Cents 

:  Cents 

Cent  s 

Cent  s 

Cent  s 

!  December 

September 

10 

:  137 

I  131 

:  1*2 

:  129 

:  132 

:  130 

157  ! 

•  151 

23 

1^8 

128 

:  13* 

1  >=i8 

1  R2 

30 

:  1*1 

131 

:  1*5 

128 

:  13S 

:    130  : 

159 

152 

October 

f 

:  137 

:  131 

:  1*2 

.  129 

:  13* 

:  131 

l60 

•  153 

i* 

:    1U0  • 

•  132 

.    1*3  ' 

129 

:  135 

:  132 

•  166 

:  153 

21 

:  1*6 

•  123 

:  11+8 

:  121 

:  1*5 

:  125 

!  176 

:  150 

28 

:  1*3 

121+ 

:    1*5  • 

:  122 

:  1*1 

:  125 

:  173 

:  1*9 

November 

* 

:  1*1 

12* 

•  1** 

•  123 

:  139 

:  126 

.  170 

:  1*8 

11 

:  13S 

126 

•    1*1  • 

•  123 

:  137 

:  127 

:  172 

:  1*8 

lo 

:    133  : 

127 

.  136 

12* 

:  13* 

:  132 

165 

:  151 

25 

:  137 

128 

:  137 

.  12* 

:  132 

:  132 

.  167 

:  152 

May 


December 

2 

:    1*0  , 

135 

•  1** 

:  130 

135 

:  138 

152 

:  150 

9  : 

139  : 

13* 

:  1*1 

130 

•  13* 

:  137 

•  151 

150 

16 

139 

130 

1*1 

•  126 

:  133 

:  135 

.  150 

:  1*8 

23  • 

1*1 

.  129 

.  1*2 

:  125 

136 

:  135 

:  151 

.  1*8 

30 

138 

130 

:  1*0 

127 

•  13* 

.  136 

:  1*9 

•  1*9 

January 

6  : 

139  ! 

132 

•    1*0  . 

128  • 

13* 

.  137 

1*8 

150 

13  : 

139 

131  : 

1*0  , 

128  . 

13*  : 

136 

•  1*7 

150 

20  : 

1*0  : 

132 

1*1 

129 

1  135 

137 

1*8 

•  150 

27  : 

1*2 

131 

1*2 

127  - 

139 

136 

:  150 

1*9 

February 

3 

1*2  : 

130 

1*2 

126  , 

:  139 

135 

150 

1*7 

10 

1*1  ! 

130 

:  1*1 

125 

138  : 

13* 

1*8 

1*6 

17  1 

1*1 

:  132 

:  1*0 

127  . 

:    139  s 

:  136 

:  1*9 

1*3 

2* 

.  1*0 

.  135 

:  139 

.  130 

139 

•  139 

•  1*9 

:  1*8 

March 

2 

1*2 

135 

:  1*1 

:  130 

.  1** 

:  139 

152 

150 

9 

'  139 

:  138 

.  1*2 

150 

16 

136 

:  135 

:  1*0 

.  1*9 

Division  of  Statistical  and  Historical  Research.     Compiled  from 
Chicago  Daily  Trade  Bulletin. 
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Wheat :     Cash  closing  price  per  bushel  at  Minneapolis  and 
Winnipeg,  by  weeks,  July  2,  1926  -  March  11,  1926 


5  Minneapolis 

Winnipeg 

ending 

1Mb.  1  dark 

northern 

No.  1 

northern 

j  1926-27 

',  1927-28 

1926-27 

!  1927-28 

!  Cents 

Cent  s 

Cent  s 

!  Cents 

.Tn~lv  P 

U  X-L,y    —  < 

159  ! 

:     150  : 

:       152  ! 

159 

Q  < 

j  < 

:     172  : 

:     153  : 

15b 

163 

"1  c 

10 

180  : 

152  ! 

162  : 

163 

P7  < 

178  : 

!          149  i 

T  Cl 

:       lol  : 

lb2 

7f)  < 
Aug  •  0 

n  f -7 

167  J 

148  ! 

lbO 

:  lbd 

163  : 

»       148  ! 

!  159 

T  1  7 

< 

1^9  ! 

153  ! 

153  ! 

,        xo  5 

20  j 

ICO  , 

i  1 

l^e?  ! 

27  s 

ib.7  « 

x^u  J 

T  )i  pr 

Set)t.l  : 

145  : 

ill"?  < 
±43  ! 

X  p*+ 

10  ; 

1  b  0  « 
iM-c  S 

lliP  * 
XM-c.  c 

i  LiR 

X4-2 

"1  RP 

17  s 

1  Li£  . 
X4D  ! 

1  77  < 

i  li  p; 
XM-^ 

i  Up 

24  ! 

14f  i 

1  77  « 

i4ji  : 

i  Llp 

Oct.    1  ! 

m-f  : 

X4J  ! 

1  Llp  < 

s  . 

"1  k;3  • 

TUP  ! 

iUp 

"]Ll7 

lU? 

1  47 

22  5 

1  ko,  • 

.             XM-  j  , 

29  ! 

1  ll£  « 
1HO  1 

1 7R  « 

1  ll7  • 

X-rX 

Nov.  5  < 

xm-d  ; 

i  7e;  1 

1  lip; 

,  XM-X 

12  j 

1  753  < 
I30  ! 

>         xh-_)  . 

>  XH-X 

19  ! 

i  kn 

1  llA  1 

1  Ln 

"\  kf^ 

26  i 

XHAJ  , 

•  xJj 

.  x^u 

Dec.  3  ' 

143  ! 

139 

.          T  )Lk 

in  • 

XM-9  ! 

1  hh  1 
144 

X34 

«             T  )  1 7 
143 

1  7  ! 
X  I  « 

143  : 

143  J 

!  131 

»             1  7Q 

r  13^ 

! 

,       144  J 

:  13^ 

!  x_)o 

Jx 

T  till 

1)1)1 
'      144  ! 

134 

:  135 

1)  an  •  / 

142  : 

:     147  i 

:  133 

:  140 

11+  : 

:  144 

:     148  : 

:  134 

:  141 

21  ! 

144  ! 

!       14o  ! 

!  139 

:  1U5 

!       150  ! 

!  139 

!  144 

Feb.  4 

:     144  : 

!  149 

!  140 

{  141 

11 

:     144  : 

:  146 

I  139 

:  140 

IS 

:  143 

:  148 

:  139 

:  141 

25 

:  143 

s  151 

:  140 

:  144 

Mar.  4 

:  142 

'  153 

!  143 

:  145 

11 

t  143 

!  145 

Division  of  Statistical  and  Historic;-!  Rese  rch.  Compiled 
from  Minneapolis  Daily  Market  Record. 
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The  Continental  European  '."."heat  Situation  a/ 


There  has  "been  a  widespread  renewal  of  "buying  activity  on  Conti- 
nental European  whe~t  markets  following  the  general  quietness  of  January 
which  had  extended  up  to  the  10th  or  12th  of  ?->9n^ry  .according  to  L.  V. 
Stcere  at  Berlin.     This  renewal  has  b^en  important  enough  to  "bring  about 
a  rise  in  the  world  whe?t  prices.    European  millers  have  again  "been  forced 
to  come  into  the  market,  following  the  period  of  m-ny  Wv-eks  during  which 
they  H'l?  back  because  of  dull  flour  business  and  the  expectation  of  lower 
grain  prices  under  the  pressure  of  the  new  southern  hemisphere  crop. 
Flour  sales  are  improved  and  there  is  a  good  demand  for  foreign  wheat. 
It  appears  that  bakers,  wholesalers  and  millers  have  been  able  to  reduce 
flour  stocks  considerably  in  recent  weeks  and  that  the  revival  of  demand 
has  been  especially  marked  in  the  case  of  wheat  flour,  at  least  partially 
in  reflection  of  the  relatively  high  price  of  rye.     Domestic  offers  have 
been  declining  especially  in  Germany  and  France,  apparently  as  a  result 
partly  of  spring  work  and  partly  from  the  expectation  of  better  prices. 

At  the  same  time  the  market  has  gained  some  strength  from  unfavor- 
able crop  report?  in  3urope,  particularly  in  France,  where  weather  con- 
ditions have  been  bad,  and  also  from  Russia  where  there  arc  rumors  of  a 
possibility  of  reduced  acreage  in  southern  Russia.     The  possibility  of 
Russia's  having  to  import  wheat  this  spring  has  also  had  some  influence, 
but  can  be  disregarded  as  of  only  passing  significance. 

The  situation  with  regard  to  stocks  of  grain  and  flour  in  Conti- 
nental Europe  has  an  unusual  degree  of  uncertainty  this  season  because 
of  the  lack  of  knowledge  as  to  the  amount  of  unmillable  grain  in  farmers 
hands.     Actual  stocks  of  whe-t  are  undoubtedly  much  larger  than  a  year 
age*  when  they  were  probably  below  normal.     Stocks  of  wheat  in  the  hands 
of  German  farmers  on  January  15  were  practically  double  those  of  last 
year,  while  reports  from  France  and  Italy,  and  other  countries,  also 
indicate  larger  supplies,  although  probably  not  as  much  increased  as 
in  the  case  of  Germany.     If  allowance  is  made  for  unmillable  grain,  fox. 
reseeding  requirements  in  some  sections,  and  for  the  probability  of  a 
larger  carryover  than  the  small  one  of  last  year,  it  appears  that  grain 
stocks  are  not  materially  above  normal.     The  low  quality  of  much  of  the 
wheat  in  Northern  Europe  also  detracts  to  some  extent  from  the  signifi- 
cance of  stock  figures  because  of  the  necessity  for  increased  imports 
for  mixing  purposes. 

\7hile  flour  stocks  ar^-  reported  as  considerably  reduced  in  re- 
cent weeks  because  of  lower  milling  activity  and  slow  buying,  it  does 
not  appear  that  they  are  actually  low,  at  least  in  millers'  hands.  The 
weakness  of  the  flour  market,  however,  has  doubtless  resulted  in  the 
reduction  cf  stocks  in  the  hands  of  wholesalers  and  bakers.     Trade  re- 
ports now  seem  much  more  optimistic  as  to  the  outlook  for  flour  con- 
sumption in  the  immediate  future,  the  prospects  for  more  stable  busi- 
ness being  materially  improved  by  the  renewed  firmness  and  strength 
of  the  grain  market. 

a/  By  Acting  Agricultural  Commissioner,    Xoyd  V.  Stcere,  Berlin,  Germany, 
February  27,  1923.     Supplemented  by  cable  of  March  5« 
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WHEAT,   INCLUDING  FLOUR:     Net  imports  into  European  importing  cruntries 
1924-25  tz  1926-27  and  estimates  of  probable  imports  as  indicated 
"by  production  and  early  trade  estimates 


Year  beeinn 

Lne  July 

1 

:  Net  imocrts  reported 

Country 

:  192 7-28 

estimde 

1924-25 

: 1925-26 

: 1926-27 

•  Minimum 

■  Maximum 

:  Month 

: 1926-27 

:1927-28 

: Million 

: Million 

: Million 

. Million 

: Mill  ion 

: Million 

: Million 

: bushel s 

:  bushel  s 

: bushel s 

: bushel s 

:  bushels 

, bushel s 

;  bushel  s 

!  Jul y  to 

Great  Britain . . . 

:  216 

:  183 

:  217 

•  205 

,  230 

.  Jan . 

120 

:  103 

Italy  

:  64 

:  88 

95 

•  105 

:     Jan . 

!  41 

38 

Germany  

71 

:  56 

:  93 

80 

.  100 

!  Jan . 

54 

:  58 

France  

41  < 

:  34 

53 

50 

60 

:  Dec . 

12 

i  39 

Belgium  

39 

39 

:  42 

40 

42 

!  Dec . 

:  18 

:  22 

Netherlands  

26 

27 

27 

29 

l  7 

19 

Czech© Slovakia. . 

23 

19 

20 

16 

18 

Jan 

11 

r  10 

Greece  

22 

a/(22) 

a/(22) 

(20) 

(20) 

:  b/' 

.  b/ 

Irish  Free  State 

19 

18 

19 

18 

21 

'  Dec . 

9 

8 

Austria  

15 

15 

17 

15 

16 

:  c/ 

4 

:  4 

Switzerland  

14 

14 

17  , 

15  , 

17 

Jan. 

11 

:  12 

Sweden  

11 

6 

6 

6 

7 

Jan . 

3 

5 

Norway  : 

5  • 

n 
O 

6 

5 

6 

,  Dec . 

3 

4 

Denmark   ; 

6  : 

6  ; 

7  ; 

7 

8 

.  Dec. 

3 

5 

Finland   : 

4  : 

5  : 

5  : 

4 

5 

Nov. 

2 

2 

Poland  : 

14  : 

d/;  (2)  i 

7  : 

O 

7 

Jan . 

d/e/ 

2 

Total  above  J 

countries  .  .  .  . : 

623  : 

517  : 

647  : 

f?5  : 

691 

308  : 

331 

a/  Rough  approximation,  b/  Net  available  for  1927.  c/  August  and  September 
importr  only,     d/  Net  experts,     e/  Less  than  500,000  bushels. 


Developments  since  the  first  of  the  new  year  indicate  a  good  import 
business  in  some  of  the  important  deficit  countries.     In  Germany,  the  con- 
tinued heavy  imports  of  wheat  and  the  indications  that  rye  imports  from  now 
on  will  be  relatively  smaller,  point  to  the  possibility  that  takings  of 
foreign  wheat  between  now  and  the  end  of  June  may  equal  last  year's,  even 
though  this  would  mean  a  record  disappearance.     German  wheat  and  rye  prices 
have  been  rising  since  about  the  first  of  February. 
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Wheat  and  rye  prices  per  "bushel  in  Germany,  December,  1927, 

to  March  5,  1928 


:  Wheat 

Rye 

Date 

:  Hamburg 

Berlin 

•                                H  r\  r"H  <Ti  n  t  i 

,                       LLOiIlcS  uxU 

Lome  silt 

:  Cents 

Cents 

1927  - 

» 

December  2  

145.8 

7  

144.0 

14  

;  146.5 

138.0 

21 

:  147.2 

142.8 

28  

142.8 

1928  - 

■ 

January    4  k . , . 

145.2 

11  

142.2 

18 

:               143.9              :  142.2 

25  

• 

142.8 

138.6 

8  

139.1 

15..   

:  140.3 

22  ' 

\                   143 .3 

29  

• 

:  142.8 

Mar  ch  5  

'.                150  0 

148.8 

French  imports  promise  to  decline  from  now  on,  "but  takings  for  the 
season  as  a  whole  will  not  differ  greatly  from  last  season.    There  seems 
to  he  some  possibility ,  even,   that  import  requirements  may  prove  larger 
than  now  expected,  as  reports  indicate  that  considerable  reseeding  of 
winter  damaged  grain  will  he  necessary. 


Imports  into  Italy  always  increase  heavily  in  the  second  half  of 
the  season,  and  this  year  should  he  no  exception,  although  there  is  some 
reason  to  doubt  that  takings  will  reach  the  maximum  figure  given  in  the 
accompanying  estimates.    Buying  is  now  active  in  that  country. 

The  Netherlands  and  Belgium  have  been  having  relatively  heavy 
takings  to  date  and  the  indications  are  that  requirements  during  the 
balance  of  the  season  will  be  nearly  as  important.    Dutch  and  Belgian 
mill  and  port  stocks  are  in  no  way  excessive.    There  has  been  a  large 
business  in  Belgium  recently,  with  speculations  chiefly  in  Manitoba  red 
durum.    Holland  is  also  buying  actively. 

In  Central  Europe  there  are  good  flour  sales  with  improved  business 
in  wheat.    Rumania  is  exporting  only  limited  quantities. 
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MEAT  BALANCES  SSASOI;  -JULY  1  TO  JUIIE  30 


&ERMANY 

Production  

ITet  Imports 

July- Jan-oar  v  

February- June  

"Apparent  Utilisation" 

FPAITCE 

Production  

I'Tet  Imports 

July-Deceirfber  

January- June  

"Apparent  Utilization" 
ITALY 

Production  

I  it  Imports 

July- January  

Jebr-jary-Jvoie  

"Apparent  Utilization1!, 

CZECHOSLOVAKIA 

Production  

Uet  Imports 

July-Dece-ioer  

January- June  

"Apparent  Utilization" 


1926-27 
1,000  bushels 

95,429 


53,884 
39 , 532 


188,845 


231 , 75V 


12,981 
43,934 


283, 632 


221 , 243 


40,822 
47,274 


309,339 


34,130 


11,464 
7,091 


1927-28 
1,000  "bushels 

120,521 


57,823 
23,000  -  42,000 


201,000  -  220,000 


284,355 


39,113 
11,000  -  21,000 


334,000  -  344,000 


195,808 


38,419 
57,000  -  67,000 


291,000  -  301,000 


37,870 


10,472 
6,037  -  8.000 


52, 585 


54,000  -  55,000 
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WHEAT  BALANCES 

SEASOIT  JULY 

1  TO  JUTE  30 

CCUT 'D 

BELGIUM 

1,000  bushels 

1  5P7-28 
1,000  bushels 

Production.  , 

12,801 

14,449 

Net  Imports 

Jul  v— T)a  c,  pm"h  p  r 
January- June  

1  R  24-1 
23.857 

22  355 
18,000  -  20,000 

"Apparent  consumption" 
POLAND 

42,098 

54,000  -  56,000 

Production  , 

47,080 

54,229 

Net  Imoorts 

Jul y- January 
February- June  

(-16) 
7,514 

2, 484 
0  -  4,500 

"Apparent  consumption" 
HOLLAND 

54,578 

57,000  -  61,000 

Production ,  

5,487 

5,096 

Net  Imports 

July- January  

February- June  

16,433 
11,118 

19,011 
8,000  -  10,000 

"Apparent  consumption" 

33,038 

32,000  -  34,000 

Winter  wheat  area  and  conditions 

Total  winter  wheat  acreage  for  14  countries  reported  to  date  amounts 
to  124,174,000  acres,  which  is  4  per  cent  acove  the  acreage  in  those  coun- 
tries last  year  when  they  included  51  per  cent  of  the  estimated  total  world 
winter  and  spring  acreage  exclusive  of  Russia  and  China.    The  increase  is 
largely  in  the  United  States,  which  has  increased  the  amount  sown  by  10  per 
cent  over  last  year.    The  total  acreage  reported  for  foreign  countries  is 
76,277,000  acres,  which  is  only  348,000  acres  of  0.5  per  cent  greater  than 
that  sown  for  the  1927  harvest. 
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It  is  too  early  as  yet  to  form  any  accurate  opinion  on  the  size  of 
the  harvest  of  this  winter  crop,  hut  early  prospects  point  to  no  material 
change  in  production.     In  the  United  States  ahandonment  ™ould  have  to  he 
heavy  or  spring  growing  conditions  poor  to  offset  the  effect  of  the  10  per 
cent  increase  in  winter  acreage,  especially  since  the  ahandonment  of  12.9 
per  cent  of  the  winter  acreage  last  year  was  slightly  above  the  10  year 
average  of  12.35  per  cent  of  the  fall  seedir.gs  .  .     Growing  conditions  about 
equal  to  the  average  in  the  13  foreign  countries  reporting  acreage  would 
produce  a  crop  of  about  1,034  million  bushels,  compared  with  about  1,055 
million  last  year,  when  the  world  total  winter  a.nd  spring  crop  was  3,539 
million  bushels  exclusive  of  Russia  and  China. 

Conditions  this  winter  appear  to  be  somewhat  less  favorable  than 
those  of  last  year,  especially  in  France,  Germany  and  Poland,  where  frost 
has  done  some  damage.     In  France  the  condition  of  the  crop  in  January  was 
equal  to  that  of  last  year,  about  1  per  cent  above  the  10  year  average. 
This  would  seem  to  indicate  no  extensive  frost  damage  in  December,  but  the 
frost  damage  will  more  probably  show  up  in  a  later  downward  revision  of 
area  rather  than  in  condition  of  the  standing  crop.    Poland  is  reported  as 
having  lost  some  winter  wheat  area  through  winter  killings,  and  frost  is 
believed  to  have  caused  some  damage  in  Germany  also.    The  crop  is  generally 
satisfactory  in  the  Danubian  countries,  except  Austria  and  Czechoslovakia, 
which  are  not  important  wheat  producers,     Italy  reports  excellent  con- 
ditions with  the  possible  exception  of  slight  frost  damage  in  the  north, 
whereas  last  year  conditions  were  favorable  except  for  drought  in  the 
south,    No  definite  report  of  total  wheat  acreage  is  published  as  yet  for 
Italy,  but  in  8  provinces  which  last  year  accounted  for  about  three-fifths 
of  the  total  Italian  wheat  area,  an  increase  of  10  per  cent  is  reported 
this  year. 

There  has  been  some  delay  in  preparation  of  the  soil  for  spring 
sowing  in  some  parts  of  Europe,  but  reports  to  date  do  not  indicate  that 
it  has  been  greater  than  usual  for  Europe  as  a  whole.     In  North  Africa 
conditions  appear  to  be  satisfactory  except  for  wet  weather  in  parts  of 
Algeria.    Last  year  conditions  had  been  unfavorable  early  in  the  season, 
but  improved  materially  later,  resulting  in  good  yields, 

Russian  new  crop  prospects  are  in  considerable  doubt  with  reports 
conflicting.     It  seems  probable  that  the  winter  wheat  area  will  be  little 
if  any  larger  than  last  year,  considering  the  abandonment  of  winter  killed 
areas,  and  many  reports  point  to  a  decrease  in  Ukraine,  North  Caucasus  and 
the  Volga  regions,  where  wheat  is  an  important  winter  cereal.     The  condi- 
tion of  winter  crops  when  they  went  under  snow  cover  was  below  last  year 
in  the  country  as  a  whole,  and  especially  in  the  Ukraine  and  North 
Caucasus,    Seed  shortage  may  hamper  the  State  Planning  Board  in  its 
effort  to  increase  the  spring  sowing. 
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CEREAL  CROPS:    Acreage  and  production,  average  1909-1913 t  annual 

1924-1928 


"  Harvest  year  : Percent 

Crop  and  countries  re-  :  Average  :  :  :  :  :  1923 

porting  area  in  1923  a/:  1909-  :      1925     !     1925      :     1927      :     1928      :is  of 

 .  :  1913  :  :  :  :  ;  1927 

_ _  _  :  1 ,  COO  :  1 , 000      :  1 , 000      :  1 , 000      :  1 , 000      :  Percent 

WINTER  WHEAT  :  acres  :  acres      :  acres      :  acres      :  acres  : 

united  States  :     28,382  :     31,269  :     39,887  :     43,465  :     47,897  :  110.2 

Canada  •      1,019  :  794  :      1,008  :  979  :      1,009  :  103.1 

Europe  (7)  ■     40,553  :     37, 694  :     37,650  :     36,511  :     37,295  :  102.2 

Worth  Africa  (3)  :       6,531  :       7,686  :       7,957  s       7,059  !       7,216  :  102.2 

Asia  (2)  ;  29,554  :     31,910  :     30.600  i     31.380  j     30.756  :  98.0 

Total  14  countries  ;  105.839  ;  109,353  :  117.112  ;  119.394  i  124.174  :  134.0 


WINTER  RYE  :::::: 

[Jnited  States  :      2,236  :      3,974  :      3,578  :      3,570  J      3,802  :  103.6 

Canada  •          n?  :          832  :          737  :          586  !          542  :  92.5 

Europe  (7)  ;     22.232  g     19.620  :     19,339  :     19.450  |     20.254  ;  104.1 

Total  9  countries  :     24,585  :     24,426  :     23,654  :     23,716  :     24,598  :  103.7 


J  :  :  :  :  :Percent 

Crop  and  countries  re-  :  Average  :  :  :  :  :  1927 

porting  production  in    :  1909-  :    1924      :     1925      :     1925      :    1927      :is  of 

 1927    a/  ;  1913  ;  ;  ;  ;  j  1925 

PRODUCTION  :  1,000  :  1,000      :  1,000      :  1,000      :  1,000      : Percent 

WHEAT  :  "bushels  :  "bushel s  :  "bushel s  :  "bushel s  :  "bushel s  : 

*  •  •  t  *  »       -  "J*: 

United  States  :     690,108:     864,428:     676,429:     831,040:  871,691:|M.9 

Canada  •     197.119:     252.097:     395.475:     407,135:     440.  025:  _vgS  .1... 

Nor  th  . jner i ca  ( 4 )  :     898.908:1.137.110:1.  081 . 494: 1 . 248 .  709 : 1 .  323 . 455 :  J£p . 0_ 

Europe  (27)  :  1 . 345.  573 : 1 .  049 .  767: 1 . 389 ,  568 : 1 .  205.  642j  1 . 252,  042:  jq^.^6_ 

Africa,- U)  :      S2.047:       85.312:     104.559:       89.976:     1Q5. 340:  lvLl- 

ElMtl  'Hemi  sphere  ;  *3  *  *  - :  H^ggHS     4-li;vi0.     68b)^.     mZt&.  ^\^,±&£Z 

countries  prev.  rept'd.  :     244,073:     355,605:     315,569:     391,652:     362,719:  ^2.6 

Union  of  South  Africa  :        6.034:        7.132:        7.844:        9.029:        5,605:  *''^5.2 

Southern  Hemi sphere ( 4 ) :     250.107;     372.757:     323.513:     400. 683j     359,324:  92.2 
Total  above  coun-  :::::: 

tries  (44)  :  2.  981 .  755: 3 .  056.  636:3.284.553:5.327.184:3.450.  635:  10ZJ__ 

Est.  world  total  excl.:  :  :  :  :  : 

Russia  and  China  : 3 , 041 . 000 : 3 . 141 . 000 : 5 . 3 89 . 000 : 3 . 421 . 000 : 3 . 539 . 000 :  1 03 .4 

RYE  :::::: 

United  States  :      35,093:      65,466:      46,456:      40,795:      58,572:  143.6 

Canada  ;        2,094:      13,751:        9,158:      12,179:      14,951:  122.8 

Europe  (24)  j     976,495:     651,091:     938,135:     745,817:     796,615:  106.8 

Argentina  :  640:        1.457:        4.735:        3.268:        6.695:  204.8 

Total  above  countries  :::::: 

(27)  5  :1. 015. 323:     731.765:     998.482:     802.059:     875.851:  109.3 

Est.  world  tot^l  excl.:  :  :  :  :  :  : 

Russia  and  China. ..  ,:1,  025,  000:     742,000:^,012,000:     812,000:     887,000:  109.2 


§7    Figures  in  parenthesis  indicate  the  number  of  countries  included. 
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'7EEAT:    Summary  of  strti^tics,  1926  and  1927 


I  ten  .  1926-27     :  1927-i 


'.  1 , 000  "bus  •  c :.  1 ,  OOOjbus^ 

Production: 

Est.  world  exci.  Russia  and  China    :  3,431,000:  3,539,000 

44  countries  reporting  to  date,  excl.  Russia    :  3,327,184:  3,450,632 

Europe,  excluding  Russia,  27  c(mn.t.rie«   :  1  ,  ror-> .  G42:   lr  262,04* 

Russia    :  809,650:  749,560 

United  States    :  831,040:  871,691 

Canada    :  407,136:  440,025 

Argentina    :  220,827:  238,832 

Australia    :  160,587:  109,000 

Carryover  at  beginning  of  crop  year:  :  • 

United  States,  July  1    :  98,000:  124,000 

Canada,  July  31    :  35, 600:  a/  ^30,000) 

Argentina,  January  1    :  35,339: a/  (16,000) 

Australia,  January  !   :   :aj  (4,000) 

Trade  movement  beginning  July  1:  :  ' 

United  States  exports  to  March  3  less  imports  :  '• 

through  January   :  160,439:  165,415 

Canada, exports  through  February  less  imports  :  : 

through  September    :  194,951:  189,148 

Argentina,  exports  to  March  3    :  59,757:  92,812 

Australia,  exports  to  March  3    :  47,520:  41,891 

Imports  of  importing  countries  reported  to  date  :  308,000:  331,000 

Supplies  on  hand  and  interior  distribution  -  :  : 

United  States  -  :  : 

""am  stocks,  March  1  and  visible  supply  March  3  :  190,355:  207,956 

Mill  grindings,  July  1  to  February  29    :  391,000:  387,000 

Canada  -                                                               .  :  : 

Receipts  at  country  elevators  and  platform  load  :  : 

ings  to  February  29    :  305,422:  349,962 

Visible  supply  vjestern  Grain  Division,  March  2  :  97,268:  120,938 

Stocks  at  Ft.  William-Pt .  Arthur,  Vancouver  :  : 

and  Prince  Rupert    :  53,491:  70,518 

Receipts,  Ft.  William-Pt.  Arthur,  Vancouver  :  : 

and  Prince  Rupert,  August  1  to  March  2  :  232,904:  264,036 

Shipments,  Ft-  'Tilliam-Pt.  Arthur,  Vancouver  :  : 

and  Prince  Rupert,  August  1  to  March  2  :  197,582:  223,071 

Argentina  -  :  : 

Exportable  surplus  March  3    :  138,000:  124,000 

Australia  -  :  • 

Exportable  surplus  March  3    :  91,000:  56,000 

England  and  !7ales  -  :  : 

Stocks  on  farms,  January  1    :  20,860:  26,700 

Port  stocks  and  afloat  for  United  Kingdom  :  : 

5!  rch  3    :  75,900:  77,600 

Germany  -  :  : 

Total  stocks  on  farms,  January  15    :  29,127:  51,439 

Stocks  available  for  sale  January  15    :  27,596:  41,589 


a/  Preliminary  estimate. 
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UNITED  STATES  DETRIMENT  07  AGRICULTURE 
3TJRSATJ  0?  AGHIK^LTTJRAL  ECONOMICS 
WASHINGTON,  C.  C. 


Marcft  3;,  1928 


•"OREIGN  IT"?7S  0!T  WHEAl 


Tig  GRAIN  HARI-T,g  II!  SOUTHERN  SUED5II 

Our  grain  trade  with  southern  Sweden  shows  a  growing  importance 
"because  of  the  increased  demand  for  good  quality  wheat  to  mix  with  domestic 
'•"heat  in  making  a  high  grade  flour,  according  to  a  report  received  by  the 
Foreign  Service  of  the  3ureau  of  Agricultural  Economics  from  R.  A. 
Boernstein,  American  Vice  Consul  at  Halmo,  Sweden.     There  has  been  a  de- 
cided shift  in  the  sources  of  supply  from  Russia  and  Germany  "before  the 
war  to  United  States  and  Canada  during  recent  years.     The  flour  milling 
industry  has  become  organized  on  the  "basis  of  the  large  import  trade  and 
is  concentrated  in  a  small  number  of  plants  as  a  result  of  the  substitu- 
tion of  steam  and  electricity  for  wind  and  water  power,  and  the  increase 
in  the  use  of  higher  quality  white  flour.     The  export  certificate  plan 
in  operation  since  July,  1926  has  .apparently  raised  the  price  received 
for  domestic  wheat  and  rye  and  stimulated  exports.     It  does  not  seen  like- 
ly that  the  export  certificate  plan  will  affect  adversely  the  imnorts  of 
dualities  needed  for  blending  purposes,  particularly  American  and  Canadian 
vhe  at . 

Present  conditions 

A  large  surplus  of  bread  and  forage  grains  ^as  formerly  exported 
from  Sweden,  but  the  voluminous  exports  of  American  grain  beginning  about 
1380  exercised  a  profound  and  adverse  effect  upon  the  Swedish  grain  trade. 
Present  conditions  indicate  that  although  the  trade  has  undergone  a  try- 
ing period  of  transition,  it  now  manifests  a  growing  importance.  South 
Swedish  mills,  breweries,  and  yeast  factories  obtain  their  needs  of  domes- 
tic grain  by  purchase  from  competitive  local  dealers.     However,  the  direct 
import  of  foreign  grain  T"as  early  undertaken  by  the  mills  themselves 
through  the  medium  of  agents,  and  since  the  close  of  the  T'orld  war  this 
Tact  ice  has  become  even  more  pronounced*     On  the  other  hand,  the  growth 
of  the  animal  industry  has  lead  to  increased  activity  on  the  part  of  grain 
dealers  and  agents  in  the  importation  of  forage  products.     As  an  exarole 
may  be  cited  the  fact  that  in  1900  the  Swedish  imports  of  com  amounted 
to  but  590,518  bushels  as  against  3,346,263  "bushels  in  1924. 

As  demand  for  foreign  grain  has  increased,  the  direct  importations 
have  grown  ppoport ionateljr  in  volume,  so  that  at  the  present  time  the 
Sv-edish  grain  trade  is  on  as  high  a  technical  and  commercial  plane  as  that 
of  neighboring  countries.     The  high  standard  of  business  morality  existing 
among  Swedish  grain  dealers  has  ^'on  the  entire  confidence  of  foreign  ex- 
porters.    Large  individual  importations  are  the  rule.     The  prompt  and 
systematic  dissemination  of  info roat ion  as  to  conditions  in  foreign  grain 
producing  countries  enables  local  brokers  to  follow  the  market  closely. 
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The  establishment  in  southern  Sweden  of  agencies  of  foreign  export  firms 
has  greatly  facilitated  direct  contact  between  importers  and  exporters  as 
the  nearest  agencies  of  this  hind  were  formerly  located  in  Copenhagen  and 
Hamburg.    To  further  accelerate  distribution  and  maintain  constant  con- 
tact with  purchasers,  many  of  the  larger  wholesale  dealers  have  appointed 
branch  offices  at  strategic  joints  through  which  local  sales  can  be  prompt- 
ly effected. 

hinds  of  foreign  wheat  in  demand 

Foreign  wheat  usually  sells  on  the  local  market  in  southern  Sweden 
from  22  to  29  cents  per  bushel  higher  than  the  domestic  variety.  Western 
Manitoba  wheat  is  said  to  "op  the  variety  generally  preferred  because  of 
its  glutinous  properties  which  render  it  advantageous  for  blending  with 
the  soft  Swedish  wheat,  according  to  Trice  Consul  3oernstein.  However, 
owing  to  variations  in  nuality  that  take  place  in  world  harvests  from  year 
to  year,  wheat  from  other  localities  such  as  ".'estern  United  States, 
Argentina,  etc.  is  often  in  great  demand  according  to  the  results  of  analyses 
of  gluten  content. 

American  wheat  is  available  at  a  more  favorable  tine  than  the 
Canadian,  as  flour  shipments  from  the  south  Swedish  mills  to  northern  Sweden 
are  made  principally  by  boat,  and  if  too  long  delayed,  the  danger  of  the 
closing  of  the  northern  harbors  by  ice  must  be  reckoned  with.    This  year 
the  northern  ports  were  closed  by  ice  earlier  than  usual  and  shipments 
to  the  North  had  t  o  be  made  by  the  more  expensive  method  of  freight  trains. 

Briefly  stated,  certain  foreign  hard  wheats  are  needed  for  blending 
with  Swedish  wheat  in  order  to  nroduce  a  flour  that  "ill  absorb  a  higher 
percentage  of  water  than  pure  domestic  flour  and  hence  give  the  bakers  more 
bread  for  the  Quantity  of  flour  used. 

Grain  crops  in  Sweden 

Grain  cultivation  often  suffers  from  the  brevity  of  the  summer  and 
uneven  temperature,  the  danger  of  frost  constituting  a  frequent  menace. 
This  climate  instability  makes  for  crop  variations  from  year  to  year.  Pro- 
duction of  grain  crops  the  last  two  years  are  shown  in  the  following  table: 


Crop  '  1926  '  1927 


:  3ushe Is  :  Bushels 

Winter  wheat  10,579,251  '  9,844,000 

Spring  v'he at  1,783,705  !  1,444,000 

Winter  rye   :  22,459,559  :  18,275,000 

Spring  rye   :  865,424  :  665,000 

Barley   :  14,868,879  :  12,472,000 

Oats   :  86,057,250  :  78,395,000 
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The  area  devoted  to  grain  cultivation  lias  not  increased  propor- 
tionally  with  the  acreage  employed  in  growing  root  and  forage  crops. 
This  is  reported  to  be  due  to  the  fact  that  grain  farming  is  attended 
"by  greater  risk  and  is  often  unnrof itable.     There  has  been  an  increasing 
trend  towards  the  production  of  forage  crops  to  such  an  extent  as  to 
permit  of  exports  to  neighboring  countries  in  good  crop  years. 

ttsp  of  e-mort  CPT-ti^irptPs  ^pr  gr?in 

Export  certificates  for  grain  have  been  in  use  since  July  26,  1926. 
At  this  tine  an  ordinance  mas  enacted  to  the  effect  that  for  every  100 
kilograms  of  wheat  and  rye  exported  (3.7  bu.  of  "heat  or  3.9  bu.  of  rye), 
but  in  quantities  of  not  less  than  500  kilos  per  shipment,  the  Swedish 
Government  would,  through  its  authorized  officials,  issue  a  so-called 
"Utforselbevis"  or  "Export  Bounty1',  to  individuals  or  firms  exporting 
such  products.     Those  documents  entitle  the  exporter  to  import  into 
Sweden  a  similar  Quantity  of  grain  free  of  duty,  or  he  can  sell  the 
certificates  to  the  customs  office  at  Stockholm,  Swedish  flour  mills  or 
grain  importers  for  a  sum  equal  to  the  amount  of  such  duty  less  2  per 
cent,    ""heat ,  rye  and  barley  are  subject  to  an  import  duty  of  Swedish 
crowns  3,?0  per  100  kilos  (equivalent  to  27  cents  per  bu.  for  wheat, 
25  cents  per  bu.  for  rye,  and  23  cents  for  barley).     Oats  are  free  from 
duty. 

The  use  of  export  certificates  is  said  to  have  resulted  in  a 
higher  price  to  Swedish  producers  of  wheat  and  rye  during  good  and  normal 
crop  years  than  was  formerly  the  case.     At  any  rate,  the  price  of 
Swedish  wheat  and  rye  has  been  higher  in  relation  to  world  market  prices, 
especially  during  the  winter  and  autumn  months,  since  the  plan  was 
inaugurated,  states  Vince  Consul  Boernstein.     With  regard  to  wheat,  the 
price  improvement  can  be  estimated  at  11  to  14  cents  per  bushel.  This 
increase  was  not  limited  to  the  district  surrounding  the  ports  of  export 
but  extended  to  other  production  districts  of  the  country. 

Effect  of  export  certificates  on  exports  and  imports  of  wheat 

In  the  years  immediately  preceding  the  inauguration  of  the  export 
certificate  plan  the  exports  of  wheat  and  rye  from  Sweden  pere  unimportant. 
Since  that  time  they  have  increased  considerably.    The  table  on  page  7 
shows  the  exports  of  r'heat  from  Sweden  during  1925-26,  1926-27,  and  so 
far  in  1927-28,     It  will  be  seen  that  exports  in  192  5-26,  a  year  of  a 
relatively  good  crop,  were  very  small.     In  1926  the  crop  was  somewhat 
smaller  but  exports  were  much  larger  as  a  result  of  the  export  certificate 
plan.     In  spite  of  the  poor  wheat  crop  in  1927  the  exports  have  been  on 
a  much  higher  level  than  in  the  years  immediately  preceding  the  inaugura- 
tion of  export  certificates. 

The  use  of  export  certificates  does  not  seem  to  have  caused  any 
decrease  in  the  importation  of  wheat.     On  the  contrary,  the  Swedish 
trade  statistics  show  that  in  1926-27,  the  first  year  the  plan  operated, 
the  imports  were  larger  than  in  the  preceding  year.     So  far  this  season 
(1927-23)"'' the  imports  have  been  on  an  even  higher  level,  largely  as  a 
result  of  the  poor  1927  Swedish  crop.     Foreign  wheat,  particularly 
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American  and  Canadian,  is  needed  in  Sweden  for  blending  purposes  and  it 
does  not  seem  likely  that  the  export  certificate  r-lan  will  affect  adverse- 
ly the  imports  of  the  qualities  needed. 


SWEDEN:     Imports  of  wheat  grain,  average  1909-13,  annual  1925-27 


Imported  from 

:  Average 

'  1925 

j  1926 

1       1927  a/ 

lyuy-iyio 

;      3u  sh  e  1  s 

:  Bushels 

;  Bushels 

;  Bushels 

uniLen.  olatos  .... 

:  412,000 

!  2,941,842 

:  2,903,042 

Ge  rman.y   

:     2 , 023 , 000 

1,391,  832 

1,265,752 

!  27,000 

1,641,357 

1,045,854 

Russia  (European) 

:  2,390,000 

0 

653,588 

De  nmark  

599,000 

489,560  • 

312,810 

Argentina   

487,000  . 

1,011,598 

299,186 

53,000  • 

830,443 

,  108,572 

Great  3ritain  .... 

b/     123,000  ! 

420,773  : 

25,500 

Netherlands   

25,383  ; 

16,122 

Belgium  

85,000  : 

30,015  . 

7,348 

375  : 

369 

Other  countries  . «  ' 

572  : 

52.556  : 

369 

Total   ; 

5,199,572  ] 

8,935,734 

5,637,512 

6,652,257 

Sources;     International  Trade  in  Tirheat  and  Wl 

teat  Flour, 

Trade  Promotion 

Series  Ho,  10,  United  States  Department  of  Commerce.     Sveriges  Officiella 
Statistik  Handel  1925  and  1926  and  Sveriges  In-och  TJtforsel,  December  1927. 
a/  Hot  given  by  countries. 


b/  Includes  Irish  Free  State. 

Milling  Industry 

The  modern  tendency  of  the  south  Swedish  mill  industry  has  been 
torard  concentration,  and  flour  production  is  now  in  the  hands  of  a  rela- 
tively small  number  of  large  plants.    This  process  of  centralization  is 
the  result  of  the  substitution  of  steam  and  electricity  as  power  in  place 
of  wind  and  water  and  to  a  constant  increase  in  the  use  of  white  flour, 
the  manufacture  of  which  demands  the  employment  of  more  complicated  and 
costly  machinery  than  was  used  by  the  earlier  millers. 

The  xise  of  wheat  flour  in  place  of  rye  has  constantly  increased  in 
conjunction  with  an  uninterrupted  rise  in  bread  consumption.     At  the  same 
time  the  difference  between  the  price  of  wheat  and  rye  has  steadily 
diminished  and  by  the  addition  of  foreign  wheat  to  the  domestic  variety 
a  wheat  flour  of  such  high  grade  has  been  produced  as  to  emphasize  the 
difference  in  ouality  between  wheat  bread  and  rye  bread.     The  per  capita 
consumption  of  wheat  flour  has  steadily  risen  during  the  past  twenty  years 
^hile  rye  meal  consumption  has  remained  practically  stationary,   at  times 
evidencing  an  actual  decrease. 
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Inn  roved  means  of  c  crnunicat  ion  have  contri  dited  greatly  to  the 
process  o^  centralization  as  well  as  new  inventions  in  milling  machinery. 
In  order  to  hold  transportation  costs  to  a  minimum  most  of  the  large  mills 
have  "been  erected  at  seaoorts  in  the  grain  producing  areas  of  southern 
Sweden,  where  there  is  a  plentiful  supply  of  done  stic  grain  adjacent  and 
importations  of  foreign  grains  can  be  economically  handled. 

During  the  last  few  decades  imports  of  foreign  wheat  and  other 
grains  have  increased.    Domestic  production  has  not  kept  pace  with  the 
growth  of  nopulation  and  the  consumption  of  wheat  flour.     Besides,  it  has 
been  found  that  an  improved  "heat  flour  result  s  from  the  addition  of 
foreign  hard  "'heats  to  the  native  stocks. 

^hile  in  most  normal  years  the  Swedish  rye  crop  is  sufficient 
to  meet  domestic  needs,   even  record  wheat  harvests  do  not  suffice  to 
cover  the  domestic  demands.     As  a  rule  about  one  half  of  the  wheat  con- 
sumed within  the  country  is  imnorted  from  abroad.    The  Province  of 
Scania  is  the  granary  of  Sweden,    although  comprising  only  about  4  r>er 
cent  of  the  total  area  of  the  country  and  containing  less  than  15  per 
cent  of  its  entire  population,  Scania  normally  produces  approximately 
one  half  of  the  Swedish  wheat  crop  and  one  fourth  of  the  rye  crop*  These 
crops  are  not,  however,  susceptible  of  material  increase  and  partly  on 
this  account  as  well  as  the  taste  of  the  public  for  flour  mp.de  of  for- 
eign wheat,  no  extensive  expansion  of  the  south  Swedish  mill  industry 
is  to  be  anticipated  in  the  immediate  future. 

The  wheat  flour  industry  may  be  regarded  as  having  attained  its 
full  development,  although  much  rye  flour  is  still  being  ground  in  small 
mills  which  use  wind  and  water  as  power,    Ihich  of  this  grinding  is  for 
the  private  use  of  nearby  farmers.     Had  it  not  been  for  the  initiative 
shown  by  the  larger  mills  in  producing  a.  flour  of  approximately  the 
same  ouality  as  the  so-called  "American"  type,  it  seems  certain  that  the 
annual  importation  of  wheat  flour  would  have  reached  much  greater  propor- 
tions, as  the  taste  of  the  public  for  a  porous,  light  bread  made  it  nec- 
essary for  the  bakers  to  have  a  flour  of  more  absorbent  qualities  than 
that  previously  produced  by  the  small  mills. 

On  numerous  occasions  labor  conditions  have  been  difficult  in  the 
milling  industry.    Heavy  imports  of  American  flour,  German  export  bounties, 
and  sudden  fluctuations  in  prices  caused  occasional  periods  of  degression. 
G-ovemment  intervention  became  necessaryduring  the  war  period  but  joint 
action  on  the  part  of  the  mills  themselves  for  mutual  protection  made 
further  intervention  on  the  part  of  the  Government  unnecessary, 

Storage  facilities 

The  storage  facilities  suitable  for  the  accomodation  of  foreign 
grains   are  to  a  large  extent  in  the  hands  of  the  mill  owners,  as  there 
are  no  other  adequate  private  or  public  grain  elevators  at  the  seaports. 
There  are  a  number  of  government  warehouses  at  inland  points  in  the  grain 
growing  districts  but  these  cannot  be  economically  used  for  foreign  grains. 
A  well  informed  local  grain  agent  states  that  in  the  absence  of  practical 
storage  facilities  other  than  those  of  the  mill  owners,  it  is  a  mistake 
for  foreign  exporters  to  send  shipments  of  grain  to  agents  in  this  district 
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"before  sales  have  actually  been  completed.     Such  grain  must  be  stored 
in  the  warehouse  of  the  mill  owners,  '-'hose  handling  charge s  are ,  it  is 
stated,  often  so  high  as  to  make  it  unnrof i table ,  for  example  to  take 
out  of  the  warehouse  and  reship  it  to  purchasers  in  the  more  northern 
sections  of  the  country.     The  agent  often  finds  in  the  end  that  it  is 
better  for  him  to  sell  the  grain  to  the  owner  of  the  mill  at  which 
it  is  stored  at  a  relatively  low  -price  than  to  withdraw  it  for  sale  to 
a  prospective  northern  customer. 

Stoms  of  foreign  grain  are  said  to  be  kept  at  a  fairly  constant 
level  throughout  the  year,  while  domestic  grain  is  chiefly  on  hand  dur- 
ing the  months  following  the  harvest.     Th°  south  Swedish  farmer  might 
avail  himself  of  the  inland  grain  warehouses  for  storing  his  crop  in 
anticipation  of  a  better  urice,  but  he  is  frequently  unable  to  do  so  for 
economic  reasons. 

Swedish  as  well  as  imported  grain  is  sometimes  stored  in  granaries 
belonging  to  the  mills  in  Malmo,  Trelleborg,  Ystad,  Ahus,  Krist  ianstad, 
Landskrona,  Helsingborg,  and  Falmar,  several  of  which  have  storage 
capacity  of  as  high  as  10,000  tons.    A  mill  owner  states  that  the  mills 
are  not  always  in  a  position  to  accept  all  of  the  domestic  production 
in  normal  times,  whj  ch  may  be  one  of  the  reasons  for  the  exportation 
which  has  taken  place  during  the  Past  two  years.    However,  the  use  of 
export  certificates  has  undoubtedly  been  the  moving  factor  in  this  export 
business. 

Sanction  of  the  rebates  provided  for  in  these  certificates  is 
reported  to  have  been  the  result  of  an  official  effort  to  provide  relief 
for  farmers  who   complained  that  they  Teretoo  much  in  the  hands  of  the 
mill  owners  at  the  time  of  the  harvest  when  the  market  was,  in  a  sense, 
customarily  glutted  with  domestic  grain.     During  the  present  crop  year 
exportation  is  reported  to  have  b°en  relatively  light  even  with  the 
support  of  the  export  certificates.     The  grain  harvest  was  not  satis- 
factory owing  to  bad  leather, and  a  number  of  other  factors  have  influ- 
enced the  market.     Exports  of  the  1926  harvest  were  much  heavier. 

When  the  Malmo  free  harbor  was  begun  in  1916,  it  was  intended  to 
include  a  modern,  public  grain  elevator  of  large  capacity,  but  the  appro- 
priations were  not  s\if ficient  and  the  elevator  was  not  built.     As  the  taxes 
are  already  very  high  and  there  is  a  general  demand  for  their  reduction, 
the  prospects  are  not  bright  for  early  construction  of  the  building.  Grain 
is  sometimes  stored  in  the  o rd in  ary  warehouses  at  the  free  port  but  the 
facilities  are  not  considered  adequate  or  satisfactory.    A  granary  is  also 
located  at  the  port  of  Landskrona, 
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S^'EDEU:     Innorts  and  exp  ort  s  of  rheat  grain  only,  "by  nonths 
August  1925  -  July  1928 


lionth  and  year 

:  Inports 

»                  /jyTP  Opt  S 

:  Bushels 

:  -TUsneiS 

-tMlgUST/  

>                   a  rwzc 
',  4,0oo 

OtiT)  U  tJulDRr  « 

\  DlOjCV^ 

;  4,0/0 

'JCtU  JnT   , 

;  iX)±,()dr; 

►                             T  CSX 

ivUvt-LiUor  

.                       ^  O  O     C  D/i 

!  b<dd,oo4 

I  d{J 

Deceniber   

:  566,97c' 

',  3,693 

Janu^r,2/  

5  383,939 

A 

t  4 

February  

:  232,285 

t  A 

r'isren  ............ 

!             461,71/'  : 

\  504:: 

iiTiril  

!  o77,5o8 

1  140 

!  45^,0^7 

[  / 

June   

1  544,595 

i .  1 

tUlV  

572T  614 

^56 

lot al  .... 

!  5,195,393 

lo  t226 

Lr-Ci  c— o  f 

August  

:            645 , 083  j 

20,636 

September   

807 , 187  ! 

'  ^23,^99 

October  

7  67 , 188  1 

254,460 

iTovenber  

834,292  : 

430,339 

jjecenbnr  .........  ■ 

521 ,745  : 

420,219 

January   ; 

405,0  59  ; 

220,533 

February    : 

475,786  : 

110,148 

March   »  : 

506,360             -  J 

244,095 

April    : 

392,481  ! 

67,456 

May    : 

912,600  ! 

45,927 

June   : 

954,638  ; 

22,916 

July   : 

630 t 098  ! 

6.666 

Total   : 

7.902.525  : 

2.171t394 

X.'d  (—da  : 

August   ,  : 

774,087  : 

4,263 

September    : 

1,049,173  ! 

147,712 

October    : 

875 , 694  : 

175,071 

llovenber    : 

772,032  : 

103,891 

December   ,  : 

911,3  "-5  : 

37,156 

Coropiled  from  S^'eriges  In  -  och  -  Utforsel. 


UNITED  STATES  DEPARTMENT  0?  A&BICUIffUBE 
3ureau  of  Agricultural  Economics 
Washington 

April  13,  1928 

EOBEIGN  NEWS  ON  WHEAT 


HE7JJCED  DSIIAND  FOR  WHEAT  IN  SHANGHAI 


Flour  prices  and  the  exchange  rate  for  silver  at  Shanghai  have  "beBn 
too  low  to  encourage  millers  buying  wheat  abroad  this  year,  according  to  a 
report  to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics  from 
Agricultural  Commissioner  Paul  0.  Nyhus.    The  price  of  United  States  Western 
Sed  No.  2  ""heat  has  been  considerably  out  of  proportion  to  the  price  of 
flour,  but  several  weeks  ago  one  company  received  -partial  delivery  on  an 
order  of  33,000  tons  of  Canadian  Ho.  5  and  No.  5  wheat. 

Current  conditions  in  the  wheat  milling  industry  of  Shanghai 

Eor  three  seasons  previous  to  this  year  flour  prices  have  advanced 
considerably  after  September,  bat  this  year  avarage  prices  fell  about  20 
taels  cents  per  bag  of  49  pounds  from  September  to  December  and  only  during 
the  last  days  of  February  was  there  a  recovery  to  the  level  of  September 
prices  -  namely  2.32  taels  (U.S.  31.46  per  sack). 

Having  operated  for  three  years  on  a  rising  market  between  Sept- 
ember and  May,  dealers  and  speculators  had  become  quite  confident  of  a 
strong  winter  and  spring  flour  market  and  to  experience  a  falling  market 
has  made  the  current  season  unfavorable  and  in  some  cases  disastrous  to 
flour  dealers.     It  is  reported  that  Tientsin  dealers  in  particular  laid  in 
heavy  stocks  of  foreign  flour  in  anticipat ion  of  a  rising  market  and  that 
these  stocks  and  future  contracts  have  been  one  of  a  number  of  depressing 
factors  in  the  demand  for  Shanghai  flour.     Exports  from  Shanghai  to  the 
end  of  February  were  fully  15  per  cent  less  than  last  season.  Comparative 
prices  on  the  Shanghai  Flour  Exchange  are  contained  in  table  on  page  3. 

When  flour  nrices  dro-rned  to  a  lorr  level  in  December  one  of  the 
largest  milling  companies  in  Shanghai  greatly  reduced  its  operations  and 
in  general  the  operations  of  the  entire  milling  industry  during  January 
and  February  fere  very  slack  pending  better  flour  prices  and  larges  receipts 
of  wheat.     Supplies  o^  domestic  wheat  that  have  reached  Shanghai  have  not 
been  large  and  wheat  prices  have  been  relatively  stronger  than  flour  prices. 
It  is  contended  there  are  wheat  supplies  in  the  interior  but  that  difficult 
transportation  and  excessive  taxation  enroute  to  Shanghai  are  keeping  the 
supplies  from  reaching  the  Shanghai  mills-     At  present  the  arrivals  are 
small  and  prospects  are  unfavorable  for  operation  of  the  mills  beyond  40 
per  cent  to  50  per  cent  capacitv  up  to  June  when  the  ne^  wheat  crop  comes 
on  to  the  market. 
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An  excess  milling  capacity  has  been  built  up  in  the  Shanghai 
region  which  hps  access  to  about  25  million  bushels  of  wheat,  but 
which  depends  upon  north  China  markets  as  its  principal  outlet  for 
flour.    Located  in  a  rice  diet  region  the  strength  of  the  Shanghai 
flour  market  is  largely  determined  by  the  demands  from  llorth  China 
where  wheat,  millet,  corn  and  kaoliang  (a  grain  sorghum)  are  the  nrin- 
cipal  food  cereals.    This  year  a  big  cro-o  of  wheat  in  llorth  Manchuria 
has  made  it  possible  for  Harbin  and  llorth  Manchuria  mills  to  largely 
take  care  of  South  Manehuri&n  requirements.     Some  Manchurian  flour  has 
also  reached  Tientsin. 

Another  weakening  factor  in  the  Shanghai  flour  market  is  the 
low  price  of  rice  this  year.     There  was  a  big  crop  of  rice  in  1927 
in  the  Yangtsze  Valley  and  the  low  price  as  compared  to  the  oast  few 
years  has  undoubtedly  curtailed  what  is  even  normally  a  relatively 
small  consumption  of  flour  by  the  natives  of  the  Shanghai  region  who 
are  accustomed  to  a  rice  diet.    Moreover,  low  prices  of  rice  have 
probably  caused  large  imports  of  rice  into  North  China  where  the 
natives  who  can  afford  it  prefer  rice  to  other  cereals. 

As  pointed  out  in  the  Foreign  Service  report  of  February  9, 
1928,  on  the  Foreign  Wheat  Trade  of  Shanghai,  conditions  are  not 
usually  favorable  to  importing  American  wheat  if  the  cost  r>er  half 
picul  (  66-2/3  nounds)  is  more  than  the  price  of  flour  per  sack  of 
49  pounds.  The  tables  on  the  following  pages  show  the  margin  -pre- 
vailing this  year. 
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Prices  of  -heat  and  flour  at  Shanghai,  China,  and  exchange  rates, 
x crop  years,  1926-27  to  1927-28 


i  ear 
and 
month 

:Pr ic e  of  ! 
'  native 
; wheat  "oer' 
:  ^  T>  i  cu  1  • , 
•  a/  b/  .-• 

Price  of  : 
western  red: 

wheat  at  : 
Portland, 
and  ocean 
freight  to  . 

Shanghai 
per  \  nicul 

^/  *l  4/  V 

Price  of  : 
flour  per: 
49  po\ind  : 
sack  at  ' 
Shanghai  : 

Margin  of  : 
Portland 
price, and  ; 

freight  : 
over  native5 
wheat  price : 

Margin  of  : 
price  Port-- 
land  wheat  ■ 
•per  picul' 
over  flour  : 
at 

Shanghai  : 

3auivalent 
of  br.ang.nai 
Tael  in  cents 
United  States 
currency 

:  Shanghai :  ! 

Shanghai 

Shanghai  ! 

Shanghai 
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71 
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•                ,  OD 
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2.71 
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1927-28 

July  

:  2.02 

2.47 

:  2.24 

'  .45 

:  .23 

:  62 

August  . . 

:  2.20 

2.62 

:  2.32 

5  .42 

'  .20 

:  60 

Sept  ember 

:  2.18 

2.52 

•  2.32 

:  .34 

:  .20 

:  62 

Oct ober. .  . 

:  2,06 

:  2.47 

;  2.22 

.41 

:  .25 

-  62 

Nov enter. . 

2.41 

:  2.22 

!  .19 

'  63 

December. . 

2.37 

:  2.13 

:  .24 

:  64 

January.  . 

2.32 

•  2.20 

:  .12 

:  64 

February. . 

2.41 

2.25 

5  .16 

;  63 

a/  \  picul  is  equivalent  to  66-2/3  pounds  or  about  1-1/10  bushels,  b/  Midmonth 
quotations  of  Shanghai  cereal  and  oil  exchange  for  delivery  current  month, 
c/  Ocean  freight  equivalent  to  about  S5.50  gold  per  ton  or  17  cents  United 
States  per  bushel,  d/  Monthly  average  of  daily  "bid  price  as  quoted  by  Northwest 
Daily  Produce  News,  e/  Midmonth  quotations  of  Shanghai  flo\ir  exchange  fcr 
delivery  current  month,  f  /  Ministry  of  Finance,  Bureau  cf  Markets  Monthly 
Report  on  Prices  and  Price  Indexes  in  Shanghai. 
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Prices  of  wheat  and  flour  at  Shanghai,  China,  crop  years 

1926-27  to  1927-28 


Year 

and 
month 


1925-27 


July  

August  , .  . 
Se-^t  ember 
October  . . 
November  , 
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FOREIGN  NEWS  ON  WHEAT 


WORLD  WHEAT  CROP  AND  MARKET  PROSPECTS 
(Based  on  reports  to  April  I1*,  1928) 

Advancing  wheat  prices  together  with  a  good  Continental  European 
demand  are  favorable  for  marketing  the.  remainder  of  our  export  surplus 
of  hard  winter  and  hard  red  spring  wheat.    The  increased  wheat  surplus  in 
Canada  as  compared  to  last  year  is  offset  by  reduced  surpluses  in  the 
Southern  Hemisphere,  the  Balkans,  and  Russia-    Prices  are  advancing  in 
foreign  markets  as  well  as  in  the  United  States  where  the  average  of  all 
wheat  prices  is  now  higher  than  in  the  corresponding  month  last  year  for 
the  first  time  since  August.    Unfavorable  growing  conditions  for  the  new 
crop  both  in  the  United  States  and  northern  Europe  are  strengthening 
factors . 

The  estimated  world  supply  of  wheat  sho^s  little  change  during  the 
past  month.    Production  in  46  countries  exclusive  of  Russia  amounts  to 
3,485  million  bushels  which  is  4.0  per  cent  above  the  3,352  million  pro- 
duced by  them  in  1926.     Total  sunn lies  of  grain  reported  in  the  4  prin- 
cipal exporting  countries  are  somewhat  larger  than  at  the  same  time  last 
year.    The  United  States  visible  supply  on  March  31  was  73  million  bush- 
els, which  is  19  million  bushels  greater  than  at  the  same  time  last  yeer. 
Canadian  visible  supply  on  March  31  was  144  million  against  109  million 
a  year  ago.     The  supply  in  the  Western  Grain  Division  on  March  30  nas  120 
million  bushels,  or  23  million  greater  than  in  the  preceding  year.  This 
increase  in  the  North  American  visible  supply  is  partially  offset  by  de- 
creases in  the  indicated  exportable  surpluses  in  Argentina,  Australia  and 
Europe.  ^  The  exportable  surplus  in  Argentina. on  April  12  is  estimated  to 
be  2?  million  bushels  below  that  of  a  year  ago  and  the  surplus  in  Australia 
on  April  1  is  estimated  to  be  about  10  million  below.     There  is  no  prospect 
?f  any  significant  export  from  Russia  for  the  balance  of  the  year,  where- 
as last  year  there  were  8  million  bushels  shinned  out  between  April  1  and 
June  30.    Net  exports  since  the  beginning  of  the  season  as  far  as  they  are 
reported  for  all  important  exporting  countries  amount  to  604  million  bush- 
els compared  with  613  million  for  the  same  period  last  year. 

Latest  reports  of  wheat  imports  into  European  countries  since  the 
first  of  July  total  371  million  bushels,  which  is  only  12  million  above 
tpkings  in  the  corresponding  period  last  year.     Depletion  of  domestic 
European  stocks,  the  growing  scarcity  and  increasing  prices  of  rye  and 
some  concern  over  the  1928  crop  caused  by  winter  killings  and  by  the  c,oli 
leather  in  March  ^hich  delayed  spring  sowing,  are  all  factors  stimulating 
purchases  and  now  seem  to  indicate  that  the  European  demand  ^or  the  bal- 
azHe-of  the  season,  with  the  possible  exception  of  France,  may  closely 
approximate  the  high  figures  for  the  corresponding  period  of  last  year. 
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Hew  crop  production  prospects  are  "beginning  to  "be  an  important 
factor  in  the  market.     Low  condition  in  the  United  States  and  unf avorable 
conditions  in  parts  of  Europe  may  offset  to  a  considerable  extent  increases 
in  area  of  seedings.    The  total  area  seeded  as  reported  to  date  amounts 
to  a  little  more  than  one-half  of  the  world's  total  wheat  crop  and  is  about 
4  per  cent  greater  than  last  year.    A  large  part  of  this  increase,  however, 
is  in  the  United  States  and  much  of  it  may  "be  eliminated  by  abandonment. 
The  April  1  condition  is  about  as  bad  as  ire  1925  when  about  20  per  cent 
of  the  fall  seeded  area  was  abandoned.    Nine  European  countries  report  a 
total  increase  of  1.6  per  cent  over  last  year  but  the  area  seeded  in  these 
countries  is  still  less  than  in  1926.    The  significance  of  the  reported 
increase  in  Russia  is  subject  to  modification  by  condition  and  abandon- 
ment.    India  may  be  harvesting  a  crop  slightly  larger  than  last  year  but 
the  increase,  if  any,  will  not  be  a  significant  factor  in  the  world's 
market  s . 

Canadian  supplies  larger 


Conditions  around  Sault  Ste.  Marie  were 
favoraole  on  April  5  for  an  early  breakup  of  the  remaining  ice  and  navi- 
gation was  then  expected  to  open  about  April  15.    The  cold  weather 
since  "  April  5  will  retard  the  opening,  however.    The  average  date  of 
opening  at  Sault  Ste.  Marie  is  April  20.    Trade  reports  stated  that  Lake 
Huron  and  the  St.  Clair  river  were  free  from  ice  by  April  4.    Ho  report 
is  so  far  available  this  spring  for  Lake  Superior.    Navigation  at  Port 
William-Port  Arthur  usually  starts  about  5  days  later  than  at  Sault  Ste. 
Marie.     Last  year  navigation  began  at  Fort  Wi  lliam-Port  Arthur  on  April 
14  and  the  year  before  on  May  3.     Shipping  was  expected  to  start  at 
Montreal  on  April  13  which  is  earlier  than  usual.    Under  the  terms  of  an 
agreement  concluded  between  the  principal  lake  carriers  last  December  no 
contracts  were  to  be  made  calling  for  shipments  of  grain  before  May  1. 
On  April  7  the  United  States  Department  of  Justice  announced  that  a  pe- 
tition for  an  injunction  had  been  filed  in  the  United  States  Court  at 
Cleveland  in  an  effort  to  annul  this  agreement.     With  the  Canadian  sur- 
plus larger  than  usual,  a  shortening  of  the  possible  exporting  season 
may  cut  down  the  amount  of  wheat  to  be  shipped  out  between  now  and  June 
30.    Present  indications  are  for  a  considerable  increase  in  surplus  avail- 
able for  shipment  from  Canada  the  balance  of  the  season  over  shipments 
for  this  period  last  year.     Total  Canadian  stocks  report pd  in  store  on 
March  23,  which  does  not  include  farm  stocks  or  stocks  in  mills,  were 
154  million  bushels  compared  with  115  million  last  year  and  107  million 
the  year  before-     Figures  just  received  on  total  stocks  appear  on  page  o. 

Australian  surplus  reduced 

The  Australian  official  estimate  of  production  remains  at  109 
million  bushels  compared  with  161  last  year.     A  more  recent  estimate  from 
a  correspondent  of  this  Bureau  in  Sydney,  based  on  deliveries  from  farm- 
ers, places  the  crop  between  104  and  110  million  bushels.     This  correspondent 
reports  that  deliveries  from  farmers  at  country  railway  stations  had  been 
completed  by  March  6,  the  date  of  his  re-nort.     The  fair  average  quality 
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standard  fixed  by  the  various  Chambers  of  Commerce,  he  says,  varies  in 
the  different  states  from  50-1/4  to  62  pounds  natural  weight.     It  is 
good  dry  milling  wheat,  he  reports,  and  being  a  white  wheat  is  likely 
to  have  attention  in  the  international  markets  because  of  its  condition 
and  dryness. 

Australian  shipments  from  January  1  to  March  30  this  year  were 
26.5  million  bushels  compared  with  64  million  for  the  same  period  last 
year,    Assuming  a  carryover  of  4  million  bushels  and  allowing  for  a 
domestic  consumption  of  45  million  bushels,  this  would  leave  an  export- 
able surplus  for  the  remainder  of  the  calendar  year  of  41  million  bush- 
els compared  with  a  corresponding  figure  of  51  million  last  year.  The 
amount  shipped  out  last  year  between  April  1  and  June  30  was  28  million 
bushels.    The  present  prospect  this  year  is  for  a  free  movement  of  sur- 
plus in  the  next  few  months.     Cur  Sydney  correspondent  expects  that  if 
international  wheat  prices  reach  31.67  to  31.70  a  bushel,  Australian 
growers  will  Sell  the  balance  of  their  crop  pretty  freely  while  if  in- 
ternational prices  do  not  go  above  31.58  it  will  be  shipped  out  slowly 
throughout  the  remainder  of  the  year.  ,  On  March  21,  the  latest  date 
available,  Australian  wheat  was  quoted  at  Liverpool  at  31.667  a  bushel. 
At  prevailing  freights  our  correspondent  reports  a  price  of  31.67  c.i.f., 
"ould  be  equivalent  to  about  31.52  at  country  stations.     Freight  rates 
for  full  cargoes  at  the  time  of  the  report  ^ere  offering  at  around  21.2 
cents  a  bushel  and  a  few  charters  had  been  arranged.    Parcel  freights 
were  plentiful  at  19.6  cents.     There  was  a  prospect  of  freight  rates 
falling  slightly  during  the  next  few  months. 

Argentine  surplus  smaller 

Total  exports  from  Argentina  from  January  1  to  April  7  amount  to 
87  million  bushels  compared  to  67  million  for  the  same  period  last  year. 
Allowing  a  domestic  consumption  of  77  million  bushels  and  assuming  a 
carryover  of  15  million  bushels  into  the  new  crop  year  and  an  export  of 
6  million  bushels  from  April  8  to  12,  this  would  leave  a  surplus  of  83 
million  bushels  for  export  the  balance  of  the  calendar  year  cormared  with 
the  official  estimate  of  110  million  last  year.     The  exports  from  April  1 
through  June  last  year  were  56  million  bushels. 

1928  wheat  area  and  conditions 

Total  winter  wheat  acreage  for  16  countries  reported  to  date,  ex- 
clusive of  Russia,  is  137,680,000  acres,  which  is  still  4  per  cent  greater 
than  the  area  reported  for  the  same  countries  last  year  when  they  accounted 
for  56  per  cent  of  the  total  world  winter  and  spring  acreage  exclusive  of 
Russia.     The  total  winter  wheat  acreage  of  the  15  foreign  countries  report- 
ing is  89,783,000  acres,  or  only  1.4  per  cent  above  winter  acreage  for  those 
countries  last  year.     An  estimate  of  Russian  winter  wheat  acreage  is  also 
now  available,  27,794,000  acres,  which  is  2.7  per  cent  above-  last  year's 
acrp.age,  but  offset  by  a  decrease  in  rye  acreage. 

Early  condition  reports  continue  to  indicate  little  change  in  the 
size  of  the  winter  wheat  crop  as  compared  with  last  year,  but  the  plant  is 
not  yet  advanced  enough  to  form  the  basis  for  any  actual  estimation  of  the 
harvest.     The  condition  of  "inter  wheat  in  the  United  States  on  April  1  is 
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68,8  per  cent  of  normal  compared  with  64.5  per  cent  at  this  tine  last  year. 
The  official  renort  cf  the  amount  of  area  abandoned  will  not  "be  available 
until  May  9. 

In  3urope  there  was  a  cold  wave  about  the  middle  of  March  which  is 
believed  to  have  caused  some  additional  damage  to  the  growing  crop.  Con- 
ditions appear  to  continue  poorer  than  last  year  in  northern  3urope  rhich 
is  at  least  partially  balanced  by  good  conditions  in  the  south,  leading  to 
early  indications  of  a  crop  for  luro-oe  outside  of  Russia  not  far  from  that 
of  last  year.     The  condition  of  the  Geraan  crop  on  April  1  "'as  only  84  per 
cent  of  the  10  year  average  compared  with  109  per  cent  at  that  tine  last 
year.     Conditions  in  southern  Italy  where  durum  is  grown  are  excellent, 
whereas  last  year  drought  was  being  felt.     ?or  Russia  the  situation  is  un- 
certain.    It  is  generally  reported  that  there  has  been  nore  or  less  winter 
killing  but  the  Commissariat  of  Agriculture  states  that  the  condition  of 
winter  cereals  is  favorable  in  the  greater  part  of  the  country.  Losses 
are  reported  in  Ukraine  and  Crimea. 

Reports  available  for  llorth  Africa  are  favorable  to  a  crop  as  large 
as  last  year  in  the  three  countries  where  durun  is  an  important  part  of 
the  crop, 

India's  second  estimate  of  acreage,  of  31,332,000  acres,  is  0.5  ner 
cent  above  the  corresponding  estimate  for  last  year.     Conditions  of  the  grow- 
ing crop  appear  to  be  about  average,  whereas  last  year  the  yield  per  acre 
was  slightly  below  the  10-year  average.     The  first  estimate  of  production 
in  the  Punjab,  which  grows  about  a  third  of  the  Indian  crop,   is  123,568,000 
bushels  compared  with  a  crop  of  128,091,000  last  year,  but  the  Punjab  acre- 
age ^as  also  less  than  last  year's. 

Work  on  the  spring  crop  has  been  delayed  in  Surope  by  cold  weather 
in  March.     In  Canada  the  amount  of  fall  ploughing  last  yell  "as  small  com- 
pared with  the  average,  but  the  total  was  greater  than  in  the  preceding  fail, 
amounting  to  28  per  cent  of  the  area  intended  for  1926  crops,  compared  with 
20  per  cent  for  1927  crops  and  26  per  cent  for  1926  crops.     Seeding  was 
general  in  alberta  the  first  week  in  April,  which  gives  promise  of  an  early 
completion  of  seeding.     Last  year  only  10  per  cent  of  the  spring  wheat  area 
of  that  province  -^as  completed  in  April.     In  Russia  sowing  of  spring  cer- 
eals has  begun  in  the  south,  but  the  government  lias  difficulty  in  supply- 
ing implements  in  some  districts.     It  also  has  a  problem  in  coning  with 
the  efforts  of  the  rich  peasants  to  reduce  acreage. 

Weather  conditions  up  to  the  first  week  in  March  were  favorable  to 
an  increased  Australian  acreage  for  the  new  crot>  for  which  seeding  will  be- 
gin in  May.     A  continuance  of  these  favorable  conditions  will  not  necessar- 
ily result  in  increased  acreage,  according  to  a  Sydney  correspondent  of  this 
Bureau,  since  wheat  growers  generally  are  carrying  a  fair  number  of  sheep, 
and  have  found  wool  more  profitable  than  wheat  the  past  t,TTo  years. 

Abandonment  of  -intrr  wheat  in  United  States 

Based  on  the  relationship  between  the  December  and  April  1  conditions 
of  the  winter  wheat  crop  and  abandonment  as  reported  on  May  1,  this  year's 
abandonment  will  be  heavy  as  compared  with  the  last  two  years  and  the  ten 
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year  average  and  approximately  the  sane  as  in  19S5  when  the  abandonment  was 
21.6  per  cent  of  the  acreage  sown  in  the  fall  of  1924.     This  assumption  is 
besed  on  the  estimate  sectired  by  using  the  method  described  in  the  December 
1925  issue  of  Crops  and  Markets,  to  estimate  the  probable  abandonment  of 
winter  wheat  before  the  abandonment  report  of  the  Department  of  Agriculture 
as  of  May  1  is  available.     This  estimate  does  not  take  into  account  the  in- 
fluence of  April  weather  conditions  which  might  increase  or  decrease  the  act- 
ual abandonment  as  compared  with  that  estimated  from  the  condition  reports  of 
December  and  April  1.    The  December  1  condition  last  year  was  86  per  cent  of 
a  normal  as  compared  with  81.8  per  cent  the  year  before  and  81  per  cent  in 
1925.     The  April  1  condition  this  year  was  63.3  per  cent  as  compared  ^ith 
84.5  per  cent  last  yp.ar  and  53.7  -oer  cent  in  1925,  which  makes  the  April  1 
condition  this  year  practically  the  same  as  in  1925.     Should  the  abandonment 
be  as  large  as  in  1925,  the  acreage  remaining  to  be  harvested  ^ould  be 
approximately  the  same  as  last  year. 

The  table  "belo^  shovs  the  method  of  estimating  the  probable  abandonment 
and  a  comparison  of  estimated  abandonment  with  actual  abandonment  figures- 

Formula: 


^  December  1  condition  x  . 178  +  59.53  -  April  1  condition  x  0.775  = 
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Canadian  stocks  and  exports 


Total  stocks  of  Canadian  wheat  in  all  positions  on  March  31,  in- 
cluding Canadian  "heat  in  the  United  States  amounted  to  219,546,000  bash- 
els  which  is  45,164,000  bushels  greater  than  at  the  same  time  last  year 
and  17,055,000  larger  than  on  March  51,  1924  following  the  record  crop  of 
474  million  bushels  in  1923.     In  the  past  five  years  the  exports  from 
April  1  to  June  30  have  varied  between  31  and  42  per  cent  of  the  total 
stocks  on  March  1. 


Canadian  Wheat  Production,  Stocks  on  March  31  and  Exports  April  1  - 
June  30  following  crops  of  1922  to  1927" 
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amount 

Per  cent 
, of  stocks 

0r±  rr, 

•  March  ol 

1,000 

1,000 

1,000  : 

1,000 

Per  cent 

bushels  : 

bushels 

bushels  : 

bushels 

1922   : 

399,736  : 

54,771 

139,785  : 

50,021 

36 

1923   : 

474,199  : 

70,755 

202,493  : 

84 , 215 

42 

1924   : 

262,097  : 

39,225 

121,084  ! 

37,668 

:  31 

1925   : 

395,475  : 

50,378  : 

161,376  : 

63,255 

:  39 

1926   : 

407,136  : 

51,366 

174,382  : 

74,042 

42 

1927   : 

440,025  : 

219,546  : 

International  trade  in  durum  wheat 

Exports  of  United  States  durum  through  Canada  from  July  1  to  Feb- 
ruary 29  amount  to  14,489,000  bushels  compared  with  17,254,000  for  that 
period  last  year.     Exports  from  United  States  ports  as  indicated  by  in- 
spections for  export  were  considerably  larger  through  January  than  last 
year,   so  that  total  indicated  exports  of  United  States  durum  as  far  as 
reported  are  16,727,000  bushels  or  only  1,082,000  less  than  for  the  corre- 
sponding period  last  year.     Inspections  of  Canadian  durum  through  March 
are  larger  than  last  year,  amounting  to  13,185,000  bushels,  compared  with 
12,512,000  in  1926-27.    Russian  durum  exports  as  indicated  by  imports  into 
Italy  have  been  small  up  to  January  1,  amounting  to  only  174,000  bushels 
compared  rr±th  854,000  for  the  same  period  last  year.     Algeria  had  exported 
2,345,000  bushels  of  durum  up  to  the  first  of  January  compared  with 
1,697,000  in  1926-27.     Total  Italian  imports  of  durum  to  the  first  of 
January  were  9,811,000  bushels  compared  with  8,550,000  last  year.  See 
tables  on  page  7. 
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DURUH  WHEAT:     Inspections  and  trade  in  specified  countries,  years  beginning 
July  1,  1925-25,  1926-27;  months  reported  1927-28  and  earlier  years 


Country  and  movement 


EXPORTING  COUNTRIES 
United  States  - 

Inspections  in  U.S.  a/ 
Inspections  in  Canada, 

Eastern  Division   

Total  U.S.  wheat   

Canada- 
Inspect  ions  in  "e stern 

Division  b/   

Russia.,   imports  into 

Italy  

France  c_/  

Algeria  , 


:  27,069 


IMPORTING  COUNTRIES 

Italy,  total  imports  

Franc e- 

Total  imports   

Imports  for  consumption 


Year  beginning 
July  1 


1925-26 


1,000 
bushels 
4,170 


22,802 


7,512 

1,656 
4/  (31) 
1/(5,655) 

16,049 

£_/(4,694) 
£.7(3,257) 


Taken  from  official  sources  of  th 
Institute  of  Agriculture,     a/  Does 


1P26-27 


1,000 
bushels 


ill 


19; 108 


19.996 


13,0^7 

2,534 
481 
1,770 


20,419 

9,804 
3,954 


Amounts  reported  for 


Months 


July- J an 


Julv-7eb 


July-Mch 

July-Dec 
July- Sep 
Julv-Dec 


July-Dec 

July-Sop 
July- Sep 


1925-26 


1,000 
bushels 


279 


15  ,716 


13,995 


7,074 

422 

£/ 

6,046 


1926-27 


1,000 
bushels 


?55 


17.254 


17  ,809 


12,512 

854 
38 
1.697 


8;,  550 

2,470 
1.678 


1927-23 


1,000 
bushels 


2.238 


14.439 


16.727 


13 , 135 

174 
24 
2.345 


9,811 

1,570 
1.117 


ie  reporting  countries  and  the  International 
lot  include  durum  in  wheat  classified  as 
mixed,     b/  Inoludes  a  small  amount  of  mixed  wheat,     c/  Total  imports  of  durum 
into  France  fron  Russia,  rather  than  imports  for  consumption.     d/  Half-year 
January-June.     Comparable  figure  for  1926-27  is  344,000  bushels.     e/  Hot  sepa- 
rately classified/   f/  Total  exports        durum  and  other  wheat.     In  1926-27 
durum  exports  were  3d  per  cent  of  the  total  rheat  exports.         Half  year  Janu- 
ary-June.    Comparable  figures  for  1926-27  for  total  imports  were  2,637,000 
bushels  and  imports  for  consumption  449,000  bushels. 


DURUM   .HEAT:     Inspection  by  grade  in  the  r-estem  grain  division 

of  Canada,   1933-24  to  1927-28 


Percentage  of  total  cars  inspected  graded 


;           August  1  - 

March  31 

_     — ""i  •  r-.- 

:             August  1  - 

July  31 

Year 

:  Total 

:  Total 

Ho.  1 

:  No.  2 

:  No.  3 

•first  3 

"No.  1 

:    No.  2 

No .  3 

:first  3 

'  grades 

'  grades 

Per  cent 

Per  cent 

Per  cent 

Per  cent 

Per  cent 

Per  cent 

Per  cent 

Per  cent 

1923-24, 

1.3 

:  22.3 

52.1 

75.7 

.  2.0 

:  22.7 

•  49,2 

73.9 

1924-25 

0.7 

14.6  . 

45.9  . 

61.2  • 

0.6 

13.7  . 

43.3 

57.6 

1925-26' 

3.6 

28.6 

18.6  • 

50.8  : 

3.4 

27.3 

18.6 

49.3 

1926-27' 

0.2  ; 

5.1  : 

7.6 

12.9  . 

0.2 

4.7  : 

7.3  • 

12.2 

1927-25  . 

0.1 

7.7 

34.2  : 

42.0  : 

Board  of  Grain  Commissioners,  Winnipeg. 


Wheat  -prices 


All  classes  of  wheat  continued  to  advance  in  price  during  March  although 
the  rise  v;as  somewhat  greater  with  sone  classes  than  others.     Stronger  prices 
in  the  United  States  seem  to  have  "been  influenced  more  by  domestic  conditions 
as  they  have  advanced  relatively  more  during  March  than  prices  at  Liverpool. 

The  weighted  average  cash  price  of  all  classes  and  grades  at  the  six  prin- 
cipal United  States  markets  remained  quite  steady  throughout  the  month.  Begin- 
ning at  a  point  one  cent  above  the  high  level  in  February  the  price  advanced 
from  $1.35  per  bushel  the  week  ending  March  3  to  SI. 37  the  following  week,  drop-  • 
ped  2  cents  the  next  week,  then  advanced  again  to  $1.37  and  continued  at  this 
level  to  the  end  of  the  month.     The  average  price  for  the  month  was  SI. 37  as 
compared  with  SI. 32  in  February  and  $1.34  a  year  ago.     Of  the  various  classes, 
the  advance  in  hard  winter  and  especially  soft  red  winter  was  considerably  great- 
er than  for  the  spring  wheats.    IJo.  2  hard  winter  at  Kansas  City  advanced  from 
$1.35  at  the  beginning  of  the  month  to  81.38  the  second  week,  then  dropped  to 
£1.36,  but  recovered  to  SI. 41  the  week  ending  March  23  and  continued  at  this 
price  to  the  end  of  the  month.     No.  2  soft  red  winter  at  St.  Louis  advanced  raoid 
ly  and  steadily  throughout  the  entire  month  from  SI.  61  r>er  bushel  to  SI. 76,  a  new 
high  level  for  the  season  and  49  cents  above  last  yearTs  -price.     Mo.  1  dark  north 
ern  spring  at  Minneapolis  made  only  moderate  gains  during  the  month.  Advancing 
from  SI. 45  per  bushel  the  week  ending  March  3  to  $1. 43  the  next  week,  the  price 
then  dropped  back  to  SI. 45  but  advanced  to  $1.47  the  week  following  this  to  con- 
tinue at  Si. 47  the  remainder  of  the  month.    The  price  of  No.  2  amber  durum  at 
Minneapolis  failed  to  maintain  the  marked  advance  begun  during  the  last  Part  of 
February,  for  after  reaching  SI. 33  the  ^eek  ending  March  3  the  price  remained 
unchanged  the  following  week  then  declined  to  SI. 31  for  the  week  ending  March  16. 
The  price  advanced  to  SI. 35  the  following  week  but  did  not  advance  during  the 
last  week  of  the  month.     With  the  exception  of  No.  2  amber  durum  at  Minneapolis, 
the  prices  of  these  grades  of  wheat  are  above  those  of  last  year. 

Closing  prices  of  May  futures  strengthened  auite  materially  at  the  North 
American  markets  during  March  but  only  moderately  at  Liverpool.     The  advance  in 
futures  has  been  gradual  except  for  a  slight  set-back  on  the  United  States  mar- 
kets the  second  week  of  March.    Factors  affecting  the  market  during  the  month 
on  the  whole  gave  an  optimistic  tone  to  the  market.    The  effect  of  adverse  con- 
ditions in  the  soft  red  winter  wheat  district  "rere  off-set  by  conditions  in  the 
hard  winter  district  where  the  outlook  has  been  more  favorable.     Smaller  stocks 
on  farms  and  in  country  mills  and  elevators  on  March  1  as  compared  with  last 
year  and  the  fact  that  Europe  continued  to  absorb  lar^e  quantities  of  foreign 
wheat  with  steady  to  stronger  prices  were  strengthening  factors  on  the  domestic 
market  s . 

The  closing  price  of  May  futures  at  Chicago  was  135  cents  per  bushel  on 
March  1,  then  advanced  to  138  cents  a  week  later,  declined  1  cent  the  third 
week,  then  advanced  again  to  144  cents  by  March  29.    A  week  later  the  price  had 
dropped  to  143  cents  as  compared  with  135  cents  the  year  before.     At  Kansas  City, 
on  April  5,  May  futures  were  134  cents  as  compared  with  130  on  March  8  and  127 
cents  the  year  before.     Minneapolis  May  futures  were  136  cents  April  5  compared 
with  132  cents  on  March  8  and  133  cents  the  year  before.     The  Winnipeg  May  fu- 
tures, April  5,  at  145  cents  were  5  cents  higher  than  a  month  before  and  4  cents 
higher  than  the  year  before,  while  the  Liverpool  price,  at  153,  was  only  2  cents 
higher  than  a  month  ago  and  also  a  year  ago.     The  relatively  greater  advance  in 
May  futures  at  Chicago  than  at  Liverpool  has  narrowed  the  spread  between  the 
Chicago  and  Liverpool  prices  from  15  cents  (in  favor  of  Liverpool)  on  March  1, 
to  9  cents  on  April  12  as  compared  with  18  cents  a  year  ago. 
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'wHEAT:    Y/eighted  average  cash  prices  at  stated  markets 


All  cl 

asses 

:  No. 

2 

Wo 

.  1 

No. 

2  : 

Mo. 

2 

Months  and  weeks' 

and  gr 

ades 

:hard  v/inter 

:dk.lT. 

spring: amber 

durum: 

red  winter 

sit  marVpt.  o  :J(nncns 

rMinneauoli  s . 

-Mitm  p.ano  lis: 

St.  Louie; 

 — —  _ 

J_  rjC  D 

, t  no  a  i 

:  lyesb  ; 

1927 

inOc 

L\)dh 

Lrld  ( 

l^idb  : 

"i  con 

1  P  on  +  r-  • 

:  b  en  c  s  : 

Cents 

: bent  s 

, uen  c s 

uent  s 

.  oent  s  ■ 

b  ent  s  : 

/-n  v  4-  _ 

oont  s 

July  ; 

;  : 
:  142  : 

139 

;  : 

:  137  i 

136 

:  175 

: 

:  158 

:  154 

:  153 

142  : 

141 

August   

i  135  : 

136 

:  131  : 

135 

:  156 

:  150 

:  153 

:  140  : 

134  : 

142 

September   

:  136  : 

:  129 

:  132  : 

131 

:  148 

:  137 

:  138 

:  128  : 

136  : 

142 

October   

:  139  : 

125 

:  139  : 

120 

:  153 

:  134 

:  150 

:  123  : 

140  : 

145 

November   

:  138  : 

126 

:  137  : 

131 

5  148 

:  134 

i  161 

:  128  • 

136  • 

141 

Decenber   

:  139  : 
:  : 

128 

:  138  : 

!  J 

132 

:  148 

:  137 

:  174 

:  132 

137  : 

144 

:  1927  : 

1928 

:  1927  ; 

1928 

:  1927 

:  1928 

;  1927 

:  1928 

1927 

1928 

January  

147  : 

131 

:  137  : 

133 

.  147 

:  143 

.  168 

:  130  : 

138  ' 

151 

February   

J-O  o  • 

lod 

.  io  5  : 

133 

.  14b 

,    14  d 

IbO 

t  inn 

lob  . 

15b 

March   

134  : 

13? 

:  133  : 

138 

:  143 

:  147 

.  157 

:  133  : 

130  : 

169 

April   

135  : 

:  131  : 

:  141 

154 

129  ■ 

Mar  en  d   

'  135  : 

135 

:  135  : 

135 

:  146 

:   145  - 

154 

:  133  : 

132 

161 

9   

136  : 

137 

:  135  : 

138 

■  146 

:  148 

163 

133  : 

133  . 

166 

16   

134  • 

135 

:  133  : 

136 

.  142 

:  145  i 

152 

131  : 

132  : 

168 

23   

130  : 

137 

:  129  : 

141 

•  138 

:  147 

158 

135  : 

126  : 

170 

30   

132  : 

137 

:  130  : 

141 

139 

:  147 

154 

.  135  : 

127  : 

176 

April  6   : 

133  : 

140 

:  131  : 

143 

140 

:  151  : 

155 

1.3  5  : 

129  : 

181 

13   

133  : 

:  130  : 

139 

152 

127  • 

WHEAT:     Closing  prices  of  May  futures 


Chicago     [Kansas  City  Minneapolis 


1927 

:  1928 

:  1927 

:  1928 

:  1927 

:  1928 

■  1927 

:  192m 

:  1927: 

1928 

:1927 

192° 

Cent  s 

: Cent  s 

: Cent  s 

: Cent  s 

:  Cents 

Cent  s 

Cent  s 

:Cents 

Cent  s : 

Cent  s 

Cents: 

Cent 

March  1 

140 

:  135 

:  133 

:  127 

:  139 

129  ' 

142 

:  139  • 

150  : 

150 

129  : 

130 

8  . 

139 

:  133 

:  132 

:  130 

.  139 

132 

143 

:   140  : 

151  : 

151  : 

130  : 

13  2 

15  . 

136 

:  137 

:  130 

:  129 

:  135 

131  . 

140 

:  141  : 

149  : 

151  : 

129  : 

133 

22  . 

134 

:  141 

:  126 

:  132 

:  131 

134  : 

139 

:  142  : 

147  : 

153  : 

127  : 

133 

29  : 

134 

:  144 

:  127 

:  135 

:  132 

137  : 

140 

:  143  : 

149  : 

153  ; 

129  : 

134 

April  5  : 

135 

:  143 

:  127 

:  134 

:  133 

136  ; 

141 

145  ! 

151  : 

153  : 

128  : 

135 

12  : 

133 

:  149 

:  126 

:  140 

:  133 

142  : 

139 

!  150  : 

151  : 

158  : 

127  : 

13? 

Winnipeg 


Livernoo  1 


Buenos 


a/  Priceo  are  as  of  day  previous  to  date  of  other  market  nrices- 
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WHEAT-,  INCLUDING  FLOUR:    Net  exports  of  surplus  producing  countries 
for  1924-25  to  1926-27,  and  estimates  for  1927-28  as  indicated 
by  production  and  carryover  estimates 


;  Year  beginning  July  1  j  Net  exports  reported 

:  :  :  :       1927*28       :July    :  : 

Country        : 1924-25 : 1925-26 : 1926-37 :  estimate  :to  and: ig26-27  1 1927-28 

:  i  :  :  :includ4  : 

 ;  ;  I  : Minimum '.Maximum:  ing     :  :  

:Million:Million  :Million:Million  tMillion:  :Million:Million 
:  bushels  :  bushels :  bushels  '.bushels  ibushels:  :  bushels  :bushels 


United  States  . .:  255  :  92  •  206  210  8  230  -'Apr.2  'a/  167  J  a/ 171 

Canada  :  194  :  320  :  305  s  310  :  340  :Feb-  2  210  :b/211 

Russia   :  1  :  27  :  49  :  7  :  15  :Feb.  :  31  :  6 

British  India...:  45  :  7  :  9  }  8  !  10  :Mar.  :  7  :  10 

Rumania  :  4  j  9  :  9  :  5  :  15  :Jan.  :  10  :  10 

Bulgaria  :  c/  :  4  :  2  :  2  :  6  :0ct.  :  1  :  1 

Hungary  :  15  :  19  :  21  S  15  S  20  :Jan.  :  16  !  15 

Yugoslavia  :  10  :  12  :  10  !  d/  :  3  :Dec.  :  8  :  1 

Algeria   _j  c f  :  5  :  e/  :  3  :  6  -.Jan.  ;  2  :  1 

Total  above  IT.  :  :  '<  •  ;  :  :  : 

Hem. countries  :  524  :  495  :  611  :  560  :  645  :  :  452  ;  426 


Argentina  :     127  j  100  5  140    :  140  :  170  :Apr.7  :  91  :  127 

Australia  :     124  ;  77  :  87     :  55  :  80  :Apr.7  :  70  :  51 

Chile   :  9  :  2  I  e/  :  0  :  10  :Nov.  9f:  sf 

Tetal  above  S.    :  »  :  >  :  ;  : 

Bern. countries  .:    260  :  178  :  227     :  195  :  260  :  :  161  :  178 


Grand  total  :    784     :     673     :     338     :    755     :     905     j  :      613  :  604 

More  probable      :  :  :  ;  :  :  ; 

estimates  :  :  :  .    810     :    860    :  :  : 


a/  Exports  through  March  less  imports  through  February, 
b/  Exports  through  February  less  imports  through  December, 
c/  Net  imports. 

d/  Reported  as  nossibly  on  an  import  basis, 
e/  Less  than  500,000  bushels. 
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vUESAI:    Stannary  of  statistics,  1936  and  1927 


It  en 


1926-27 


1927-28 


Production : 

Est ,  vorld  excl. 


Russia  

United  States   

Canada  -  

Argentina  

Australia  

Carryover  at  beg inning  of  crop  year: 

United  States,  July  1   

Canada,  stocks  July  31   

Argentina,  January  1   

Aastralia,  January  1   

Trade  movement  beginning  Jul:r  1: 

Exports  of  exoorting  countries  reported  to  date. 

United  States  exnorts  to  March  31  less  imports 


Canada,   exports  through  February  less  inports 

through  December   

Argentina,  exports  to  April  7   

Australia,  exports  to  April  7   

Inroorts  of  import ing  countries  reported  to  date 
Sixpplies  on  hand  and  interior  distribution: 
United  States  - 

Farm  stocks,  March  1   

Mill  grindings,  July  1  to  February  29   :  391,000 

Visible  supply, •  March  31   : 

Canada-  : 
Receipts  at  country  elevators  and  platform  laad- 

ings,  August  1  to  March  31   : 

Visible  sur>ply  Western  Grain  Division, March  30.  : 
Stocks  at  Ft.  William-Pt.  Arthur,  Vancouver  : 

and  Prince  Rupert ,  March  30  : 

Receipts,  Ft.  'Jiiliam-Ot .  Arthur,  Vancouver  : 
and  Prince  Rupert,  August  1  to  March  30  . . .. ; 
Shipments,  Ft.  William-Pt.  Arthur,  Vancouver  : 
and  Prince  Rupert,  August  1  to  March  30  . . . . : 
Argentina-  : 

Exportable  surolus,  April  12  : 

Australia-  : 

Exportable  surplus,  March  30   :a/ 

United  i-ingdou-  : 

Port  stocks  and  afloat,  March  31   : 

Ge  rmany-  • 

Total  stocks  on  farms,  February  15   : 

Stocks  available  for  sale  Fenruary  15  : 


:1.000  bus.  ; 

1.000  bus. 

:  3,421,000  : 
:  3,351,884  : 
:  1,206,432  : 
:      809,650  : 
:      331,040  : 
:      407,135  : 
:      220,827  : 
:      160,537  : 

3,539,000 
3,485,130 
1,261,837 
749,560 
071,  691 
440,025 
2o8  }8<5d 
109,000 

:        98,000  . 
:  35,601 
35,339  : 

12^,000 
50,586 
a/  (15,000) 
:a/  (4,000) 

:  513,000 

:  604,000 

:      167 , 000 

:  171,000 

210,000 
:  91,000 
:  70,000 

363,000 

:  211,000 
:  127,000 
:  51,000 
:  375,000 

130 , 007 


53  ,  327 


320,887 
96,940 

49,952 

243,717 

206,635 

109,797 

51,000 

80,400 


23,995 
17,000 


130,230 
337,000 
73,220 


bf  366,000 
119,592 

65,858 

275,552 

326,764 

c/  (83,000) 

a/  41,000 

77 , 500 

48,539 
39,000 


a/  Preliminary  estimate,  b/  March  21,  1923.  c/  Preliminary  estimate  based 
on  production  and  carryover  less  estimated  consumption  and  exoorts  to  date. 


WH-14 


-  12  - 


The  Continental  /^nrnneai  Wheaj  Situation  a/ 

The  revival  in  Continental  demand  for  wheat  during  the  first  half 
of  February  continued  up  to  the  first  of  April,  although  a  slightly  quieter 
tendency  has  "been  evident  since  the  middle  of  March,  according  to  Acting 
Agricultural  Commissioner  L.  V.  Steere  at  Berlin.    Buying  of  overseas  wheat 
was  active  and  the  volume  of  sales  large,  according  to  reports  from  mar- 
kets in  all  deficit  countries,  including  Italy,  Trance  and  Central  European 
countries  such  as  Austria  and  Czechoslovakia,  as  well  as  in  Northwestern 
Europe.     The  long  period  of  slow  flour  and  grain  buying  at  the  close  of  the 
year  and  in  the  early  weeks  of  1928  apparently  resulted  in  the  accumulation 
of  substantial  trade  requirements,  the  filling  of  which  in  recent  weeks  of 
active  "buying  has  imparted  unexpected  strength  to  the  world  wheat  market 
and  thereby  stimulated  even  further  buying.     Continental  demand  has  also 
been  influenced  by  local  factors,  namely,  the  unusually  cold  March  weather 
over  much  of  the  Continent,  which  has  aroused  concern  as  to  damage  to  crops 
and  delayed  the  spring  sowing  campaign-    The  growing  scarcity  of  rye  and 
mounting  prices  have  also  strengthened  demand  for  wheat.    These  development s , 
together  with  evidence  of  rapid  depletion  of  domestic  stocks  in  many  coun- 
tries, now  seem  to  indicate  that  grain  requirements  in  most  Continental 
countries  during  the  balance  of  the  season,  excepting  possibly  in  France, 
may  closely  approximate  the  high  figures  of  last  year  for  the  corresponding 
per  iod. 

The  flour  market,  after  a  month  of  much  improved  business,  has  been 
quieter  since  the  middle  of  March,  but  there  is  every  indication  that  wheat 
and  flour  are  continuing  to  move  ran  idly  into  consumption,  as  wheat  flour 
sales  have  been  very  large  since  early  February,  and  still  appear  of  good 
volume.    Rye  flour  is  in  active  demand,  but  offers  are  limited  and  prices 
strengthening.     There  can  be  little  doubt  that  much  wheat  flour  is  now  being 
substituted  for  rye,  and  will  be  siibstituted  to  an  increasing  extent  during 
the  balance  of  the  season,  especially  in  Germany  and  Central  Europe.  That 
the  flour  market,  although  quieter  at  the  moment,  is  much  improved  as  comuar- 
ed  with  January,  is  indicated  by  the  reports  of  good  export  business  being 
done  by  Belgian  mills  in  surrounding  markets  and  by  the  better  tone  of  mill 
reports  from  the  Danube  Basin  whele  milling  capacity  is  excessive.  Yugo- 
slavia is  now  importing  flour  steadily,  although  as  yet  in  moderate  Quanti- 
ties, and  Hungarian  flour  mills  report  a  general  improvement  in  business- 
Flour  stocks  generally  are  thought  to  have  increased  somewhat  in  recent 
weeks  in  Northwestern  Europe,  but  they  are  not  excessive. 

Stocks  of  T'heat  in  the  hands  of  the  Continental  trade,  as  indicated 
by  stock  statistics  and  trade  reports  from  different  centers,  have  increased 
considerably  during  February  and  March  as  a  result  of  the  generally  active 
buying,  but  are  by  no  means  excessive  when  consumptive  requirements  are  taken 
into  consideration.     So  far,  this  movement  appears  to  be  to  a  considerable 
extent  a  matter  of  bringing  supplies  of  imported  wheat  up  to  a.  more  normal 


a/  Report  of  March  26,  1923,  supplemented  by  cable  of  April  2. 
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level.     February  29  visible  stocks  of  wheat  and  rye  at  Berlin,  amounted 
to  1,330,000  bushels  (converted  at  58  pounds  per  bushel)  as  compared  with 
836,000  bushels  on  January  31,  and  are  thought  to  have  increased  further 
in  March.     Hamburg  port  statistics  indicate  the  probability  of  increased 
wheat  supplies,  but  it  appears  that  stocks  of  rye  have  declined  since  the 
first  of  the  year,  because  of  much  reduced  importation. 

Reports  from  all  Continental  European  countries  indicate  the  steady 
and  rapid  disappearance  of  domestic  grain.     Farm  stocks  in  Germany  are  still 
much  higher  than  a  year  ago  and  the  same  situation  is  thought  to  exist  in 
France,  but  in  Germany,  at  least,  such  stocks  will  not  play  a  dominant  role 
in  the  market  from  now  on.     The  probable  existence  of  somewhat  larger  stocks 
than  last  year  in  France  seems  likely,  howver,  to  limit  import  requirements 
during  the  balance  of  the  season.    Reports  from  Central  Europe  indicate  the 
practical  exhaustion  of  domestic  supplies  in  Austria,  Czechoslovakia  and 
Yugoslavia,  and  the  existence  of  only  small  supplies  in  Rumania,  Bulgaria 
and  Hungary;  the  latter,  however,  being  relatively  better ' suonlied  than  the 
other  two  countries.     Supplies  of  rye  in  tiie  Danube  Basin  seem  to  be  down  to 
a  minimum-     In  Germany,  relatively  more  rye  is  available,  in  fact,  somewhat 
more  than  a  year  ago,  but  the  supply  is  inadequate  to  fill  requirements, 
especially  with  the  prospect  that  imports  during  the  balance  of  the  season 
will  be  much  below  last  year's. 

Available  figures  on  Continental  imports  of  wheat  during  February  indi- 
cate a  decline  as  compared  with  the  months  immediately  preceding,  the  fall  re- 
flecting, naturally,  the  smaller  overseas  shipments  at  the  close  of  the  year. 
March  reports,  however,  again  indicate  increased  arrivals  and  a  large  volume 
of  sales,  so  that  March  trade  figures  will  doubtless  reveal  an  increased 
volume  of  importation.    The  large  Continental  requirements  before  the  new  crop 
and  the  prospects  for  continued  heavy  overseas  shipments,  especially  when 
Canadian  exportation  from  Eastern  ports  is  resumed,  point  to  extensive  import 
activity  from  now  on.     Trade  opinion  indicates  the  probability  that  Austria 
and  Czechoslovakia  will  be  almost  entirely  dependent  on  imported  wheat  here- 
after, and  heavy  Mediterranean  buying  until  the  new  crop  becomes  available 
is  also  being  forecast.     As  to  Western  and  Northern  Europe,  there  is  some 
evidence  that  previous  ideas  of  requirements  during  the  balance  of  the  season 
will  have  to  be  further  raised,  as  imports  in  this  region  to  date  continue 
to  hold  well  above  last  j'ear's  figures,  and  give  promise  of  being  well  main- 
tained. 

The  following  are  end  of  March  estimates  of  the  wheat  and  flour 
import  requirements  of  the  principal  European  countries,  as  compared  ^ith 
earlier  estimates: 
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^HSAT,  INCLUDING  FLOOR:    Net  imports  into  Siropean  importing  countries 
1924-25  to  1923-27  and  estimates  of  probable  imports  as  indicated 
by  production  and  early  trade  estimates 


Count  ry 


Great  Britain  . 

Italy   

Germany  

France   

Be  lg  ium  

Netherlands  - .  . 
Czechoslovakia 

Greece   

Irish  Free  Stat 
Austria  .  . . 
S^it  zerland 
Sweden  .... 
Norway  .... 
Denmark  . . . 
Finland  .  .  . 
Poland  .... 

Total  abov 

countries 


Year  beginning  July  1 


llet  imports  re-oorted 


1924-25 


Million 
bushels 


216 
96 
71 
41 
39 
26 
23 
22 
19 
16 
14 
11 
5 
6 
4 
14 


623 


1925-26 


lillion 
bushels 

188 
64 
56 
34 
39 
27 
19 

a/ (22) 
13 
15 
14 

6 
6 
6 

5 

d/  (2) 


517 


1926-27 


Million 
bushels 


217 
88 
93 
53 
42 
28 
20 
a/ (22) 
19 
17 
17 
6 
6 
7 
5 
7 


647 


1927-28 
'  iinimum 


Million 
bushels 


205 
90 
86 
50 
40 
29 
16 
(20) 
18 
15 
15 
6 
5 
7 
4 
2 


608 


a/  Rough  approximation, 
only,     d/  Net  exports. 


b/  Not  available  for  19 
e/  Less  than  500,000  bus 


estimate: 
maximum: 


!onth 


lillion 
bushels 


220 

100 

100 
64 
44 
31 
18 

(20) 
21 
16 
17 


:July  to 

'.Feb. 

:Feb. 

:7eb. 

:  J  an . 

:Jan. 

:Feb. 

:Feb. 

:  y 

:  Jaii . 
:  c/ 
:Feb. 
;Feb. 
:Feb. 
:  Jan . 
:J  an . 
:Jan. 


683 


.926-27 


Million 
bushels 


13  6 
50 
59 
20 
22 
19 
13 

11 
4 
12 

r 
D 

4 


d/e/ 


3  63 


1927-28 


Million 
bushels 


118 

45 
64 
42 
25 
21 
13 

9 
4t 
14 

6 
4 

5 
3 
2 


375 


?.     c/  July-Sept  em oer 


import  o 


els- 


The  upward  revision  in  the  estimate  of  German  import  requirements  is 
necessitated  by  the  continued  maintenance  of  importation  at  a  level  above 
last  year's  figures,  and  the  evidence  that  takings  during  the  balance^of  the 
season  may  approximate  last  year's.     The  probable  large  reduction  in  German 
rye  imports  during  the  balance  of  the  season  is  also  a  factor.     The  failure 
of  Italy  to  import  more  wheat  during  February  makes  it  advisable  to  lo^er 
ideas  as  to  takings  for  the  season  as  a  whole.     Italy  will  have  very  heavy 
retirements  before  July,  "out  it  does  not  seem  probable  that  importation  will 
reach  the  high  total  "'hich  seemed  -nossible  a  few  months  ago.    March-June  tak- 
ings, however,  should  exceed  those  of  the  closing  months  of  last  year.  France 
has  been  a  heavy  importer  so  far  this  season  as  compared  ™ith  last  year,  out 
takings  are  new' declining  and  may  fall  off  to  an  even  greater  extent,  depend- 
ing upon  supplies  of  callable  grain  within  the  country,  about  which  accurate 
information  is  lacking.     French  imports  from  now  on  seem  likely,   in  any  event-, 
to  be  smaller  during  the  remaining  months  of  the  season  than  they  were  last 
year.     Imports  during  February  and  March  should  be  significant  of  the  prob- 
able course  of  trade  between  now  and  the  new  cron. 
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The  continued  large  volune  of  Belgian  imports  points  to  the  proba- 
bility of  as  large  requirements  before  July  1  as  in  the  corresponding  period 
last  year,  even  though  imports  to  date  exceed  last  year's  figures  by  a  good 
margin.     Czechoslovakia  is  no1"  reported  an  increasingly  important  buyer  of 
overseas  wheat,  but  there  is  as  yet  no  reason  to  revise  previous  ideas  of 
this  yearTs  takings.     The  indications  of  some  increase  in  demand  are  offset 
by  the  recent  upward  revision  in  official  estimates  of  the  crop.  Denmark 
seems  likely  to  take  more  wheat  and  flour  than  previously  expected,  as  im- 
ports during  the  first  half  of  the  year  rere  about  50  per  cent  greater  than 
last  year.     The  Danish  wheat  crop  suffered  considerable  quality  damage.  There 
is  also  more  evidence  to  indicate  that  Poland  will  require  foreign  grain  before 
the  new  harvest,  as  recent  trade  reports  indicate  that  the  Polish  government  ha» 
given  permission  to  a  number  of  flour  mills  for  the  importation  of  certain 
quantities  of  wheat,  in  spitfe  of  the  fact  that  a  general  prohibition  on  mheat 
imports  is  still  in  effect. 

G-ermany 

G-erman  markets  report  continued  good  buying  of  overseas  bread  grains 
during  most  of  March,  transactions  centering  mainly  in  Plates  and  Manitobas- 
Inauiry  has  been  quieter  since  the  middle  of  March,  but  the  volume  of  businets 
moving  is  still  large.     Business  in  overseas  rye,  however,  was  limited  by  the 
small  quantity  available.     The  increasing  tendency  of  wheat  and  rye  prices, 
strengthened  by  the  improved  demand,  resulted  in  some  increase  of  domestic 
offerings  of  wheat,  but  the  latter  continue  relatively  moderate  on  the  whole. 
Offerings  of  domestic  rye  have  not  responded  noticeably  to  higher  prices,  a 
fact  ^hich  further  confirms  the  shortage  developing  in  this  grain.    The  situ- 
ation is  clearly  shown  by  the  fact  that  prices  for  rye  at  Berlin  are  now  only 
1.5  cents  a  bushel  below  wheat  prices,  as  compared  with  7.9  below  a  month  ago. 
Bye  is  normally  considerably  lower  than  wheat. 

Wheat  and  rye  -prices  in  C-ermany.  1928 


Item 


:7eb.   l:Feb.  8:?eb.l5: 


^eb.22 


29:Mar.  7  :Mar.21:Mar,28  :Apr.  4 


•  Cents  : Cent s  :Cents  : Cents  ;Cent  s  .'Cents  : Cent s  : Cents 

Hamburg,  wheat:143.3  : 141.7  :143.6  J147.2  M48.5  :150.1  :159.5  :158.8 

Breslau,  wheat:167.3  : 162.1  :161.4  U64.7  :166.6  :169.9  :169.9  H69.9 

Berlin,  wheat   :146.8  : 146.2  :147.5  :150.7  :162.4  :156.6  :160.5  : 159.2 

Berlin,  rye      :138.9  :139.2  :140.4  :143.4  :142.8  :148.5  : 156.7  :155.1 


Cents 


160.1 
169.  9 
159.2 
157.9 


The  German  wheat  flour  market  was  relatively  active  during  the  latter 
half  of  February  and  the  first  half  of  March,  but  recently  reports  seme  de- 
crease in  demand,  a  development,  however,  which  seems  to  be  of  temporary  nature 
Rye  flour  continues  to  find  an  active  inauiry,  tut  supplies  are  limited  and 
prices  correspondingly  high. 
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German  imports  of  wheat  are  reported  to  have  been  at  a  greatly  in- 
creased rate  during  March,  following  the  drop  in  February  to  6,560,000  bush- 
els, the  second  smallest  figure  for  a  single  month  so  far  this  season,  but 
nevertheless  above  imports  for  February  last  year.     Arrivals  of  foreign  rye 
are  reported  as  continuing  to  decline,  as  is  also  the  case  with  port  stocks. 
Imports  in  February  were  1,244,000  bushels  as  compared  with  1,278,000  bush- 
els in  January  and  lt 680 ,000  bushels  in  February  last  year.     The  movement  of 
grain  from  seaport  tonard  inland  consumption  centers,  as  indicated  by  data  on 
water-borne  traffic,   is  proceeding  on  a  large  scale,  especially  in  the  case 
of  wheat.     This  doubtless  explains  the  increase  in  Berlin  visible  stocks  -pre- 
viously mentioned. 

The  German  Agricultural  Council  Statistics  on  German  farm  stocks  of 
grain  on  February  15  indicate  only  moderate  marketings  during  the  preceding 
month,  a  result,  apparently,  of  the  weakening  tendency  of  market  prices  dur- 
ing most  of  the  period,  and  also  of  the  current  high  prices  for  feedstuff s, 
the  latter  tending  to  encourage  feeding,  especially  of  lower  Quality  grain. 
Stocks  of  wheat  available  for  sale  on  February  15  are  calculated  at  about 
3 9, 000 .,000  bushels,  and  rye  stocks  at  34,000,000  bushels,  as  compared  with 
about  17,000,000  bushels  and  27,000,000  bushels  respectively,  a  year  previous. 

The  auestion  of  how  much  of  this  grain  is  mi liable,  however,  has  an 
important  bearing  upon  import  requirements.    A  leading  German  grain  paper 
has  just  estimated  the  millable  stocks  of  wheat  on  farms  on  February  15, 
using  the  German  Agricultural  Council  statistics  of  farm  stocks  and  hecto- 
liter weights  (the  latter  published  some  time  ago),  at  about  two-thirds  of 
the  total  available  for  sale.     This  would  mean  about  25,720,000  bushels  or 
about  7  weeks'  German  consumptive  requirements.     In  a  similar  way,  rye  stocks 
are  estimated  at  9-10  weeks'  requirements.     This  calculation  wculd  indicate 
that  German  wheat  import  requirements  between  February  15  and  July  1  will  be 
about  three  months'  consumption,  or  44,000,000  to  47,800,000  bushels.  Re- 
duced rye  imports  would  tend  to  increase  this  figure. 

France 

French  grain  market  reports  indicate  brisk  business  during  the  last 
half  of  February  and  in  March,  although  arrivals  at  the  worts  were  declining 
during  this  period.     Business  was  quieter  the  last  of  March,  but  purchases 
from  Belgian  markets  are  continuing  and  the  trade  is  increasing  its  estimates 
of  French  import  needs  for  the  balance  of  the  season.     France  has  recently 
been  reported  an  active  buyer  on  the  Belgian  market. 

The  excessively  wet  weather  experience!  in  France  in  January  and  Febru- 
ary has  given  way  to  better  conditions,  and  rapid  progress  with  field  work  is 
reported.     The  amount  of  frost  damage  is  still  an  uncertain  factor. 

Italy 

Reports  on  various  Italian  markets  up  to  March  20  indicate  very  active 
buying  of  overseas  wheat.     Offers  of  both  near  and  forward  positions  afloat 
are  said  to  have  been  plentiful  during  the  period,  but  still  demand  was  suf- 
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ficient  to  maintain  prices.    A  slightly  quieter  tendency  has  existed  since 
the  middle  of  the  nonth,  as  in  other  Continental  markets,  hut  trading  is 
still  good. 

Belgium 

Belgian  market  reports  indicate  a  very  active  and  generally  satis- 
factory month  in  the  grain  trade,  states  Mr.  Steere.    Arrivals  have  moved 
steadily  into  consumptive  channels  and  the  outlook  is  improved.     Flour  mill 
stocks  of  grain  are  reported  low,  flour  export  and  domestic  sales  develop- 
ing well,  and  port  stocks  of  grain  very  moderate.     Belgian  takings  at  the 
end  of  the  month  were  comparatively  active,  with  good  turnover. 

Danube  Basin 

Grain  markets  in  the  Danube  Basin  have  shown  themselves  keenly  sensitive  to 
development  in  the  western  European  centers  during  March.     Business  there  also 
was  quieter  at  the  end  of  the  month,  but  the  volume  of  purchases  was  still 
good.     Austria  and  Czechoslovakia,  the  two  deficit  countries,  became  very  active 
buyers  of  foreign  grain  during  the  first  half  of  the  month,  flour  mills  sharing 
in  the  revival  of  demand  experienced  all  o^er  the  Continent.     Inquiry  has  since 
become  quieter,  but  numerous  reports  indicate  that  both  countries  will  have  to 
depend  largely  on  imported  grain  from  now  on. 

The  surplus  countries  have  felt  the  stimulus  of  higher  prices  and  im- 
proved demand  for  grain,  but  only  in  Hungary  has  any  volume  of  business  de- 
veloped, Rumanian  and  Bulgarian  transactions  being  limited  by  small  supplies 
at  the  ports  and  high  prices  asked  by  domestic  holders.    Port  stocks  in  these 
countries  are  now  reported  very  low  and  arrivals  are  running  small.  Hungary 
reports  sales  for  export  to  Italy  and  Yugoslavia  as  well  as  Austria  and  Czecho- 
slovakia. Hungarian  flour  mills  have  likewise  experienced  improved  business. 

Yugoslav  reports  now  indicate  the  practical  exhaustion  of  farm  stocks 
of  grain.    The  government  is  reported  to  have  been  buying  domestic  grain  local- 
ly for  supplying  deficit  districts,  and  at  the  same  time  some  wheat  importation 
has  set  in,  principally  in  regions  adjacent  to  Hungary.     Foreign  flour  is  also 
imported,  some  from  the  United  States,  although  takings  are  as  yet  only  moder- 
ate. 

Poland 

Reports  from  Poland  indicate  brisk  business  and  rising  prices  of  grain 
and  flour  during  March.     Domestic  offers  are  said  to  have  been  restricted  great- 
ly during  the  month  as  a  result  of  anxiety  about  frost  damage  to  winter  cereals. 
Possibly  because  of  these  developments,  or  of  the  need  for  mixing  purposes,  it 
has  been  reported  recently  that  the  government  has  given  a  number  of  mills 
permission  to  import  a  certain  amount  of  grain,  although  the  general  prohi- 
bition has  not  been  raised. 
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April  25,  T928? 
FOBJ3IG3T  NEWS  ON  WHEAT 


CANADIAN  EXPOSE  SUBPLUS 


The  Canadian  wheat  exportable  surplus  is  less  than  early  reports  on 
risible  supply  indicated.    Losses  in  cleaning  and  unmerchantable  grain  are 
reducing  the  volume  available  for  export.    The  increase  of  wheat  in  farmers' 
hands  probably  represents  more  lower  quality  wheat  this  year  than  last  which 
may  not  move  from  the  f arras.     The  continued  cold  weather,  which  precludes  an 
early  opening  of  navigation  on  the  Great  Lakes  this  year,  may  tend  to  cut 
do^n  the  amount  of  wheat  to  be  shipped  out  between  now  and  June  30.  Accord- 
ing to  last  reports  navigation  was  not  expected  to  start  soon  in  Lake  Super- 
ior, whereas  last  year  navigation  opened  at  Port  William-Port  Arthur  on 
April  14. 

Canadian  exportable  surplus  for  the  four  months  April  to  July  is 
estimated  by  the  Canadian  Bureau  of  Statistics  at  90,566,000  bushels  to 
115,546,000  compared  with  a  similar  estimate  of  92,302,000  bushels  last 
year,  allowing  a  carryover  cf  about  50,000,000  bushels  compared  with 
47,839,000  last  year,  according  to  a  report  received  by  the  foreign  Service 
of  the  Bureau  of  Agricultural  Economics.    The  90,566,000  bushel  surplus  is 
based  on  production  and  carryover  less  constirrrpt  ion  and  stocks  while  the 
115,546,000  is  on  the  basis  cf  estimated  stocks  on  March  31.     The  Bureau 
of  Statistics  appears  to  accept  the  latter  figure  as  the  more  probable  and 
to  consider  the  latest  production  figure  as  underestimated.    The  visible 
supply  on  March  31  as  previously  reported  was  35,000,000  bushels  greater 
than  last  year,  which  led  to  the  expectation  of  a  greater  increase  in  sur- 
plus than  the  23,244,000  bushels  indicated  above. 

Total  stocks  on  March  31  are  reported  by  the  Canadian  Bureau  at 
219,546,000  bushels,  an  increase  of  45,164,000  over  stocks  at  the  same 
time  last  year.    However,  farm  stocks  are  reported  at  64,654,000  bushels, 
an  increase  of  13,699,000  bushels  over  farm  stocks  a  year  ago,  whereas 
earlier  indications  obtained  by  subtracting  platform  loadings  and  receipts 
at  country  elevators  from  total  estimated  production  had  indicated  a  small- 
er Dalance  on  farms  than  last  year.     Losses  in  cleaning  and  unmerchantable 
grain  are  also  reported  as  approximately  10,000,.000  bushels  greater  than 
last  year. 

Last  year  the  exports  from  April  1  to  August  1  did  not  equal  the  ex- 
portable surolus,  amounting  to  only  82,633,000  bushels.    The  decreased  ex- 
ports and  other  factors  increased  the  carryover  from  the  expected  30,000,000 
bushels  to  47,839,000.     In  the  past  five  years  the  Canadian  exports  from 
April  1  through  June  30,  the  end  of  the  United  States  wheat  year,  have  ranged 
from  31  to  42  per  cent  of  the  total  stocks  on  March  31,  a  smaller  percentage 

of  the  suryoly  being  exported  in  years  when  stocks  were  low  than  in  years  when 
stocks  were  heavy.     This  range  would  indicate  an  export  of  63,000,000  to 
93,000,000  bushels  in  these-,  three  months  this  year  compared  with  an  export  of 
74,042,000  for  that  period  last  year.     Considering  that  stocks  are  large  this 
year,  however,  the  exports  will  probably  be  near  the  upper  margin  or  above  it. 
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ARGEIJTI1IE  ElgORTABLE  SURPLUS  ESOJCEP 

The  official  estimate  of  Argentine  exportable  surplus  of  wheat  on 
April  12  is  79,733,000  bushels,  which  is  30,064,000  bushels  less  than  the 
corresponding  estimate  for  last  year.    This  is  very  close  to  the  indicated 
surplus  based  on  production  and  carryover  less  estimated  domestic  consump- 
tion and  exports  to  April  12  which  amounted  to  83,000,000  bushels.  Domes- 
tic consumption  for  1925-26  and  1926-27  had  been  officially  estimated  at 
77,000,000  bushels  and  the  same  figure  ras  probably  used  in  estimating  this 
year's  surplus.    The  third  estimate  of  wheat  production,  239,162,000  bushels, 
is  only  330,000  bushels  above  the  second  estimate.     Last  yearT  s  crop  was 
220,827,000  bushels. 

IMPROVED  SUHCPEAIT  DEMAND 

In  Europe  there  is  an  expectation  in  trade  circles  of  continued  heavy 
import  requirements  for  the  remainder  of  the  season  in  France,  Belgium  and 
the  Netherlands,  according  to  a  cable  to  the  Foreign  Service  from  Acting 
Agricultural  Commissioner  L.  V.  Steere  on  his  return  from  a  trip  to  those 
countries.     Continental  grain  markets  during  the  week  ending  April  17  were 
rather  active  everywhere  after  the  slowing  up  of  the  -previous  week,  accord- 
ing to  Mr.  Steere.     Flour  business  in  Germany  improved  and  trices  were  firm 
to  April  17  but  declined  on  the  18th  partly  as  a  result  of  increased  domestic 
offers.    Wheat  prices  at  Hamburg  were  quoted  at  31.65  per  bushel  on  April  18 
against  31.62  on  April  11.    Eye  prices  at  -Berlin  were  ouoted  at  31.74  ner 
bushel  against  31.61  per  bushel  on  April  11.    Poland  was  an  active  buyer  on 
the  German  rye  market.    Poland  has  prolonged  the  export  duty  on  rye  and  rye 
flour  to  September  30.     Both  the  total  farm  stocks  of  German  ^heat  and  rye 
and  farm  stocks  still  available  for  sale  as  estimated  by  the  German  Agricul- 
tural Council  were  greater  on  March  15  than  at  that  time  in  1927.     The  in- 
crease in  stocks  is  probably  accounted  for  by  the  poor  quality  of  the  1927 
crop . 

European  reports  of  new  crop  conditions  are  further  stimulating  the 
market  for  this  year's  grain.     In  France  the  amount  of  winter  killing  is 
estimated  by  the  trade  at  15  per  cent  of  the  area,  of  which  only  about  half 
is  being  resown  to  wheat.    This  would  indicate  about  10,780,000  acres  remain- 
ing for  harvest  compared  with  12,994,000  acres  harvested  last  year.     The  con- 
dition of  the  crop  is  also  unofficially  reported  as  belo^  normal,  whereas 
last  year  the  condition  was  satisfactory  in  swite  of  some  excessive  rains. 
In  Belgium  and  Holland  there  has  been  less  winter  damage  and  the  condition  is 
said  to  be  not  far  from  normal,  although  growth  is  delayed  by  cold  weather. 
European  grain  crops  have  -probably  suffered  further  injury  from  the  unusually 
cold  weather  accompanied  by  night  frosts,  snow  and  heavy  rains  which  extended 
over  Europe  during  the  week  ending  April  19,  according  to  Mr.  Steere.  Con- 
cern is  felt  for  the  crops  in  Poland  which  already  had  suffered  from  too  much 
moisture.     Considerable  winter  killing  of  grain  is  reported  from  Eumania. 
The  late  spring  in  Eussia  has  been  unfavorable  to  the  winter  crops  and  to  the 
spring  work.     In  North  Caucasus  spring  has  been  delayed  from  15  to  18  days. 
In  the  Steppes  region  there  has  been  considerable  winter  killing  and  immediate 
aid  is  needed  for  resoling.     During  the  week  ending  April  19  there  "ere  a  fe1^ 
days  of  warm  weather  in  the  southern  section  but  in  the  north  there  ^ere 
heavy  frosts  and  snow.     Blizzards  in  the  Kief  region  extended  into  Poland. 

 o  
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WORLD  WHEAT  CROP  MS  MARKET  PROSPECTS 
(Based  on  reports  up  to  I  lay  14,  1928) 

Winter  wheat  area  and  condition  reports  received  to  date  indicate 
that  the  prospects  f>r  the  winter  wheat  crop  of  the  Northern  Hemisphere  in 
1928  are  not  quite  so  good  as  they  were  at  this  time  last  year.    While  it 
is  too  early  to  make  an  estimate  of  the  spring  wheat  prospects,  it  may  be 
noted  that  conditions  appear  to  be  favorable  for  increasing  the  area  in 
panada.     It  is  estimated  that  the  area  prepared  last  fall  for  spring  sid- 
ing was  larger  than  for  the  1927  crop.  '  Spring  seeding  began  earlier  and 
better  progress  has  been  made  than  for  the  1^27  crop. 

The  Grid's  supply  of  wheat  outside  of  Russia  for  the  remainder  of 
„  "ls  reason  a^nears  to  be  about  the  same  as  last  year  and  the  demand  for  it 
somewhat  greater  than  last  year.     Canada, o^ing  to"  the  late  harvest  and  the 
early  closing  and  late  opening  of  navigation  on  the  Great  Lakes,  has  on  hand 
a  considerably  larger  supply  of  wheat  than  she  had  at  this  time  last  year. 

he  visible  supply  on  May  4  amounted  to  102  million  bushels  as  compared  with 
last  year.     This  extra  supply,  however,  is  largely  if  not  entirely  offset 

y  smaller  supplies  in  Argentina,  Australia,  the  3alkan  countries  and  Russia, 
ihere  is  also  an  increase  in  the  visible  sunply  in  the  United  States.  This 
increase,  however,  is  not  indicative  of  an  increase  in  the  total  supply,  as 
in  some  parts  of  the  United  States  the  sullies  of  old  wheat  have  been  re- 

uced  to  a  minimum  and  the  scarcity  of  wheat  in  these  sections  is  not  re- 
llected  in  the  visible  supply  figures.     Judging  from  ell  available  statistics 
as  to  the  supplies  on  hand  March  1,  1928,  and  the  distribution  of  wheat  from 
that  time  to  date,  it  seems  probable  that  the  total  surmly  of  wheat  in  the 
Jnited  States  is  very  little,   if  any,  larger  than  at  this"  time  last  year. 

here  is  no  evidence  of  an  accumulation  of  wheat  supplies  in  inroorting  coun- 
tries.    Supplies  of  foreign  and  domestic  wheat  in  some  European  -arkets  may 
be  slightly  larger  than  at  this  time  last  year,  but  in  others  they  are  small- 
er.    At  the  present  time  it  is  probable  that  the  importing  countries  are  no 
» better  supplied  than  they  were  in  the  middle  of  May  last  year. 

f      th  3zp°rts  fron  surplus  countries  and  imports  of  importing  countries 

or  the  remainder  of  the  season  will  depend  to  some  extent  unon  crop  develop- 
ments ana.  the  dates  of  harvest.     It  is  apparent  that  Canada  must  furnish  the 

Duiic  of  the  exports  from  no-  until  harvest.  Argentina  and  Australia  will 
continue  to  ship  some  wheat  but  can  not  ship  so  much  as  last  v»ar  without 
using  up  their  supplies.  The  prospects  for  a  short  winter  wheat  crop  and 
TTn-rrt  *         prices  will  tend  to  discourage  export  shipments  from  the 

nitea  btates.     It  is  apparent  that  hard  red  winter  and  spring  wheats  will 
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It  no"  seems  probable  that  the  world's  carryover        old  wheat  on 
July  1    1928  rill  be  but  little,  if  any,  larger  than  on  July  1,  1927. 
Available  data  as  to  distribution  of  supplies  at  the  -present  tine  suggest 
that  Canada  "ill  have  on  July  1,  1928  a  larcer  carryover  than  at  the  be- 
ginning of  the  season.     Canada  has  on  hand  a  larger  supply  "hich  probably 
"a  rf0t  ^e  mo'"'ed  in  tile  next  six  w.eeks.    The  carryover  of  hard  red  spring 
and  durum  wheats  in  the  United  States  may  be  somewhat  larger  than  last 
year    but  the  increase  in  carryover  in  Canada  and  the  United  States  rill 
probably  be  offset  by  reductions  in  available  sullies  elsewhere. 


Prospects  for  the  1928  Cr 


on 


latest  reports  of  acreage  and  condition  of  the  rheat  crop  in 
the  Northern  Hemisphere  indicate  that  the  1928  production  from  fall-sown 
"neat  may  be  less  than  last  year.    May  1  conditions  in  the  United  States 
indicate  a  cro^  of  about  436  million  bushels  as  compared  with  552  millions 
harvested  last  year.     In  the  past  five  years,  the  estimate  based  on  Hay  1 
conditions  has  varied  from  12  -per  cent  below  to  11  per  cent  above  the  final 
outturn  of  the  cron.     In  the  past  ten  years,  the  Hay  1  estimate  has  aver- 
aged about  1.2  per  cent  belo-  the  final  outturn  of  the  cror>.     On  the  basis 
of  past  experience,  it  seems  therefore  that  while  the  final  outturn  of  the 
crop  nay  vary  somewhat  fron  the  Hay  estinate  even  with  good  conditions  for 
the  remainder  of  the  season,  it  is  not  likely  to  equal  last  year's  crop; 
and  should  conditions  for  the  remainder  of  the  season  be  unfavorable,  the 
crop  might  be  the  smallest  in  many  years. 

Latest  reports  as  to  conditions  of  ^inter-so^n  grain  in  foreign 
countries  also  indicate  smaller  crons.     The  Hay  1  condition  of  the  Canadian 
winter  wheat  cron  indicated  only  83  per  cent  of  average  yield,  which  ^ould 
result  in  a  crop  smaller  than  last  year  even  on  the  increased  acreage. 
European  crons,  outside  of  Russia,  also  annear  to  be  in  a  poorer  condition 
than  at  this  time  last  year,  and  the  acreage  to  be  harvested  is  probably 
no  larger  and  may  be  smaller  then  last  year.    Poor  conditions  are  reported 
m  France,  Germany  end  Poland.     Abandonment  in  Germany  has  been  greater  than 
last  year^and  reports  from  France  indicate  a  high  percentage  o^  abandonment. 
The  crop  in  Italy,  on  the  other  hand,  seems  to  be  better  than  last  year.  Ue 
have  no  recent  information  as  to  the  condition  of  the  crop  in  Spain,  but 
early  reports  indicated  favorable  condition.     Ue  have  scant  information  as 
to  conditions  in  the  Balkans,  but  some  winter  killing  has  been  reported  and 
from  the  available  information  it  appears  that,  the  Balkan  crops  are  at  the 
best  no  better  than  last  year.     It  appears,  therefore,  that  the  harvest 
from  -inter-sown  grain  in  Europe  outside  of  Russia  is  not  likely  to  be  so 
large  as  last  year,  unless  conditions  are  very  favorable  for  the  remainder 
of  the  season. 


The  North  African  crop  is  soon  to  be  harvested.    The  area  has  been 
increased  and  conditions  so  far  as  reported  ha^e  been  favorable,  so  that  a 
crop  as  large  as  last  year  is  expected.     The  first  estimate  of  prodiiction 
in  India  is  331  million  bushels,  a  decrease  of  3  millions  from  last  year's 
final  estimate,  but  a  little  larger  than  the  first  estimate  of  last  vear's 
crop. 
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Canada  has  prepared  for  a  larger  spring  wheat  acreage.    The  total 
ground  prepared  last  fall  for  spring  grain  crops  is  16  million  acres  com- 
pared with  15  million  acrps  last  year.     Increased  areas  prepared  for  cro-ns 
are  not  necessarily  followed  by  increased  wheat  acreage.    This  year,  how- 
ever, seeding  conditions  have  "been  more  favorable  than  last  and  wheat  seed- 
ing on  May  1  this  year  in  the  Prairie  Provinces  was  further  advanced  than 
last  year.     In  Manitoba  31  per  cent  had  "been  seeded  this  year  compared  with 
4  per  cent  last  year  and  68  per  cent  in  1926;  In  Saskatchewan  8  per  cent 
compared  with  2  per  cent  last  year  and  45  per  cent  in  1926.    Alberta  had 
only  6  per  cent  seeded  this  year  as  against  10  ner  cent  last  year  and  34 
per  cent  the  year  before.    The  amount  of  summer  fallow  is  reported  as  larger 
than  last  year  in  each  of  the  Prairie  Provinces,  which  favors  good  yields 
in  those  areas.     Statistics  on  areas  prepared  for  soring  crons  and  datps 
when  spring  seeding  became  general  are  shown  on  nage  16. 

Seeding  is  beginning  in  the  Southern  Hemisphere.     In  the  northern 
wheat  zone  of  Argentina  the  rainfall  has  been  less  than  usual,  but  in  the 
southern  zone  has  been  about  normal.     According  to  latest  reports,  Australia 
has  favorable  conditions  for  seeding  operations.     Acreages  of  winter  wheat 
sown  or  for  harvest  in  various  countries  are  shown  on  page  17, 

Exports  and  Imnorts. 

The  net  exports  of  principal  exporting  countries  since  July  1,  1927 
as  reported  to  date  amount  to  661  million  bushels,  20  millions  below  exports 
in  the  same  period  last  year.    This  figure  does  not  include  Canadian  exports 
in  April  which  were  probably  less  than  last  year  on  account  of  the  Lakes 
remaining  closed  through  the  month.     See  table,  page  1?.    Argentina  has 
shipped  heavily  in  recent  months,  making  up  for  smaller  shipments  from  Aus- 
tralia, Pussia  and  the  3alkan  countries.    The  increased  shipments  from  Argen- 
tina make  it  necessary  for  us  to  revise  upward  her  exports  for  the  season 
July  1,  1927  to  June  30,  1928.     Shipments  to  date  from  the  United  States 
indicate  that  exports  for  the  entire  season  may  be  little  if  any  larger  than 
last  year.    Ue  have  accordingly  reduced  out  estimate  of  probable  maximum  of 
exports  from  230  to  210  million  bushels.    The  Russian  surplus  has  been  ex- 
hausted.   The  Danubian  supply  is  practically  exhausted.     India,  which  is 
just  harvesting  a  new  crop,  may  export  a  small  amount  of  ne^  ^heat  between 
no""  and  the  end  of  the  season. 

Imports  of  European  importing  countries  since  July  1  as  far  as  re- 
ported to  date  amount  to  441  million  bushels,  an  increase  of  8  million  over 
imports  for  the  corresponding  periods  last  year.     European  import  reouire- 
ments  for  the  balance  of  the  year  are  expected  to  be  at  least  as  heavy  as 
for  the  same  periods  last  year.    The  port  stocks  and  afloat  for  the  United 
Kingdom  at  the  end  of  April  were  slightly  belo^  last  year.     In  western  and 
northwestern  continental  Europe  immediate  needs  are  supplied.     In  Italy  and 
central  Europe,  including  Poland,  Czechoslovakia  and  Austria,  on  the  other 
hand,  stocks  appear  to  be  low,  and  trade  has  been  stimulated  by  present  needs. 
A  more  detailed  report  on  the  European  situation  is  given  beginning  page  8. 
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^VHEAT,  DTCLTJDETG  ELOTJR;    Net  exnorts  of  sumlus  producing  countries 
for  1924-25  to  1926-27,  and  estimates  for  1927-28  as 
indicated  "by  production  and  carryover  estimates 


Country 


United  States 
Canada  . .  . 
Eussia  . . . 
British  India 
Rumania  . . 
Bulgaria  . 
Hungary  . . 
Yugoslavia 
Algeria  . . 


Total  above  IT, 
Hem. countries 


Argent  in a 
Australia 
Chile   


Total  above  S. 
Hem. countries 

Grand  total 
More  -probable 
est  imates  . . . . 


Year  beginning  July  1 


Net  exnorts  reported 


1924-25 

; 1925-26 

;  192  6-27- 

:  1927-28 
t  estimate 

:  July 
:to  and 

; 1926-27 

; 1927-28 

:  Minimum 

.'Maximum 

:  inc  lud- 
:  ing 

Million 

bu^hp  le« 

:Million 

"  ^"Yl  1  csVi  ol  o 

:Million 

:Million 
: bush sis 

■  1P0 

»  b 

9 

»  o 
:  2 
:  16 
:  1 

:  3 

:Million 
:  bushels 

:  May  5 
:  March 
:  May  5 
i  May  5 
;  Jan . 
;  Oct. 

Jan  -  \ 

Dec. 

Jan. 

:Million 
i  bu she Is 

^Million 
.  ou  si  i  e  i  s 

255 
194 
1 
45 
4 

£/ 
15 

10 

\  92 

:  27 
:  7 
:  8 
:  6 
:  19 
:  12 
:  5 

:  206 
:  49 

■  Q 

:  2 
:  21 
:  10 

:  -! 

':  210 

•  rZrlr\ 

t  D 

,  I 

\  12 
J  10 

:  6 
I      18  : 
r  2 
:       5  : 

•a/  185 

do  1 

:       33  ! 

,  ( 
1 

8  , 
2  \ 

■a/  177 

ID/   <CO  O 

:  6 
9 

1 

1  6 

:  1 
1 

524 

:  496 

•     613  . 

537 

600  : 

492  : 

450 

127 

:     100  ' 

140  . 

160  : 

175  : 

May  5  : 

111  : 

156 

124 

77  : 

87  : 

60  ; 

70  : 

May  5  : 

78  : 

55 

9 

2  : 

*/  ; 

0  ; 

10  : 

11  ov .  : 

d/  = 

260 


784 


178 


674 


227 


840 


220 


757 


780 


255 


85; 


830 


a/  Exports  through  May  5  less  imports  through  March, 
b/  Exports  through  March  less  iranorts  through  December, 
c,/  Net  imports, 
d/  Less  than  500,000  bushels. 


189 


681 


211 


661 
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HCLUDHI&  FLOUR:    ITet  imports  into  European  importing  countries 
1924-25  to  1926-2?  and  estimates  of  probable  imports  as  indicated 
by  production  and  early  trade  estimates 


Country 


itain 


Great  Br 

Italy  .  . 

Germany 

France  . 

Belgium 

Netherlands  . .  . 

Czechoslovakia 

Greece   

Irish  Jr^e  Stat 

Austria   

Switzerland  . . . 

Sweden  . 

Norway  . 

Denmark 

Finland 

Poland  . 

Total  above 
countries  . 


Year  "beginning  July  1 


Net  imports  re-ported 


1924-25 


Million 
bushels 


216 
96 
71 
41 
39 
26 
23 
22 
19 
16 
14 
11 
5 
6 
4 
14 


623 


1925-26 


Million 
bushels 


188 
64 
56 

^34 
39 
27 
19 

a/ (22) 
18 
15 
14 
6 
6 
6 
5 

d/  (2) 


517 


1926-27 


Million 
bushels 


217 
87 
94 
53 
42 
28 
21 
a/ (22) 
19 
17 
17 
6 
6 
7 
5 
7 


648 


1927-28  estimate 


Min imum 


Million 
bushels 


200 
85 
90 
55 
42 
29 
18 
(20) 
18 
15 
15 
6 
5 
7 
4 
5 


614 


Max imum: Mo nth 


Million : 
bushels  _: 

'  Julv- 


220 
95 
100 
65 
46 
31 
22 
(20) 
21 
17 
17 
7 
6 
8 
5 
10 


•  March 

:April 

: March 

:March 

:Feb. 

:Feb. 

: March 

V 
:Feb. 

:  £/ 
.'March 

:March 

:Feb. 

:Feb. 

:Feb. 

:  J  an . 


690 


1926-27 


Million 
bushels 


156 
73 
64 
35 
25 
19 
15 

12 

4 
14 
4 
4 
4 
4 


433 


1927-28 


Million 
bushe  Is 


b/ 


142 
65 
70 
47 
28 
21 
16 

11 

4 

15 
7 

4 
6 
3 

p 


441 


a/  Rough  approximation,  b/  Hot  available  for  1927.  c/  July-September  imports 
only,     d/  ITet  exports.     «/  Less  than  500,000  "bushels. 


United  States  VheaX  Prices 

with  o-n^T 1  r'aS  a  month  of  rapidly  rising  wheat  prices  in  the  United  States 
lv  to    *  Classes  c°ntributing.     This  advance  in  prices  can  be  attributed  large- 
VL    >,o  v  Weather  conditions  in  the  winter  wheat  belt  and  indications  of  a 

T!!Lf!r y  abandonment  0f  winter  wheat  coupled  with  a  good  European  demand  for 
imported  wheat. 

tS .measured  ^  the  lighted  average  price  of  all  classes  and  grades  of 
*™*\v     I    ,  S1X  PrinciPal  markets,  the  price  advanced  25  cents  per  bushel 
irom  the  ^eek  ending  March  30  to  SI.  62,  the  week  ending  May  4  which  is  22  cents 
above  last  year's  price  and  4  cents  above  the  price  of  2  years  ago.  Thirteen 
cents  ot  this  rise  occurred  during  the  week  ending  April  20.    The  average  price 
i or  me  mcr.tn  was  SI.  51  as  compared  with  SI. 37  in  March  and  SI. 3 5  a  year  ago. 
ut  the  various  classes  of  wheat,  the  price  of  No.  2  soft  red  -inter  at  St.  Louis 
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during  April  was  the  most  outstanding.    This  grade  of  wheat  has  been  advancing 
steadily  since  the  middle  of  February  and  during  April  the  price  advanced  50 
cents  per  bushel  from  the  week  ending  March  30  to  $2,20  the  ™eek  ending  Hay  4 
as  compared  with  $1.37  a  year  ago.     Supplies  of  this  class  of  wheat  are  nearly 
exhausted  and  the  coming  crop  promises  to  be  even  shorter  than  the  short  crop 
of  last  year.    No.  2  hard  winter  at  Kansas  City  advanced  3  cents  to  $1,44  per 
bushel  during  the  first  half  of  the  month  then" climbed  rapidly  to  01. 56  the 
third  week  and  to  SI,  69  the  week  ending  Hay  4.    No.  1  dark  northern  spring  at 
Minneapolis  advanced  only  moderately  in  price  the  first  half  of  the  month  but 
by  May  4  the  weekly  price  had  risen  27  cents  to  $1.74  per  bushel.    The  price 
of  N0.  2  amber  durum  at  Minneapolis  remained  unchanged  at  $1.35  per  bushel 
during  the  first  week  of  April  then  advanced  to  $1.40  during  the  second  week, 
$1.46  the  third  week,  declined  to  SI, 41  during  the  week  ending  April  27,  then 
advanced  to  S1.48  the  following  week. 

Future  closing  prices  of  wheat  reached  ne^  high  levels  during  the  month 
of  April.    The  market  is  very  sensitive  to  crop  and  weather  reports  at  this 
season  of  the  year  so  with  the  outlook  somewhat  unfavorable  for  the  winter 
wheat  crop  the  future  market  was  somewhat  erratic  especially  during  the  latter 
part  of  the  month. 

On  April  5,  May  futures  at  Chicago  closed  at  143  cents  per  bushel,  149 
cents  on  April  12,  158  cents  April  19,  and  160  cents  Anril  26  but  dropped  to 
157  cents  on  May  3  and  152  cents  on  May  10  as  compared  with  142  cents  a  year 
ago.    During  the  latter  part  of  the  month,  the  rapid  rise  in  futures  prices 
at  Chicago  compared  with  only  a  moderate  advance  at  Liverpool  placed  the 
Chicago  Hay  close  approximately  the  same  as  the  Liverpool  Hay  close  and  for 
a  few  days  as  much  as  nine  cents  above.     Chicago  futures  are  usually  18  or 
20  cents  under  Liverpool.     On  April  15,  Liverpool  Hay  futures  closed  at  153 
cents.     By  April  19  the  closing  price  Jf.ad  advanced  to  161  cents  then  dropped 
to  159  cents  by  Hay  10  as  compared  wit^  158  cents  a  year  ago.    Kansas  City 
and  Minneapolis  Hay  futures  followed  closely  the  action  of  Chicago  futures 
while  Winnipeg  showed  reactions  similar  to  the  Liverpool  futures. 


WHEAT:     Closing  prices  of  Hay  futures 


Date 

[  Chicago 

'Kansas 

City 

Minneapolis 

Winn  ip  eg 

Liverpool 

Buenos 

M927 

:1928 

1927  : 

1928 

1927  :1928 

1927 

:  1928 

•1927 

.1928 

1927 

1^28 

.Cent  s 

: Cent  s 

Cent  s : 

Cents 

Cents: Cents 

:Cent  s 

:Cent  s 

Cent  s ' 

Cent  s 

'Cents 

Cent  s 

April  5. 

!  135 

:  143 

127  ; 

134 

!  133  :  136 

141 

:  145 

•  151 

153 

:  128 

.  135 

12 

•  133 

:  149 

126  : 

140 

133   ;  142  ; 

139 

:  150 

151 

157 

.  127 

137 

19 

135 

:  158 

128  : 

150 

135  :  150 

.  143 

:  154 

153 

161 

:  128 

141 

26 

'  135 

:  160 

:  129  : 

152 

134   :  151 

144 

:  152 

'  154 

160 

:  129 

:  141 

May  3 

.  142 

:  157 

133  : 

152 

.  139  :  152 

153 

:  152 

161 

160 

•  142 

10: 

142 

:  152 

135  : 

150 

139   !  178 

152 

:  151 

158 

159 

142 

a/  Prices  are  as  of  day  previous  to  date  of  other  market  nrices. 
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WHEAT :    Weighted  average  cash  prices  at  stated  markets 


All  classes 

:  Ho 

.  2 

:  No 

.  1 

:  Wo. 

2 

No 

.  2 

Months  and  weeks  ] 

and  grades 

•'hard  winter 

:dk.lT. 

st)  ring 

:amb^» 

durum 

red  winter 

six  market s 

'•Kansas 

City 

^Minneapolis 

:Minneapolis. 

St .  Louis 

1926  : 

1927 

:1926  : 

1927 

:1926 

:1927 

:1926  : 

1927 

1926  : 

1927 

Cent  s : 

Cents 

•  Cf»nt  q  • 

Cent  s 

: Cent  s 

:Cent  s 

:  Cents. 

Cent  s 

Cents: 

Cents 

*J  u.  xy    ,  »  •  *  »  I 

142  : 

139 

•*              (  * 

lO  D 

:  175 

:  158 

;  ; 

;  154 

153 

>  i 
.  142  : 

141 

At  i  in  i  c-  +■  * 

135  : 

136 

:  131  : 

135 

:  156 

:  150 

:  153  • 

140 

;  134  ; 

142 

ociji/cniDer    »  * 

136  : 

129 

:  132  : 

131 

:  148 

:  137 

:  138 

.  128 

:  136  : 

142 

''"*, pi*  r\oT> 

139  : 

125 

:  139  : 

128 

:  153 

:  134 

:  150 

:  123 

:  140  : 

145 

V  V  "  III  U  \3  X        r  i 

133  ; 

126 

:  137  : 

131 

:  1*8 

:  134 

;  161 

:  128 

:   136  : 

141 

139  1 

128 

:  138  : 
j  : 

132 

:  148 

:  137 

:  174 

; 

;  132 

:  137  : 

T  A  A 

Ll927_ 

-  

J.928 

:1927  : 

1928 

:1927 

:1923 

:  1927 

:1928 

:  1927 

1  Q9Q 

J  anuary   

!  147 

:  131 

:  137  ■ 

133 

:  147 

:  143 

:  168 

:  130 

;  Loo 

.  101 

February  

•  JLob 

:  132 

I  135  : 

133 

:  146 

:  142 

:  160 

i  129 

:  Loo 

-|  EC 
10D 

March   

:  137 

:  133  : 

138 

:  143 

:  147 

:  157 

:  133 

:  lot) 

toy 

April  

:  135 

:  151 

:  131 

152 

:  141 

:  163 

:  154 

:  141 

:  129 

:  196 

May  

:  142  - 

:  153 

T  [TO 

:  158 

-  lift? 

April  6  

:  133 

;  140 

;  131 

143 

;  140 

:  151 

:  155 

:  135 

:  129 

:  161 

13   

*  133 

:  143 

:  130 

;  144 

:  139 

:  152 

J  152 

:  140 

:  127 

:  186 

20   

;  136 

:  156 

:  130 

.  156 

;  142 

:  167 

:  154 

;  146 

:  128 

:  199 

27   

:  137 

:  158 

:  132 

.  165 

i  144 

:  171 

:  149 

:  141 

:  132 

:  212 

May      4  ....  

:  140 

:  162 

:  136 

:  169 

:  149 

:  174 

:  159 

:  148 

:  137 

:  220 

11  

:  144 

3  156 

:  141 

:  164 

:  152 

;  168 

:  161 

:  144 

:  141 

;  204 

18   

:  144 

:  139 

:  153 

:  154 

:  139' 

lijllings  and  mill  stocks  in  the  United  States 

In  recent  months  millings  have  been  greater  than  in  corresponding  months 
a  year  ago.    During  the  last  three  months  January-March,  the  amount  of  wheat 
ground  was  nine  per  cer-t  larger  than  during  the  same  period  a  year  ago.  Dur- 
ing the  first  nine  months  of  the  crop  year,  mills  ground  approximately  one  per 
cent  more  wheat  than  during  the  same  period' a  year  ago.     Three  months  ago  the 
amount  of  wheat  ground  was  three  per  cent  less  than  the  year  before.  Stocks 
of  wheat  held  by  mills  at  the  end  of  the  period  were  slightly  larger  than  a 
year  ago.     The  total  amount  of  wheat  ground  in  merchant  mills  in  the  nine 
months  July-March  is  estimated  on  the  basis  of  the  report  of  the  Bureau  of  the 
Census,  Department  of  Commerce,  as  431  million  bushels  as  compared  with  427 
million  last  year. 

Based  on  figures  from  the  quarterly  report  of  the  Department  of  Commerce 
raised  to  100  per  cent,  total  wheat  stocks  held  by  mills  mere  only  slightly 
larger  on  March  31  than  a  year  ago,  and  approximately  35  million  bushels  less 
than  on    ecember  31.     Flour  stocks  held  by  mills  were  slightly  larger  than  last 
year  also.     Of  the  total  amount  of  wheat  stocks  held  by  mills,  82.7  per  cent  was 
in  private  terminal  elevators,   in  transit  and  in  mills  and  mill  elevatcrs 
attached  to  mills;  10,9  per  cent  in  public  terminal  ©levators;  and  6.4  per  cenz 
in  country  elevators. 
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The  report  of  the  Millers'  National  Federation  issued  April  30,  en 
stocks  of  wheat  and  flour  as  of  March  31,  1926  indicates  that  the  amount  of 
flour  sold  during  the  three  months'  "period  ending  March  31,  1928  was  some- 
what greater  than  last  year  "but  that  unfilled  flour  orders  were  considerably- 
less  than  last  year.     The  Millers'  Federation  report  uses,  as  a  basis  of  an 
index  of  stocks  and  unfilled  orders,  a  24-hour  day  capacity  of  grindings  or 
output.    Using  this  basis,  the  stocks  of  wheat  March  31,  1928  were  slightly 
less  than  last  year  or  sufficient  for  33  days  as  compared  with  36  days  last 
year  arid  unfilled  orders  for  35  days  against  40  days  last  year.    Mills  oper- 
ated, at  63.8  per  cent  capacity  for  the  three  months  ending  March  31  as  crn- 
pared  with  58.8  per  cent  last  year  and  rolls  sold  46.7  per  cent  of  the  capac- 
city  for  the  period  as  against  42.5  per  cent  last  year. 

The  Continental  European  TTheat  Situation  a/ 

C°ntinental  rheat  raarkets  were  rather  quiet  during  the  latter  part  of 
March  and  the  first  week  of  April,  hut  following  Easter,  with  the  appearance 
of  unfavorable  reports  on  the  condition  of  winter  seedings  bcth  in  America  and 
iUrope    which  greatly  strengthened  prices,  there  was  a  marked  revival  of  " 
activity  everywhere  through  the  rest  of  the  month,  according  to  Agricultural 
Commissioner  L,  V.  steers  at  Berlin.     Business  fell  off  slightly  the  first 
Te^     ^  ^ay*     To  a  eertain  extent  the  renewal  of  interest  seems  to  have  been 
induced  by  the  rise  of  prices,  as  in  Western  and  Northwestern  Europe,  at  least, 
^neat  stocks  were  fciUt  up  by  the  active  hiving  during  February  and  March,  and; 
xnese  countries  do  not  seen  to  have  large  immediate  needs.     In  Italy  and  in 

tt  Jf"106'  includin£  Poland,  Czechoslovakia  and  Austria,  however,  buying 
Sp?       -  stioalated  during  the  month  also  by  actual  current  re- 

mert  *ade  ?CTOrts  are  unanimous  in  the  opinion  that  Italian  require- 

indir  t°t ,n0TT.Qn  T7i11  138  very  iarge,  and  developments  of  the  past  two  months 
hav  cate  that  ideas  of  import  reouirements  in  Central  Europe  will  probably 

a  e  to  be  raised,  possibly  to  a  considerable  extent.     As  Poland  raised  its 
■neax  import  prohibition  on  April  30,  it  appears  that  stocks  are  approaching 
exhaustion  m  Poland  as  well  as  in  Czechoslovakia  and  Austria.     It  is  also 
becoming  more  evident  that  the  surplus  countries  in  the  Danube  Basin  -ill 

a/e  very  little  grain  for  export  hereafter.  Central  Europe  has  been  an  active 
ouyer  oi  hoth  wheat  and  rye  in  German  markets  during  the  past  two  weeks. 

month  fl0UP  raarkets  have  been  lacking  in  uniformity  during  most  of  the 

Ea-tPT      n  general>  howpver,  there  was  some  improvement  in  demand  following 
aster     but  since  that  time  a  quieter  tendency,  with  onlv  occasional  davs  of 
activity.     German  and  Central  European  mills,  including  plamts  in  the  Danube 
with**  f^ear  t0  have  had  less  satisfactory  business  than  has  been  the  case 
tn  .Belgian  and  Dutch  establishments.    Rye  flour  has  found  somewhat  better 
incuiry  than  wheat  flour  during  m^st  of  the  month,  but  there  is  much  complaint 
at  present  price  levels  of  rye  flour  and  it  is  probable  that  the  future  will 
see  increased  substitution  of  wheat  flour  for  rye 


a/  Report  of  April  26,  supplemRnted  by  cables  of  Mav  7  and  May  10. 
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Stocks  of  overseas  wheat  in  the  hands  of  the  Continental  trade,  except 
possibly  in  Italy  and  Darts  of  Central  Europe,  appear  to  have  further  increased 
to  a  small  extent  during  April,  bat  are  "by  no  means  excessive.    Rye  stocks, 
on  the  other  hand,  are  continually  reported  smaller.    Trade  reports  and  other 
indications  point  to  the  rapid  exhaustion  of  domestic  grain  stocks  throughout 
most  of  Central  and  Eastern  Europe,  including  the  Danube  Basin.     Central  Surer,- 
seems  to  be  turning  to  overseas  supplies  even  a  little  earlier  than  last  year. 

s  ^eglcn  has  been  especially  interested  in  rye  during  recent  weeks,  bat  is 
expected,  in  view  of  the  present  height  of  rve  prices,  to  turn  mere  toward  whea" 
during  the  balar.ee  of  the  season  * 


-.as  on, 

Germany 


erman  grain  markets  report  very  active  basiness  since  the  Saster  holi- 
i^8**,™1?  Jermany  "ill  rjrobably  continue  to  have  large  irnnort  requirements  dur- 
ng  the  balance  of  the  season.     It  seems  apparent  from  April  fig-ares  cn  grain 
stocks  and  movements  in  Germany,  however,  that  there  was  seme  sloping  up  in 

e  movement  of  grain  into  consumptive  channels  during  the  month,  and  thau 
nJrl        S^lies  from  overseas  are  adecuate  for  present  requirements,  in  fact, 
creaSod°et  n  tendinS  to  increase.     Berlin  visible  sullies  cf  wheat  in- 

center       a       y  during  February  and  March,  a  development  probably  true  of  other 
ports  to    T  that  aT?^ears  t0  have  caused  lighter  inland  shipments  from  the 
at  the    a^t?  ^ri1,  in  turn  caused  an  Increasing  tendency  in  grain  stocks 

as  to  ch         f^ring_ths  m°nth.    Thsse  tendencies  have  net  been"  so  pronounced 
&prm=m  ^TgQ         cu^look  for  future  requirements,  Trut  dc  seem  to  indicate  that 
^eman  consumptive  channels  are  will  filled  for  the  time  being.     The  active 
needo    but      J?  SlnCe  Saster  does  not  appear  to  reflect  immediate  consumptive 
almost  *nti    l    *  ^  influRnce  of  rapidly  rising  -orld  prices,  a  rise  due 
t  rely  to  unfavorable  crop  reports  both  from  America  and  Zarope. 

ing  AT>rilCin>de^abXe  share  °f  the  activi*y  reported  in  German  markets  dur- 
end  ^zecho  ]n  °        *ttributed  to  buying  by  foreign  countries,  notably  Poland 
German  domesti^1*'     3°th  countries  h*Vf?  ^en  heavy  buyers  of  Western  ana 
bath  countrip  &S  ^e11  as  °f  overseas  wheat.     Trade  reports  state  that 

season    a  !    I  "°ntlnue  to  be  ^ge  buyers  during  the  balance  of  the 

Hungary.  aouotless  also  draw  upon  Eastern  Germany  and  upon 

DOTt*  -n^'Tr^r    nt-nriCes  in  3aste™  producing  districts,  as  "ell  as  at  the 

ruLtorld  ^?fmT  °entfirs'  closely  in  lineVith  the  steadily 

°    'o  "-i id  prices  dunnp-  jnr-i  i       r>  • 

and  at  times  durin|  the  1ft V  ^  ad^CRd  with  e^ual 

active  buvin.  <vn^™L?^  aWe  the  stations  for  wheat,  the  very 


active  Win*  TrZ%T  71™  ^  ^CVe  the  Rations  for  wheat ,  the  very 

prohibition  of  whPat  would  b  ^"f . ^^^enrmt  that  the  Polish  Import 
strength  to  the  wheat  market    n        t-  on^ril  30 '  als0  lent  additional 
whi^h  rave  .ftapw      r™et>  not  only  3n  Germany  but  also  at  the  Channel  ports, 
Mch  have  attached  considerable  importance  to  the  development. 


WH-16 


-  10  - 


WHEAT  A1TD  RYE:    Prices  por  bushel  in  Germany 


Date 

Wheat 

:  Rye 

namourg 

3r eslau 

Berlin 

Berlin 

'•        Cent  s 

Cents 

!         C  en  t  s 

l        Cent  s 

March 

21  i  ; 

!  160.8 

:  169.9 

t        160 . 5 

:  156.7 

28   

I  158.8 

:  169.9 

:  159.2 

:  156.1 

April 

4   

:  160.1 

169.9 

162.4 

:  157.9 

11  

162.1 

:  171.8 

i  165.7 

:        160 . 9 

18   

165.3 

:  178.9 

r  172.8 

:  174.6 

May 

25   

:  171.8 

i        185,4  j 

:  177.3 

:  173.7 

2   

!  176.3 

:  188.0 

172.1 

:  170.0 

9  

t  175.0 

172.0 

The  rye  market  continues  very  abnormal  and  offers  nossibilit ies  of 
further  interesting  developments.     Germany  is  confronted  not  only  with  a 
shortage  in  the  domestic  market,  but  is  being  steadily  drawn  upon  by  neighbor- 
ing countries,  where  supplies  seem  to  be  even  shorter.     Silesian  millers  are 
complaining  bitterly  at  the  rapid  withdrawal  of  local  rye  for  Polish  and 
Czechoslovakian  consumption,  which  has  had  the  effect  of  rapidly  boosting 
prices  in  this  region.     Efforts  have  been  made  by  the  mills  to  secure  the 
suspension  of  the  Einfuhrschein  system,  bit  this' has  been  refused  by  the 
Government . 

German  imports  of  wheat  (flour  not  included)  have  continued  large 
during  April,  but  do  not  seem  to  have  exceeded  imnorts  during  March,  ^hich 
amounted  to  7,613,000  bushels  as  compared  with  6,562,000  bushels  in  February 
and  5,792,000  bushels  in  March  last  year.     TTheat  imports  in  April  of  last 
year  "-ere  8,442,000  bushels.     Rye  imports  during  March  amounted  to  1,298,000 
bushels  as  compared  with  1,244,000  bushels  in  February  and  1,491,000  bushels 
in  March  last  year.     Imnorts  of  rye  during  the  balance  of  the  season,  however, 
will  probably  be  considerably  smaller  than  last  year's  very  large  takings. 

The  development  of  German  exports  of  wheat  and  rye  since  the  first  of 
the  year  is  also  very  interesting,  especially  in  the  light  of  German  import 
requirements  of  these  grains  during  the  balance  of  the  season.     Rye  exports 
January  to  March,   inclusive,  have  totaled  2,716,000  bushels  as  compared  with 
623,000  bushels  last  year,  and  wheat  exports  1,360,000  bushels  as  comnared 
with  1,144,000  bushels  for  the  same  period  a  year  ago.     The  ^heat  exports, 
which  have  gone  mainly  to  Czechoslovakia  and  England,  can  nrob^bly  be  ex-nlained 
as  partially  feed  gr?.in.     In  the  case  of  rye,  which  has  been  going  principally 
to  Poland  and  Czechoslovakia,  the  situation  is  different,  these  countries 
having  drawn  this  gram  over  a  tariff  wall  because  of  a  domestic  shortage.  It 
is  possiola  that  Germany  even  had  a  net  exnort  of  rye  during  March,   if  exnorts 
of  flour  are  considered.     It  is  also  probable,  with  the  raising  of  the  Polish 
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prohibition  on  wheat  imports  in  April,  that  considerable  German  wheat 
will  move  over  the  Polish  border  thereafter. 

The  latest  available  statistics  on  German  farm  stocks  of  grain  are 
those  of  April  15,  which  continue  to  indicate ^aomrmally  steady  movement 
of  grain  from  the  farms.    Winter  wheat  st oc#s /for  sale  on  April  15  this 
year  amounted  to  16,400,000  bushels  as  compared  with  7,300,000  bushels  last 
year,  and  rye  stocks  to  15,900,000  bushels  as  compared  with  12,400,000 
bushels  a  year  ago.     In  both  cases,  however,  as  previously  reported,  these 
figures  are  known  to  include  considerable  grain  probably  not  of  a  millable 
quality.     The  recent  increase  in  grain  prfces  is  reported  to  have  brought 
out  larger  domestic  deliveries  of  both  -wheat  and  rye,  but  theee  ha,re  not  been 
of  much  influence  on  the  market. 

The  condition  of  the  winter  wheat  crop  in  uermany  improved  during  the 
month  of  April  and  on  May  1  was  94  per  cent  of  the  1918-1927  average,  accord- 
ing to  a  cable  from  the  International  Institute  of  Agriculture.     On  April  1, 
1928,  the  condition  was  88  per  cent  and  on  May  1,  1927  was  106  per  cent  of 
average.     The  winter  wheat  area  abandoned  is  estimated  at  2.8  per  cent  of  the 
area  sown.     Statistics  of  sown  area  are  not  yet  available.     In  1927  winter 

killing  of  wheat  varied  from  0.4  -ner  cent  in  Bradenburg  to  2.4  -oer  cent  in 
Silesia. 

France 

April  reports  from  France  indicate  a  comparatively  active  trade  in 
wheat  during  most  of  the  month,  although  farmers'  marketing  has  been  limited 
by  pressure  of  spring  field  work.    Price  developments  have  reflected  world 
market  dev  e lopment  s . 

Recent  report sindicate  general  improvement  in  seed  conditions  in 
spite  of  some  cold  weather,  but  crops  are  still  not  in  good  shape  in  cen- 
tral and  parts  of  northern  France. 

It  aly 

Italian  markets  report  a  very  active  business  in  wheat  since  Easter, 
following  the  issuance  of  the  American  crop  renort.     Interest  has  centered 
chiefly  in  Australian,  but  purchases  of  Argentine  and  Manitobas  were  also 
large.    Winter  seedings  are  reported  in  good  shape  in  Italy  and  spring 
planting  is  being  finished. 
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Belgium  and  Holland 

Both  Belgium  and  Holland  roDort  active  buying  of  wheat  following 
Easter,  "but  it  is  also  indicated,  especially  in  Holland,  that  stocks  have 
sho^n  a  tendency  to  increase  at  the  ports,  and  that  buying  has  been  chief- 
ly by  grain  merchants.     This  development  seems  to  sauare  with  indications 
in  Germany  that  the  flow  of  grain  has  been  backing  up  to  a  certain  extent 
in  recent  weeks. 

Danube  Basin 


Reports  from  the  surplus  countries  in  the  Danube  Basin  state  that 
grain  stocks  are  dwindling  rapidly  and  that  sup-olies  available  for  export 
are  now^veiy  ion.     in  I*umania  it  is  said  that  farmers  will  probably  require 
for  their  own  use  most  of  the  remaining  stocks,  and  supplies  in  the  hands 
of  dealers  are  small.     Hungary  also  has  only  limited  supplies  le'ft  for  ex- 
port, as  indicated    by  the  fact  that  stocks  of  wheat  and  rye  in  public  and 
cooperative  elevators  on  April  14,  amounted  to  only  566,000  bushels  and 
84,000  bushels,  respectively,  as  compared  with  954,000  bushels  and  161t000 
bushels  on  March  17.    Prices  of  both  wheat  and  rye  in  the  Danube  Basin  are 
up  to  or  above  a  parity  with  world  prices. 

Poland 


Prices  of  both  wheat  and  rye  have  increased  rapidly  in  Poland  during 
April  and  the  grain  situation  seems  to  have  become  serious,  according  to  all 
renorts  from  that  country.     Farm  deliveries  of  wheat  have  been  reported  even 
insufficient  to  cover  current  needs.     The  small  deliveries  are  said  to  be  due 
partly  to  occupation  with  field  work,  the  bad  condition  of  winter  seedings 
and  the  necessity  of  resowing  large  areas,  but  also  to  the  fact  that  last 
year  s  crop  was  probably  over  estimated.     This  is  said  to  be  especially  true 
of  rye.     The  Polish  Government,  accordingly,  is  reported  to  have  taken  off 
the  import  prohibition  on  wheat  as  of  April  30  and  Poland  is  expected  to  be 
a  relatively  large  importer  of  wheat  in  the  next  few  months.    Poland  has  be- 
come a  very  active  buyer  in  German  markets  in  the  past  six  weeks,  under  an 
import  contingent  system  set  up  to  surwly  certain  mills  while  the  import 
prohibition  remained  generally  effective,  and  since  the  announcement  of  the 
raising  of  the  prohibition  on  May  1,  buying  has  further  increased. 
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Wheat  Balances.   Season  .July  1  to  June  50 


1926-27  1927-28 
1.Q0Q  "bushels         1«000  bushels 

Germany 


Product,  ion 

4-2Q 

12D  52? 

-LOW  j  OO 

Ttfpt      T  TlTTi  flTt  o  * 
±%  C  0      -LiiiUVJJ.  \j  ^  < 

July— February  . . . 

596 

63  649 

,648 

6,831 

.481 

(20.000  -  30,onn) 

Apparent  utilization   

  189, 

.154 

(211,000  -  221,090) 

France 

Production  

,767 

284,356 

Net  imports: 

July-February   

,035 

44,838 

March  

,194 

2,105 

April-June  '.  

.725 

(8,00n  _  18.090) 

Apparent  utilization   

  284, 

719 

(339.0^0  -  349.000) 

Italy 

Production   

,642 

195,808 

Net  imports: 

July-March  

,971 

53 , 906 

April  

,507 

10 , 950 

M^v—  /Tun  p 

,brb 

(.20,000  —  oO.OOOJ 

.796 

(281.000  -  291.000) 

Czechoslovakia 

Production   

,130 

40,385 

Net  imports: 

July-February   

,631 

13,778 

March  

,510 

2,058 

April- Jnne   

.851 

(3.000  -  5.000) 

Apparent  utilization  

.122 

(59.000  -  61.000) 

Be lg ium 

801 

14,449 

Net  imports: 

July-- January  

557 

25,047 

February  

671 

2^949 

March-June   

870 

(14.000  -  18,000) 

Apparent  utilization   

  54, 

899 

(56,000  -  60,000) 
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Durum  wheat  situation 


The  heavy  increase  in  United  States  durum  production  in  1927  tim 
appears  to  have  "been  largely  offset  "by  increased  consumption  within  the 
country,  either  mixed  with  other  wheat,  or  used  in  the  manufacture  of 
macaroni,  breakfast  foods  and  for    similar  uses,  and  for  increased  seed- 
ing.   United  States  exports  of  durum  wheat  from  July  through  March  as 
far  as  indicated  by  inspections  for  export  from  United  States  -ports  and 
Canadian  inspections  of  United  States  wheat,  amounted  to  17,946,000  bush- 
els, a  decrease  of  855,000  bushels  from  indicated  exports  for  the  same 
period  last  year.    Durum  prices  at  Minneapolis  have  been  rising  since  the 
middle  of  February  until, for  the  three  weeks  ending  May  4,  No.  2  Amber 
aurum  was  only  atQut  1Q  cents  below  last  year,  whereas  in  December,  Janu- 
ary and  the  first  of  February  it  -as  averaging  about  40  cents  below. 

Canadian  inspections  in  the  western  grain  division,  which  are  all 
Canadian  grain,  amounted  to  14,261,000  bushels  by  the  end  of  April,  an 
increase  of  1,465,000  bushels  over  inspections  the  preceding  year  for  that 
neriod.     Canadian  durum  continues  to  grade  much  higher  than  last  year, 
41,8  per  cent  of  the  grain  inspected  being  included  in  the  first  three 
graces  compared  with  12.6  last'  year.     Last  year  -as  a  poor  year,  however; 

lTfX      three  years  before  that  the  first  three  grades  included  an  average 
of  62  T5er  cent  of  the  total.    Much  of  the  Canadian  increase  in  crot)  arrears 
to  have  gone  to  Italy,  which  country  had  a  smaller  durum  crop  this  year 
than  last.     In  Algeria  following  the  large  durum  cror,  of  lc27,  exports 
trom  July  1  through  December,  the  latest  period  reported,  were  2,345,000 
bushels,  an  increase  of  648,000  bushels  over  exports  for  that  period  the 
preceding  year.    Algerian  exports  are  probably  all  taken  by  France. 

3arly  prospects  for  the  1928  durum  crou  in  important  countries 
tavcr  increased  production,  although  it  is  too  early  for  any  definite 
indication.    Reports  of  United  States  farmers'  intentions  to  plant  point 
to  an  increased  durum  acreage  this  spring  and  seeding  conditions  were  good 
in  the  northwest.     Seeding  reports  in  Canada  are  also  favorable.  In 
worth  Africa,  the  acreage  of  all  wheat,  which  is  mostly  durum,  is  7,389,000 
acres  which  is  4.7  per  cent  greater  than  a  year  ago.     Conditions  of  the 
growing  crop  appear  to  be  favorable.     Last  year  early  conditions  had  not 
been  so  favorable  as  this  year,  but  they  improved  later  in  the  season, 
resulting  in  high  yields.    Weather  in  late  April,  May  and  early  J\me  is 
important  in  North  African  production,  particularly  with  respect  to  dry 
hot  winds  which  sometimes  do  much  damage.     Italy,  which  imports  United 
States  and  Canadian  durum  to  supplement  her  domestic  supply,  ha?  an  acre- 
age probably  about  equal  to  last'  year  and  has  had  better' growing  conditions 
this  year  than  last  with  the  probability  of  a  larger  crop. 
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DTJHJl.i  WHEAT:     Inspection  in  United  States  and  Canada,  years  "beginning 
July  1,  1925-25,  1926-27;  nonths  reported  1927-28  and  earlier  years 


Country  and  movement 
EXPORT  III Q-  COUNTRIES 

United  States- 
Inspections  in  U.S. a/ 
Inspections  in  Can 
Dastem  Division 
Total  U,  S.  -heat 

Canada- 

Insp.  in  "est.Div.  b  / 


Year  beginning 
Julv  1 


Anounts  reported  for 


:1925-26: 1926-27 

:  Months  : 

1925-26. 

1926-27 

1927-28 

: 1,000     : 1,000 
:  bushels :  bushels 

July-Mar.  : 
July-Mar.  ! 

:  1,000 
:  bush  els 

: 1,000 
:  bushels 

: 1,000 
:  bushels 

:    4,170:  611: 

«                           »  > 

:  22,802:  19.108: 

2,609: 
14 t 668 

567: 
18.254. 

2,982 
14.964 

:  26,972:  19.713: 

17,277 

18,301 

17.946 

:    7,512:  13,047: 

July-Apr.  : 

7,201: 

12,796 

14,261 

a/  Does  not  include  durum  in  ^he&t  classified  as  nixed, 
bf  Includes  a  snail  anount  of  nixed  reheat. 


■  -    HEAT:     Inspection  by  grade  in  the  Western  Grain  Division 
of  Canada,  1923-24  to  1927-28 


Year 

^ — _                        .Percentage  of  tot^l  cat*  incmer.tert  p-^rleri 

:              August  1  -  Auril  30 

:              August  1  -  Julv  31 

'    Ho .  1 

:    No.  2 

:    Uo.  3 

:  Total 
;  first  3 
:  grades 

:    No.  1 

:    No.  2 

:    No.  3 

:  Total 
:first-3 
:grades 

1923-  24 : 

1924-  25: 

1925-  26: 
1925-27 : 
1927-28 : 

:Per  cent 

:Per  cent 

:Fer  cent 

:Per  cent 

:Per  cent 

:Per  cent 

:rer  cent 

:per  cent 

1.5  : 
0.6  : 

3.6  : 
0.2  : 
0.1  : 

n 

21.7  : 
14.4  : 
28.2  : 
5.0  : 
7.6  : 

51.3  : 

45.0  : 
13.6  : 

7.4  : 

34.1  : 

75.0  : 
60.0  : 
50.4  : 
12.6  : 
41.8  : 

2.0  : 
0.6  : 
3.4  : 
0.2  : 

22.7  : 
13.7  . 
27.3  : 
4.7  : 

49.2  : 

43 .3  : 
18.6  : 

7.3  : 

73.9 
57.6 
49.3 
12.2 

Board  of  Grain  uonniss loners ,  Winnipeg. 
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CA1IADA:    Land  prepared  for  crops,  1325-1928 


;  Sumner 
Province  and  :  fallow 
crop  year      :  °£  nre- 
:  vious 

 !  year 


:  1,000 

'  acres 
Manitoba-  : 

1925   :  1,446 

1926   :  1,456 

192?   :  1,524 

19^8    l\Q21 

S  askat  ch  en  an-  : 

1925   !  5,309 

1926   :  5,552 

1927   :  5,678 

1923   !  6>011 

Alberta-  : 

1925   

1926   

1927   :  2,718 

1923   :  2,846 

Prairie  : 
Provinces-  : 

1925   :  9,068 

1926   ;  9,595 

1927   :  9,920 

1923   :  10,673 


2,313 
2,587 


IJev 
"breaking 
of  pre- 
vious 
vear 


1 , 000 
acres 

71 
74 
83 
71 

407 
355 
435 
564 

399 
414 
560 
750 


877 
843 
1,128 
1,385 


Pall 
n  loving 
of  pre- 

vious 
.  year 


1,000 

1,126 
1,870 
1,470 
lj?21 

2,838 
1,541 
1,857 
2,451 


15 

,000 
60 


3,426 
4,327 
4.232 


Total 
land 
prepared 
previous 

jriai  

1,000 
acres 

2,643 

3,400 
3,077 
3|  613 

8,554 
7,448 
3,020 
9,026 


3,016 
4,278 
3.656 


13,864 
15,375 
16.295 


Area  ' 
under  ' 
vheat  : 

./neax 
vield  : 
per  ' 
acre  ■ 

Tctal 
area  under 
field 
crops 

1,000  : 
acres  : 

1,000  : 
acres 

1,000 

acres 

1,903  : 
2,086  : 
2,195  : 

17.7  : 

14.0  ; 

5,790 
6  199 
5,969 

12,509  ! 
13,558  : 
12,979  : 

18.8  : 
16.2  : 
16.4 

18,201 
19,389 

5,348 
6,161 
6,251  • 

18.3 
18.5 
27.4 

9,450 
1Q..706 
10,972 

19,760 
21,805 
21,425 

:  18.6 

•  17 . 5 

•  19.4 

:33,441 
:36,294 
:36,469 

Source:     Dominion  2ureau  of  Statistics  and  reports  of  Canadian  Pacific  Railway, 
Statistics  for  years  1913-1924  -published  in  Poreign  Crops  and  Markets,  May  16, 
1927,  pages  676  and  677. 


CALIADA:     Dates  on  which  seeding  became  general  and  area  sovm 
to  spring  ^heat  in  the  Prairie  Provinces,  1925-27 


:             Manitoba  i 

Saskatchewan  : 

Albert a 

Year        :  Date  of 

J  spring  : 
:  seeding  : 

Area  sovn  ; 
to  spring  : 
"heat 

Date  of  ; 
spring  : 
seeding 

Area  so^n  : 
to  spring  : 
nheat 

Date  of  : 
spring 
seeding 

Area  so^n 
tc  spring 
  Hieai    .  - 

* 

1925   :  April  15 

1926   :  April  15 

1927   :  May  5 

1,000  acres 

April  23 
:  April  21 

:  May  6 

lt000  acres 

•  April  28 

•  April  10 
:    May  1 

1,000  acres 

:  5,334 
:  6,13* 
:  6,165 

:  1,903 
:  2,086 
;  2,195 

.  12,509 
13 , 558 
:  12,979 

Comoiled  from  reports  of  the  Canadian  Pacific  Railway  Comoany  and  Dominion 
Bureau  of  Statistics. 
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Opening  and  closing  dates  of  Great  Lakes 


Opening 

:  Closing 

j-  car 

Sault  Ste,  Marie 

:  Sault 

Ste.  Marie 

Port 

r             1  Ui.  U 

I         TT  o 

!  Canadian 

'       U.  S. 

:  Canadian 

■       XH  111  am 

»     vi  x  x  x  xajn 

f        Can  q  "1 
w  en  i  ci  x 

oanai 

'  Canal 

1919. .. . ! 

April  10-  .  .  , 

December 

15 

1920  : 

Aoril  19. . . : 

December 

26 

1921  ; 

April    7.  .  . : 

December 

24  , 

X/t?wCI£JUts*  lr 

1922. . ..  j 

April  17  

December 

20 

December  16 

1923  : 

May       1.  .  .  ; 

December 

17 

December  24 

1924.... : 

April  19. .  : 

April  20  ! 

December 

19 

' Dec ember  16: 

December  17 

1925-., . ; 

April  10  : 

April    8  : 

December 

16, 

December  17: 

December  15 

1926.  

April  29  : 

.May       3  : 

December 

18 

December  12 

1927  

April  13  : 

April  14  ! 

December 

10, 

December  12 

Av.  9yrs, 

'April  17  < 

December 

18 

a/(Dec.  16)  r 

1928  

fb/(May  4) 

May       4  : 

Dates  for  the  Canals  at  Sault  Ste.  Marie  taken  from  renorts  of  the  Corps  of 
Engineers  U.  S.  Army,  for  Port  William  from  Canadian  Grain  Statistics, 
a/  Average  for  7  years,    b/  Unofficial  indication. 


WINTER  WHEAT:    Acreage  average  1909-1913,  annual 

1925-1928 


Crop  and  countries 
reporting  in  1928  a/ 

!                       Harvest  vear  : 

Per  cent 

:  Average 
:  1909- 
:  1913 

:  1925 

:  1926 

:  1927 

,  1928  : 

"1928  is 
of  1927 

:  1,000 

:  1,000 

:  1,000 

:  1,000 

.  1,000  • 

Per  cent 

:  acres 

:  acres 

:  acres 

:  acres 

acres  : 

United  States, for  harvest 
Canada,  for  harvest 

!  28,382 
:  1,019 
:  56,53? 
:  6,531 
:  29,354 

:  31,234 
:  776 
:  53,788 
:  7,686 
.  31,910 
.  18,808 

i  36,987 
:  844 
:  54,145 
:  7,957 
:  30,600 
.  21,144 

I  37,872. 
:  853' 
:  53,378 
:  7,059 
:  31,408 
:  27,057 

35,858: 
:  796: 

94.7 

93.3 
101.9 
104.7 
.  101.3 
102.7 

Europe  (10),  area  so-n... 
N.  Africa  (3) t  area  sown. 
Asia  (2) ,  area  so^n   

:  54,407' 
7,389 
:  31,802 
.  27,7^4 

Russia,  area  sown  .  . 

Total  17  countries, 
excl.  Russia  

121,825 

!  125,394 

:  130 ,533 

130,570 

:  130,252 

:  99.8 

Est.  world  total  winter  : 
and  spring  acreage,      '  : 
e*cl.  Russia   

204,200: 

227,700: 

231,000: 

234,500 

) 
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5RSKCE  GPA.pT  ACREAGE  AxID  CRQPCOITDIT  IOIIS 


The  total  winter  and  spring  wheat  acreage  in  Prance  for  the  1928 
harvest  is  12,774,000  acres,  according  to  a  cable  to  the  Foreign  Service 
of  the  lureau  of  Agricultural  Economics  from  the  International  Institute 
of  Agriculture.    This  is  434,000  acres  below  last  year's  acreage  and  is 
the  lowest  acreage  since  1920,  which  was  12,586,000  acres. 

The  condition  of  "heat  as  of  May  1  was  95  per  cent  of  the  average 
condition  as  of  May  1  during  the  ten  year  period  1918-1927.    The  relation 
of  the  May  1  condition  of  wheat  to  final  yields  as  indicated  by  a  correla- 
tion of  May  1  conditions  and  reported  yields  for  the  years  1902  to  1925 
would  indicate  a  yield  for  the  1923  harvest  of  about  18.7  bushels  per  acre, 
which  on  the  acreage  officially  reported  would  give  a  total  crop  of  approx- 
imately 239,000,000  bushels  as  compared  with  an  actual  production  of 
^£34,000,000  bushels  in  1927  and  232,000,000  bushels  in  1926.    Hay,  June 
and  July  conditions  are  important  in  determining  yields  and  the  actual 
yield  may  vary  above  or  below  the  estimate  of  18.7  bushels  per  acre  in 
accordance  with  conditions  during  these  months.     Luring  the  past  three 
years  estimates  based  on  the  correlation  of  Hay  1  conditions  with  final 
yields  have  given  a  close  indication  of  final  yields.     In  1925  the  May  1 
condition  indicated  a  yield  of  21.6  bushels  to"  the  acre  but  conditions 
JS50v®d  after  'Aay  1  and  the  actual  yield  was  23.8  bushels  per  acre.  In 
l-cJo  the  May  1  condition  indicated  a  yield  of  19.1  bushels  but  rrith  less 
lQpS*f£Xe  conriitions  fron  i:ay  1  to  harvest  the  actual  yield  was  17.9.  In 
i.y^7  the  indicated  yield  wss  20.7  and  the  final  yield  21.5.    Weather  con- 

itions  from  Hay  1  to  Hay  23  were  generally  unfavorable  to  improvement, 
according  to  reports  from  Acting  Agricultural  Commissioner  L.  V.  Steere 
at  Berlin. 

Rye  acreage  for  1928  is  reported  by  the  Institute  at  1,945,000 
acres,  the  lowest  acreage  since  1919.    There  has  been  a  tendency  to 
reduce  rye  acreage  since  1921  when  it  amounted  to  2,227,000  acres.  Rye 
condition  on  Hay  1  was  97  per  cent  of  the  ten  year  average  for  that  date, 
compared  with  103  per  cent  in  1927  and  99  per  cent  in  1926. 

3ar^6y  acrea£?  is  sported  at  1,702,000  acres,  compared  with 
1,754,000  in  1927.     it  is  the  lowest  acreage  reported  since  1923.  The 
Hay  1  condition  r-as  99  per  cent  of  the  10  year  average  compared  with  101 
per  cent  last  year. 
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lqp^      ?a'S  acrea£e  Placed  at  8,464,000  acres  is  also  the  lowest  since 
li^o.     Last  year's  acreage  is  estimated  at  8,542,000  acres.     Oats  con- 
ation on  day  1  was  97  per  cent  of  the  10  year  average  compared  with  100 
per  cent  last  year. 

The  following  tables  show  the  acreage  of  snail  grain  crops  in 
J  ranee  in  recent  years  and  the  Mav  1  condition: 


SMALL  GRAINS :    Acreage  in  Fr?nce,  1924  to  192$ 


Year 


aeat 


Rye 


Barley 


: laCCO  acrgs  1 1  -jOQ  acres  :  1.000  acres 


1924   

1925   

1926   

1927  \  \ 

1928  preliminary 


13 , 620 
]3,872 
12,971 
13,203 
12 . 774 


2,196 
2,147 
1,958 
1.970 
I '945 


1,765 
1,727 

1,  706 
1.754 


Oats 


LOOP  acres 


8,636 
8,598 
8 , 577 
8,542 
8.464 


SMALL  GRAINS  J     Condition  in  France  on  May  1,  per  cent  of  10 
year  average  May  1  condition 


Date 


May  1,  1926 
May  1,  1927 
May  1,  1928 


Wheat 


Rye 


Barley 


.*    Per  cent 

'  Per  cent 

:    Per  cert 

Per  cent 

97  ; 

99  : 

100  : 

100 

:  103 

103  : 

101  ; 

100 

:         93  : 

97  : 

99  ! 

97 

Oat; 


0 
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FOREIGN  NEWS  ON  WHEAT 


June  14,  192P 

RECEIVED 

JUN  ?  1 

WORLD  WHEAT  CROP  AND  MARKET  PROSPECTS 
(Based  on  reports  up  to  June  9,  1928) 

The  world  wheat  situation  as  of  the  first  of  June  may  be  "briefly 
summarized  as  follows;    Area  and  condition  reports  received  to  date  indi- 
cate - 

1  -  The  winter  wheat  crop  in  the  Northern  Hemisphere  will  probably 
be  less  than  last  year.     Forecasts  and  condition  reports  indicate  that 


—      vuoii  itiai  year,     forecasts  ana  conamon  repuivi  j.ii^J.>-a.v~ 
the  winter  wheat  crops  of  the  United  States,  Canada,  Mexico,  France, 
India  and  Chosen  will  amount  to  about  1,082,000,000  bushels  as  conpa*^ 
with  1,213,000,000  bushels  produced  last  year, 

2  -  Conditions  have  been  favorable  for  seeding  spring  wheat  in 
Canada,  and  winter  wheat  in  Argentina  and  Australia. 

3  -  The  present  available  world  supply  of  wheat  is  probably  not 
very  different  from  what  it  was  at  this  time  last  year,  and  the  carry- 
ever  on  June  30th,  the  end  of  our  marketing  season,  will  probably  be 
about  the  same  as  at  the  end  of  last  season. 

4  -  European  demand  continues  good  and  imports  for  the  remainder 
of  the  season  probably  will  about  espial  last  year's  imports  for  the 
corresponding  period, 


Prospects  for  1928  crop 

Early  conditions  continue  to  indicate  a  Northern  Hemisphere  wheat 
crop  somewhat  below  that  of  1927,  although  it  is  still  too  early  to  give 
a  close  indication  of  what  the  actual  outturn  may  be.    Total  acreage  as 
far  as  reported  is  132,508,000  acres  compared  with  133,658,000  acres  for 
the  same  countries  last  year,  when  these  countries  included  67  per  cent 
of  the  Northern  Hemisphere  and  57  per  cent  of  the  world  acreage.  Condi- 
tions as  reported  to  date  for  winter  wheat  in  the  United  States,  Canada, 
Mexico,  France,  Spain,  India  and  Chosen  indicate  a  production  of  1,223 
million  bushels  as  compared  with  1,358  million  bushels  produced  last  year. 

For  Canada  private  reporters  estimate  an  increase  in  spring  wheat 
acreage  over  last  year,  ranging  from  9  to  12  per  cent  for  the  Prairie 
Provinces,     The  first  official  estimate  of  acreage  is  to  be  published 
July  10.     The  crop  went  into  the  ground  in  good  condition  but  in  Sas- 
katchewan and  Alberta  May  rainfall  was  below  average  .according  to  reports 
to  the  United  States  Weather  Bureau  and  practically  average  in  Manitoba. 
In  Saskatchewan  it  was  only  .75  inch  compared  with  a  normal  of  1.75  inche? 
and  in  Alberta  it  was  1.4  inches  compared  with  a  normal  of  nearly  2  inches 


V. 
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Nearly  all  districts  reported  soil  moisture  fair  to  excellent,  with  con- 
ditions sat  isf  actor;/  to  excellent,  practically  no  abandonment ,  "but  the 
soil  getting  dry  in  southern  Alberta.     Good  showers  over  most  of  the 
Prairie  Provinces  the  last  week  of  May  and  moderate  showers  in  southern 
Alberta  have  improved  moisture  conditions.    The  growth  of  wheat  by  the 
end  of  May  varied  from  barely  above  ground  to  5  or  8  inches  high-  Cana- 
dian wheat  yield  last  year  was  19.5  bushels  to  the  acre,  the  highest  s*n^ 
1913  with  two  exceptions,  1915  when  it  went  up  to  26  bushels  and  19^3  with 
21,7  bushels.    A  yield  this  year  equal  to  the  average  for  the  past  five 
years  even  with  a  10  per  cent  increase  in  acreage  would  produce  only  abou 
the  same  size  crop  as  last  year,  and  a  yield  equal  to  that  of  the  past  ten 
years  would  give  only  397  million  even  with  a  12  per  cent  increase  m  acre- 
age. 

European  acreage  so  far  as  reported  is  55,094,000  acres  compared, 
with  55,157,000  acres  last  year  when  those  areas  accounted  for  78  per  cent 
of  the  total  European  wheat  area  exclusive  of  Russia.    Weather  conditions 
have  improved  somewhat  during  the  latter  part  of  May,  according  to  reports 
from  L.  V.  Steere,  Acting  Agricultural  Commissioner  in  Berlin,  but  prospects 
are  still  for  a  crop  below  that  of  last  year.     In  Prance,  the  biggest  Euro- 
pean wheat  producing  country,  the  May  1  report  of  condition  of  the  crop  was 
only  93  per  cent  of  the  average  for  the  past  ten  years  compared  with  103 
per  cent  last  year.    The  relation  of  the  May  1  condition  to  final  yields  as 
indicated  by  a  correlation  of  May  1  conditions  and  reported  yields  for  the 
years  1902  to  1925  would  indicate  a  yield  for  the  1923  harvest  of  about 
18.7  bushels  per  acre,  which,  on  the  acreage  according  to  the  preliminary 
official  report,  would  give  a  total  crop  of  approximately  239  million 
els  as  compared  with  an  actually  reported  production  of  284  million  bushels 
in  1927  and  232  million  in  1926.     May,  June  and  July  conditions  are  i^P0^" 
ant  in  determining  yields  and  the  actual  yield  may  vary  above  cr  below  tha 
18.7  bushels  per  acre  in  accordance  with  conditions  during  these  months. 
Weather  conditions  from  May  1  to  June  2  were  generally  favorable  to  some 
improvement  this  year,  according  to  reports  from  Mr.  Steere. 

Italy,  the  next  most  important  European  wheat  producing  count  ry.has 
had  excellent  conditions  and  the  harvest  season  there  begins  the  last  of 
May,  lasting  through  July.    The  crop  can  be  considered  as  practically  made. 
In  the  past  ten  years  yields  in  Italy  have  ranged  from  12.5  to  20.6  bushels 
to  the  acre,    A  yield  eoual  to  the  average  for  the  ten  years  on  the _ acreage 
as  now  reported  would  give  a  crop  of  216  million  bushels  compared  with  lab 
million  last  year.     A  20  bushel  yield  would  give  247  million  bushels,  the 
biggest  crop  reported.     In  Spain' a  crop  of  141. million  bushels  is  reported 
this  year  compared  with  145  million  last  year.    This  decrease  and  the  indi- 
cated decrease  in  France  will  practically  offset  the  expected  increase  m 
Italy,     In  the  rest  of  Europe  crops  somewhat  smaller  than  last  year  are 
anticipated  except  for  Yugoslavia  where  the  yield  last  year  was  much  below 
average. 
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In  Germany  the  condition  of  winter  wheat  on  June  1  was  9^+  per  cent 
of  the  average  for  the  past  ten  years,  compared  with  112  per  cent  last  year 
and  97  per  cent  in  192b.    Unless  conditions  improve  materially  the  rest  of 
the  year  the  yield  is  not  expected  to  "be  more  than  about  2k  to  25  bushels 
to  the  acre.    Last  year  the  yield  of  winter  wheat  was  27.9  bushels.  Winter 
wheat  in  Germany  in  the  past  five  years  has  averaged  89.2  per  cent  of  the 
total  wheat  acreage. 

The  spring  wheat  condition  on  June  1  was  97  per  cent  of  the  average 
compared  with  100  per  cent  in  1927.     German  wheat  acreage  figures  will  not 
be  reported  until  September.    There  has  been  a  general  upward  trend  in 
wheat  acreage  since  the  war  but  last  year  it  exceeded  for  the  first  time 
the  pre-war  average  acreage  for  present  boundaries,  and  it  is  a  question 
whether  the  upward  trend  will  continue.    With  an  acreage  equal  to  that  of 
last  year  the  total  wheat  crop  with  a  yield  of  2k  to  25  bushela  an  acre 
would  be  about  10k  to  108  million  bushels  compared  with  121  million 
bushels  last  year. 

Hungary  reported  on  May  25  that  wheat  conditions  were  above 
average  while  in  mid-May  a  year  ago  conditions  were  good.    Acreage  is  not 
reported  this  year.    There  has  been  an  upward  trend  in  the  past  seven 
years  and  last  year's  acreage  was  the  highest  reported  in  those  year?. 
Reports  for  Poland  continue  to  show  poor  conditions  as  compared  with  last 
year.    Rumanian  fields  were  patchy  the  end  of  May  but  otherwise  good,  and 
the  Bulgarian  wheat  crop  was  also  good.    Both  of  these  countries  had 
yields  last  year  above  the  average  for  the  past  four  years.  Rumanian 
winter  acreage  for  1928  is  smaller  than  in  the  two  preceding  years. 
Bulgarian  total  wheat  acreage  has  been  increasing  the  past  four  years  and 
for  1928  is  2.6  per  cent  above  last  year. 

Por  Russia  there  appears  to  have  been  some  improvement  in  wheat 
conditions  in  May  but  reports  are  lacking  for  the  Ukraine,  and  North 
Caucasus,  two  important  wheat  regions,  so  there  is  little  indication  of 
the  real  prospect  for  the  country  as  a  whole.    Meager  reports  from 
North  Africa  continue  favorable  to  a  crop  as  large,   as  last  year,  except 
that  rains  in  some  localities  may  have  caused  some  damage. 

The  May  production  report  for  India  has  reduced  the  estimated 
crop  from  33^  "to  2Qk  million  bushels  compared  with  a  final  estimate  of 
33^  million  last  year.     There  is  usually  little  change  between  the  May 
and  the  final  estimates  although  in  1923  the  May  estimate  of  ^02  million 
bushels  was  later  reduced  to  3°9  million.     Chosen  production  is  8.5 
million  bushels  this  year  compared  with  9  million  last  year.  The 
Chinese  winter  crop  was  reported  on  May  1  as  being  in  good  condition- 
al though  additional  rain  was  needed.     Last  year  supplies  of  domestic 
wheat  appeared  to  be  plentiful  in  the  interior  back  of  Shanghai,  the 
moot .- important  milling  center  of  China,  but  difficult  transportation  and 
excessive  taxation  enroute  to  Shanghai  kept  supplies  from  reaching  the 
mills. 

In  the  Southern  Hemisphere  there  appears  to  have  been  sufficient 
rainfall  in  April  and  May  in  the  wheat  zone  for  preparation  of  the  soil 
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for  the  early  seeding  which  usually  begins  in  May  hut  is  heaviest  in  June 
and  July.     In  Australia  there  has  been  a  campaign  on  to  increase  wheat 
acreage.    A  correspondent  of  this  Bureau  in  Australia  expects  an  increase 
of  15  million  acres  over  last  year's  wheat  area  of  11  million  acres. 
Acreage  and  production  figures  a5  far  as  reported  are  given  on  pages  26 
and  27. 

Early  indications  on  the  European  rye  crop  which  affects  to  some 
extent  the  European  demand  for  wheat,  do  not  indicate  any  increase  in 
production  over  last  year,  although  there  is  an  increase  of  3  per  cent 
in  acreage.     The  1928  rye  acreage  in  13    European  countries  is  23,372,000 
acres  against  22,668,000  acres  in  1927,  an  increase  of  3.1  per  cent. 
Germany  is  the  most  important  rye  producing  country  of  Europe,  excluding 
Russia.    No  estimate  of  the  1°/2S  acreage  has  been  received  but  winter 
killing  was  reported  at  3.5  per  cent  and  the  condition  as  of  May  1  was 
94  per  cent  of  the  preceding  ten-year  average  against  100  per  cent  as  of 
May  1,  I927.     In  Poland  which  ranks  next  to  Germany  in  production  winter 
acreage  is  estimated  at  12,5^9,000  acreas  against  12,008,000  acres  in 
1927  but  considerable  winter  killing  is  reported  and  the  condition  as  of 
May  1  was  90  per  cent  of  the  preceding  ten-year  average  against  110  per 
cent  as  of  May  1,  1927 .    Weather  during  May  has  been  more  favorable  but 
warmer  weather  is  needed. 


Wheat  Supplies  for  the  Balance  of  the  Year 

The  world's  wheat  3upply  for  the  remainder  of  the  year  appears 
to  be  as  low  as,  or  lower  than,  that  of  last  year.    There  are  about  50 
million  bushels  more  in  Canada  than  at  this  time  last  year,  but  this 
increase  is  offset  by  decreases  in  the  Southern  Hemisphere  and  in  some 
European  countries.     Furthermore,  the  Canadian  exportable  surplus  is 
probably  not  more  than  about  2+5  millions  greater  than  last  year.  There 
appears  to  be  a  slow  foreign  demand  for  Canadian  wheat  for  early  June 
shipment.     Trade  reports    as  of  the  first  of  June  stated  that  large 
grain  carriers  were  tied  up  without  any  orders.     Stocks  in  the  United 
States  are  no  larger  than  last  year. 

The  Southern  Hemisphere  has  continued  to  export  heavily  and  the 
Argentine  exportable  surplus  on  June  2  was  estimated  at  55  million 
bushels  or  20  million  belov/  last  year,  while  that  for  Australia  was  20 
million,  or  25  million  below  those  of  a  year  ago.     Supplies  for  export 
in  Russia  and  the  Balkans  appear  to  have  been  practically  exhausted  by 
the  beginning  of  April  while  last  year  they  were  exporting  seme  grain 
through  June.    Hungary,  the  heaviest  European  exporter,  was  still 
shipping  out  seme  grain  in  April  but  by  the  first  of  May  exportable 
supplies  appeared  to  have  been  practically  exhausted  while  last  ye?r 
two  million  bushels  were  exported  in  May  and  June.     Stocks  in  European 
importing  countries  appear  to  be  low  and  the  demand  is  expected  to  be 
good  for  the  balance  of  the  year. 
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Exports  and  Imports 


Net  exports  of  the  most  important  exporting  countries  since  July 
1927,  as  reported  to  date  amount  to  717  million  bushels,  or  32  million 
celow  exports  from  those  countries  in  the  same  period  last  year.  These 
figures  include  exports  from  most  of  the  important  exporting  countries 
up  to  June  2,  "but  for  Canada  they  are  available  only  through  April  and 
for  Hungary  through  February.     Canada  probably  exported  in  May  this 
year  about  2  million  bushels  more  than  in  May  last  year.    Hungary  is  also 
reported  to  have  exportod  a  little  grain  but  the  total  of  exports  of 
exporting  countries  for  the  season  to  date  is  still  probably  about  30 
million  bushels  short  of  the  exports  in  the  corresponding  period  last 
season.    United  States  exports  to  the  Orient  through  April  were  about  2 
million  bushels  greater  than  last  year.     Canadian  exports  to  the  Orient 
through  December  were  slightly  less  than  for  that  period  last  year. 
Imports  of  European  importing  countries  as  far  as  reported  since  July  1 
amount  to  ^77  million  bushels  compared  with  U72  millions  for  the  correspond 
ing  period  last  year. 
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WHEAT ,  INCLUDING  FLOUR:    Net  exports  of  surplus  producing 
countries  for  192^-25  to  1926-27,  and  estimates  for 
1927-28  as  indicated,  "by  production  and  carry- 
over estimates 


Country 


United  States 

Canada  

Russia  

British  India 

Rumania  

Bulgaria  

Hungary  

Yugoslavia. . . 
Algeria  


Total  above  11. 
Hem.  countries: 


Argentina. . 
Australia. . 
Chile  


Total  above  S. 
Hem.  countries 

Grand  total. . . 
More  probable 
estimates . .  . . . 


Year  beginning  July  1 


:  1927-28 

■  Tn~lv 

192U-25 

;  1925-26 

;  1926-27 

:        est  imat e 

! to  snd 

;1926-27 

1927-28 

'Minimum 

' Maximum 

: includ- 

ins 

Million 

: Million 

Million 

: Million 

:Million 

.Million 

Million 

"bushels 

:  "bushels 

ca she Is 

:  bushels 

:  bra  she  1  s 

bushels 

bushels 

255 

:  92 

206 

d.±\j 

:  June  2 

V  193 

a/  18U 

19^ 

:  320 

305 

:  305 

•  330 

:  April 

253 

ibl  21+6 

1 

:  27 

1+9 

c 

\  0 

!  f 

,  June  2 

33  ' 

6 

^5 

:  7 

9 

:  9 

12 

,  June  2 

:  8 

:  9 

k 

:  .     8  : 

11 

:  5 

10 

May 

:  10 

:  k 

sl 

!       k  : 

2 

n 
c. 

i                0  < 

,  Dec. 

2 

2 

19  « 

21  • 

"1  7 

Feb. 

:       IS  . 

:  17 

10 

12  : 

10  . 

:  1 

:  2 

Dec. 

:         8  , 

:  1 

sl 

5  : 

1/ 

3 

:       5  : 

Jan . 

:  2 

:  1 

52U 

1+9*+  : 

613  • 

538  1 

601  . 

1+92  : 

127  ! 

100  : 

175 

185  : 

June  2 

130  : 

170 

12U  : 

77  : 

96  : 

70  : 

80  : 

June  2 

92  : 

.  67 

9  : 

2  : 

§J  ' 

0  : 

10  : 

Nov. 

:  ^ 

§J 

260  : 

179  : 

236  ; 

2U5  . 

275  ! 

222  : 

.  237 

7SU-  j 

673  . 

51+9  : 

783  ! 

S76  : 

7^9 

717 

800  : 

850  : 

a/  Exports  through  June  less  imports  through  April. 
W  Exports  through  April  less  imports  through  December, 
c/  Net  imports, 
d/  Loss  than  500,000  bushels. 


Net  exports  reported 
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WHEAT,  INCLUDING  FLOUR:    Net  imports  into  European  importing  countries 
1924-25  to  1926-27  and  estimates  of  probable  imports  as  indicated 
by  production  and  early  trade  estimates 


Country 


Year  beginning  July  1 


:192U-25 


:Million 
: bushels 


Great  Britain. . .  :  2l6 

Italy  :  96 

Germany  :  71 

France  :  ill 

Belgium  :  39 

Netherlands  :  26 

Czechoslovakia..:  23 

Greece  •  22 

Irish  Free  State:  19 

Austria..'  :  16 

Switzerland  :  lU 

Sweden  :  11 

Norway  ;  5 

Denmark  :  6 

Finland.  :  1+ 

Poland  ;  lk 

Total  above  : 
Ear ope an  : 

countries  :  623 


More  important  : 
non-European  : 
countries  -  : 

Japan  :  13 

China  d/  :  2 

Hongkong  d/ . . . . :  3 

Brazil  :  29 

Total  above  : 
non-European  : 
countries  :  ^7 

Total  all  above 
countries  :  67O 


1225.-26 


Million 
bushels 


1S8 
6h 

56 
3k 
39 
27 
19 
a/ (22) 
IS 

15 
lk 
6 
6 
6 
5 

*/  (2) 


517 


23 
16 

3 

29 


71 


583 


1926-27 


Million 
bus he 1 s 


217 
S7 
9^ 
53 

k2 
28 
21 

a/ (22) 
19 
17 
17 
6 
6 

7 
5 

 L_ 


6UE 


lU 
9 

30 


57 


705 


1927-28  estimate 


Minimum 


Million 
bushels 


200 

85 
90 
55 
k2 

29 
is 

(20) 
18 
15 
15 
6 

•5 
7 
I* 

__5_ 


611+ 


Maximum 


Million 
bushels 


220 

95 
100 

65 

ke 

31 
22 

(20) 
21 
17 
17 

7 
6 
8 
5 

10 


690 


a/  Hough  approximation,    b/  Mot  available  for  1927-  i7 
only,    d/  Exports  from  United  States,  Canada  and  Australi: 
listed,     e/  Ten  months  exports  from  the  United  States,  six  months  from  Canada, 
and  no  months  from  Australia. 


Net  imports  reported 


Month 


July- 
April 
April 
March 
March 
March 
April 
March 

March 

oj 
April 
Mar  ch 
March 
Feb. 
Feb. 
Jan. 


Feb. 
Dec. 


192  6-27 


Million- 
bushels 


175 

s 

35 
29 
23 
15 

lk 
11 

15 
k 

5 
1+ 
1+ 


U72 


7 
2 


2S 


500 


1927-28 


Million 
bushels 


5/ 


159 
65 
70 

^7 
32 
26 
16 

12 

9 

17 

-7 

( 

5 
6 

3 
3 


^77 


1+ 

5 

16 


33 


510 


aly -December  imports 
a  to  the  country 


\ 


WH  -  IS 


-  8  ~ 


United  States  Wheat  Prices 

Cash  wheat  prices  which  had  "been  rising  so  rapidly  during  April  reached 
the  high  point  during  the  week  ended  May  h  and  during  the  next  two  weeks  de- 
clined even  more  rapidly  than  they  had  previously  risen  then  continued  fairly 
stable  to  the  end  of  the  month.    The  price  of  all  classes  and  grades  of  wheat 
at  the  six  principal  markets  declined  15  cents  to  $1.1+7  per  "bushel  during 
the  two  weeks  ending  May  IS  but  only  declined  1  cent  to  $1.1+6  during  the 
following  two  weeks  ended  June  1  as  compared  with  $1.52  a  year  ego. 

Durum  wheat  is  responsible  for  the  general  average  price  being  lower 
than  last  yiear  as  the  average  prices  of  all  other  classes  are  above  those  of 
a  year  ago.    The  average  price  for  the  month  was  $1.51  as  compared  with  $1.51 
in  April  and  $1.1+5  a  year  ago.    The  price  of  soft  red  winter  wheat  as  repre- 
sented by  No.  2  grade  at  St.  Louis  declined  even  more  sharply  during  the  first 
two  weeks  of  May  than  it  had  risen  during  the  last  three  weeks  of  April.  The 
price  declined  from  a  high  peak  of  $2.20  to  $1.81  per  bushel  during  the  two 
weeks  ended  May  18,  then  declined  two  cents  more  the  following  week  to  advance 
four  cents  to  $1.83  the  week  ended  June  1.     In  connection  with  the  price  of 
red  winter  wheat  it  is  interesting  to  note  what  was  said  about  the  exports 
of  this  class  of  wheat  in  the  December  12,  1927,  issue  of  "Foreign  News  on 
Wheat".    There  the  statement  was  made  that  "Comparing  estimates  of  production 
and  exports  in  previous  years,  it  would  appear  that  we  had  at  the  beginning 
of  the  year  no  exportable  surplus  of  soft  red  winter  wheat  and  therefore 
that  domestic  supplies  of  this  wheat  have  been  reduced  below  the  amount 
ordinarily  used  at  home".    This  condition,  no  doubt,  is  responsible  in  a 
large  measure  for  the  May  advance  in  the  average  price  of  red  winter  to  a 
level  much  higher  than  any  other  class  of  wheat.    Ho.  2  hard  winter  wheat  at 
Kansas  City  declined  18  cents' per  bushel  to  $1.51  during  the  two  weeks  ended 
May  IS  then  advanced  four  cents  to  $1.55  during  the  next  two  weeks  ended 
Juno  1,  as  compared  with  $1.1+9  a  year  before.    No.  1  dark  northern  spring  at 
Minneapolis  declined  lk  cents  to  $1.60  during  the  two  weeks  ended  May  18, 
advanced  to  $1.6l  the  week  following  and  continued  at  this  level  to  the  end 
of  the  month  as  compared  with  $1.6l  the  year  before.    The  price  of  No.  2 
amber  durum  which  had  not  advanced  as  much  as  the  other  classes  of  wheat  during 
April  declined  12  cents  to  $1.36  per  bushel  during  the  two  weeks  ended  May  IS, 
advanced  two  cents  the  following  week  but  declined  to  $1.36  the  last  week  of 
May  as  compared  with  $1.6l  a  year  ago. 

Since  May  1  future  closing  prices  of  wheat  have  been  on  a  downward 
trend  with  an  upturn  in  prices  during  the  week  ended  May  2l+.  Unsettled 
conditions  in  the  United  Spates  and  Canadian  spring  wheat  territory  and 
adverse  crop  conditions  in'Europe  tended  to  counteract  the  weakening  factors 
in  the  market.    On  May  3,  when  May  and  July  options  were  nearly  the  same,  May 
futures  at  Chicago  closed  at  157  cents  per  bushel.    On  May  17  July  futures 
closed  at  lU8  cents  but  advanced  to  153  cents  on  May  2l+  only  to  decline  to 
11+1+  cents  May  31  as  compared  with  II+7  cents  a  year  ago.    Future  closings 
acted  in  the  same  manner  at  Liverpool  and  Winnipeg  but  to  a  much  loss  extent. 
On  May  3  the  Chicago  closing  price  was  only  three  cents  under  the  Liverpool 
close.    By  May  17  Chicago  was  eight  cents  under,  and  on  May  31.  12  cents  under. 
July  futures  at  Liverpool  closed  at  156  cents  on  May  31  as  compared  with  167 
cents  a  year  before.    July  futures  at  Buenos  Aires  at  138  cents  on  May  30  were 
12  cents  under  last  year's  price.    Winnipeg  prices  at  the  end  of  the  month 
were  also  under  last  year's  prices  as  July  futures  closed  at  Ikl  cents  on 
May  31»  as  compared  with  ll+8  cents  a  year  ago. 
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WHEAT:    Weighted  average  cash  prices  at  stated  markets. 


:A11  classes:    No.  2       :      No.  1  :      No.  2  :      No.  2 

Months        :  and  grades: hard  winter :dk.N. spring: amber  durum:red  winter 

:  six  markets  : Kansas  City  .'Minneapolis Minneapolis:  St.  Louis 
 weeks        ;1Q2fe  ;lq2?  ;1Q26  ;lq27"  ;iq26  ,1Q27  ;1926  ;1927  ;1926  ;1927 

: Cents : Cents : Cent s : Cent  s : Cent  s : Cents : Cent  s : Cent  s : Cent  s : Cent  s 

July  :  11+2     139  137  136     175     158  15I+  153  ll+2  ll+l 

August  :  135     136  131  135     156     150  153  ll+O  13U  il+2 

September  :  136      129  132  131      H+8      137  13s  12S  136  lk2 

October  :  139     125  139  12S     153      13*+  150  123  1^0  ll+5 

November  :.13S      126  137  131      ll+S      I3I+  lbl  128  136  ll+l 

December  :  139      128  138  132      ll+S      137  17*+  132  137  lUU 

t 

:1927  :1928  :1927  ;1928  ;1927  :1928  :1927  ;1928  :1927  ;1928 

J anuary  :  Wj     131  137  133     W7     1^3  K>3  130  138  151 

February  :  136     132  135  133     1^6     ll+2  160  129  135  156 

March  :  I3I+     137  133  133      1I4.3      1I4.7  157  133  130  169 

April  :  135      151  131  152      1>+1      163  I5I+  ll+l  129  19& 

May  :  H+5     151  H+2  l6o     153     178  158  ll+O  lU2  196 

June  :  li+9  il^  157  157  150 

* 

•  

May  k  :  H+0     1&2  13(3  16*9     1^9     175  159  5D+8  137  220 

11  :  11+1+     156  ll+l  161+     152     168  l6l  lUH  lkl  20k 

IS  :  11+1+     11+7  139  151     153     160  151+  13d  139  181 

25  :  11+9     11+7  ll+5  153     159     161  161  138  ll+6  179 

June  1  :  152     li+6  H+9  155     l6l      l6l  l6l  136  151  183 

8  :  11+9  11+5  159  158  150 


WHEAT;    Closing  prices  of  May  and  July  futures 


:  Buenos 

Date 

:  Chicago 

:  Kansas 

City  Minneapolis:  Winnipeg 

:  Liverpool:. 

:  Aires  a/ 

•1927 

:1928 

:1927  : 

1928 

:1927 

:1928  :1927 

:1928 

:1927 

:1928 

:1927  :192S 

I  Cents 

:  Cents 

:  Cents: 

Cent  s 

: Cents 

: Cents: Cents: Cent  s 

:  Cents 

:  Cent  s 

: Cents: Cents 

May  futures 

160 

ll+2 

May    3  : 

:  11+2 

157 

133 

152 

139 

152  153 

152 

161 

10  : 

ll+2 

152 

135 

150 

139 

ll+S  152 

151 

158 

159 

ll+2 

July  futures 

17  : 

:  138 

ll+S 

130 

139 

153 

ll+U  151 

ll+S 

158 

156 

ll+l  b/138 

21+  ! 

.  11+9 

153 

137 

11+5 

ll+S 

150  160 

161+ 

161 

11+3  ll+l 

31  : 

11+7 

11+1+ 

11+0 

136 

ll+S 

ll+l  160 

5*3 

167 

156 

150  13S 

June  7  ! 

ll+6 

11+2 

138 

131+ 

ll+5 

11+0  160 

11+2 

161+ 

152 

11+5  137 

11+  : 

ll+7 

138 

il+5 

160 

163 

ll+2 

a/  Prices  are  as  of  day  previous  to  date  of  other  market  prices,    b/  June  future. 
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The  Estimated  Hay  Price  of  Spring  Wheat 

The  factors  which  in  previous  years  appear  to  have  largely  determined 
the  average  May  price  of  spring  wheat  in  the  United  States  also  explain  the 
average  price  for  May,  1928.    The  actual  average  of  No.  1  spring  wheat, 
"based  on  all  reported  cash  sales,  was  $1.57.    The  price  estimated  "by  means 
of  a  statistical  formula  was  $1.58,  a  difference  of  only  one  cent. 

The  actual  price  of  $1.57  represents  an  advance  of  23  cents  above 
the  average  for  the  preceding  September,  and  25  cents  above  the  average  for 
the  preceding  December  when  most  of  the  factors  used  in  estimating  the  May 
price  were  available. 

The  method  of  estimating  the  May  price  of  spring  wheat  several  months 
in  advance  (as  described  in  the  May  11,  1925,.  issue  of  "Foreign  Crops  and 
Markets")  is  based  on  a  study  of  the  dominant  factors  which  had  determined 
the  average  May  prices  during  the  period  IS96-I91U.    For  that  period  it  was 
found  that  the  year  to  year  changes  in  Northern  and  Southern  Hemisphere 
production,  the  change  in  price  between  April  and  September  and  the  average 
September  prices  were  the  dominant  factors  from  which  the  average  May  price 
of  the  following  year  could  be  estimated.    The  formula  developed  from  that 
study  has  been  applied  to  the  post-war  years,  with  the  following  results 
for  the  two  periods: 

During  the  years  I896-I91U,  the  period  upon  which  the  study  was  based, 
the  average  error  in  estimating  the  May  price  was  only  2.2  cents,  omitting 
an  error  of  .29. k  cents  in  the  year  of  the  Leiter  corner.    The  largest 
difference,  7  cents,  occurred  in  1907. 

When  :appliod  to  the  post-war  years,  1921-1923,  the  estimated  prices 
have  been  reasonably  close  to  the  actual  prices  six  out  of  'eight  .  years,  rtiile 
large  differences  occurred  in  I923  and  in  1925.    During  these  six  years  the 
average  error  was  slightly  less  than  four  cents.    The  formula  over-estimated 
the  May,  I923,  price  apparently  because  of  a  so-called  natural  corner  in 
the  previous  year;  and  under -estimated  the  May,  1925,  price  apparently  because 
of  changes  in  tariff  relationships  between  April  and  September  of  the  pre- 
ceding year.     In  the  remaining  six  years  when  the  average  error  was  slightly 
less  than  four  cents,  the  formula  over-estimated  the  May,  1927»  price  ten 
cents.    The  explanation  of  this  difference  is  probably  to  be  found  in  the 
fact  that  certain  factors  kept  wheat  prices  in  the  United  States  markets 
lower  than  generally  expected  during  most  of  the  year  until  the  rapid  rise 
during  the  last  half  of  May  and  partly  in  the  fact  that  September,  192b, 
price,  an  important  factor  in  the  estimating  formula  may  have  been  influenced 
somewhat  by  the  ocean  freight  rate  situation  which  probably  tended  to  pro- 
duce a  Septomber  average  price  somewhat  higher  than  warranted  by  the  supply 
conditions,  and  consequently  a  somewhat  higher  estimated  price  for  May. 

These  explanations  relative  to  the  difference  between  the  post-war 
estimates  and  the  actual  May  average  prices  are  suggested  here  to  indicate 
that  a  formula  based  simply  on  a  few  outstanding  factors,  even  though  it 
usually  gives  very  close  results,  must  be  applied  with  considerable  caution. 
It  needs  to  be  supplemented  by  a  knowledge  of  the  current  wheat  situation 
which  may  make  it  different  from  the  situation  in  other  "normal  "years . 
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SPRING  WHEAT:    Estimated  and  actual  May  prices  at  Chicago, 

1S96-191U  and  1921-1926 


Year 


Estimate 


Average 

May 
price 


Year 


Estimate 


Average 
May 
price 


Cent 


1896..  

1897  

I893  

1S99  

1900  

1901  

1902  

130k  

1905  

1906  

1907  

190s  

1909  


62. s 

69.7 

90.  s 

72.3 
67.1 

69.7 
78.9 
79.7 

98.1 
101.3 

78. 3 
89. S 

107.3 

123.U 


a/ 


Cent  s 

61.2 
72.U 
120.2 
73.0 
67.O 
7^.1 
76.7 
79.8 

96.3 
102.1 

84.3 

96.8 

107. 8 
131.1 


Cents 


1910  

1  ^  X  1  »  9  •  •  «  •  99  c 
1^X2©  «••©»©<»• 

1913...  

1911+  

War  period 
1921  

1923......... 

1921+  

1925.^/.. 

1926  h/. . 

1927  .v.. 

192s  5/.. 


aj 

3/ 
a/ 


112.  k 
98.6 
118.6 

93.** 
95.H 

l6S. 2 
151.6 

152.3 
120.1 
131,1+ 

157.1 

15s. 1+ 


Cents 

111.7 
102.8 
118. 9 
92.7 
98.3 

163.0 
150.0 
121.5 
116.1+ 
167.0 
162.1 
11+6.6 

157.U 


Division  of  Statistical  and  Historical  Research.    Average  May  prices  compiled 
from  Bartel's  Red  Book  and  Chicago  Daily  Trade  Bulletin,  average  of  daily 
quotations. 

a/  See  text  for  explanation  of  differences  "between  actual  and  estimated, 
b/  Prices  of  No.  1  Northern  Spring,  Minneapolis. 


SPRING  WHEAT :    Trends  used  in  estimating  the  May  price,  1921-1927 


Hypothetical 

Year  : 

Production 

consumption 

;           Price,  adjusted 

"beginning  : 

Northern 

Southern 

July  1  : 

Hemisphere 

Hemisphere 

:  Russia 

:  April 

Sept . 

:  May 

Million  "bu. 

Million  bu. 

Million  "bu. 

Cents 

Cents 

Cent  s 

1920  

1  3,219 

:  269 

!           752  : 

107.6 

95.6 

•  111.2 

1921  

3,279 

:  278 

:  731 

:  107.9 

96.2 

111.8 

1922  J 

:        3,338  : 

:  287 

810  : 

,  108.2 

96.8 

,     112. k 

1923  : 

:  3,398 

:  296 

:           S39  : 

t  108. 5 

:  97.^ 

:  113.0 

1921+  

:        3,^57  - 

:  305 

5            868  : 

!  10S.8 

9S.0 

:  113.6 

1925  

3,516  : 

!  31U 

:           897  : 

:  109.1  ! 

9S.6  ! 

:  111+.2 

1926  ; 

!        3,576  . 

:  323 

:  926 

:  109.1+ 

.  99.2 

!  111+.8 

1927  

!  3,636 

f  332 

955 

!  109.7 

99.8 

:  115.U 

Division  of  Statistical  and  Historical  Research. 
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Supply  and  Distribution  of  the  United  States  ?heat  Crop 

The  December  estimate  of  production,  872,000,000  bushels  cf  wheat, 
added  to  a  carryover  of  124,000,000  bushels  and  imports  through  April, 
1928  of  12,000,000  "bushels  make  a  total  supply  of  1,003,000,000  iushale.as 
pared  with  940,000,000  "bushels  last  year.     The  carryover  figure  includes 
wheat  in  commercial  mills  and  elevators,   some  of  which  may  have  been 
wheat  from  the  new  crop  as  harvest  began  early  in  the  Southwest  last 
year . 

Available  information  indicates  that  stocks  of  wheat  as  of  April 
1  amounted  to  296,000,000  bushels  or  slightly  less  than  last  year,  which 
would  mean  a  disposal  of  approximately  712,000,000  bushels  from  July  1, 
1927  to^April  1,  1928  through  channels  of  eports,  mill  grindings,  winter 
seedings,  a  small  amount  of  spring  seedings,  and  feed  and  waste.  During 
the  month  of  April  42,397,000  bushels  of  wheat  were  ground  by  commercial 
mills  and  2,723,000  bushels  were  exported.     In  addition  to  the  small 
amount  of  wheat  already  used  for  spring  seedings  in  March,   it  is  pro- 
bable that  around  27,000,000  bushels  more  would  have  been  used  for  seed 
in  April  and  May.    Assuming  this  to  be  true  there  would  be  some  224,000,000 
bushels    left  on  May  1  to  be  utilized  in  various  ways  other  than  for 
seed.     In  attempting  to  arrive  at  a  probable  carryover  figure  on  July  1, 
it  is  not  unreasonable  to  assume  that  slighrly  more  wheat  will  be  ground 
during  May  and  June  and  that  somewhat  less  wheat  will  be  exported  than 
during  the  last  two  months  of  the  1926-27  crop  season.    During  May  and 
June  last  year,  approximately  85,000,000  bushels  were  ground  by  commer- 
cial mills  and  16,000,000  bushels  were  exported  in  the  form  of  grain. 
Based  on  these  assumptions  and  allowing  for  imports  during  April,  May 
and  June,  the  amount  of  old  wheat  on  hand  July  1  will  not  be  much  differ- 
ent from  that  on  July  1  last  year. 


Classes  of  Wheat  Exported 

Commerce  reports  indicate  that  136,126,000  bushels  of  wheat  were 
exported  as  grain  during  the  period  July  1,  1927  through  April,  1928. 
Based  on  inspections  of  United  Statew  wheat  for  export  and  Canadian  in- 
spections of  United  States  wheat  during  the  same  period,  approximately 
five  per  cent  of  this  amount  was  hard  red  spring,  16  per  cent  was  durum, 
47  per  cent  hard  red  winter,  10  per  cent  soft  fed  winter  and  22  per  cent 
was  white  wheat.    The  table  on  page  13  shows  comparisons  with  past  years. 
In  the  August  18,  1927  issue  of  this  publication  there  appeared  a  rough' 
estimate  of  exports  of  wheat  by  classes  for  the  1927  crop  year,  based 
upon  estimates  of  production  by  classes  and  export  inspections  for  the 
past  five  years.    With  export  figures  for  ten  months  available  it  now 
appears  that  total  exports  were  overestimated.    The  exports  of  hard  red 
winter  will  come  within  the  estimated  range,  hard  red  spring  and  durum 
appear  to  be  overestimated  and  the  exports  of  soft  red  winter  and  white 
underestimated. 
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Winter  wheat:     United  States  production  "by  classes, 

1924-1928 


Year 

!  Total 

:    Hard  red 
:  winter 

:     Soft  red 
:  winter 

:  White  winter 

1924   

1925   

1926   

1927  ...  ; 

1928  a/  ; 

:  1,000  "bushels 

: 1,000  bushels 

: 1,000  bushels 

:1.C00  hushels 

:  592,259 
401 , 734 
627,433 
552,384 
512,252  : 

:  364,662 
205,799 
360,440 
317,983  : 
330,218  : 

189,441 
169,792 
228,886 
180,282  - 
120, 662  : 

:  38,156 
!  26,143 
!  36,107 
54,119 
61,372 

These  production  estimates  by  classes  are  "based  upon  percentages    t  area 

"by  classes  in  1924,   supplemented  by  percentages  in  1923. 
a/  Indicated  production  as  of  June  1. 


Wheat:     Exports  from  the  United  States,  by  classes  and  percentages, 

1922-1927 


Yeax 

:  Hard  red 

:  Hard  red 

:  Soft  red 

:     Total  l/ 

:  sprinr 

:  Durum 

:  winter 

:  winter 

:  White 

:  1,000 

:  1,000 

:  1,000 

:  1,000 

:    1 , 000 

:    1 , 000 

:  bushels 

:  bushel  s 

:  bushels 

:  bushel s 

:  bushel s 

;  bushel s 

1922  . . 

:  17,046 

:  41,837 

:  58,891 

:  23,243 

:  13,945 

:  154,951 

1923 

:  3,152 

:  16,546 

:  26,002 

:  13,395 

:  19,698 

:  78,793 

1924  .. 

:  37,143 

:  31,278 

:  107,520 

!      7, 820 

:  11,729 

:  195,490 

1925  .. 

!  3,159 

•  30,331 

:  10,742 

;  2,528 

:  16,429 

:  63,189 

1926  .. 

:  1,562 

.  21,875 

75,000 

31,250 

!     26, 563 

156,250 

1927  2/ 

!  6,806 

21,780  , 

63,979 

:  13,613 

:  29,948 

:  136,126 

Percentage  of 

total  exports 

Per  cent 

Per  cent 

Per  cent 

Per  cent' 

Per  cent 

Per  cent 

1922  ..  : 

11  : 

27  ! 

38  ; 

15  j 

9  : 

100 

1923  ..  ; 

4  : 

21  ! 

33  : 

17  j 

25  J 

100 

1924  ..  : 

19  : 

16  ! 

55  : 

4  : 

6  : 

100 

1925  ..  : 

5  : 

48  J 

17  s 

4  : 

26 

100 

1926  ..  : 

1  : 

14  ! 

48  ! 

20  : 

17  : 

100 

1927  2/  : 

5  : 

16  : 

47  : 

10  : 

22  : 

100 

1/  Totals  reported  by  the  Department  of  Commerce.    Distribution  by 

classes  made  on  basis  of  inspections  for  export  and  Canadian  in- 
spection of  United  States  wheat. 


2/  Ten  months. 
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Canadian  7,heat  Supply 

The  carryover  of  wheat  in  Canada  on  June  30th  is  likely  to  "be 
aoout  40  million  "bushels  greater  than  on  June  30th  last  year.    Stocks  in 
farmers |  hands  March  31st  were  estimated  to  be  65  million  "bushels,  com- 
pared with  51  million  last  year.    Between  March  31st  and  May  14th  receipts 
at ^ country  elevators  and  platform  loadings  amounted  to  14  million  bushels 
this  year,  compared  with  7  millions  last,  which  will  reduce  supplies  in 
farmers'  hands  to  51  million  "bushels  this  year  as  compared  with  44  millions 
last  year.    The  increase  in  seeding  has  probably  used  up  most  of  the  in- 
crease in  the  supplies  remaining  in  farmers'  hands,   so  that  the  carryover 
m  the  Canadian  farmers'  hands  at  the  end  of  our  marketing  season  will  "be 
aoout^ the  same  as  upon  the  same  date  last  year.    Stocks  of  wheat  in 
Canadian  elevators,  however,  pro"bably  will  "be  considerably  larger  than 
last  year.  ^  The  total  of  reported  stocks  on  May  25th  amounted  to  113 
million  bushels,  48  millions  more  than  the  stocks  on  the  corresponding 
date  of  last  year.    A  large  part  of  the  excess  in  stocks  is  in  western 
country  elevators  or  at  Fort  William  and  Fort  Arthur,  and  it  is  unlikely 
that  tne  exports  for  the  remainder  of  the  season  will  run  very  far  ahead 
of  last  season  when  May  and  June  exports  amounted  to  52  million  bushels. 
Should  exports  in  May  and  June  of  this  year  amount  to  60  million  bushels, 
there  would  be  left  for  carryover  about  95  million  bushels,  as  compared 
with  o7  million  last  year. 


Wheat  Stocks  in  Canada 


Item 

:  1927 

:  1928 

Exportable  surplus  March  31  &  carryover 
Exports  April 

: Mill  ion  bushels 

[Million  bushels 

•a/  131 
22 

:  166 
:  11 

Balance  May  1 
Exports  May 

:  109 
32 

155 
b/  (34) 

Balance  June  1 
Exports  June  . . 

77 

:              20  j 
8  : 

(121) 

May  movement  -  . 
Shipments  from  Fort  William-Port  : 

Ar  thur    ; 

from  Vancouver  &  Prince  : 

Rupert    : 

"  by  boat  from  eastern  ports  ....  : 
Total  movement  . .  : 

22.5  : 

3.3  : 
18  : 

24 

8 
14 

44  : 

46 

a/  Includes  exports  April  through  July  plus  carryover. 


suming  that  exports  are  as  much  larger  than  last  year  as  is  the 
total  movement  from  important  markets. 
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The  Continental  European  Wheat  Situation  During  ?&ty  a/ 

Although  Continental  wheat  markets  generally  continued  quiet  through- 
out May,  as  a  result  of  the  decline  of  prices  in  America,   in  the  first  week 
of  June  activity  increased.    According  to  Agricultural  Commissioner  L.  V. 
Steere  at  Berlin,  continued  unsatisfactory  reports  on  European  crop  condi- 
tions have  tended  to  holster  prices  at  local  markets  on  the  Continent,  hut 
the  flour  mills  and  other  "buyers,  even  though  flour  sales  have  remained 
quite  satisfactory,  have  he en  reluctant  to  moke  new  commitments.    As  a  re- 
sult, it  is  indicated  that  wheat  stocks  at  the  mills  and  in  trade  hands 
have  "been  declining  throughout  the  month,  and  in  some  places  are  new  rela- 
tively light.     Stocks  at  the  ports  have  also  been  reduced  through  steady 
movement  to  the  interior  and  "by  the  slower  tendency  of  arrivals.     In  short, 
it  appears  that  the  way  has  "been  cleared  for  a  good  revival  of  "buying 
when  tne  price  situation  "becomes  more  stahle,  as  there  is  no  question  as 
to  the  existence  of  continued  large  import  needs  in  most  deficit  countries 
ontthe  Continent.    With  reports  indicating  generally  moderate,  and  in  some 
places  even  "below  normal,  stocks  of  imported  grain  at  the  ports  and  in 
tne  hands  of  the  trade,  and  with  overseas  shipments  continuing  relatively 
small  as  compared  with  last  year  at  this  time,  there  are  some  indications 
that  a  very  active  demand  may  develop  in  the  weeks  immediately  ahead, 
especially  if  price  developments  are  favorahle. 

Germany  and  Italy  will  continue  to  he  the  two  largest  "buyers  of 
overseas  wheat  "between  now  and  the- new  harvest,  hut  there  are  also  some 
indications  that  France  and  Poland  nay  have  important  requirements  to  he 
met  hy  importation.    The  French  market  has  heen  reported  as  turning  over 
a  good  volume  of  "business '  during  May,  prices  heing  well  sustained  in  spite 
of  the  decline  in  America.    Poland  withdrew  from  the  market  for  some  time 
earls'-  in  May,  hut  has  recently  heen  doing  some  "buying  again.  Central 
European  countries  have  made  very  small  commitments  during  the  month,  hut 
are  likely  to  cone  into  the  market  for  more  overseas  supplies  in  the  near 
future,  as  reports  now  indicate  that  supplies  of  domestic  grain  in  the 
Danube  Basin  will  "become  unusually  low  hefore  the  new  crop  is  on  the 
market. 

The  flour  markets,  while  quiot,  have  heen  more  satisfactory  during 
May  than  was  to  have  heen  expected  with  lower  wheat  prices.     This  indicates 
that  flour  users  have  heen  "buying  on  a  hand-to-mouth  policy  and  that  their 
current  requirements  will  not  permit  them  to  stay  long  out  of  the  market. 
The  present  high  flour  prices  and  the  uncertain  outlook  have  heen  conducive 
to  such  a  policy.    The  steadier  tendency  for  wheat  flour  is  doubtless  also 
due  partially  to  increasing  substitution  of  wheat  flour  for  rye  flour, 
which,  however,  is  still  finding  a  comparatively  good  demand,  considering 
price  levels.    Another  interesting  development  in  recent  weeks  is  to  he 
found  in  the  reports  from  flour  mills  in  eastern  Germany,  Hungary  and  in 
other  parts  of  the  Danube  Basin,   that  lack  of  supplies  of  domestic  grain 
may  force  the  shotting  down  of  some  mills  in  the  near  future.     This  seems 
to  indicate  earlier  than  ordinary  exhaustion  of  domestic  wheat  supplies, 
at  least  in  certain  producing  districts. 


a/  Report  of  May  24,  supplemented  "by  cahle  of  June  7. 


WH-18 


-  16  - 


Rye  stocks  continue  to  decline  steadily  and  are  now  comparatively 
light  in  all  parts  of  the  Continent.    Prices  have  remained  high  during  the 
month,  both  absolutely  and  in  relation  to  wheat  prices.    The  expectation 
is  general  that  rye  quotations  will  be  well  maintained  until  the  approach 
of  the  new  harvest. 

The  European  imports  of  wheat  and  wheat  flour  for  the  season  will 
oe  very  close  to  that  of  last  season.    It  now  seems  probable  that  the 
Italian  wheat  imports  will  fall  below  last  year's.     Imports  in  April 
were  approximately  11  million  bushels,  and  May  and  June  takings  will  be 
important  but  probably  not  large  enough  to  raise  the  total  for  the 
season  above  last  year's  figures.    There  is  little  doubt  that  Germany 
will  import  more  wheat  during  the  twelve  months  ending  June  30,  1928 
than  was  imported  last  year.    French  imports  for  the  season  promise  to 
fTO*o*i™ate  those  of  last  yea-r  in  spite  of  the  much  larger  crop.  It 
is  difficult  to  say  whether  this  means  an  increased  consumption  of 
flour  or  whether  it  is  entirely  duo  to  unmillablc  grain  which  has  had 
to  "be  fed.    Reports  indicate  that  Poland  also  has  extensive  import  re- 
quirements, but  just  how  largo  it  is  still  difficult  to  estimate. 

GERHAKY 


The  indications  that  German  consumptive  channels  for  grain  tended 
to  fill  up  during  April,  have  been  well  borne  out  by  developments  in  May. 
With^ American  wheat  prices  declining  during  the  month  -  which  was  only 
partially  reflected  on  the  German  market,  however,  -  there  has  been  a 
distinct  falling  off  in  German  flour  mill  and  trade  demand  for  overseas 
wheat.    Previous  purchases  have  been  sufficient  to  meet  the  bulk  of  re- 
quirements throughout  most  of  the  month.    Polish  and  Czechoslovakian  buy- 
ing in  the  German  market  has  also  subsided  largely,  although  small  sales 
have  recently  been  reported  again. 

This  continued  inactivity  of  the  market,  however,  has  apparently 
prepared  the  way  for  a  renewal  of  buying  as  soon  as  wheat  prices  attain 
some^ degree  of  stability.    Reports  indicate  that  flour  mills  have  been 
cutting  into  their  wheat  supplies  and  will  probably  have  additional  re- 
quirements before  long.    With  arrivals  from  overseas  running  comparatively 
small  and  movement  toward  the  interior  proceeding  regularly,  it  also 
appears  that  port  stocks  have  been  reduced  and  trade  channels  opened  up 
for  a  revival  in  business  when  a  favorable  turn  occurs.    Although  domestic 
supplies  are  larger  than  a  year  ago  at  this  time,  offerings  of  domestic 
wheat  continue  restricted,   in  fact,  flour  millers  in  certain  eastern 
surplus  districts  of  Germany  complain  at  their  inability  to  secure 
supplies.    This  complaint  first  arose  when  Polish  purchases  in  April 
began  to  draw  wheat  from  eastern  Germany,  but  has  continued  in  May  al- 
though such  buying  was  negligible  until  the  past  few  days. 

The  comparative  scarcity  of  good  millable  supplies  of  domestic 
grain  in  Germany  is  indicated  by  the  fact  that  German  wheat  prices  have 
shown  great  resistance  to  the  decline  in  world  prices  during  May. 
Domestic  wheat  at  Berlin  was  quoted  at  $1.71  a  bushel  on  June  6  as  com- 
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pared  with  $1.76  on  May  2.    Eye  at  Berlin  was  $1.58  a  bushel  on  June  6 
as  compared  with  $1.70  four  weeks  earlier.    Rye  prices  are  therefore 
higher  pound  for  pound  than  wheat,  a  margin  which  has  been  maintained 
for  nearly  two  weeks,   in  spite  of  the  fact  that  there  has  been  little 
stimulus  from  Polish  buying  recently. 


Wheat  and  Rye:     Prices,  per  bushel,  Germany,  April  25  -  June  6,  1928 


Date 

'•  Wheat 

:  Rye 

'  Hamburg 

:  Brcslitu 

:  Berlin 

:      Perl  in 

'  Cents 

:  Cents 

t  Cents 

:  Cents 

April  25   

:        171.8  ; 

185.4  : 

:       177.3  : 

173.7 

May  2  ... 

'       176.3  : 

:  183.0 

:       173.4  : 

:  170.0 

May  9  . . .  ; 

175.1  ; 

186.1  : 

173.4  : 

171.8 

May  IS    ; 

174.4 

182.8  : 

171.5 

173.7 

May  23  ...  « 

174.4  : 

182.8  ; 

170.8  : 

173.0 

May  30  . . .  ; 

174.4  ; 

182.8  ! 

170.8  ! 

169.4 

June  6  , . . 

:        170.5  j 

182.8  ! 

170.1  j 

168.2 

Prospects  a  month  ago  that  the  rye  market  offered  possibilities 
of  further  interesting  development,  still  seem  to  hold  good.    Rye  prices 
have  continued  high  throughout  the  month,  absolutely  and  in  relation  to 
wheat  prices,  even  though  domestic  and  foreign  buying  have  been  quiet. 

Considering  the  smaller  grain  arrivals  and  the  quieter  tendency 
of  the  market  during  May,  it  now  seems  probable  that  German  imports  of 
vtfieat  in  May  will  prove  to  be  smaller  than  in  April,  during  which  total 
imports  amounted  to  9  million  bushels,  as  compared  with  8  million  bushels 
in  April  last  year.    Last  year's  May  imports  amounted  to  10  million 
bushels.    German  rye  imports  during  April  totaled  1.4  million  bushels 
as  compared  with  1.3  million  bushels  March  this  year  and  2.4  million 
oushels  in  April  last  year.    Rye  imports  during  the  balance  of  the  season 
will  undoubtedly  be  much  smaller  than  last  year's  large  takings,  because 
of  the  smaller  supplies  available  for  export  overseas. 

PRANCE 


The  French  wheat  market  has  been  comparatively  active  and  wheat 
prices  firm  throughout  May,  a  noticeably  different  situation  than  in  other 
Continental  markets.    Offerings  of  both  domestic  and  foreign  grain  found 
surprisingly  ready  buyers  considering  the  world  market  tendency.  The 
naricct  appears  to  have  been  largely  influenced  by  the  continued  unfavor- 
able weather  experienced  in  Prance  during  May,  and  the  unsatisfactory 
reports  on  domestic  crop  conditions.    The  present  outlook  is  for  only  a 
fair  crop,  even  with  very  good  weather  from  now  on. 
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ITALY 

Italian  wheat  markets  report  fairly  active  "business  during  the 
first  three  weeks  of  May,  but  not  so  active  as  in  April.     Italian  crop 
conditions  are  more  favorable  than  for  any  other  country  on  the  Contin- 
ent. 
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Dutch  and  Belgian  wheat  markets  have  been  quiet  and  doing  a  re- 
stricted "business  during  May.    Hills  buying  in  these  markets,  however, 
are  said  to  have  only  light  supplies  of  grain,  and  a  revival  of  inter- 
est is  anticipated  in  the  near  future.    Relatively  large  takings  are 
probable  in  these  countries  "between  now  and  the  end  of  the  season. 

PASTES  BASIS' 

Grain  markets  in  the  Danube  Basin  have  been  comparatively  inac- 
tive during  May.    Prices  have  followed  world  market  tendencies  rather 
closely,  an  indication  of  the  practical  exhaustion  of  domestic  com- 
mercial surpluses  in  this  region.    The  importation  of  foreign  flour 
has  been  quite  an  important  item  in  the  Upper  Danubian  countries  since 
fey  1. 

Hungary  is  the  only  country  which  now  has  any  export  grain,  and 
these  supplies  are  very  small.     In  Rumania,  a  number  of  ships  have  recent- 
ly had  to  leave  in  "ballast  "because  of  inability  to  secure  any  grain,  and 
Yugoslavia  is  importing.    Reports  indicate  that  some  Hungarian  flour 
mills  will  have  to  shut  down  soon  "becuase  of  the  scarcity  of  grain,  and 
there  is  also  some  talk  of  short  supplies  in  Rumanian  consuming  centers, 
although  no  actual  shortage  exists  in  the  country. 

POLAND 

May  reports  from  Poland  indicate  very  small  marketings  and 
approaching  exhaustion  of  commercial  surpluses  of  grain,  with  resultant 
firmness  in  the  market.    The  general  tone  of  the  market  and  the  demand 
for  foreign  grain  has  recently  become  quieter,  following  a  poriod  of 
active  foreign  buying,  but  it  is  expected  that  importation  will  be  resum- 
ed "before  long,  as  there  are  apparently  further  needs  to  be  covered. 
The  present  unsatisfactory  crop  prospects  and  the  delay  in  the  crop  also 
increase  the  need  for  building  up  stocks. 

The  Polish  government  has  prolonged  to  June  30  the  prohibition  on 
imports  of  wheat  flour. 

Polish  crop  prospects  are  said  to  be  particularly  unfavorable  in 
Posen  and  East  Galicia;  barley  is  reported  largely  killed  by  recent  frosts. 
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A^farmers'  organization  in  Poland  also  recently  reported  winter  killing 
of ^ wheat,  rye  and  rape  as  high  as  50-30  per  cent  in  some  districts. 
This  ie  exceptional,  and  pro"babiy  unduly  pessimistic. 

Early  estimates  of  crop  production  and  trade  in  -previous  years 

Reliable  information  is  needed  by  wheat  farmers  and  exporters 
throughout  the  year  on  the  amount  of  competition  they  must  expect  to  meet 
from  foreign  wheat  producers  and  the  probable  requirements  of  importing 
countries  which  provide  a  market  for  our  surplus,  as  a  basis  for  their 
marketing  and  export  program.     It  is  especially  desirable  to  have  as 
accurate  information  aspoesible  on  the  probable  size  of  the  new  crop 
m  xoreign  countries  before  or  near  the  beginning  of  our  export  movement 
which  is  in  full  force  by  August.    With  the  Canadian  crop  not  cut  until 
August  and  September  and  still  subject  to  much  weather  hazard  from  drought, 
rust  or  frost,  with  North  European  crops  still  not  harvested;  and  the 
Southern  Hemisphere  crop  not  yet  all  in  the  ground,   it  is  of  course, 
impossible  to  get  an  exact  indication  of  foreign  competition  when  our 
winter  wheat  begins  to  come  on  the  market.    All  early  indications  are 
helpful,  however,  and  by  the  latter  part  of  June  or  the  first  part  of 
July,  enough  information  is  usually  available  to  indicate  whether  or  not 
our  farmers  will  meet  heavier  competition  than  in  the  preceding  year. 
In  1923  when  conditions  were  summarized  on  July  11  as  indicating  a  crop 
in  the  Northern  Hemisphere  outside  of  Russia  and  China,  moderately  larger 
than  in  1922  the  actual  finally  reported  production  estimates  totalled 
9  per  cent  larger.     In  1924  conditions  were  summarized  on  July  9  as  indi- 
cating a  crop  at  least  10  per  cent  below  the  previous  year  and  the  final 
estimate  for  the  year  was  12  per  cent  below.    On  July  13,  1925,  conditions 
indicated  a  crop  larger  than  the  preceding  year.    Conditions  steadily  im- 
proved in  most  European  countries  and  North  American  following  the  reports 
on  which  this  statement  was  based  and  the  final  estimates  indicated  a  crop 
11  per  cent  larger  than  the  preceding  year.     In  1925  conditions  were 
summarized  about  the  middle  of  July  as  indicating  a  harvest  somewhat  less 
than  in  1925  due  mostly  to  indicated  reductions  in  Europe,  but  attention 
was  called  to  a  situation  more  than  usually  uncertain  in  Canada.    The  condi- 
tions of  spring  wheat  improved  in  Canada  and  the  United  States  after  July  \. 
With  this  improvement,  however,  the  total  Northern  Hemisphere  crop  for 
1926,  exclusive  of  Russia  and  China  was  about  2  per  cent  below  that  of  1925. 

For  1927  our  July  report  stated  the  expectation  that  the  Northern 
Hemisphere  crop  exclusive  of  Russia  and  China  would  be  about  the  same  as 
last  year,  -  production  and  other  reports  up  to  that  time  indicated  a 
decrease  of  abou.t  2  per  cent,  but  attention  was  called  to  the  prospect 
that  improved  conditions  in  some  countries,  especially  Canada,  might 
raise  the  estimate.    These  expected  improved  conditions  materialized  and 
latest  estimates  for  the  Northern  Hemisphere  show  an  increase  of  5  per 
cent  as  compared  with  1926.     In  July  we  expected  the  European  crop  to  be 
5  to  6  per  cent  above  1926  and  latest  estimates  are  nearly  5  per  cent  above. 
In  July  we  called  attention  to  the  possibility  that  drought  in  the 
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Southern  Hemisphere  might  reduce  the  crop  there  enough  to  offset  a 
possible  increase  in  northern  Hemisphere  crop.     In  spite  of  later  im- 
proved conditions  in  Argentina  the  total  Southern  Hemisphere  crop  as  now 
reported  for  5  countries  is  5  per  cent  below  production  a  year  ago, 
"bringing  world  crop,  exclusive  of  Russia  and  China,  down  to  only  3.4 
per  cent  above  1926. 

In  July  it  was  too  early  for  any  indication  cf  the  quality  of  the 
crop.    Sut  in  the  next  review  of  the  wheat  situation,  August  18,  atten- 
tion was  called  to  the  uncertainty  in  the  European  situation  caused  by 
storm  damage  and  the  possibility  of  frost  damage  in  Canada.     The  poor 
quality  in  Northern  Europe  was  more  definitely  reported  in  September 
and  the  effect  of  this  deterioration  and  that  in  Canada  was  stressed  in 
eacn  succeeding  release  of  the  Foreign  Service  on  the  world  wheat  situa- 
tion until  February  when  the  feed  grain  situation  had  assumed  special 
importance  in  its  relation  to  the  wheat  situation.    A  summary  of  the 
July  indications  of  wheat  production  in  countries  reporting,  together 
with  production  as  finally  officially  estimated  for  the  years  1924  to 
1927  are  given  on  page  24. 

It  is  more  difficult  to  make  accurage  estimates  of  exports  and 
imports  tnan  accurate  production  estimates.     Cna.nging  economic  conditions 
and  changes  in  various  competitive  factors  are  effective  continuously 
to  complicate  the  situation,   in  addition  to  changing  estimates  of 
production.     In  the  past  four  years  we  have  made  early  in  the  season 
preliminary  estimates  of  the  probable  exports  or  imports  of  the  most  im- 
portant countries.     These  preliminary  estimates  have  been  modified  from 
time  to  time  during  the  remainder  of  the  season  with  changes  in  the  es- 
timates of  the  crops  and  other  developments  which  appear  likely  to  affect 
the  exports  or  imports  of  the  season. 

It  may  be  of  interest  to  review  briefly  the  first  estimates  of  the 
past  four  seasons,  and  check  them  against  the  final  official  figures  for 
the  season.    In  September  1924  we  underestimated  total  exports  of  the 
principal  exporting  countries  for  the  1924-25  season.     The  total  of  our 
estimates  of  exports  for  the  important  exporting  countries  ranged  from 
600  to  685  million  bushels,  and  the  total  of  official  exports  for  the 
season  amounted  to  782  million  bushels.    This  underestimate  at  the  begin- 
ning of  the  season  was  due  in  part  to  the  fact  that  the  early  estimates 
of  the  crops  in  these  exporting  countries  were  smaller  than  the  final 
outturn  of  those  crops,  and  in  part  to  the  fact  that  the  great  deficits 
of  importing  countries  and  higher  prices  led  to  a  reduction  of  stocks  in 
the  exporting  countries.     The  final  outturn  of  the  crop  in  the  United 
States,  for  example,  was  estimated  to  be  30  million  bushels  greater  than 
the  September  estimate,.,  and  a  considerable  reduction  was  made  in  the  large 
stocks  held  over  at  the  beginning  of  the  1924-25  season. 

The  exports  of  principal  exporting  countries  in  the  1925-26  season 
fell  within  and  very  close  to  the  middle  of  the  range  of  the  October 
estimates  of  probable  exports.    Net  exports  of  the  countries  included  in 
the  estimates  amounted  to  678  million  bushels,  and  the  October  estimates 
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ranged  from  573  to  767  millions,  with  a  mean  of  670  million  "bushels. 
European  imports  amounted  to  519  million  "bushels,  and  the  October  es- 
timated range  was  460-55S,  with  a  mean  of  509  million  bushels. 

The  exports  for  the  1926-27  season  also  fell  within  the  range  and 
at  a"bout  the  mid-point  of  the  early  estimates.    The  exports  amounted 
to  790  million  "bushels,  whereas  the  range  of  the  first  estimates  for  the 
Northern  and  Southern  Hemisphere  countries  together  was  from  727  to  870 
millions,  with  a  moan  of  799  millions.    The  imports  of  European  countries 
were  underestimated  at  the  hegiiming  of  the  season.    Net  imports  of  the 
principal  European  importing  countries  amounted  to  501  million  "bushels, 
whereas  the  maximum  of  the  early  estimates  totaled  only  584  million 
"bushels. 

It  is  still  too  early  to  judge  of  the  accuracy  of  the  1927-28 
estimates  of  trade  "but  it  now  appears  that  the  first  estimate  for  the 
Nor thornKemi sphere  exports  was  somewhat  high  and  for  the  Southern 
Hemisphere  correspondingly  low. 
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Estimated  net  wheat  exports  of  exporting  countries  and  imports  of  import- 
ing countries,  and  official  reports  1924-25  to  1927-28 


Year  anddate        :     Exports  of -  important      :     Imports  of  European 

 of  report  ;     exporting  countries  :     importing  countries 

:     Minimum  '  :     Maximtan        :     Minimum      :  Maximum 

1924-  25  :million  "bu.;  million  "bu.  :  million  bu.:  million  bu. 
September  24  ......  :        600        •      "    685         :        458  :  '  559 

November  26  .  ..  :        610       :         705         :        494         :  588 

February  18  .......  :        695        :  765  :        542  :  638 

May  11   753  :        566         :  641 

July  13    :         —        ;   :        579         :  644 

Officially  replt'd.:__  782  :  605  

1925-  26  :  :  :  : 
October  26  ........:        573        :         767         :        460         :  558 

January  18  ........  :        581        :         740         :        460         :  558 

May  3   '  ;        612        :  691  :        503  ;  513 

Officially  rep't'd.:_  673  :  519  

i  Northern    : Northern  and  :  : 

1926-  27  ; Hemisphere  : S .Hemisphere  :  : 

:  Min.;  Max.:  Min.  :  Max.  :  : 

September  13   :  475  :  571  :  :   :    : 

October  25    :  485  :  581  :    —    :    —    :        497         :  584 

December  20    :  490  :  580  :  727    :  870    :        500         :  586 

March  14    ;  510  :  578  :  750    :  875    :        527         :  604 

Officially  rep't'd.:        556       :  790         :  601  

1927-  28  :         :         :  :  :  : 

September  15    :  575  :  701  :    —    :    —    :        576         :  646 

November  21    :  555  :  662  :  730    :  922     :        600         ;  685 

January  17   .  :  560  :  655  :  745    :  915    :        600         :  690 

February  23    :  560  :  645  :  755    :  905  :--:-- 

March  16   :     —  .     __  :     __     .     __     .        605  :  691 

April  18   6os         :  683 

May  IS   :  537  :  603  :  757    :  858    :        614         :  690 

—  =  —  *  I   »  »  ;  I  I  |  
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FrIEAT  (INCLUDING  FLOUR,   IN  TERMS  OF  GRAIN):     Exports  to  the  Orient  from 
the  United  States,  Canada  and  Australia,  1925-1923 


!       To  Japan 

:        To  0 

lina 

•  f"p  ^    TJ    y\  rf  j-  r\  r-|  XT 

Source  and  year 

lT7^ftfit  nndi 

:  Wheat 

:  Flour 

•  VJheat 

:  Flour 

•  Flour 

:  vyheat  flou 

:  1,000 

:  1, 

000 

:  1,000 

:  1,000 

:  1,000 

:    1 , 000 

UNITED  STATES 

:  "bushel  s 

:  "bushel  s 

:  bushel s 

:  bushel s 

:  bushels 

:  bushel s 

Year  ended 

June 

30 

1925 

\  4,100 

/•An 

■                 H(  )  H 

r  UvU 

1                     W  j  ill 

1925 

!  5,173 

100 

;  17 

:  2,299 

!         1 , 742 

:  9,335 

192? 

\  7,336 

133 

:  1,098 

:  1,965 

;  2,906 

;  13,438 

July- April 

1927  • 

,                I  ,  UfcKr 

TOT 

±23 

1  098 

1  729 

:        2 , 1 78 

:  12,212 

1923 

!  6,120 

DO 

o<o 

3,442 

!  4,379 

:  14,023 

CANADA 

Year  ended 

June 

1925 

o ,  ^fcoo ! 

84 

!  200: 

842 

!  674 

;  5,233 

1926 

x  a ,  02  o ! 

448 

7,  690 

5,255 

:  771 

:  27,190 

1927 

7,  526: 

665' 

3, 943 

2,353 

:  666 

:  15,253 

July-December 

1926 

2,442: 

149; 

501: 

422 

:          157  ; 

:  3,671 

1927 

1,865: 

338: 

433 

552 

!  3,188 

AUSTRALIA 

Year  ended 

Junw 

30  : 

1925 

7,019: 

7: 

10: 

60S  : 

7,644 

1926 

10, 862: 

34: 

936: 

6; 

446 

12,334 

1927 

4,299: 

33: 

-r — : 

14: 

182  - 

:  4,528 

VTheat.  i 

.ncludine:  flour 

TOTAL 

Year  ended 

June 

30  : 

1925 

14,896 

2 , 034  : 

3,396  : 

20,326 

1926 

29, 648 

16,253  : 

2,959  : 

48,860 

1927 

ft/  : 

20,093 

9,373  : 

3,754  : 

33,219 

Months  reported 

1926-2? 

9 

,798 

3,750  : 

2,335  : 

15,883 

1927-28 

E 

,405 

3,875  : 

4,931  : 

17,211 

Compiled  from  Monthly  Summary  of  Foreign  Commerce  of  the  United  States  and 
official  records  of  the  Bureau  of  Foreign  and  Domestic  Commerce;  McitShly 
Trade  of  Canada,  and  Quarterly  Summary  of  Austral iai.  Statistics.  Tneat 
flour  converted  from  barrels  to  bushels  at  4.7  for  the  United  States 


and  4.5  for  Canada  and  Australia. 

a/  Ten  months  for  United  States,  six  months  for  Canada;  no  months  reported 
for  Australia, 
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^HEAT:    Production,  preliminary  estimates  and  final  official  reports, 

1823-132 7 


:               1924  • 

:  1925 

:  1926 

:  1927 

: Latest 

: Latest 

:  Latest 

:U.S.D.A 

: Latest 

Country- 

:  July 

: of f i- 

:  July 

:  offi- 

:  July 

:  offi- 

: esti- 

:  offi- 

:  cial 

:  a/ 

:  cial 

:  ay 

:  cial 

/ 

:mate  a/ 

:  cial 

•  Million 

: Mill ion 

:  Million 

:  Million 

:  Million 

: Million 

: Million 

: Mil lion 

:  "bushel  s 

: ousnel s 

:  bushels 

: bushel s 

:  bushel s 

: bushel s 

: bushel s 

:  bushel s 

United  States 

>  rj/\  r\ 

>  (£±\J 

:  864 

:  580 

:  676 

:  767 

:  831 

:       o  re 

Canada  , . , , 

! almos  t  av 

ft  o 

:  365 

:  395 

:  349 

:  407 

an - 

:  <5do 

A  A  Pi 

:  44U 

Mexico  .... 

10 

:  9 

\ 

:  10 

:  11 

:  12 

Iptai  r;  or  til 

America  . t 

I  OCA 

!  oo4 

I        1 , 045 

:    1 , 071 

:  l.llo 

:  1.238 

:    i , ±yu 

i       1     TO  A 

:  better 

ing.&waies 

backward 

!  51 

:  51 

: than  1925 

:  49 

!  (49) 

:  53 

Scotland  , , 

UclL.ii.WcLL  □. 

>  o 

>  <o 

!  average 

!  <s 

:  average 

:  <s 

•  p 

■  <o 

ircidiiu.   #  »  #  ; 

U  d  UiL  VTcir  0. 

>  1 

:  1 

:  good 

:  i 

Norway  ....  : 

below  av.; 

b/ 

:97%  normal 

:  1 

: above  av. 

:  1 

5  1 

Sweden  ....  , 

"below  av , j 

:          f  < 

:  13 

:  12 

•     (12 ; 

•           i  i 

:        i  i 

Denmark  ...  : 

fair  j 

:  6 

: above  av. 

:  10 

:  9 

:  9 

',  10 

N  e  th  e  rl  and  s  ! 

fair  ; 

5: 

5 

:  6 

:  5 

!  5 

',  6 

:  5 

Belgium  ...  : 

lo 

14 

:  average 

!  lo 

>                 1  A 

!  14 

:  14 

Delow  av . ; 

:  1 

:  1 

:  a/  ( 2  7o ) 

:  l 

France  ....  ! 

acovo  av , ; 

281 ! 

(29  n 

330, 

a/    (25  0 

:  232 

!  284 

Spain  : 

good  : 

below  1925 

13  o! 

122; 

129 

:  163 

157 

:  147 

:  143 

:  145 

Portugal  ,.  : 

i  air  ; 

9: 

12 

:  9 

'.  (8) 

:  11 

Italy   : 

l/o ! 

1  ^0; 

224: 

241 1 

belowl925' 

221 

(.220 ). 

lyb 

Switzerland  : 

ci.  v      co^c  t 

O  ! 

d/  (105): 

A  i 

!  o 

6 

•  0 

at,  I  Llclliy    ...  . 

Del  ow  av , ! 

on  » 

89 : 

118: 

d/  (104)' 

95 

^  1  ( i  i  "  \ 
d/(llo), 

:  121 

above  av.  : 

bclowl925 

Austria  ...  : 

a  Dove  av . : 

8: 

above  av,  : 

11 : 

tt  n 

9 

(10), 

:  10 

uzecnosio^—  : 

akia   : 

average  : 

32: 

39: 

II              IT  % 

34: 

(37): 

40 

Hxmgary  ...  : 

/->  r-\ 

62: 

52: 

55: 

72: 

65: 

75: 

73 

77 

Yugoslavia  : 

good  : 

58: 

excellent  : 

79: 

good  : 

71: 

(73): 

55 

3-reece  ....  : 

8: 

above  last: 

11: 

11: 

11: 

(13): 

13 

■a  i  * 

Bulgaria  . .  : 

year  : 

38: 

25: 

44: 

41: 

42: 

41: 

45: 

47 

Bumania  ...  : 

favorable* 

70: 

Good  ex,  : 

105: 

129: 

111: 

108: 

97 

* 

Poland  t 
....  • 

Bessarabia: 

a  Dove  av . : 

32: 

47: 

58: 

55: 

47: 

47: 

54 

iiitnuania  ! 

~  average: 

3 : 

favorable  : 

5: 

below  av.: 

4: 

(5): 

5 

jpatvia  ....  : 

Uui  U  W    civ  .  . 

p . 

favorable  : 

o , 
c, '. 

3 

Esfcorn  o  • 

below  av,: 

1: 

1: 

poor  : 

1: 

1 

Finland  ...  : 

below  av.: 

1: 

1  j 

1: 

1 

Europe  com-: 

parable  to  : 

d/  906: 

1st  est.  : 

412: 

369: 

1,029: 

£/  825: 

764: 

1.272: 

1,258 

Est  ,EuroT>-  : 

ean  tot. ex.: 

Russia  ...  : 

1.100: 

1.051: 

1.390: 

1.208: 

1.277: 

1,262 

Continued  - 
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WHEAT:     Production,  preliminary  estimates  and  final  official  reports, 

1923-1927  cont'd. 


Country 

:  1924 

:  1925 

!  1926 

:  1927 

:  July 

: Latest 
:  offi- 
:  cial 

:  July 
:  a/ 

: Latest: 
:  offi- 
:  cial 

:  July 
:  a/ 

: Latest 
:  offi- 
:  cial 

:U.S.D  .A. 

:  esti- 
:  mate  a/ 

: Latest 
:  offi- 
:  cial 

Morocco  . , . 
Algeria  ... 
Funis  ..... 

!  Million 
:  "bushel  s 

: Million 
:  "bushel  s 

I   M"i  1 1  "i  nn 
:  "bushel  s 

■      1 1  i  on 
: bushel s 

:  Million 
:  "bushol  s 

•Mil  1  i  o  Ti 
: bushels 

•  Mi  lli  on  • ' 

•  lUXXXXW-ll-t  . 

:  "bushel  s 

i-'illion 
:  "bushel  s 

;  28 
:  drought 
:  drought 
ibelov?  av. 

!  29 
:  17 
:  5 
:  34 

:    .  20. 
:  33 
:  9 
38 

!  24 
:  33 
:  12 

36 

:  23 
:  30 
:  11 

:  16 
:  24 
:  13 

•  37 

:  24 

:  (20) 
:  6 

( 38) 

:  25 
:  28 
:  8 
:  44 

Total  17. 
Africa  com- 
parable  to 
ls-t  est, 

Cyprus  ....  : 

India   , 

Japan  .....  : 
3hosen  ....  : 

Total  Asia  : 
comparable; 
to  1st  est 

N.Hemis,  : 
comparable: 
to  1st  est, 

Est.N.Hemis, 
total  ...  : 

28 

:  29 

100 

:  105 

:  64 

:  53 

:  88 

:  105 

362: 

:  2 
361; 
25: 
10: 

323 

2 

331: 
30 
11: 

324 
11 

:  2 
325 
:  28 
11 

:  330 
:  (28): 
:  10 

:  2 
:  334 
:  29 
:  9 

352: 

361: 

323: 

331: 

334: 

336: 

363: 

372 

1.542: 

1,623: 

d/  2.374: 

2,536: 

d/  2,339: 

2.391: 

2,918: 

3,059 

2,700: 

2,731: 

3,026: 

2,981: 

3,136 

i/  figures  in  parenthesis  are  preliminary  forecasts  made  in  U.  S.  D.  A.  on  the  basis 


of  acreage  and  condition  reports. 

9  Less  than  500,000  "bushels.    c_/  Assuming  acreage  equal  to  previous  year. 

t/  Includes  forecasts  of  production  ontasis  of  condition  reports  for  France  and 
Germany . 
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WHEA.T:     Production  1924  to  1927  and  early  forecasts  and  estimates  for  1928 


;  1928 

Country 

:  1924 

:  1925 

:  1926 

:  1927 

: Eore- 
;  cast 

:  Remarks 

:  Million 

: Million 

: Mill ion 

: Million 

: Mill  ion 

:  bushel  s 

:  "bushel  s 

:  "bushels 

: bushel s 

•  nn  c^i  pi  q 

United  States  winter 

!  U. S  .Depar tnent  of 

only  

:  592 

!  402 

:  627 

:  552 

512 

>  Aprirul  turc  offi— 
!rin/l  forecast 

Canada  winter  only 

t      22  , 

23 

:  22 

:  22 

(17) 

1  ~Fc>t p r,T.^t  f  rori  Mav 

Mexico  ..... 

10  . 

9 

:  10 

:  12 

*  D^fi  ri^l    t '  o  t  p  m  ^  t 

France  .... 

•    281  : 

330 

232 

:  284 

!   (239)  i 

Correlation  from 
May  1  condition, 

b/ 

India   

361  : 

331  : 

325  : 

334 

294 

Official  estimate. 

Chosen   

10  : 

11  : 

11 

:        9  : 

9 

Official  forecast. 

Total  above  coun.  : 

1,276  : 

1,106  : 

1,227  : 

1,213  : 

1.032  : 

Est. total  U.Henis.  : 

production  excl .  : 

Russia  and  China  : 

2,731  : 

3.026  : 

2,931  : 

3.136  : 

Est, total  world  : 

production  excl.  : 

Russia  and  China  : 

3,141  : 

3,389  : 

3,421  : 

3,539  : 

a/  condition  as  of  May  1  was  expressed  at  83  per  cent  of  the  average  yield  for 
the  period  1913-1927  which  was  24.7.    Average  yield  for  the  past  ten  years 
was  24,7  "bushels  to  the  acre.    Winter  acreage  for  the  1928  harvest  is 
796,000  acres. 

b/  3ased  on  correlation  of  May  1  condition  and  yield  per  acre  for  the  period 
1902-1925. 
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BREAD  GRAINS:    Acreage,  average  1909-1913,  annual  1925-1928 


Crop  and  country  re- 
porting  in  1928  a? 


WHEAT 

Canada  b/   

United  States  V  ..... 
Mexico   

North  America  (3)  ... 

Belgium  b/   * 

Luxemburg   

France   

Spain   

Italy  

Czechoslovakia 

Yugoslavia  b/   

Bulgaria   

Rumania  b/   

Poland  b_7 

Lithuania  b/  

Finland  b/   

Total  Europe  (12) 

Morocco   

Algeria   m 

Tunis   

Total  Africa"(3)';!!! 

Greater  Lebanon   

India   

Total  Asia  (2)"!'!!*!" 
Total  above  coun.(20) 

Russia  b/   

Est.  world  total  ex. 
Russia  and  China 
RYE 

Canada  b/   

United  States  b/   

North  America  (2)  ... 

Belgium   

Luxemburg   

France   

Spain    t 

Italy  ]■,,!!!'!!!'! 

Czechoslovakia 

Yugoslavia  b/  

Bulgaria   

Rumania  b/  ... 


: Average 

:Per  cent 

t  xyuy— 

i        T  Q  9  K 

:  iyoo 

:  iyoo 

:    iyo  < 

•       ~\  Q9Q 

:  iyoo 

.  xyxo 

•of  1  9?7 

»    X  , UuU 

:  l , uuu 

•   t  nnn 
:  x , uuu 

:  x , uuu 

•  i  nnn 
:  x , uuu 

t  JTC1      OCil  V 

•  acres 

:  acres 

:  acres 

:  acres 

i         «-»  />  V»  />  o 

.  aCrcb 

•       x , ux y 

:             (  rO 

:  ooo 

•             7Q  A 

:           r  t?  o 

«          ZJ  -3  .  O 

•  PP  7P2 

•  0  0,0  Oo 

•       71  97/1 

:     ox , coi 

:     oo,  yts i 

•       7 7    Q  79 

,         7K  OKQ 

:     oo,  ooo 

•  i-  /  P   ~\  7  A 
.  u  /    o  ,  x  r  *t 

•         1 ,  1  Ol 

:      x ,  ooo 

•         1  297 
:        X , oo  r 

1  22Q 

•           X  t  OO37 

•  n  oo  2 

•  xuu.o 

•  7i  c;7i=, 

•  OX iOij 

•       77    1  71 
.      OO. 1  rl 

:    oy , ii r 

•         7Q     Q  G.9 

:     oy ,  y  do 

.      an  om 
•       OiiO  oo 

94  R 

:  404 

:  375 

•  777 

.               OO  ( 

7  P  R 

,  ooo 

42^ 

•   1  09  9 

:  27 

:  27 

•  72 

i  Oo 

•  7fi 

.                    O  D 

,              (j  u 

97  2 

:  16,500 

:  13,872 

>     io,y (i 

.    I 7  ?no 

«      i 9  774 

96  7 

r      9 , 547 

:  10,722 

•      in  ooc 
:      1U,  r  /D 

:    iu,  ooo 

•     i  n  A2A 
:     x  u,  do  o 

•      Q  p  2 

!  11,793 

:  11,672 

:  12,145 

•        1  9    9Q  A 

:    io,  oy  o 

•       T  9    7  P,~\ 

:     i  o ,  o  ox 

•  i  nn  s 

•  x  uu .  o 

1,718 

:      1 , 526 

:  3,541 

1  S79 
•        x  ,  u  i  zi 

:      1 , 609 

:  101.9 

3,982 

:  4,145 

:  4,013 

a  267 

4  478 

:  104.9 

2,409 

:      2, 546 

:  2,617 

•          9    7/1  Q 
:         O,  <i±V 

:      o ,  ox  o 

•  i  np  ^ 

•  X  Uo  .  O 

d/  9,515;  7,236 

:      7, 606 

•        7  m  7 

•           C  QC7 

:      o, y oo 

:     y  y  ,  o 

3, 3 50 j  2,490 

:  2,505 

•  "103  6 

211:  135 

:  148 

:         i  (a 

■               9  79 

•    1  ^7  9 

:  x  o  r  #o 

8:  23 

:  23 

•  99 

:  oo 

•  99 

■  n  nn  n 
:  iuu.u 

59.464:     54.820:  56.713 

I       DO, 15  f 

!     oo,  uy<x 

■       O  Q  '  Q 

:    yy  ,y 

(1,700)  2,621 

:  2,558 

:      2 , 2  ro 

■           9    7  A  O 

>    T  n7  7 
!    1 Uo  .  o 

3,521 

3,  608 

3,741 

:  3,469 

:  3,311 

:  95.4 

1.310 

1 . 457 

1.658 

:  1,399 

:  1.730 

!  123,7 

6,531. 

7.  686 

7,957 

:  7.141 

:  7,389 

:  103.5 

(130): 

136: 

129. 

xo  o 

1  ?4 

t                 X  Ct: 

X  .  O 

29,224: 

31. 773: 

30.471 

71     9  09 

ol .  o  r<d 

7  9   m  o 

n  pi9  /I 

lUo  .4 

29,354: 

31.914: 

30. 600: 

71      ^  An, 

•  51 ,  40o' 

7  9    1  /  O 

T  AO  "  7 

1U2  .0 

125,924: 

127.  591: 

134.387: 

lOO , ooo : 

1  79  KfiO' 
lO&j  DUD, 

3  3  .1 

13.  808: 

21.144: 

97  n'=.7< 
or,  UO  r  ■ 

97  7Q/1< 

t  ny  7 

1  Uo  .  I 

204.200: 

227.700: 

231,000: 

97/1  ^nn< 
otD^b.  ouu: 

117: 

523: 

601: 

OOO  • 

Ol  O , 

Ql  9 

yx  ,o 

2,236: 

3.974: 

3.578: 

7    £7n  • 

O.  b  r'U. 

■7  RCOi 

O  ,  OOo  - 

Q7  1 

2.353: 

4.497: 

44.179: 

A   P7P  • 
'I,  oOO  • 

4  npn  • 

•i,  UOU . 

Q  A  7 

yo  .o 

672: 

571: 

558: 

573: 

563: 

99,1 

26: 

16: 

17: 

1  7  • 
X  '  • 

T  7* 
X  i  . 

inn  n 

X  uu  .  u 

3,095: 

2,147: 

1,958: 

1,970: 

1,945: 

98.7 

1,983: 

1,346: 

1,865: 

1,313: 

2,033: 

114.6 

346: 

311: 

293: 

307: 

297: 

96.7 

2,605: 

2,091: 

2,054: 

2,012: 

2,048: 

101.8 

732: 

413: 

406: 

425: 

439: 

103.3 

542: 

454: 

462: 

463: 

450: 

97.2 

1,286: 

586: 

673: 

633: 

626: 

98.1 

Continued 
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BREAD  GRAINS:    Acreage,  average  1909-1913,  annual  1925-1928,  cont'd. 


Crop  and  country  re- 
Dortins  in  1928  «/ 

•  14.  V  UI  cigG  » 

•  J-  J  \J  W~      *  J.fc/C't^. 

1  91  7 

•  x    x  o  • 

■     X  ui-j  O 

•   1  9?7 

:  1  9?8 

•1923  is 
•  of  1 9?7 

RYE,  CONTINUED 
Poland  h/ 
Lithuania  t>/ 
Latvia  h/ 
Finland  ... 

i  nnn  •  t  nnn 
:     acres  :  acres 

12,127:  12,044 
1,749:  1,339 
383:  b59: 
589:  579: 

•   *i  nnn 
■    X , uuu 

:  acres 

:  11,064 
1,103 
621 

565 

•  i  nnn 
:  acres 

:  12,000 
:  1,236 

:  633 
560: 

»  i  nnn 
:  acres 

:  12,549 
1,161 

:  627 
568: 

:  104.5 
93.9 
99.1 
100.0 

Total  Europe  (13)  ...  - 

26, 645: : 23, 056: : 

22,449: . 

22. 660: : 

23,370: : 

103.1 

Total  above  coun.(l5)  ■ 
Russia  b/  . , 

25,990:  27.553. 

26.620: 

25,906' 

27.453: 

102.1 

 :  67.609: 

66,646: 

60.297: 

67,423: 

90.7 

Est. world  total  exel .  : 
Russia  and  China 

40.300:  45,600: 

45, 500: 

46,100: 

a/  Figures  in  parenthesis  indicate  number  of  countries  included. 
V  Winter  acreage  only. 


c/  T-ro-year  average 
d/  Four-year  average 

i 
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FOREIGN  NEWS  ON  '.."HEAT 


LIBRARY 

j^#,Ei^lvED 
*  JUL  1  7  1928  * 

U.  S.  Pepartir.ent  of  Act 


CHINESE  'THE A?  PRODUCT  I  ON  AND  BAREST  EOR  FOREIGN  '.HS.ff 

The  wheat  crop  which  was  harvested  in  June  in  the  lower  Yangtze 
Valley  m  China  is  considered  by  the  milling  trade  as  very  good,  "both 
as  to  quality  and  quantity,  according  to  a  cable  to  the  Foreign  Sendee 
of  the^  Bureau  of  Agricultural  Economics  from  Agricultural  Commissioner 
P-  0,  Nyhus  at  Shanghai.    Although  no  information  has  been  received  as 
yet  on  the  crop  in  North  China  proper  or  Manchuria,  the  lower  Yangtze 
valley  is  important  in  supplying  the  flour  mills  in  and  near  Shanghai, 
the  largest  flour  milling  center  in  China,  and  thus  is  the  wheat  with 
which  United  States,  Canadian  and  Australian  wheats  compete  in  supplying 
the  Shanghai  mills.     Millers  believe  it  is  the  largest  crop  in  a  number 
of  years.    Receipts  at  Shanghai  are  large  and  wheat  prices  ha^e  dropped 
to  the  lowest  level  since  1924,  both  in  local  currency  and  in  gold  prices. 
Domestic  -'heat  was  selling  at  Shanghai  for  immediate  delivery  at  SI. 07  a 
bushel  on  July  2,  and  81.19  for  September  deliverv,  compared  with  SI.  60 
for  American  Western  Red  No.  2,  SI. 47  for  Canadian  No.  3,  and  SI. 59  for 
Australian,  all  for  July  shipment.     The  higher  milling  ratio  of  United 
Spates  and  Canadian  rrheat  compared  with  the  native  allows  some  importation 
even  when  the  foreign  wheats  are  somewhat  higher  than  the  native,  but  the 
margin  is  now  too  high  to  encourage  importation  even  when  the  milling 
ratio  is  taken  into  consideration.    Usually  China  imports  very  little  if 
any  foreign  wheat  in  the  season  when  domestic  wheat  is  coming  on  the 
market  in  large  quantities.    With  ample  supplies  of  low  pricei  native 
wheat  available,  there  is  no  prospect  of  an  interest  in  foreign  wheat  for 
the  next  two  or  three  months  at  least.    All  the  local  mills  are  running 
at  full  capacity. 

Demand  for  domestic  flour  is  reported  as  slightly  weak,  because  of 
large  stocks  in  North  China,  and  local  stocks  are  accumulating  somewhat. 
Local  flour  prices  per  bag  of  49  pounds  in  Shanghai  were  equivalent  to 
$1.65  spot  on  July  2,  or  2.5  Shanghai  Taels,  while  flour  for  September 
delivery  was  selling  at  SI. 38,  or  2.10  Shanghai  Taels.     In  the  past  few 
years  demand  for  flour  has  dropped  off  when  it  reached  2.50  Taels,  and  it 
has  not  gone  above  that  price,   as  explained  in  Foreign  Service  release, 
WH-9,  February  9,   1928,  on  the  Foreign  Wheat  Trade  in  Shanghai. 

The  Nanking  government  declared  a  tax  of  10  cents  a  bag  Mexican, 
or  equivalent  to  4.75  cents  United  States  currency,  on  machine  milled 
flour.     At  present  the  tax  is  being  applied  only  in  three  provinces  near- 
est to  Shanghai,  but  there  is  a  possibility  of  extending  it  to  North  and 
South  China  at  a  later  date.    The  tax  is  to  be  collected  frcm  the  local 
mills  with  the  understanding  that  irregular  interior  taxes  on  wheat  en 
route  to  Shanghai  are  to  be  abolished.    The  mill  properties  are  agreeable 
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to  the  measure  as  it  standardizes  taxation  and  the  net  effect  is  no  sub- 
stantial increase  in  taxes.     The  tax  applies  also  to  imports  of  foreign 
flour  and  is  collected  through  the  cooperation  of  a  unit  of  the  customs 
administration.     Attempts  by  the  same  method  of  collecting  similar  spcial 
taxes  on  tobacco  and  nines  contrary  to  tariff  treaties  have  in  the  past 
been  effectively  resisted  through  action  of  the  Consulate  only,  but  in 
view  of  the  relatively  small  imports  of  foreign  flour  into  Shanghai,  the 
small  amount  of  the  tax  and  other  considerations,  it  is  believed  that  this 
tax  is  more  likely  to  be  enforced. 

,  The  v;neat  crop  in  the  Hon  an -Shantung  district  was  poor  due  to 

arought  m^Iiay,  but  investigation  showed  that  most  of  that  wheat  is 
tor  home  milling  and  very  little  of  it  in  recent  years  has  moved  out 
ot  the  interior  to  the  machine  mills  on  the  coast,  and  thus  does  not 
compete  with  foreign  wheats. 

Prices  of  wheat  and  flour  on  July  2  are  given  below  in  Shanghai 
aels  and  in  United  States  currency  together  with  June  and  July  average 
monthly  prices  in  previous  years  for  comparison. 


Prices  of  domestic  and  United  States  wheat  and  of  flour  at  Shanghai, 
average  for  July  1922-1927  and  July  2,  1928  in  United  States 
currency  .and  Shanghai  Taels 


Year 


July  average 

1922  . 

1923  . 

1924  . 

1925  . 

1926  . 

1927  . 
July  2 

1928 
Immediate 
de  livery 
September 
de liverv 


In  TT.S 


Value 

:U.S.  west- 

:Plour per 

:    Hat  ive 

.-U.S.  west- 

: Flour  per 

wheat  per 

ern  Red 

:    49  lb. 

:    whe  at 

:  ern  Red 

:    49  lb. 

bushel 

:    llo.  2 

:  sack, 

!  per 

:      No.  2 

:  sack, 

:  c.i.f. 

:  Shanghai 

:  1/2  picul 

:  c.i.f. 

:  Shanghai 

:  Shanghai 

:  Shanghai 

Dollars 

:  Dollars 

:  Dollars 

:  Taels 

:  Taels 

:  Taels 

1.22 

1.24 

:  1.43 

:  1,76 

:  1.77 

1.86 

1.14 

:  1.14 

:      1.43  • 

:  1.83 

1.81 

2.07 

1.04 

:  1.42 

:      1.29  , 

1.62 

2.56 

1.82 

1.37 

1.55  . 

1.75  ; 

2.00  i 

2.25  : 

2.30 

1.34 

1.52  , 

1.55  : 

2.10  : 

2.37  ! 

2.18 

1.13  : 

1Mb  : 

1.39  : 

2.02  : 

2.47  : 

2.24 

1.07  : 

a/  1.60  : 

1.65  : 

1.80  : 

a/  2.70  : 

2.50 

1.19  i 

1.38  : 

2.00  : 

2.10 

laels  per  1/2  picul  or  31.47  a  bushel,  and  for  Australian  is  2.63  Taels  per 
1/2  picul  or  SI. 59  e  bushel. 


i  i 
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July  18,  1928 


FORE  I  GIT  ITEwS  ON  '7HEAT 


RECEI 


*  JUL  9  i  1928  * 


■7QRLD  'TREaT  crop  and  harkst  prospects 
(Based  on  reports  up  to  July  14,1926.) 


If,  3.  Apartment  of  Agiietdtoit 


The  world's  wheat  supply  for  the  season  July  1,  1928,  to  June  30, 
1929,  now  seems  likely  to  "be  no  larger  than,  if  as  large  as  the  supply  for 
last  season,  according  to  the  Foreign  Service  of  the  Bareau  of  Agricultur £1 
Economies. 

Estimates  and  conditions  reported  to  date  indicate  a  Northern 
Hemisphere  crop  outside  of  Canada,  Russia,  and  China  of  about  2,532,000,000 
bushels,  as  compared  with  2,642,000,000  "bushels  produced  in  the  same  coun- 
tries last  year.     The  biggest  factor  in  this  reduction  in  the  prospect 
for  the  northern  Hemisphere  crop  is  the  indicated  reduction  of  73,000,000 
bushels  in  the  crop  of  the  United  States.     Canada  has  a  larger  acreage 
and  conditions  are  better  than  at  this  time  last  year  but  the  size  of  the 
crop  is  still  dependent  largely  upon  weather  conditions.    Russia  probably 
will  have  little,  if  any,  wheat  for  export. 

Favorable  conditions  in  the  Southern  Hemisphere  nay  offset  to 
some  extent  the  reduction  in  the  northern  Hemisphere  crop.  Conditions 
are  better  in  Australia  than  last  year.    Argentina  has  also  had  favorable 
conditions  for  seeding  wheat. 

The  quality  of  the  crops  must  be  reckoned  with  as  a  factor  in 
supply  but  it  is  too  early  in  the  season  to  determine  how  the  quality  of 
the  crops  now  being  harvested  will  compare  with  last  year  "'hen  the  French, 
G-erman  and  Canadian  crops  were  of  relatively  poor  quality. 

Accounted  for  stocks  of  old  wheat  indicated  a  small  and  insignifi- 
cant increase  in  the  carryover  on  July  1,  as  compared  with  July  1,  1927. 
Smaller  supplies  in  Argentina  and  Australia  largely  offset  increases 
m  the  United  States  and  Canada.    European  stocks  also  appear  to  be 
generally  lo^  and  in  s  me  countries  possibly  less  than  last  year. 

The  demand  for' wheat  during  the  season  July  1,  1928,  to  June  30, 
1929,  is  likely  to  be  greater  than  in  the  past  season.    European  import 

Note  -  Returns  from  the  nuestionnaire  accompanying  the  last  issue?  ill  be 
summarized  ^ith  the  next  regular  monthly  issue  of  "Foreign  Hews  on  Wheat". 
All  of  those  who  have  not  returned  the  quest ionnaire  will  be  dropped  from 
the  mailing  list  beginning  with  the  next  issue. 


t 


WH-20  _  2 

requirements  for  Julywill  probably  be  at  least  as  large  as  for  July  last 
season  on  account-  of  the  small  supplies  on  hand  for  use  before  the  new 
crops  oecome  available.     It  now  seems  that  the  European  wheat  harvest  out- 
side of  Russia  will  be  no  larger  than  last  year  and  that  the  rye  crop  will 
e  smaller.     The  demand  for  wheat  will,  therefore,  be  increased  not  only 
y  t  he  growth  in  population  but  by  the  continuation  of  the  tendency  to 
suft  from  other  bread  grains  to  wheat  in  Europe  and  elsewhere. 

of         TT.he  indicated  reduction  of  T6  ,000,000  bushels  in  the  wheat  supply 

•    the  united  States  affects  mostly  the  outlook  for  marketing  hard  red 
spring  wheat  and  soft  red  winter.    The  July  1  indications  of  a  reduction 
oi  about  60,000,000  bushels  in  the  hard  red  spring  wheat  crop  of  the 
mted  States  probably  brings  the  svpnoly  of  thi  s  wheat  below  the  domestic 
requirements  of  the  United  States.     The  same  report  indicates  a  soft  red 
^  inter  crop  of  only  about  120,000,000  bushels,  as  compared  with  180,000,000 
ushels  last  year,  which  was  less  than  our  usual  domestic  requirements, 
ine  te  rd  red  winter,  durum,  and  white  wheat  crops,  on  the  other  hand, 
appear  to  be  larger  than  last  year  and  will  continue  upon  an  export  basis. 


Prospects  for  the  1928  crop 

Estimates  and  forecasts  of  wheat  production  in  15  countries  reporting 
to  date  amount  to  1,885  million  bushels  compared  with  2,041  million  in  the 
same  areas  last  year.'    These  countries  include  the  United  States,  Mexico, 
Spam,  Hungary,  Germany,  France,  Bulgaria,  Netherlands,  Finland,  Poland, 
Japan,  Algeria,  Tunis,  India  and  Chosen.     Adding  to  these  figures,  the 
rough  indications  of  production  in  other  countries  on  the  basis  of  latest 
reports' as  to  the  condition  of  the  growing  crop  indicates  a  northern  Hemis- 
phere crop  exclusive  of  Canada,  Russia  and  China  of  roughly  about  2,532 
North  ^  bUShels  ^  rjPared  with  2,642  million  last  -ear.    The  United  States, 
or      Eur  ope,  Spain  and  India  appear  to  have  smaller  crops  than  last  year 
wna.cn  are  partially  offset  by  probable  increases  in  Southern  Europe  aside 
tram  Spain,  and  North  Africa. 

Canada 

It  is  still  too  early  for  an  accurate  indication  of  the  Canadian  crop, 
iotal  wheat  area  this  year  is  estimated  at  25,406,000  acres  of  which 
^,610,000  acres  are  spring  wheat  and  796,000  winter  wheat.     This  is  an 
increase  of  4  per  cent  over  last  year's  total  of  22,460,000  acres.     The  con- 
dition of  spring  wheat  on  June  50  expressed  in  terms  of  a  percentage,  100 
per  cent  equaling  the  average  yield  of  the  preceding  ten  years,  is  103  for 
spring  wheat  compared  with  100  last  year,  92  for  winter  wheat,  compared  with 
97  last  year  and  102  for  all  wheat  compared  with  100  last  year.  The 
Dominion  Bureau  of  Statistics  has  not  translated  these  condition  figures 
into  terms  of  probable  yield  this  year.    The  average  yield  of  winter  "heat 
for  the  past  ten  years  has  been  24.7  bushels  to  the  acre  and  spring  wheat 
15. b  bushels.     Conditions  up  to  July  1  were  generally  favorable  in  the 
prairie  provinces  especially  Manitoba  and  Alberta. 
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Reports  received  by  the  United  States  Weather  Bureau  between  July  1  and 
July  10  have  mentioned  heavy  rain  in  northern  Alberta  and  Manitoba,  elsewhere 
scattered  but  locally  heavy,  indicating  an  abundance  of  moisture  for  present 
needs  and  in  some  cases  possibly  an  excess.     The  last  report  states  that  early- 
sown  wheat  was  headed  out  by  ab  *it  the  first  of  July  and  all  wheat  was  well  ad- 
vanced on  fields  fallowed  last  summer,  but  growth  was  uneven  in  some  districts 
on  fields  plowed  this  spring  and  where  sown  on  last  year's  stubble.  Plants 
stooled  or  tillered  well  during  cool  weather  and  have  been  growing  rapidly  sine 
July  17.    No  rust  or  insects  were  reported  to  the  leather  3j.reau,  but  there 
was  some  damage  in  wet  fields  in  Manitoba. 

Eur  op  e 

Estimates,  forecasts  and  condit i on  reports  for  European  countries  up  to 
July  14  point  to  a  total  European  crop  exclusive  of  Russia,  of  about  1,255 
million  bushels  in  1928  provided  average  conditions  prevail  the  balance  of  the 
season  compared  with  1,260  million  last  year.    This  total  for  1928  includes 
indications  for  France  on  the  basis  of  conditions  up  to  May  1,  and  for  Germany 
and  Poland  on  conditions  up  to  July  1.     Conditions  in  France  have  improved 
slightly  since  that  time  but  the  amount  of  the  improvement  is  not  known  and 
thus  no  change  has  been  made  in  the  figure.    The  German  indication  is  on  the 
assumption  of  an  acreage  equal  to  that  of  last  year.    All  reports  for  Italy 
have  been  favorable  this  year  with  the  exception  of  recent  statements  of  de- 
terioration in  s  XLthern  Italy  where  durum  is  grown  and  some  drought  in  llorther: 
Italy,     Conditions  have  been  generally  favorable  in  the  Danubian  c  entries 
with  the  exception  of  southern  3essarabia,  "here  it  is  reported  to  be  poor. 
Bessarabia  produces  roughly  about  a  fifth  of  the  Rumanian  crop, 

Russia 

For  Russia  the  situation  is  uncertain  as  usual,  but  present  indications 
are  for  no  exportable  surplus  of  wheat.     Russian  officials  state  that  the 
cereal  crop,  with  the  exception   if  barley,  will  be  smaller  this  year  than  last 
in  southern  and  central  Russia,  although  cr nsiderably  larger  in  the  eastern 
region,  particularly  Siberia  and  Kasakstan.     This  distribution  is  expected 
to  cause  considerable  difficulties  in  procuring  and  transportation,  and  is 
not  favorable  to  exports.    Although  the  total  acreage  in  spring  cereals  in 
R.S.F.S.R.  (Russia  proper)  is  reported  as  11  per  cent  larger  than  last  year, 
the  spring  acreage  sown  to  bread  grains  shows  some  decrease.    The  winter  bread 
grain  acreage  sown  was  previously  reported  to  have  been  smaller  than  last 
year,  aside  from  winter  killing. 


-  4  - 


It  should  "be  remembered  that  there  are  many  other  factors 
besides  the  size  of  the  crop  which  are  instrumental  in  determining 
trie  amount  of  grain  procurements  and  of  exp  orts.    Past  experience 
seems  to  indicate  that  such  factors  as  the^  geographical  distribu- 
tion, the  relation   if  grain  prices  to  other  prices,  particularly 
the  relation  of  the  prices  of  grains  to  industrial  crsps  and  manu- 
factured goods,  the  availability  of  a  sufficient  supply  of  manufactur- 
ed goods  for  the  peasants,  the  financial  policy  of  the  government, 
the  efficiency  of  the  procuring  agencies,  all  influence  the  size 
of  procurements. 


North  Afjrica 

The  North  African  crop  is  now  expected  to  be  about  114  million 
bushels  compared  with  106  million  last  year.     About  70  per  cent  of 
the  total  production  in  Algeria,  Tunisia  and  Morocco  in  the  years 
1924-1926  has  been  durum  v;heat.     It  seems  probable  that  there  has  been 
some  increase  in  durum  production  along  with  the  indicated  increase 
in  total  production.     There  has  often  been  considerable  revision  of 
the  preliminary  estimates   )f  these  countries,  however,  and  final 
returns  may  be  considerably  different.     Consul  Leland  L.  Smith  at 
Tunis  reports  under  the  date  of  June  15  that  the  heavy  rainfall  ex- 
perienced during  the  winter  has  been  disastrous  for  the  lowland  crops 
and  from  20  to  30  per  cent  losses  are  being  registered  from  "rust" 
which  is  a  malady  almost  unknown  in  that  usually  superdry  country-. 
Unfortunately,  rust  is  more  prevalent  in  the  best  producing  areas 
of  the  country  with  the  result  that  there  will  be  considerable  crop 
shrinkage.     The  best  crop  in  the  history  of  the  country  was  expected, 
cut  it  woiiM  appear  as  if  only  a  good  average  would  be  attained. 


India  and  Japan 

Production  in  Indi a  is  placed  at  294  million  bushels  according 
to  the  May  estimate  compared  with  334  million  last  year.     There  is 
seldom  any  largp  revision  of  the  May  estimate.     Ac  estimate  for  38 
of  the  4?  provinces  of  Japan  indicates  some  increase  in  the  total  crop 
of  that  country. 


China 

Little  is  known  of  the  crop  j.n  China  as  a  whole.    Two  regions 
are  of  special  interest  to  foreign  surplus  ^heat  producers;  Shanghai  and 
Manchuria.     Shanghai  is  the  big  milling  center  which  draws  wheat  from 
the  United  States,  Canada  and  Australia  to  supplement  the  supply  from 
the  comparatively  small  region  around  that  city  from  which  it  is  pro- 
fitable to  ship  domestic  grain.    Hanchirria  takes  flour  from  foreign 
countries  as  well  as  Shanghai  in  years  of  small  production  to  supple- 
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ment  the  domestic  supply.     In  the  lower  Yangtze  Valley  which  is  an  im- 
portant source  of  domestic  supplyr'for  Shanghai  the  crop  is  good  and 
prices  low,  and  there  is  no  likelihood  of  a  demand  for  foreign  wheat 
for  a  fevr  months  at  least.    The  crop  is  not  so  good  in  ilorth  China 
proper,  -  in  the  Eonan-Shantung  region.    ITo  indication  of  the  present 
crop  has  "been  received  from  Manchuria*     It  is  reported,  however,  that 
stocks  are  still  plentiful  from  old  crop  and  from  imports. 

Southern  Hemisphere 

The  Southern  Hemisphere  crop  is  still  going  into  the  ground. 
Early  reports  of  seeding  conditions  have  "been  favorable  in  both 
Argentina  and  .Australia,  and  the  present  prospect  is  for  an  increased 
acreage  in  both  countries.    Yields  in  Australia  were  below  average 
last  year,  amounting  to  only  ten  "bushels  to  the  acre,  the  lowest  in 
the  past  ten  years,  and  an  average  yield  even  without  an  increase 
in  acreage  would  increase  the  size  of  the  present  harvest.  In 
Argent  inaT  on  the  other  hand,  last  year's  yield  per  acre  w as  slightly 
above  the  average,  amounting  to  12.1  bushels  to  the  acre,  according 
to  latest  estimates  compared  with  an  average  of  11.7  bushels  in  the 
past  five  years  and  11.8  in  the  past  ten  years.    Unusually  warm  weather 
in  the  past  fev7  weeks  nay  have  caused  a  heavier  growth  than  is  desired 
in  the  winter  season. 


Rye  and  Potatoes 


Forecasts  and  estimates  of  European  rye  production  in  five 
countries  received  to  date  total  90  million  "bushels  compared  with 
82  million  in  the  same  countries  last  year.     Rough  indications  of 
probable  production  have  been  made  on  the  basis  of  condition  reports 
for  Germany  and  Poland  which  together  produce  nearly  three-fifths 
of  the  total  European  rye  crop.    The  German  figure  is  on  the  assump- 
tion of  an  acreage  equal  to  last  year's.     Adding  these  estimates 
indicates  a  crop  of  495  million  bushels  in  7  countries  compared  with 
575  in  those  countries  last  year  when  they  produced  about  65  per 
cent  of  the  world  total  crop  exclusive  of  Russia  and  China.  Since 
rye  is  used  extensively  in  Europe  as  a  bread  grain,  this  indicated 
decrease  in  rye  production  is  expected  to  result  in  an  increased  de- 
mand for  wheat. 

European  potato  conditions  are  uncertain.  In  Germany,  Europe's 
most  important  potato  producer  the  condition  of  the  crop  on  July  1  was 
below  average,  whereas  a  year  ago  it  was  above  average. 
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17HEAT:    Production  in  specified  countries,  average  1909-1913, 

annual  1925-1928 


Count  ry 


NORTH  AMERICA 
Canada   

winter 

United  States,  spring 
Mexico     

Total,  excl.  Canada 
EUROPE 

England  and  Vales   

Scotland  

North  Ireland  

Irish  Free  State 

N  orway  .  

Sweden   \ 

Denmark   

Netherlands   

Belgium  

Luxemburg  

France  .... 

Spain  

Portugal  " 

itaiy  

Switzerland  

G-ermany   

Austria.  

Czechoslovakia  » 

Hungary   

Yugoslavia   

Greece   

Malta   .'. 

Bulgaria  

Rumania  , . . 

Poland  [" 

Lithuania  

Latvia   

Estonia   

Finland  

Total   

AFRICA 

Morocco   

Algeria  


Average 
1909- 
1913 


1,000 
bushels 


197,119 


j  690,108 
a/  11.481 


701,539 


55,770 
2,273 

306 
8,103 
6,322 
4,976 
15,199 
615 
325,644 
130,446 
c/  llr850 
;  184,393 
3,314 
131,274 
12,813 
37,879 
71,493 
62,024 
c/  16,273 
196 
37 , 823 
a/158.672 


'-I 


63 , 675 
3,264 
1,475 
364 
137 


1.348.170 


(17,000) 
35,161 


1925 


1,000 

bushe Is 


395,475 


(  401,734 
{  274,695 
9L440 


635.369 


50,773 
2,016 
129 
751 
490 
15  ,359 
9,748 
5,577 
14,477 
553 
330 , 844 
162,592 
12,090 
240,845 
3,516 
118,213 
10,671 
39,309 
71,675 
78,646 
11,222 
274 
41,360 
104,741 
57,797 
5,285 
2,  £65 
791 
929 


.390r838 


23,872 
32,724 


1926 


1,000 

bushels 
407,136 

627,433 
203 , 607 
10,333 


841.573 


43,683 
2,091 
226 
1,155 
586 
12,153 
8,767 
5,487 
12,801 
622 
231,767 
146,599 
8,560 
220,644 
4,027 
95,429 
9,438 
'34,130 
74,909 
71,427 
11,171 
310 
3  6,544 
110,883 
47,080 
4,180 
1,860 
344 
924 


1.203.297 


16,174 
23,551 


1927 


1,000 
bushe  Is 
440,025 


553,288 
319^07 
11,519 


884. 114 


53 , 116 
2,427 
212 
1,421 
605 
11,298 
9,443 
5,096 
16,277 
743 
276,128 
144,825 
11,439 
195,808 
4,336 
120,522 
10,360 
40,385 
76,933 
56,568 
13,300 
294 
546 
>6,797 
54,230 
5,273 
2,636 
1,079 
813 


47 

Qt 


1.259.710 


24,802 
28,323 


1928, pre  1. 
forecasts  and 
est  imates  


1,000 
bushe Is 
cond. better  than 
last  year 
543,782 
256,155 
11.025  


810. Q 62 


(53,000) 
(2,000) 
(200) 
(1,400) 
(600) 
(11,500) 
(9,000) 
6,026 
(17,200) 
(740) 
b/ (240,000) 
141,094 
(11,400) 
(225,000) 
(4,300) 

a;  (no,  ooo) 

(10,000) 
(39,000) 
84,399 
(70,000) 
(12,000) 
300 
51,110 
(106,000) 
d/ (40,000) 
(5,500) 
(2,000) 
(1,000) 
845 


1.255,000 


(28,000) 
34,539 


Continued  - 
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WH&AT:    Production  in  specified  countries,  average  1909-1913, 

annual  1925-1928,  cont'd. 


Country 

:  Average 
:  1909- 
:  1913 

;  1925 

:  1926 

:  1927 

:  192  8, pre  1. 
:  forecast  s 
:  and 
:est  imates 

AFRICA,  COITT'D. 
Tunisia   

:  1,000 
i  bushels 
:  6,224 
:      55 T 662 

:  1,000 
:  bushels 
:  11,758 
:  36,248 

:  1,000 
:  bushels 
:  13,044 
:  37,207 

:  1,000 
:  bushels 
:  8.267 
:  44,546 

:  1,000 
:  bushels 
:  11,942 
:     (40  000) 

Total   

:  92.047 

:  104,602 

:  89.976 

:  105.758 

:  114.000 

ASIA 

Palestine  

Cyprus   

India   

J  ap  an   

Chosen   

Syria  and  Lebanon  .  

Total  '. 

:  303 
:  2,216 
:  351,841 
:  25,088 
:  6,893 
:  (10,000) 

:  3,714 
:  ?f079 
:  350,997 
:  29,541 
:  10,509 
:      10 r 658 

:  3,658 
:      i.  1,624 
:  324,651 
:  23,430 
:  '  10,517 
:  15.940 

■  5,541 
:  2,590 
:  333,797 
l  29,248 
:  9,042 
:  14.582 

:  (3,500) 
:  (2,400) 
:  294,448 
;ej  30,240 
8,524 
:  (13.000) 

:  396.346 

587T498 

,  582,800 

392.600. 

352.000 

Total  above  II. H.  coun. 

excl.  Canada  

Est.  IT.Hemis.  total  excl, 

Bussia  and  China  .... 

Russia  

S0UTHSRIT  HEMISPHERE 

Brazil  

Chile  [[[ 

Uruguay   

Argentina  

Union  of  South  Africa  . . . 
Australia  


2.558.152 


2.568.807 


2.517.446 


2 1 642 . 162 


2.532,000 


2T75Q.000 


3.026.000 


2.981.000 


5.156,000 


New  Zealand   

Total  (7)   

Total  II. and  S.Hemis. 
coun.  excl.  Canada 

and  Russia  

Est.  world  total  excl. 
Russia  and  China  .  . 


758,941 

(1,500) 
20,062 
6,517 
147,059 

6,054 
90,497 


6.925 


713,000 


4,145 
26,674 
10,024 
191,141 


7,844 
114,504 


4.617 


278.594 


820,000 


4,539 
23,286 
10,238 
220,827 


9,029 
160.587 


7f952 


750,000 


4,189 
33,524 
13 , 887 
239,162 

6,605 
109,000 

.  9.200 


incr.  area, 
expected 

incr..  :area 
exo ected 


358 , 949 


456.508 


415.567 


2.816.746 


.927.756 


2.953.954 


5.057,729 


,041.000 


,589.000:3,421.000:3.559.000 


a/  Pour-year  average. 

b/  Forecast  on  the  basis  of  a  correlation  of  May  1  conditions  in  past  years 
with  final  reports  of  yield  per  acre,  assuming  average  conditions,  the 
balance  of  the  year  conditions  are  reported  to  have  improved  some  in  May 
and  June  so  the  actual  yield  nay  be  expected  to  be  higher  than  that  here 
indicated  but  as  yet  we  have  no  reliable  measure  of  the  amount  of  this 
improvement . 

cy  One  year  only. 

d/  Forecast  on  the  basis  of  July  1  conditions, 
e/  Production  in  58  of  47  provinces- 
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RYE:    Production  in  specified  countries,  average  1909-1913, 

annual  1925-192  3 


Country- 

:Av.  1909-13 
-  present 
•  boundaries 

;  1925 

:  1926 

r  1927 

:  1928, 
•ure  liminarv 

United  States  .  . 
Germany  .  . 

Poland  

Kungarv  .... 

Finland   

Sp  ain   

Netherlands  . 
Bulgaria   : 

1,000 

,  bushels 

5v6TQG3u 
368,537 
218,943 
31,377- 
10,490 
27,656 
16,422. 
8,345 

.  1,000 
:  busliels 
i  46,456 
317,418 
257,249. 
;  32,524: 
:  13,683 
;  29,880 
16,396 
:         7 . 154 

.  1,000 
.  bushels 
:  40,795 
:  252,187 
;  197,289: 
:  31,416 
:  11,908. 
:  23,504 
!  13,644 
7.133 

:  1,000 
:  bushels 

58,800 
:  269,025 
223,939 
;  22,365. 

11,463. 
:  26,515. 
!      13 , 594 
8.243. 

.  1,000 

:  bushels 
59,300 

;  a/ (245 ,000) 

b/( 160,000) 
29,880 
10 , 944 
26,376 

;  13,582 

Total  above  Euro—  : 
pean  countries  : 
Total  U.S.  and  7  : 
European  coun.  ; 
Est.  world  total, excl. 
Russia  and  China  : 

681,550. 

674.304: 

:  5377081 

.  575.144: 

494,800 

717.643: 

720,760. 

577.876: 

633.944: 

534  , 100 

1.025,000 

1,012,000: 

812.000: 

887.000: 

a/  Rough  indication  on  the  basis  of  the  officially  reported  condition  on  July 
1,  assuming  an  acreage  equal  to  last  year.    The  official  report  of  acreage 
will  not  be  available  until  September, 
b/  Rough  indication  on  the  basis  of  the  officially  reported  condition  on  June 
1,  and  officially  reported  acreage.     There  has  been  some  improvement  in 
conditions  during  June,  but  the  crop  is  still  reported  to  be  in  poor  con- 
dit  ion . 


V/orld  wheat  stocks,  July  1.  1928 

The  world  wheat  stocks  accounted  for  to  date,   as  of  July  1,  1928, 
are  a  little  larger  than  on  the  corresponding  date  last  year.     The  increases 
are  in  the  visible  supplies  of  the  United  States  and  Canada  which  are  only 
partially  offset   by  decreases  in  the  farm  reserves  of  the  United  States 
and  estimated  supplies  available  for  ©sport  and  carryover  in  Argentina  and 
Australia.     It  is  evident  that  the  increases  in  the  visible  supplies  in 
Canada  and  the  United  States  are  due  largely  to  the  delay  in  movement  of 
spring  wheat  through  the  Great  Lakes  to  the  Atlantic  coast  ports.  The 
increased  visible  supplies  at  Buffalo  and  Duluth  approximately  account 
fcr  the  increase  of  the  United  States.     The  holdings  by  mills  and  country 
elevators  are  still  to  be  reported  and  considering  the  fact  that  farm  re- 
serves of  the  United  States  are  smaller  than  a  year  ago  and  that  the  increase 
in  visible  supply  is  mainly  in  northern  points,   it  seems  likely  that  the 
mill  and  country  elevator  stocks  in  the  United  States  are  somewhat  smaller 
than  a  year  ago. 

We  have  no  definite  measure  of  supplies  of  old  wheat  in  importing 
countries.     According  to  Agricultural  Commissioner  Steere,  stocks  of  native 
wheat  in  continental  European  countries  were  no  longer  of  any  great  importance 
and  in  some  countries  they  were  exhausted.     Stocks  of  imported  grain  in  con- 
sumers' hands  and  in  trade  channels  close  to  the  consumer  were  apparently 
light.     Supplies  of  old  wheat  in  the  Balkan  countries  apparently  were  about 
exhausted  excepting  in  Hungary. 
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WHEAT:     Supply  and  stocks  in  principal  exporting  countries  and  afloat, 
year  "beginning  July  1,  1923-1928 


Country  and  item 

:July  1, 

:July  1, 

:July  1, 

:July  1, 

:July  1, 

:  1923 

:  1924 

:  1925 

:  1926 

:  1927 

:  1928 

:Million 

:Million 

Million 

•Million 

:  Million: 

•Million 

United  States: 

:  bushels 

:  bushels 

bushels 

.bushels 

'bushels 

bushels 

Visible  supplv  a/  

29 

39  - 

29  . 

16  : 

26  : 

42 

Farm  stocks  (old  rheat)  . 

l  36 

:     31  • 

29  ! 

21  : 

:      27  : 

:  23 

Canada: 

Visible  supplv  a/  

25  . 

45  : 

37  ' 

•     40  : 

49  : 

i  99 

.'urgent  ina  b/   ; 

:  44 

:      55  : 

47  : 

49  : 

c/  58  : 

d/  42 

Australia  b/   

35  : 

28  : 

18 

17 

f/  17 

United  Kingdom:  : 

5 

8  : 

9  : 

4  : 

8  : 

9 

Afloat  to  United  Kingdom  : 

16  : 

18  i 

13  : 

16  : 

14  : 

12 

Continent,  afloat  to   : 

26  : 

18  : 

13  : 

22  : 

21  : 

22 

Afloat  for  orders    : 

8  : 

18  : 

17  : 

11  : 

16  : 

16 

Total  slI   - 

224  : 

260  : 

212  : 

196  : 

252  J 

g/282 

a/  3-radstreet's  visible  supply.     Reports  of  risible  supply  dcnestic  "'heat 
in  the  United  States  by.  this  3ureau  as  of  June  50  are  39  million  bushels 
this  year  compared  with  22  millions  a  year  ago.     Canadian  rheat  in  the 
United  States  in  bond  amounted  to  11  millions  as  compared  ^rith  7  millions 
last  year.    Eradstreet's  figures  are  used  in  this  table  since  the  Bureau's 
figures  are  n  Dt  available  for  previous  rears. 

b_/  Available  for  export  and  carryover.     Cable  information  f  rom  Consuls  and 
International  Institute  of  Agriculture  at  Rome. 

c/  Exportable  surplus  as  of  July  12,  1927  was  officially  reported  at  52 

million  bushels.    Shorts  from  July  1  thru  December  31,  1927  rere  40  million 
plus  18  million  bushels,  totals  58  million  bushels  as  actually  available 
July  1,  1927. 

d/  Exportable  surplus  as  of  July  12,  1928  was  officially  reported  at  37,652  ,  000 
bushels.     Export  from  July  1  through  July  7  vere  unofficially  reported  at 
2,646,000  bushels.    Assuming  exports  through  July  12  to  be  approximately 
2,000,000  bushels  gives  an  exportable  surplus  of  42  million  bushels  as  of 
July  1. 

e_/  Exportable  surplus  of  July  1,  1927  was  reported  at  28,000,000  bushels,  bat 
production  of  150,587,000  bushels  less  45,000,000  bushels  home  consumption 
less  exports  January-June  1927  gives  a  balance  of  33,000,000  bushels  avail- 
able for  export  the  balance  of  the  year  and  carryover. 

f/  Production  of  109  million  bushels  plus  a  carryover  of  4,000,000  bushelsless 
45,000,000  home  consumption  less  official  reports  of  exports  January-March 
1928  and  unofficial  reports  of  r-eekly  shipments  from  April  1  to  June  30. 

£/  Excludes  United  States  stocks  in  country  mills  and  elevators  and  Canadian 
farm  stocks.     The  latest  report  of  United  States  stocks  in  country  mills 
and  elevators,  that  of  March  l,gave  stocks  there  as  74,086,000  bushels 
compared  with  35,765,000  the  year  before  .    The  estimate  as  of  July  1  will 
not  be  available  until  July  25. 


-  id  - 


International  trp.de  in  reheat 

If  present  prospects  are  borne  out  European  importing  countries  will 
be  in  the  market  for  as  much  or  no  re  wheat  than  last  -ear.    According  to 
present  prospects  France,  Germany  and  Poland  will  need  to  "buy  nore  wheat 
and  Italy  less,  and  the  United  Kingdom  will  take  about  the  sane  as  usual. 
A  nore  definite  analysis  of  the  import  needs  of  deficit  countries  and  export 
surpluses  -ill  be  presented  next  month. 

Preliminary  figures  indicate  that  total  exports  of  exporting  countries, 
July  if  i927j  t0  June  50^  192Q^  t0  8c/x  minion  bushels,  as  compared 

with  about  847  million  bushels  in  the  1926-27  season.     Exports  from  the 
Northern  Hemisphere  surplus  producing  countries  last  year  fell  below  the 
estinates  made  early  in"  the  season.     In  September  we  estimated  that  the  ex- 
ports from  the  northern  Hemisphere  countries  would  probably  fall  between 
600  and  675  million  bushels.     The  preliminary  figure  is  544  million  bushels. 
The  difference  is  due  largely  to  the  fact  that  both  the  United  States  and 
Canada  have  increased  stocks"  and  apparently  the  United  States  increased  her 
domestic  consumption  of  wheat.    The  reduction  in  supplies  from  the  northern 
Hemisphere,  however,  was  made  up  to  a  considerable  extent  from  the  Southern 
Hemisphere.     It  will  be  noticed" that  whereas  the  Northern  Hemisphere  exports 
"ere  66  million  bushels  short  of  the  exports  of  the  previous  season,  the 
Southern  Hemisphere  increased  shipments  by  14  million  bushels.     In  January 
we  estimated  probable  shipments  from  the  Northern  Hemisphere  between  560  and 
655  million  bushels  and  from  the  Southern  Hemisphere  between  185  and  260 
million  bushels.     The  Southern  Hemisphere  shipped  the  maximum,  whereas 
the  Northern  Hemisphere  hardly  reached  the  minimum  figure.     In  January  we 
estimated  the  probable  shipments  from  all  surplus  producing  countries  be- 
tween 800  and  850  million  bushels,  whereas  the  preliminary  figure  is  804 
million  bushels. 

WHEAT,  INCLUDING  FLOUR:    Net  exports  from  princ  ipal  exporting 
countries,  years  beginning  July  1,  1925-24  to  1927-28 


Country  from  which  :  1923-24  :  1924-25 

 exported  :  :  

:     1,000     :  1.000 
:  bushels  :  bushels 

United  States   :     131,801:  254,601 

Canada  343,351:  194,193 

Russia  :      20,696  :  539 

British  India  :      18,340:  45,160 

Hungary   :       16,633:  14,601 

Rumania  :a/    5,787:  4,036 

Bulgar  ia  :  a/    2 ,424 :  ( ab/1 , 620) 

Yugoslavia  :_a/    5,770:  9,570 

Algeria  :&/    8T777:(b/-  310) 

Total  above  II. H. coun.:     555T579:  520.275 

Argentina  :     170,006:  125,079 

Australia   33.532:  124.109 

Total  above  S.H.  coun.    :    255.383:  249.188 
Total  all  coun.  listed:     806T965:  769.463 
a/  Year  ended  July  31.     b_/  Net  imports,  c/ 


1925-26 


1926-27 


1927-2E 
•prelim. 


1,000 
bushels 
92,356 
320,277 
26,543 
6,727 
19,311 
3,278 
4,128 
11,549 
41825 


493.994 


1,000 
bushels 
205,896 
304,540 
49,202 
8,660 
21,142 
9,  044 
2,234 
10,216 
(b/c  7-545) 


1,000 
bushels 
188,000 
305,000 
7,000 
12,000 
20,000 
5,000 
2,000 
1,000 
4.000 


610.589 


99,301 
77.486 


139,790 

96.584 


177.287 


67 1,281 


236.574 
846.765 


544.000 


186,000 
7^.000 


260.000 


804 . OOP 


Het  imports,  10  months. 
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The  wheat  crop  of  the  United  States 

July  1  conditions  indicated  a  production  of  800  million  "bushels  of 
wheat  in  the  United  States,  as  compared  with  873  million  bushels  last  year 
and  a  five  year  average  of  808  million  bushels.    The  hard  red  winter  and 
durum  wheat  crops  appear  to  be  larger  than  last  year,  while  the  production 
of  other  classes  of  wheat  will  be  considerably  smaller.    Estimating  the 
production  of  the  different  classes  of  wheat  upon  the  basis  of  1924  indica- 
tions as  to,  the  kinds  of  vheat  planted,  it  appears  that  the  production  of 
soft  red  winter  wheat  is  about  120  million  bushels,  as  compared  with  180 
million  bushels  last  year  and  nearly  230  million  bushels  in  1926.    The  hard 
red  spring  wheat  crop  appears  to  be  about  the  same  size  as  in  1925  and 
nearly  45  million  bushels  less  than  last  year. 

VJHEaIP;    United  States  production  by  classes,  1923-1926 


:  :  Hard  red;  Soft  red:  Hard  red:  : 

Year  :  Total  ;    spring  :    winter  :    wjnter  :  Durum  a/:  V'hite 

:  Million  :  Million  :  Million  :  Million  :  Million  :  Million 

:  bushels  :  bushels  :  bushels  :  bushels  :  bushels  :  bushels 

1923    ;      797  :      126  ;      272  :      242  :  '     56  :  102 

1924    :      864  :      192  :      189  :      365  :       66  ;  52 

1925  ...          \      676  :      156  :      170  :      206  :       65  :  80 

1926    :      831  :      121  :      229  ;      360  :       48  :  73 

1927    •      872  :      199  :      181  ;      318  :       80  :  94 

1928  (July)  :      800  :      155  :      122  :      568  :       82  :  74 


These  production  estimates  are  based  upon  percentages  of  area  by  classes 

in  192<t,  supplemented  by  percentages  in  1923. 
a/  Crop  estimates  of  four  states  plus  1924  indications  in  other  states. 

It  appears  that  the  United  States  will  have  an  e^ortable  surplus 
of  hard  red  w inter,  durum,  and  white  wheats.    We  ey&  orted  about  75  million 
bushels  of  hard  red  "'inter  wheat  from  the  crop  of  1926  when  we  had  about 
the  same  supply  as  is  indicated  by  the  July  crop  report  of  this  year. 
Probably  somewhat  more  than  the  usual  amount  of  hard  red  winter  and  white 
wheats  will  be  retained  in  the  country  to  make  up  in  part  the  deficit  of 
soft  red  winter  wheat.    From  the  white  wheat  crop  of  1925,  which  was  also 
about  the  same  as  indicated  for  this  year,  we  exported  about  16  million 
bushels.    Our  exg  orts  of  durum  will  depend  largely  upon  foreign  demand  for 
that  v/heat.    Since  the  North  African  and  ItaliaiUSX*?*  appear  to  be  better 
than  last  year  and  Canada,  where  the  production  of  durum  is  increasing, 
seems  likely  to  have  a  good  crop,  the  demand  for  durum  seems  likely  to  be 
limited  as  it  was  in  the  past  year.    The  situation  as  it  now  appears  suggests 
that  the  United  States  m^r  export  from  60  to  70  million  bushels  of  hard 
red  winter  wheat,  10  to  15  million  bushels  of  white,  and  about  20  million 
bushels  of  durum. 
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In  the  ten  months  ending  with  ijpril  of  this  year  the  United  States 
orted  about  64  million  bushels  of  Hard  red  winter,  50  million  "bushels  of 
7    22  million  bushels  of  durum,  14  million  "bushels  of  soft  red  winter, 
and  7  million  bushels  of  hard  red  spring.    The  export  of  soft  red  winter 

oes  not  represent  an  exportable  surplus  of  that  wheat.    Shipments  were  made 
early  in  the  season  before  the  shortage  of  the  crop  had  made  itself  felt  in 
a  rise  in  prices  considerably  above  the  price  of  other  classes  of  wheat, 
b    h1}1  te  noticed  that  out  °f  an  estimated  supply  of  about  200  million 

s  of  hard  red  spring  wheat  we  exported  only' about  7  million  bushels 
in    t    >     nonths-    A  of  the  supply,  however,  contributed  to  an  increase 

fJJ  S  J Jt  is  probable  that  about  10  million  bushels  of  the  increase  in 

i  ort . 

•  -  .jj  o  rt  s 

amounted  to  about  37  million  bushels.    The  smaller  exports  from  the  1927 
ndPlQP^SeStS  3X1  increase  in  domestic  requirements.     In  other  years,  1925 
c   a  1926  as  also  in  1923,  hard  red  spring  has  sold  upon  the  domestic  market 
of  th    a    VJOr,ld  market  ^asis  for  a  part  of  the  year  at  least.     From  a  study 
the  data  for  the  past  five  years  it  appear©  that  the  United  States  could 
use  annually  about  175  million  bushels  of* hard  red  spring  wheat. 

tfHEAT.:    Exports  from  the  United  States,  by  classes  and  percent- 
ages, 1922-1927 


Year 


1922 
1923 
1924 
1925 
1926 
1927  b/ 


Hard  red 
_sp_ring_ 


Exports 


1,000 

bushels 

17,046 
3,152 

37 , 143 
3,159 
1,562 
6,806 


Durum 

:  Hard  red 
:  winter 

;  Soft  red 
:    w  int  e  r 

:  fihite 

:    Total  a/ 

1,000 

:  1,000 

:  1,000 

:  1,000 

:  1,000 

bushels 

■  bushels 

:  bushels 

:  bushels 

:  bushels 

41,837 

:  58,891 

.  23,243 

:     13,945  , 

:  154,951 

16,546 

26,002  j 

13,395 

;  19,698 

78,793 

31,278 

107,520  : 

7,820 

:     11,729  : 

.  195,490 

30,331  ; 

10,742  : 

2,528 

:     16,429  2 

63,189 

21,875  : 

75,000  : 

31,250  , 

26,563  ; 

156,250 

21,780  : 

63,979  : 

13,613  : 

29,948  : 

136,126 

a/  Totals  reported  by  the  Department  of  Comme 


rce 


Di 


stribution  by  classes 


made  on  basis  of  inspections  for  export  and  Canadian  inspection  of 
United  States  wheat,    b/  Ten  months. 


The  soft  red  winter  wheat  crop  appears  to  be  about  60  million 
bushels  less  than  the  crop  of  1927  which  was  considerably  below  the  domestic 
requirements  of  the  United  States.     This  class  of  wheat  has  been  short  of 
domestic  requirements  in  four  out  of  the  past  five  years,  1923,  1924,  1925 
and  1927,  and  the  1928  crop  is  smaller  than  the  crop  of  any  of  these  years. 
The  price  significance  of  a  short  crop  of  soft  re  d  winter  wheat  is  well 
illustrated  by  a  comparison  with  the  prices  of  the  Ho.  2  grade  of  hard 
winter  and  red  winter  at  St.  Louis  during  the  seasons  1926-27  and  1927-28. 
See  table  on  following  page. 
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WINTER  WHEAT:    Prices  at  St.  Louis,  1926-27  and  1927-28 


:    Premium  of 

:      Ho.  2  red 

:  No. 

2 

:  No. 

2 

:    winter  over 

Month 

:      Hard  w inter 

:        red  w 

inter 

:    Ho.  2  hard 

:  winter 

:  1926-27 

:  1927-23 

:  1926-27 

:  1927-28 

:  1926-27   :  1Q27-2R 

:  Cents 

:     Cent  s 

:  Cents 

:  Cents 

:     Cents  : 

Tent  s 

J  U-LV  .... 

:  141 

:  138 

:  142 

141 

:       ^  I 

Aug  

:  136 

:  138 

:  134 

:  142 

:      -  2  : 

+  4 

o6pt  •  ... 

:  132 

136 

:  142 

:      -  3  ; 

+10 

Oct  

:  143 

:      130  i 

I  140 

:      145  : 

:      —  6  : 

+15 

N OV .    ....  ; 

:  141 

:      131  j 

136 

:      141  : 

:      -  5  : 

+10 

Dec  : 

!  141 

:      133  : 

137 

:      144  : 

-  4  ; 

+11 

Jan.  ....  : 

142  : 

135  : 

138 

:  151 

-  4  : 

+16 

Feb  : 

139 

134  : 

135  : 

:      156  : 

-  4  : 

+22 

Mar.  : 

138  : 

140  : 

130  : 

:      169  : 

-  8  : 

+29 

Ap  r.  ....  > 

137  : 

157  : 

129  : 

:      196  : 

-  8  : 

+39: 

May  .   : 

144  : 

162  : 

142  : 

196  : 

-  2  : 

+34 

June  ....  : 

147  : 

150  : 

150  : 

179  : 

+  3  : 

+29 

Weighted  : 

averse  : 

140  : 

138 

138  : 

149 

-  2 

+11 

The  soft  red  winter  wheat  crop  of  1926  amounted  to  nearly  230 
million  "bushels  which  provided  a  real  export  surplus.    The  wheat  in- 
spected for  export  from  that  crop  amounted  to  31^  million  bushels.  The 
price  of  soft  red  winter  wheat  month  by  month  from  August  to  May  of 
that  season  averaged  from  2  to  8  cents' below  the  average  price  of  No. 
2  hard  winter  at  St.  Louis.    The  season  began  and  ended  with  No.  2 
red  winter  above  because  in  the  seasons  before  and  after  the  soft  red 
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winter  wheat  crop  was  short.     3oth  classes  of  wheat  were  -upon  an 
e^p  ort  basis  through  the  season  August  to  Hay,  1926-27.     In  the 
1927-23  seas  Dn  the  July  prices  of  Uo.  2  soft  red  winter  wheat  aver- 
aged 5  cents  above  No.  2  hard  winter.    The  price  margins  increased, 
reaching  39  cents  in  April  and  ending  the  season  in  June  29  cents 
above. 


■hen  supplies  are  limit  ed  and  price  high,  probably  other 
classes  of  wheat  are  substituted  to  some  extent  for  soft  red  winter. 
We  have  no  measure  of  the  extent  to  which  substitution  takes  place 
nor  hot?  far  prices  of  soft  red  winter  may  rise  above  the  prices  of 
other  classes  of  wheat. 


Since  the  soft  red  winter  wheat  in  the  United  States  will 
not  be  sufficient  to  meet  our  usual  domestic  requirements,  farmers 
should  not  dump  the  new  crop  upon  a  falling  market  early  in  the  season. 
They  should  remember  last  year's  experience,  ^hen  prices  fell  to  rela- 
tively low  points  during  the  early  marketing  season  then  rose  to  high- 
points  at  the  end  of  the  season  after  some  of  our  soft  red  winter 
wheat  had  been  exported.    Although  the  substitution  of  other  wheats 
may  prevent  the  highest  prices  paid  during  the  past  year  from  being 
reached  this  year,  the  price  level  for  the  year  should  ^-ork  out  above 
the  average  for  the  past  year. 

Hard  red  spring  wheat  producers  are  also  in  a  favorable 
situation  and  unless  the  crop  turns  out  to  be  larger  than  now  estimated 
they  can  expect  a  market  for  their  wheat  somewhat  above  that  of  the 
world  market  price  level  for  a  part  of  the  year  at  least. 

Even  though  the  supply  of  hard  red  winter  wheat  is  more  than 
sui^icient  to  meet  our  usual  domestic  requirements,  farmers  should 
observe  the  fact  that  the  world's  prospective  supply  at  the  present 
time  is  not  any  greater  than  it  was  last  year  and  that  the  demand 
for  wheat     should  be  equal  to  or  greater  than  last  year.     The  weekly 
average  price  of  ZTo.  2  hard  winter  wheat  at  Kansas  City  started 
last  season  at  140  cents,  fell  to  125  cents  in  October,  then  rose 
to  169  cents  for  the  first  week  in  Hay  and  ended  the  season  at  145 
cents*    The  hard  red  winter  wheat  producers,  should  not  dump  their 
crop  utoiow  price  levels. 


t 


,7HEA?:    Weighted  average  cash  prices  at  stated  markets, 
July,  1926  to  June,  1929 


lAXX  classes 

•      Ho . 

2  : 

No 

.  1 

:  No. 

2 

:  No 

.  1 

Month 

: and  gr 

^n!  p  q 

:hard  vrinterrdk.n. 

spring 

: amber 

durum 

:  red  w 

inter 

'  s  ix  na 

■pVpf  o 

:Xans  as 

u  i  ; 

Minneapolis 

rMinnes 

polis 

:    St . 

Louis 

:  1926: 

•    1 QOC • 

1  QP  A 
j.  3o  D 

:  1926: 

1927 

:  1926: 

1927 

: Cent  s : 

.  L>enx  s : 

Cent  s : 

Cents 

:  Cents 

: Cent  s. : 

Cents 

: Cents: 

Cents 

July  .  . . 

:  142  : 

13  9 

:  lo7  : 

136  : 

iijr, 
xro 

;  ; 

:  154  : 

153 

;  ; 

:  142  : 

141 

August  . 

:   13R  • 

•     ioD  . 

1 7  r 
xO  b 

J  loi  : 

135  : 

156 

:  150 

:  153  : 

140 

:  134  J 

142 

September 

1  ?Q 

:  132  : 

131  : 

1  /  Q 

•     1 7*7 
!    XO  / 

,  138  : 

128 

:  136  : 

142 

October 

:  139  : 

125 

-     17  O 

•  ioy  i 

TOO 

128  : 

1  R7 
XDO 

•  17A  - 

•  XO  f * 

:  150  : 

123 

:  140  : 

145 

November 

:  13  R  ' 

X<£  O 

1 7  "5  . 

lo  i  : 

X^.cb 

•    17A  < 

Z   xofi  ; 

161  : 

128 

:  156  : 

141 

December 

.  139  : 

1 2« 
o 

'     17  Q  . 
•     XO  O  i 

io<d  : 

1/  P 
X-O 

•     XO  f 

174  : 

132 

157  ; 

;  ; 

144 

1927  : 

Ibcb : 

1927 

:  1928 

1927 : 

1923 

1927  : 

1928 

J  anuary  : 

147  : 

131 

:  lo7  : 

133  : 

147 

:  145  . 

■ 

165  : 

130  : 

I 

138  : 

151 

February  i 

17c  • 
xo  o  ; 

:  135  : 

133  : 

146 

;  142  : 

160  : 

129  . 

135  : 

156 

March  . .  : 

134  : 

137 

:  133  : 

138  : 

143 

:  147  : 

157  : 

133  ; 

150  : 

169 

iipril  . .  ; 

135  : 

151 

:  131  : 

152  : 

141 

:  163  : 

154  : 

141  i 

129  : 

196 

May  ....  ; 

145  : 

151 

:  H2  : 

160  : 

153 

:  178  : 

158  : 

140  : 

142  : 

196 

June  ...  : 

149  : 

142 

:  144  • 

147  ; 

157 

:  153  ! 

157  : 

131  : 

150  : 

179 

17HS.i2:     Closing  prices  of  July  futures,  May  31  to  July  12, 

1927  and  1928 


Date 

:  Chicago 

:  Kansas 

City 

[Minneapolis 

:  Winnipeg 

:  Liverpool  : 

Buenos 

\i  re  s 

.  1927 

:  1923 

■  1927: 

192  3 

1927 

.  1923 

.  1927: 

1928 

•  1927 

:  1928: 

1927: 

1928 

.Cents 

:  Cents 

: Cent s  : 

Cents 

. Cent  s 

:6gat;g 

Cents: 

Ce  nt  s 

Cent  s 

: Cents  : 

Cents : 

Cpnts 

May  31 

147 

:  144 

140  : 

136 

*  148 

:  141 

'  160  i 

143 

'  167 

:  156  : 

150  : 

133 

June  7 

•  146 

:  142 

153  : 

134 

.  145 

•  140  : 

•  160  : 

142  : 

164 

:  152  : 

145  : 

137 

14 

:  147 

:  139 

.  138  : 

132"  ; 

145  . 

139  : 

160  : 

139  • 

'  163 

:  149  ; 

142  : 

134 

21 

.  142 

:  130  : 

133  : 

131  - 

141 

137  ! 

156  : 

138 

161 

:  148  : 

143  : 

130 

28 

'145 

:  137 

135  : 

130  : 

143 

136  ; 

159  : 

136  . 

160 

:  145  : 

144  : 

130 

July  5, 

146 

:  136 

136  : 

128  ! 

"144  : 

136  : 

162  : 

138  : 

164 

:  151  : 

142  : 

133 

12 

143 

140  ! 

161  ; 

163 

142  : 

a/  Prices  are  as  of  day  previous  to  date  of  other  market  prices.  August 
futures  beginning  June  28. 
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The  continental  3u  rope  an  wheat  situation  during  June  a/ 

Continental  wheat  markets  were  rather  quiet  and  the  volume  of  business 
somewhat  restricted  during  the  first  three  weeks  of  June  as  a  result  of  the 
^ea^ness  of  vzorld  wheat  p rices,    nevertheless,  there  was  a  persistant  under- 
tone of  strength,  as  Continental  prices  only  partially  follow^ the  decline 
overseas,  and  during  the  last  ten  days  of  June  and  the  first/ days  of  July 
revived  Continental  demand  appears  to  have  be  en.- an  important  factor  in  sus- 
taining the  worldprice  level*  this  in  suite  of  continued  general  improvement 
m  3uropean  crop  prospects- 
Continental  requirements  of  overseas  wheat  between  now  and  the  market- 
ing of  the  new  domestic  crop  are  quite  generally  admitted  to  be  fully  com- 
parable with  those  of  last  season.     In  some  instances  they  may  even  be 
slightly  larger,  as  it  appears  that  several  countries  are  depending  more 
heavily  than  usual  upon  imported  grain  as  the  old  crop  year  closes.  Stocks 
of  native  wheat  are  no  longer  of  any  great  importance;  in  some  countries 
they  are  reported  exhausted.    At  the  same  time  stocks  of  imported  grain  in 
consumers'  hands  and  in  trade  channels  close  to  the  consumer  are  apparently 
light,  and  there  has  been  a  declining  tendency  of  stocks  of  imported  grain 
recently.     Buying  has  hot-  been  of  a  hand-to-mouth  character  for  several 
weeks  and  the  movement  of  grain  in- inland  consumptive  channels  noticeably 
smaller.     Stocks  of  grain  at  the  ports  on  the  whole  have  probably  not  changed 
to  any  great  extent  during  the  month,  smaller  arrivals  apparently  being 
offset  by-:: the  lighter  shipments  inland.    At  a  few  ports  a  slight  increase 
in  supplies  is  indicated,  but  port  holdings  generally  raay  be  considered 
moderate. 

Plour  markat  reports  have  been  generally  of  the  same  tenor  as  wheat 
market  reports  throughout  the  month.  Complaints  of  slow  demand  have  been 
common,  especially  in  Germany,  where  the  competitive  situation  of  the  in- 
dustry is  bad,  but  there  has  undoubtedly  been  a  steady  movement  into  con- 
sumptive channels.  French,  Dutch,  Danubian  and  also  Italian  mills  appear 
to  have  been  doing  relatively  good  business  in  spite  of  some  unfavorable 
reports. 

The  most  noticeable  recent  developments  in  actual  takings  of  foreign 
grain  are  to  be  found  in  Italy  and  Germany.     The  former,  after  getting  along 
most  of  the  year  with  much  lighter  imports  than  last  year  in  spite  of  a 
reduced  crop,  has  finally  come  into  the  market  on  a  large  scale,  imports 
during  April  amounting  to  10,950,000  bushels  ar.d  in  May  to  13,820,000 
bushels,  the  latter  the  largest'  figure  in  any  single  month  in  recent  years. 
German  import's,  on  the  othe  r  hand,   are  tending  to  run  lighter  than  might 
have  been  expected.     Czechoslovakia  is  now  importing  much  more  heavily  than 
a  year  ago;  Poland  and  France  less  extensively,  but  these  countries  may 
have  to  increase  purchases  before  the  new  crops  are  available.    This  seems 
especially  true  for  Poland,  where  the  crop  is  much  delayed  and  the  outlook 
unfavorable. 


a/  Agricultural  Commissioner  Loyd  V.  Stnere.  Report  of  July  2  supplemented 
by  cable  of  July  13. 
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Stocks  of  wheat  and  rye  available  for  sale  on  Gernan  farms  on  June 
15  were  still  considerably  larger  than  a  year  ago,  but  nevertheless  not 
large  absolutely  or  as  compared  with  what  would  normally  be  available  for 
sale  at  this  -cine  of  the  year.     Stocks  of  winter  wheat,  according  to  the 
German  Agricultural  Council,  totaled  9,350,000  bushels  compared  with 
4,154,000  last  year,  and  winter  rye  stocks  15,900,000  as  c omp are d  with 
14,185,000  a  year  ago 

A  majority  share  of  the  very  large  German  grain  importing  and  mill- 
ing concerns  recently  concentrated"  in  the  hands  of  the  "ReUtenbank  Kredit- 
arLstalt'"  and  the  "Preussenkasse"  ,  both  of  which  are  largely  under  the  in- 
fluence of  the  government  and  farmer  cooperatives.     The  purpose  of  the 
transaction  is  probably  to  attempt  to  regulate  the  grain  market. 

France 

June  reports  from  France  indicate  considerably  more  active  business 
on  the  wheat  market  than  in  most  other  continental  countries, with  prices 
relatively  resistant  t& .world  market  declines.  Trading  appears,  however, 
to  have  been  largely  in  domestic  grain,  as  imports  continued  rather  light 
and  te:iding  to  decline  through  May.    As  the  crop  is  still  delayed,  it  is 
possible,  nevertheless, that  France  may  have  to  purchase  more  heavily  before 
the  new  supplies  are  available. 

French  crop  reports  have  recently  taken  a  much  more  optimistic 
turn,  but  it  seems  likely  that  the  outturn  will  "be  "below  last  year's,  as 
north  of  the  Loire  conditions  are  not  favorable.     There  is  also  some  in- 
dication of  poor  quality. 

Italy 

Italian  reports  indicate  a  steady  absorption  of  foreign  grain  during 
June,  although  is  rkets  were  rather  quiet  and  prices  weak.    Resales  played 
an  important  part  when  large  transacti  ms  developed.    June  imports  amounted 
to  9,520,000  bushels  and  the  net  imports  for  the  year  are  equal  to  those  of 
1926-27.    Harvesting  is  now  general  throughout  Italy  and  the  new  crop  has 
promised  to  be  one  of  the  best  until  recently  some  reports  have  come  in  of 
damage  from  drought  in  the  north,  and  some  damage  in  the  south. 

Belgium  and  Holland 

In  spite  of  tlie  uncertain  tendency  of  the  market  and  the  general 
lack  of  confidence,  3eh;ian  grain  markets  are  said  to  have  done  a  fair  volume 
of  business  during  June,  chiefly  llanitobas  and  Plates.     Following  the  20th, 
trading  was  relatively  brisk,  France  being  a  buyer  of  some  importance  at 
Antwerp.    Put ch  grain  markets  report  dull  business  during  most  of  June,  but 
after  the  20th  domestic  and  Belgian  mills  and  German  mills  in  the  Rhine land 
began  to  "buy  again  following  a  long  T)eriod  out  of  the  market.     These  mills 
will  continue  to  have  requirement s to  cover  whenever  prices  are  favorable. 
The  demand  for  rye  is  reported  unsatisfactory  and  sales  small. 
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Danube  Bag in 

Danube  Basin  markets  have  "been  relatively  quiet  during  most  of  June, 
^ri  >S  actual  ^usiness  is  concerned,  but  prices  have  been  well  sustained 
under  the  support  of  low  stocks  and  a  delayed  new  crop.    At  the  close  of 

e^month  there  has  been  some  revival  of  trading  in  old  and  new  crop  wheat 
as  well  as  rye,  vrith  prices  stiffening  considerably.    Reports  on  stocks  of 
?rft7n       public  311(1  cooperative  warehouses  in  Hungary  on  June  15  show 
p  sIa'a00  1:11311613  of  r,^at,  287,000  bushels  of  rye  as  compared  with 
^,^0,000  and  490,000  on  May  26  and  5,364,000  and  557,000  bushels  respect- 
veiy  on  April  21.     Stocks  of  corn  on  June  15  were  1.^34,000  bushels  as 
compared  with  1,630,000  on  May  26. 

f  v    -,Cr°P  conditioris  in  the  Danube  Basin  seem  good  on  the  whole,  in  spite 
o    -English  reports  indicating  irregularity  in  the  Balkans.    Yugoslavia  and 
_uigana  have  experienced  some  hail  and  insect  damage,  but  report  that  they 
are  going  to  have  rather  good  grain  crops  notwithstanding.     Reports  from 

wintn1""  °f         b6st  outlook  since  the  War  in  Rumania  proper  for  both 

er  and  spring  grain,  although  admitting  less  promising  prospects  in 

essarabia.     These  reports  must  be  discounted  considerably,  but  they  can  be 
accepted  as  indicative  of  favorable  conditions.     Hungary  also  expects  larger 
yields  of  both  wheat  and  rye  than  she  had  last  year,  and  Czechoslovakia  and 

astray  report  above  average  prospects  in  spite  of  considerable  frost  damage, 
tfte  latter  country  from  10  -  20  per  cent  according  to  some  sources. 

Poland 


Polish  grain  markets  report  quiet  business  and  weak  prices  during 
jJune,  although  farmers'  deliveries  have  continued  small.    Poland  is  said 
to  have  imported  considerable  grain  through  Danzig  in  May  and  it  seems  pro- 
bable that  she  will  have  further  requirements  before  the  new  crop.     The  con- 
dition of  Polish  grain  crops  remains  unfavorable.     Onlv  very  favorable 
leather  from  now  on  will  bring  anything  like  a  fair  crop,  if  available  in- 
to naat  ion  is  to  be  believed.     The  outlook  also  leaves  something  to  be  de- 
sired in  the  neighboring  Baltic  states,  according  to  some  reports. 
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'-THE AT:    3alances,  Continental  Europe,  season  July  1  to  June  30 


Item 

:  1926-27 

:  1927-28 
preliminary 

Germany : 

Production   

Net  imports 

July- April  

:      1,000  bushels 

:  95,429 

:               72  ,  673 
:  10,206 
:  10,347 

:      1,000  bushels 

:  120,522 

:  79,525 
:  6,081 
:  6T994 

Apparent  consumption   

189.155 

:         213 1 122 

France : 

Production  

Met  imports 

July-April  

June   

231,767 

:  39,836 
:                6,539  : 
6T576 

:  276,128 

!  49,297 
1,730 
,     1.700  -  5.400 

Apparent  consumption   

284 T 7 18  : 

o28T900  -  oo2.600 

Italy:  ! 
Production  .... 

Net  imports  : 
July-April  

May  

June   

220,644  : 

73,478  J 
6,050  : 
7T626  : 

195,308 

64,530 
13,814 
9.520 

Apparent  consumption  ; 

Czechoslovakia:  : 

Net  imports  ; 
July-March   : 

307.798  ; 

283.672 

34,130  : 

15,141  i 
1,208  : 

4T642  J 

40,385 

16,404 
1,620 
2.200  -  4,000 

Apparent  consumption   : 

Belgium:  : 

Production    ; 

Net  imports  : 

55t121  : 

60.600  -  62,400 

12,801 

33,834  : 
8.264  : 

16,277 

35,501 
7.300  -  8.200 

Ap-oarent  comaunnt  ion    : 

54.899  s 

59.000  -  60.000 

..'H-20 
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"HEAT:    Weighted  average  price  per  bushel  of  reported  cash  sales 
at  stated  markets,  by  ^eeks,  July  1,   1926  - 
July  13.  1928 


!All  classes 
v-eek  :    and  gracies 
ended  :_g_ix  narkets 


1926- 
27 


:  Lents 


July 


1: 
8: 
15: 

22: 
29: 


Aug .  5  : 
12: 
19: 
26: 


Sept 


2: 
9: 
16: 
23: 
30: 


Oct. 


N  OV . 


Dec. 


4 . 

11: 
18: 
25: 

2: 

o  « 

16: 
23: 
30: 


139 
141 
143 
143 
140 

137 
135 
13  5 
135 

134 
135 
139 
135 
13? 


140 
141 
135 
135 

137 
140 
138 
141 
139 


1927- 

28 


Cent 


144 
146 
143 
138 
136 

134 
139 
138 
137 

134 
133 
128 
126 
127 


123 
126 
127 
127 

126 
128 
129 
128 
128 


7: 

13?  ; 

126  : 

137 

14: 

13?  : 

123  : 

137 

21: 

141  : 

126  : 

140 

28: 

142  : 

121  : 

141 

Wo.  2  hard 
winter 
Kansas  City 


Ho.  1  dark 

northern 
,.  spring. 


No.  2  amber:    No.  2  red 
durum        :  winter 
llinneanolis  :     St.  Louis 


1926- 
27 


Cenl 


132 
131 
139 
137 
136 


133  : 

133  ; 

167  : 

155  : 

163  : 

152  : 

135  : 

137 

132  : 

137  : 

164  : 

160  : 

164  : 

164  : 

133  : 

143 

130  : 

138  : 

157  : 

154  : 

156  : 

161  : 

153  : 

144 

131  : 

137  : 

156  ; 

149  : 

160  : 

143  : 

152  : 

146 

131 
128 
132 
133 
137 


138 
139 
134 
136 

137 
139 
13? 
138 
137 


1927-  :1926-  : 1927-  :1926-  :  1927- : 1926-  : 1927- 
28     :     27     :    28     :    27     :    28     :     27     :  28 


Gents:  Cents:  Cents:  Cents:  Cents:  Cents :  Cents 


140  : 

162  : 

153  : 

146 

:     151  : 

137  ; 

147 

141  : 

175  : 

158  : 

152  ; 

.     156  : 

139  : 

147 

139  : 

182  : 

160  i 

155  : 

156  : 

144  : 

143 

136  : 

183  : 

156  : 

158  : 

155  : 

143  : 

141 

134  : 

167  : 

161  : 

159  : 

149  : 

141  : 

139 

132  : 

148  : 

144  : 

139  : 

154  : 

135  : 

143 

132  : 

145  ; 

143  : 

135  : 

135  : 

134  : 

145 

129  : 

150  : 

136  : 

142  : 

126  : 

136  : 

142 

129  : 

151  : 

134  : 

139  : 

122  : 

137  : 

140 

151  : 

152  : 

136  : 

143  : 

125  : 

140  : 

143 

132  : 

153  : 

133  : 

142  : 

122  : 

139  : 

149 

131  : 

153  : 

136  : 

145  : 

126  : 

159  : 

147 

128  : 

153  ; 

157  : 

153  : 

124  : 

141  : 

142 

125  : 

153  : 

131  : 

151  : 

120  : 

141  : 

141 

128  : 

149  : 

132  : 

163  : 

121  : 

137  : 

143 

130  : 

150  : 

135  : 

166  : 

130  : 

139  : 

142 

131  : 

145  : 

133  : 

155  : 

130  : 

134  : 

142 

134  : 

144  : 

134  ; 

160  : 

128  : 

134  : 

142 

132 
134 
131 

129 


146 
149 
146 
149 
147 


137 
137 
138 
138 


164 
172 
178 
181 
174 


127 
132 
132 
133 
135 


138 
159 
137 
136 
134 


140 
147 
146 
142 
143 
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WHEAT : 


Weighted  average  price  per  bushel  of  reported  cash  sales 


at  stated  markets,  by  weeks,  July  1,  1926  -  July  13,  1928  cont  'd. 


:  All  classes 

:    iTo.  I 

2  hard 

:    ITo.  ' 

L  dark 

:    No.  2  amber 

Ho.  2  red 

Week 

:     and  grades 

:  winter 

:  northern 

:  durum 

:  winter 

ended 

:  six  markets 

l  Kansas  City 

:  Minnia^olx s 

:  Minneapolis 

St .  Louis 

:1926- 

:1927- 

:1926- 

: 1927- 

:1926- 

:1927- 

:1926- 

1927- 

:1926-  : 

1927- 

O  1 

•        O  Q 

:  o3 

:  27 

:  28 

:  27 

:  28 

:  27 

28 

OQ 
SO 

.  oe  nx.  s 

. uent  s 

: Cents 

:  Cents. 

:Cent  s 

: Cent  s 

:  Cent  s 

Cent  s 

Oents  . 

uent  s 

Jan.  6 

•       XO  f 

:  lod 

:  lob 

:  136 

:  146 

:  142 

:  172 

lo8 

Xo  (  : 

X*x  ( 

13 

:  139 

:  130 

:  138 

;  132 

:  147 

:  139 

:  166 

132 

138  : 

149 

20 

:  133 

;  131 

:  138 

:  134 

:  1^7 

:  142 

163 

:  129 

.     137  : 

153 

27 

.     xo  x 

:  lob 

:  lo2 

147 

I4c5 

Lf  x 

.      t  oo 

:    x<d  i 

XO  I  . 

XiJO 

Feb.  3 

XO  O 

Xo  X 

:     lo  ( 

:  131 

:  146 

14o 

loo 

1  O  Q 

XO  o 

xoo 

10 

:  137 

:  130 

.  136 

:  129 

:  146 

:  140 

157 

'  126 

.     137  • 

152 

17 

:  136 

:  131 

135 

.  133 

146 

:  140 

,  160 

:  127 

135  : 

155 

24 

X04: 

:  lo4 

134 

:  136 

:  146 

145 

158 

n  on 
129 

XOo  . 

XOo 

Mar.  2 

XOo 

!  lo5 

135 

;  135 

146 

145 

154 

loo 

xoo  : 

XoX 

9 

136 

137  . 

135 

133 

146 

.  148 

163 

133 

:  133 

166 

15 

134 

135  • 

133 

,  136 

142 

:  145 

:  152 

131 

:     132  : 

168 

23 : 
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137 
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:  141 

158 

l^t7 

158 

i  T  r~ 

135 

1x36 

If  0 

30: 

132  ; 

137 

130 

.     141  : 

.  139 

147 

154 
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127 

:  1^6 

133  , 

140  : 

131  , 

145  : 
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151 

155 

135 

129  ' 

181 

133  ! 

143  : 

130 

,  144 

139 

152  - 

152  : 

140 

127  : 

186 

136  • 

156  : 

130  . 

156  . 

142 

167 

154 

146 

128 

199 

or. 

137  . 

158  : 

132 

165  ' 

144  . 

171 

149 

141 

152  : 

212 

MOV             *±  , 

140  : 

162  : 

136 

169  : 

149 

174 

159 

148 

•     157  : 

220 

1  1  « 

XX  . 

144  : 

156  : 

141  , 

164  : 

152 
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161 

144 

T  A  T 

141  : 

o  r\  A 

204 

xo  . 

144  : 

147  : 

139  . 

151  : 
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160 

154  : 

136 

139  : 

131 

25: 

149  : 

147  : 

145  : 

153  : 

159 

161  : 

161  : 

138 

•     146  : 

179 

June     1 : 

152  : 

146  : 

149  : 

155  : 

161 

161  : 

161  : 

136 

151  : 

183 

8: 

149  : 

145  : 

145  : 

151  : 

159  : 

.     156  : 

158  • 

136 

150  : 

185 

15: 

150  : 

142  : 

1^5  : 

149  : 

158  : 

151 

159  • 

129 

151  : 

180 

22: 

149  : 

139  : 

144  : 

149  : 

157  ; 

151  : 

154  . 

126 

151  : 

175 

29: 

144  : 

141  : 

140  : 

145  : 

153  : 

152  . 

151  : 

127 

147  : 

172 

1927-  : 

1928-  : 

1927-  : 

1928-  : 

1927-  : 

1923-  : 

1927-  - 

1928- 

1927-  : 

1928- 

28  : 

29  : 

28  : 

29  : 

28 

29  : 

28  . 

29 

'    28  : 

29 

July  6: 

146  : 

137  : 

141  : 

156  : 

158  . 

153  : 

156  . 
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147  : 
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13: 

143  : 

132  : 

139  : 

128  : 

160  : 

149  : 

156 

124  : 

143  : 

155 
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Cash  closing  price  per  bushel  at  Minneapolis  and  Uinuipeg, 
"by  weeks.  July  1.  1927  -  Julv  6.  1928 


Minneapolis  Ho. 

:  Winnipeg 

Minneapolis  No. 

:    'Jinn  ip  eg 

•  eek 

■ i  dark 

northern 

:No.  1  northern 

;  Week  : 

1  dark 

northern 

:No.  1  northern 

P  T\  H  i  -n  rr 

1926 

:  1927 

:  1926 

:  1927 

: : ending : 

1927 

:  1928 

:  1927 

:  1928 

Cent  s 

:  Gents 

:  Cents 

:  Cents 

: 

Cents 

:  Cents 

:  Cent  s 

:  Cents 

Ju  lv     1 " 

159 

:  150 

:  152 

:  159 
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6: 
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8: 

13 . 
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:  153 

:  156 
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27: 
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:  139 
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2: 
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:  145 
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:  143 
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:  154 
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:  154 
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:  145 
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Market  receipts  in  United  States  and  supply,  United  States  and 
world,  "by  months,  1926-27  and  1927-28 


Receipts  of 
inspected  wheat 
at  all  in  spec - 
tion  -points  a/ 


1926-27:1927-28 
Gars 


Car; 


121,768:  79,421 
103,502:  91,406 
69,952:  97,744 
52,306:  80,279 
39,904:  56,801 
32,433:  38,087 
32,720:  33,398 
34,101:  31,019 
30,992: 
26,934: 
31,215: 

_55  ,565 :  


609 


o9o 


Receipts  at  11 
primary  markets 
  b/ 


1926-27  :  1927-23 


1000  bus. :1000  bus 


65,503 
65,971 
45,295 
30,079 
27,377 
18,746 
18,918 
18,834 
16,953 
12,933 
16,997 
17.819 


50,997 
76,311 
78,687 
70,457 
41,526 
21,912 
21,510 
20,878 
23,984 
17,005 
24,043 
15 , 455 


355,425  :  461.263 


Division  of  Statistical  and  Historical  Re 
a/  Grain  Division,  b/  Compiled  from  Chic 
c/  On  1st  of  month. 


3radst reet ' s 
United  States 
visible  supply 
c/  


Uorld  visible 
supp  ly  b/c./ 


1926-27  :  1927-28  :  1926-27  :  1927-28 


1000  bu  s . 

: 1000  bus . 

.1000  bus. 

:  1000  bu  s . 

16,486 

:  25,516 

:  142,820 

:  185,092 

34,575 

:  57,535 

:  145,309 

:  131,502 

72 , 884 

:  71,908 

:  182,870 

:  205,049 

84,724 

:  88,755 

:  225,197 

:  257,122 

81,175 

:  98,675 
:  100,013 

:  230,916 
:  300,504 

:  299,755 

78,910 

:  546,746 

70,311 

:  94,336 

:  5^3,641 

:  599,296 

62,317 

:  85,720 

:  581,025 

:  422,671 

61,271 

:  77,949 
:  73,220 

:  575,578 

:  405,103 

53,827 

:  544,516 

;  581,609 

42,402 

:  66,184 

:  288,741 

:  539,907 

31.115 

:  52.460 

:  251.686 

:  233,428 

search. 

ago  Daily  Trade  Bulletin. 


WHEAT:    United  States  milling  and  export  trade,  July-June,  1926-27  and 

1927-28 


'/heat  ground  in 
United  States  mills  a/ 


1926-27 


1.000  bus 


48,187 
52,206 
53,975 
53,276 
47,981 
44,335 
42,870 
39,792 
44,514 
41,505 
42,447 
42.625 


553.711 


1927-28 


1.000  bus 


42,090 
47,986 
52,573 
54,121 
48,679 
46,209 
45,955 
44, 669 
48,587 
42,530 
43,155 


Inspections  of  : 
United  States  wheat  for 
export  b/ 


Exports  of  wheat  c/ 


1926-27 


1.000  bus. 


19,141 
23,926 
21,517 
10,954 
10,445 
8,387 
6,564 
5,711 
5,810 
8,157 
5,490 
3 .325 


127.507 


1927-28 


1.000  bus 


8,278 
14,580 
21,252 
15,058 
10,009 
6,173 
4,844 
2,275 
2,341 
2,182 


1926-27 


1.000  bus. 


16,083 
20,995 
25,700 
17,539 
14,250 
9,662 
8,078 
4,389 
5,084 
11,265 
3,960 
7,459 


156,250 


1927-28 


1.000  bus. 


8,597 
25,402 
55,748 
29,236 
20,751 
6,917 
5,956 
2,276 
2,740 
2,725 
4,825 


Division 
cent . 
Don  est 


of  Statistical  and  Historical  Re 
b/  Grain  Division,     cf  Compiled 
ic  Commerce.     d/  Preliminary. 


search,  a/ 
from  reports 


Census  raised 
of  Bureau  of 


to  100  per 
Foreign  and 
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August  1,  1928 


F0REIG1I  NEWS  017  WHEAT 


CANADIAN  T7HEAT  CONDITIONS 


The  outlook  for  the  1928  wheat  crop  in  the  three  prairie  provinces 
of  Canada  at  the  present  time  is  very  promising  and  barring  damage  from 
frost  and  severe  heat,  western  Canada  should  produce  an  above  average  crop; 
according  to  a  telegram  to  the  Foreign  Service  of  the  Bureau  of  Agricultur- 
al Economics  from  Consul  General  Heintzleman  at  Winnipeg,  Canada,    The  Con- 
sul General  quotes  unofficial  sources  which  he  believes  to  be  reliable  and 
accurate.    Present  prospects  promise  a  very  large  crop  in  Alberta  as  con- 
ditions are  excellent  throughout  the  province  excepting  Peace  River  country 
which  suffered  from  drought.     Conditions  in  Saskatchewan  are  not  quite  so 
promising  as  in  Alberta.    Many  fields  are  patchy  as  a  result  of  the  uneven 
germination  caused  by  the  abnormally  dry  weather  in  Hay.    A  large  propor- 
tion of  the  crop  there  is  very  weedy  and  there  was  unusually  heavy  hail 
damage  during  the  past  week  which  one  report  estimates  covered  one  million 
acres  or  one-fourteenth  of  the  wheat  acreage  of  the  province.    Given  aver- 
age weather,  however,  from  now  until  the  end  of  the  season,  Saskatchewan 
will  produce  a  heavy  crop.    Conditions  in  Manitoba  are  roich  better  than  at 
this  time  last  year.    There  has  been  considerable  damage  frcm  floods  in  the 
Portage  Plains  and  Red  River  Valley  but  the  area  affected,  tiiile  large,  is 
not  sufficient  to  prevent  a  much  larger  crop  than  last  year. 

There  is  very  little  likelihood  of  any  serious  damage  from  rust  in 
either  Manitoba  or  Saskatchewan  as  crops  are  fully  one  week  e&xlier  than 
last  year  and  stem  rust  appeared  two  weeks  later  than  last  year.  The 
rust  spores  in  the  air  are  very  rare  compared  to  last  year  and  only  isolated 
infections  have  appeared  so  far  in  Manitoba  and  only  a  few  pustules  have 
been  discovered  in  Saskatchewan. 

The  source  which  Consul  General  Heintzleman  quotea  considers  as 
ridiculous  the  report  which  is  being,  circulated  that  Canada  will  produce 
a  crop  of  650,000,000  bushels  and  also  the  report  of  a  below  average  crop 
as  equally  ridiculous. 
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UNITED  STATES  D2PAHT1 DSNT  OF  AGRICULTURE*  AUG  8  19 
Bureau,  of  Agricultural  Economics 

Wash  ingt  on  U"  Sl  Department  of  April 

August-^7~493e. 

FOREIGN  NMS  Oil  FffiSAE 


JAPANESE  WHEAT  AND  FLOUR  SITUATION 


The  Japanese  wheat  crop  is  officially  estimated  at  33  million 
"bushels  compared  with  a  crop  of  31  million  "bushels  last  year,  accord- 
ing to  a  cable  to  the  Foreign  Service  of  the  Bureau  of  Agricultural 
Economics  from  Agricultural  Commissioner  P.  0.  Nyhus.    The  quality  is 
extremely  poor,  however,  and  a  higher  percentage  of  foreign  wheat 
than  usual  will  he  required  for  "blending  purposes  to  make  standard 
grade  flour. 

Mills  are  now  buying  up  the  native  crop  and  will  not  be  active 
"buyers  of  Canadian  and  American  wheat  for  another  month  or  two.  The 
price  of  native  wheat  at  mills  is  equiva3.ent  to  SI. 43  a  "bushel,  while 
the  comparable  price  of  United  States  Western  No.  2  is  $1.71  a  "bushel 
and  for  Canadian  No.  5  is  $1. 47  a  "bushel.    United  States  and  Canadian 
together  with  Australian  wheats  make  up  the  "bulk  of  the  Japanese  im- 
ports.   The  exportable  surplus  of  Australian  wheat  is  reported  to  he 
very  small  and  the  price  is  higher  than  the  wheat  quoted  above. 

Stocks  of  foreign  wheat  are  slightly  below  normal  for  this 
date.    Mills  are  awaiting  foreign  price  developments  but  predictions 
are  made  that  there  will  be  heavy  purchases  of  low  grades  of  Canadian 
wheat  and  lighter  purchases  of  the  higher  priced,  but  indispensable, 
white  wheat  from  the  United  States  and  Australia. 

Flcur  prices  are  low,  in  keeping  with  low    rice  prices.  ^Whole- 
sale prices  on  July  27  for  immediate  delivery  were  s>1.63  per  bag  of 
49  pounds.     The  domestic  outlet  for  flour  is  good  but  export  business 
both  for  immediate  and  future  deliver;'  is  poor.     An  agreement  to  re- 
strict production  among  the  leading  milling  companies  was  terminated 
on  June  1,  but  current  operation  of  about  65  per  cent  of  capacity  is 
abcut  the  same  as  under  the  agreement. 
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THE  WHEAT  FLOUR  INDUSTRY  AND  TRADE  OF  NORTH  CHINA  AND  IIANCHURIA 

Imports  of  foreign  flour  into  north  China  since  the  world  war  have 
shown  a  narked  increase,  according  to  a  report  from  Agricultural  Commissioner 
Paul  0.  Nyhus  in  China.    The  main  competing  sources  of  supply,  in  the  flour 
trade  at  Tientsin,  are  Shanghai,  United  States,  Japan  and  Canada.     It  is 
possible  that  Shanghai  and  foreign  flours  have  partially  displaced  native 
milled  flour,  and  also  that  increased  purchasing  power  of  the  north  China 
people  has  resulted  in  increased  consumption  of  flour.    The  flour  trade  at 
Dairen  is  very  similar  in  character  and  in  conditions  to  that  of  Tientsin 
with  the  exception  that  there  is  no  significant  milling  industry  in  South 
Manchuria  and  the  imports  at  Dairen  are  distributed  throughout  South  Man- 
churia. 


The  largest  wheat  crop  in  North  Manchuria  for  a  number  of  years  was 
obtained  in  1927.    Mills  that  had  been  idle  were  put  into  operation  and  North- 
Manchuria  flour  moved  into  South  Manchuria  in  large  volume.    Under  the  cir- 
cumstances there  was  little  interest  in  foreign  flour  among  the  importers  at 
Dairen  and  the  imports  of  Shanghai  and  foreign  flour  into  that  port  for  1927- 
28  may  have  been  only  1/3  of  the  1926-27  amounts.    Following  the  relatively 
good  wheat  prices  of  1924,  1925  and  1926  there  was  a  considerable  increase  in 
acreage  of  wheat  in  North  Manchuria  and  with  the  good  weather  of  1927  a  large 
yield  resulted.    The  wheat  acreage  in  North  Manchuria  may  continue  to  increase 
until  it  is  set  back  again  by  a  near  crop  failure  as  it  was  in  1923,  states 
Mr.  Nyhus. 

In  the  following  pages  Mr,  Nyhus  discusses  in  some  detail  the  factors 
affecting  the  wheat  trade  of  north  China  and  Manchuria. 

Wheat  Flour  Consumption  in  China 

The  popular  conception  of  rice  being  the  food  of  the  Chinese  is  in- 
correct for  fully  the  northern  third  of  China,  according  to  Mr.  Nyhus.  Lack 
of  transportation  facilities  and  poverty  over  hundreds  of  years  have  made  it 
impracticable  for  the  Chinese  in  various  regions  of  China  to  develop  a  uni- 
form or  standard  diet.     The  people  in  different  regions  have  adjusted  their 
diet  to  food  grown  in  the  locality.    Thus,  in  the  Yangtsze  Valley  and  in 
south  China  climatic  and  soil  conditions  are  favorable  for  rice  and  rice  is 
the  main  article  of  food.    Wheat  flour  consumption  in  south  China  is  rel- 
atively light.    North  of  the  Yangtsze  Valley  rice  is  grown  to  only  a  very 
limited  extent  because  of  insufficient  rainfall,  low  t emperature  or  mountain- 
ous country.     Other  grains  are  grown  and  used  for  food, 

In  the  mountainous  province  of  Shansi,  with  high  altitudes,  oats  is  a 
very  successful  crop  and  in  that  province,  it  is  reported,  oats  flour,  millet 
and  white  potatoes  are  the  main  articles  of  food.     In  Manchuria,  millet, 
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kaoliang  and  com  are  much  more  successfully  grown  than  wheat  and  the 
former  cereals  are,  accordingly,  the  food  grains  of  the  masses.     In  the 
provinces  of  Chihli,  Shantung  and  Konan,  where  wheat  is  grown  to  a  con- 
siderable extent,  wheat  is  an  important  food  it  en,  "but  for  many  of  the 
peasants  who  sell  their  wheat  and  buy  back  cheaper  cereals  and  for  the 
masses  in  the  cities  millet,  beans,  kaoliang  and  corn  are  used  more  than 
^heat.     It  is  in  the  northern  provinces,  however,  where  the  people  in  the 
cities  and  villages  are  more  or  less  accustomed  to  a  wheat  diet,  that  the 
trade  in  both  domestic  and  foreign  flour  is  located. 

She  Flour  Trade  Affected  by  Three  Wheat  Producing  Regions 

Soil  and  climatic  conditions  have  brought  about  what  might  be  con- 
sidered three  wheat  producing  regions.     Conclusive  statistics  are  not  avail- 
able but  probably  the  region  of  greatest  production  is  located  about  midway 
between  Peking  and  Shanghai.     Between  these  two  points  are  two  natural 
regions  of  China,  —  the  North  China  Plain  to  the  north  and  the  delta  lands 
of  the  Yangtsze  River  to  the  south.     Scant  rainfall  in  the  spring  and  other 
conditions  restrict  the  wheat  acreage  in  the  northern  part  of  the  above 
territory  but  in  an  area  that  includes  part  of  Honan,  Anhwei,  Kiangsu  and 
Shantung  provinces.winter  wheat  is  grown  to  a  very  great  extent.     Parn  man- 
agement studies  conducted  by  the  University  of  Hanking  for  a  number  of  com- 
munities in  this  region  indicate  that  from  fifty-two  to  sixty-six  per  cent 
of  the  total  farm  land  is  sown  to  winter  wheat  in  the  fall.    Millers'  state- 
ments as  to  the  source  of  wheat  supplies  further  confirm  this  region  as  the 
major  wheat  growing  region  of  China.     It  appears  that  wheat  growing  as  a 
winter  crop  is  largely  confined  to  the  plain  sections  of  the  above  provinces 
an d^  does  not  extend  into  mountainous  country  that  begins  in  the  western  part 
of  Hon  an  province.     The  wheat  is  harvested  in  May  or  June  and  the  land  planted 
to  various  summer  crops  consisting  chiefly  of  beans  and  to  a  lesser  extent  of 
com,  sweet  potatoes  and  millet.     In  times  of  normal  transportation  facilities, 
wheat  from  this  region  moves  north  to  the  mills  at  Tsinan  and  Tientsin  and 
south  to  Shanghai. 

Somewhat  similarly  favorable  conditions  for  wheat  growing  extend  frcm 
this  central  region  to  the  adjacent  delta  lands  of  Kiangsu  province  at  the 
mouth  of  the  Yangtsze  River.     In  traveling  between  Shanghai  and  Hanking  in 
this  province  in  April  or  May,  wheat  and  barley  fields  that  are  just  heading 
out  seem  to  cover  more  than  half  of  the  entire  countryside.     This  is  a  region 
of  canals  and  lakes  with  some  flats  too  wet  to  grow  anything  but  rice.  To 
provide  drainage  for  the  winter  crops  of  wheat  or  barley  during  periods  of 
excessive  surface  water,  therefore,  the  soil  is  thrown  up  in  beds  or  strips 
about  ten  feet  wide  with  a  ditch  or  furrow  on  each  side.    With  ample  water 
for  irrigating  purposes,  rice  is  commonly  planted  in  this  region  after  the 
wheat  harvest  in  Hay  or  June,    The  province  contains  some  of  the  most  fertile 
and  productive  farming  tracts  in  China  and  undoubtedly  a  larger  portion  of 
the  farm  wheat  crop  of  this  region  is  released  as  surplus  production  or  as 
a  cash  crop  than  of  other  regions  of  China.     It  is  from  this  province  that 
Shanghai  mills  have  secured  most  of  their  supplies  in  recent  years. 
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The  other  wheat  region  of  inportance  which  is  a  factor  in  the  wheat 
flour  trade  of  China  is  a  hard  spring  wheat  section  in  North  Manchuria. 
The  winters  there  are  too  severe  and  dry  for  winter  wheat  and  conditions 
are  not  uniformly  favorable  even  for  spring  wheat*    New  land  is  being 
"brought  into  cultivation  but  drought  in  the  spring  and  frequently  heavy 
losses  due  to  rust  damage  restrict  the  wheat  acreage,  and  since  the  war 
farmers  have  preferred  to  grow  the  safer  crop  of  soy  "beans.  Production 
in  this  region  during  the  war  years  probably  reached  75,000,000  bushels 
compared  with  recent  crops  of  25.000,000  to  35,000,000  bushels.     Given  a 
few  years  of  good  yields  and  high  prices,  the  wheat  acreage  in  llorth  Man- 
churia may  increase  considerably  until  it  is  set  back  again  by  a  near  fail- 
ure of  the  crop  from  rust  damage  such  as  occurred  in  19-33,    The  yield 
dropped  from  15,4  bushels  per  acre  in  1322  to  6,0  bushels  in  1923. 

In  the  central  and  Kiangsu  wheat  districts,  weather  conditions  seem 
to  be  very  favorable  for  a  winter  wheat  crop.    There  is  enough  rain  in  the 
fall  to  give  the  grain  a  good  start;  the  winters  are  not  severe  and  there 
is  enough  rain  and  warm  weather  in  early  spring  to  mature  a  good  yield  by 
the  end  of  May*    Conditions  are  much  less  satisfactory  and  dependable  in 
llorth  Manchuria.    These  weather  conditions  are  summarized  in  Tables  Nos,  I 
and  II,  giving  rainfall  and  temperature  data  at  places  representative  of 
these  three  regions  cf  China  together  with  corresponding  data  for  localities 
in  America. 


TABjjB  NO.  I:  Average  Temperature  Data  of  Nheat  Growing  Regions 
 of  China  and  United  States  


Month 

China  a/ 

United  States 

Anhwei 

Indian-  : 

Kays ,  : 

Bismark, 

>  Province  : 

Shanghai 

Karb  in  ! 

aoolis  : 

Kansas  : 

N. D. 

.Degrees  P. 

Degrees  P. 

DegreesP. : 

DegressP. ; 

Degrees  P. : 

Degrees  7. 

J anuary  . . . 

!  33,3 

37.9 

!       .0  ; 

.  28,4 

29,8  : 

7.8 

Pecruary  .  . 

34,3 

39.2 

:  5*7 

31.1 

31.0  : 

.  10.3 

March   

41.2 

46.0 

18.3  ! 

:    40,0  ! 

42.3  1 

24.2 

April  ..... 

50,7 

56.1 

41.4 

.  52.1 

!  51,8 

42.1 

May  

58,6 

65.5 

:    55.4  ; 

,  62,9 

!  61.6 

June  

67 , 8 

73.2 

:  65,8 

:  71,6 

:  71.9 

:  63,7 

July  

74.8 

80.2 

,  71.6 

:  75.7 

:  77.9 

,  69.8 

August  .... 

74.8 

80.2 

.  70.7 

:  73.7 

:  66.8 

;  67.3 

September  . 

:      67 . 5  : 

70.9 

:  57.6 

:  66.9 

t  68.3 

.  58.1 

October  . . .  , 

57.9 

63.3 

:  41.0 

:  55.7 

t  56.0 

:  44,9 

November  », 

46.6 

52.0 

:  20.1 

:  42.3 

:  42.2 

!  28,5 

December  . . 

:  36.7 

I  42.1 

'<  .3 

l  32.2 

:  30,6 

:  14.7 

&/  Averages  for  China  based  on  varying  number  of  years  of  records.  Taken 
from  publications  of  Zlkawei  Observatory,  Shanghai.    United  States  data  from 
leather  Bureau  records.    Normals  based  on  30  or  more  years  record. 
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TABLE  NO,  II:    Average  Rainfall  Data  of  Wheat  Growing  Hegions  of 


Month 

values,  aziu.  iiuoeu  oo 

!                    China  a/ 

ii-Ba                                                                    ...  - 

\                 United  States 

;  Anhwei 

'•  Indian- 

'  Kays, 

i  Bismark, 

Province 

:  Shanghai 

Harbin 

'  a;)olis 

J  Kansas 

:  Ij.D. 

!  Inches 

:  Inches 

:  Inches 

:  Inches 

:  Inches 

:  Inches 

J  anuary  . . . 

!  .4 

!  2,0 

f  .2 

;  2.81 

:  ,53 

:  .54 

February  . . 

!  .4 

!  2,4 

t  .2 

!       3 .08 

!  .86 

:  .50 

March   

!  1.0 

!  3,5 

:  .3 

!  4.01 

:  .97 

:  1.04 

April  

'  .8 

:        3  8 

q 

»        3  47 

»  2,35 

5  1,88 

May  

t            .6  ! 

I  3.7 

1.6 

:  3.94 

!  3.35 

:  2.50 

June  

:  1.9 

7  5 

4  ? 

t  4-31 

!        3  18 

!  3.54 

July  ! 

:  4,7 

:       6.0  i 

5.9 

(  4.13 

!  3,28 

:  2.14 

August 

I  4.8 

5.8  : 

4.2  : 

!       3 ,33 

{  2.98 

1.98 

September  . ! 

:      2,8  j 

4.8  ; 

2.2  : 

3.05  : 

:       2.27  ! 

1.19 

wCuooer  • . *  < 

.3  j 

3.2  : 

1-2  ; 

2.79  ; 

1.43  ! 

1.03 

November  . ,  j 

1.0  : 

2.0  : 

.3  J 

3.52  ! 

.78  : 

.68 

December  . . I 

.6  ! 

i;3  : 

.2  j 

3.04  i 

.82  : 

.62 

Total  .. . ; 

20.0  : 

45.9  : 

21.5  : 

41.48  : 

22.80  : 

17.64 

a/  Averages 

for  China  t 

ased  on  var 

ying  number 

•  of  years 

of  records. 

Taken  . 

from  publications  of  Zikawei  Observatory,  Shanghai.  United  States  data  from 
Weather  Bureau  records.    Normals  based  on  20  or  more  years  record. 


The  Milling  Industry 

A  modern  milling  industry  associated  with  the  above  wheat  producing 
areas  of  China  is  of  rather  recent  origin  and  probably  by  far  the  bulk  of 
flour  consumption  in  the  interior  of  China  continues  to  be  ground  under 
turning  at  one  rollers  or  pounded  out  in  large  stone  bowls  in  the  farm  huts. 
There  were  a  few  modem  mills  in  all  these  districts  prior  to  1914,  but  the 
war  greatly  stimulated  the  construction  of  many  new  ones  and  each  year  since 
the  war  a  few  new  mills    have  been  built. 

In  Shanghai  and  nearby  cities  there  are  seventeen  mills  with  a  total 
milling  capacity  of  about  30,000  barrels  per  day.    The  millers  draw  5n 
noiTnal  times  wheat  from  the  Konan  district,  some  coming  via  Hankow,  but  dar- 
ing the  past  few  years  transportation  facilities  have  been  so  dl        L-ed  and 
expensive  that  supplies  have  been  uncertain  and  n«;«e  been  largely  confined 
to  rail  and  canal  shipments  of  wheat  grown  in  Kiangsu  province. 
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The  Shanghai  mills  have  also  "bought  wheat  from  the  United  States, 
Canada  and  Australia.    The  current  prices  of  flour  do  not  ordinarily  ^ar- 
rant purchases  of  foreigh  wheat  'bub  partly  "because  of  favorable  prfces  and 
partly  as  a  speculation  that  prices  of  flour  will  be  higher,  the  Chinese 
millers  have  in  recent  years  bought  varying  amounts  of  foreign  wheat  and 
have  made  money  on  their  purchases*    For  four  years  prior  to  the  1927  sea- 
son the  flour  prices  advanced  considerably  from  September  to  March,  Te 
some  extent,  low  grades  of  Canadian  wheat  have  been  bought  and  have  been 
blended  with  native  wheat,    These  and  other  practices  indicate  that  milling 
in  Shanghai  has  reached  a  point  where  Chinese  millers  will  in  the  future 
make  every  effort  to  utilise  foreign  wheat  to  advantage. 

Shanghai  millers  estimate  that  the  consumption  of  flour  in  Shanghai 
is  relatively  light;  approximately  90,000  barrels  per  month  compared  t« 
exports  from  Shanghai  of  three  to  four  times  this  amount ,    The  bulk  of  mill- 
ing in  Shanghai,  therefore,  is  for  export  to  other  Chinese  ports.  The 
present  volume  of  this  export  output  as  compared  to  former  periods  is  sig- 
nificant.   Before  1913  exports  averaged  less  than  70,000  tons  annually;  at 
the  height  of  the  war  period  330,000  tons,  and  during  the  last  four  years 
they  have  exceeded  400,000  tons.    Canton,  Amoy,  Swatow  and  other  south  China 
ports  have  taken  approximately  twenty  per  cent  of  these  exports  and  north 
China  ports  seventy-five  per  cent. 

In  North  Manchuria,  particularly  at  Harbin,  milling  capacity  expanded 
in  common  with  the  increase  in  wheat  acreage  during  the  war.    Milling  capac- 
ity at  Harbin  reached  20,000  barrels  per  day,  three-fourths  of  which  became 
idle  in  1924  and  1925  when  wheat  production  returned  to  pre-war  levels.  The 
1927  season,  however,  was  a  distinct  improvement  and  the  best  since  1920. 
With  good  crops  of  wheat  in  North  Manchuria  there  is  ample  milling  capacity 
to  take  care  of  the  flour  requirements  of  all  Manchuria,  but  operations  will 
depend  upon  the  profitableness  of  wheat  growing  in  the  agricultural  scheme 
of  things  in  Northern  Manchuria,  a/ 

The  flour  milling  industry  in  north  China  proper  is  concentrated  at 
Tsinan  in  Shantung  province  and  at  Tientsin  in  Chihli  province.    At  Tsinan 
there  are  six  mills  nith  a  capacity  of  about  7,000  barrels  per  day,  but 
operations  are  not  steady*    The  mills  used  about  5,000,000  bushels  of  wheat 
in  1927  drawn  from  Shantung  province.    Millers  state  that  in  years  past 
some  of  their  flour  was  shipped  to  Tientsin  but  recently  freight  rates  have 
been  too  high  to  permit  this  and  their  area  of  distribution  has  been  curtail- 
ed.    In  the  summer  and  fall,  wheelbarrows  heavily  loaded  with  wheat  or  flour 
are  a  noticeable  part  of  the  crowded  traffic  of  the  native  roads  in  Tsinan, 
There  are  two  mills  at  Tsingtao  with  a  total  capacity  of  1,100  barrels  per 
day  and  a  250-barrel  mill  at  Chefoo  mailing  flour  for  local  consumption. 

At  Tientsin  the  capacity  of  the  six  mills  is  similar  to  that  of 
Tsinan  or  about  7,000  barrels  per  day  and  operations  are  probably  more  steady 

a/  See  page  3,  F.S./F0-30,  June  22,  1928,  "The  Soy  Bean  Industry  in  Manchuria", 
for  a  digcussion  of  crops  competing  with  wheat. 
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than  at  other  locations  in  China.    The  mills  are  comparatively  ncn  and 
modern  and  an  American  milling  engineer,  (a  representative  of  a  flour  ma- 
chinery company)  is  employed  to  make  regular  inspection  of  the  machinery  and 
mechanical  operations.    New  supplies  for  these  mills  arrive  in  July  following 
the  harvesting  of  the  new  crop  in  the  Chihli-Honan  district.    Beginning  in 
1926  the  American  Consulate  General  at  Tientsin  began  to  secure  monthly  esti- 
mates of  the  output  of  these  mills  as  an  aid  in  making  monthly  reports  on  the 
condition  of  the  Tientsin  flour  market.    These  estimates  indicate  an  output 
of  -l,4no,(X)0  barrels  of  flour  in  the  calendar  year  1927  or  the  use  of  approx- 
imately 6,000,000  bushels  of  wheat.     Statistics  of  native  customs  and  of  the 
Maritime  Customs  sho-  receipts  of  wheat  for  milling  varying  from  4,200,000 
bushels  in  1923  to  6,300,000  bushels  in  1926.    Only  in  1923  -as  a  significant 
amount  of  wheat  imported  at  Tientsin  from  abroad  vzhen  1,000.000  bushels  -"ere 
secured. 

Prior  to  1925  from  one-half  to  two -thirds  of  the  receipts  at  Tientsin 
arrived  by  rail  but  in  recent  years  military  taxes  for  the  use  of  railway  cars, 
irregular  charges  or  payments,  and  excessive  freight  rates  have  diverted  traf- 
fic to^  river  transportation.     In  the  last  two  years  only  10  per  cent  of  the 
tvheat  has  arrived  by  rail  and  the  balance  by  boats  or  junks  in  spite  of  the 
fact  that  the  millers  do  not  prefer  the  boat  shipments  because  of  "watering" 
of  the  wheat  that  is  done  en  route  similarly  as  with  cotton  cargo.     In  addition 
to  the  modern  milling  capacity  that  has  been  described,  there  are  six  mills 
scattered  along  the  railway  between  Peking  and  Hankow  and  several  mills  at 
Hankor . 


Tientsin  mills  in  common  With  the  flour  mills  of  Shanghai,  Tsinan  and 
Tsingtao  sell  the  bulk  of  their  bran  to  Japan.     Land  for  grain  or  feed  crops 
is  very  limited  in  Japan  and  the  annual  bran  imports  from  China  of  200,000 
tons  help  to  meet  requirements  of  livestock  feed. 


The  Flour  Trade  of  Tientsin 

Into  the  foregoing  situation  of  wheat  production  and  flour  milling  at 
different  places  in  China  is  woven  the  flour  trade,  both  native  arid  foreign. 
That  the  north  China  market  is  of  predominating  importance  is  evident  from 
Table  III  of  imports  of  flour  by  regions-  indicating  that  fully  seventy-five  per 
cent  of  domestic  shipments  and  eighty  per  cent  of  foreign  imports  are  received 
by  north  China  markets  of  which  Tientsin,  Dairen  and  Tsingtao  are  foremost. 

TABLE  NO.  Ill:     Location,  by  Regions,  in  China  of  the  Import  Trade  in 


 —  ■■ntiai  Jiour.  uaiencar  xes 

:  1925 

Lrs  ly^b  and  iVdb 
;  1926 

imported  by             :  Milled  in 
 :  China 

:  Foreign 
:  flour 

:  Hilled  in 
!  China 

!  Foreign 
i  flour 

£  3arrels 
Yangtsze  river  ports  235.000 

:  Barrels 
,  1,459,000 
:      449,000  . 
!        10.000  : 

Barrels 
!  3,602,000 
:  1,082,000  , 
327.000 

:  Barrels 
:  2,459,000 
449,000 
[  10.000 

—  » 

,  1,918,000  : 

5,011,000 

2,918,000 

Compiled  from  reports  of  the  Chinese  Maritime  Customs 
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In  addition  to  the  output  of  the  Tientsin  mills,  the  Tientsin  market 
has  absorbed  fully  twice  as  much  flour  from  Shanghai  and  abroad.    The  apparent 
trade  over  a  period  of  crop  years  is  indicated  in  Table  No.  IV,  giving  the 
output  of  Tientsin  mills  as  compared  with  receipts  of  wheat  and  the  imports 
of  flour  as  reported  by  the  Chinese  Maritime  Customs. 

TABLE  HO.  IV:    Apparent  Flour  Trade  of  Tientsin,  1923  to  1927 


Crop  years 


1923  . .  , 

1924  .  .  , 

1925  . .  , 

1926  ... 

1927  a/ 


:  Milled  in  : 

Imported  from  ! 

Imported  from  : 

Total 

:    Tientsin  : 

Shanghai 

Foreign  Countries  : 

Trade 

:      Barrels  ; 

Barrels 

Barrels  : 

Barrels 

:  1,202,000  : 

1,001,000 

1,238,000 

3,441,000 

:  1,000,000 

!  2,000,000 

!  330,000 

!  3,330,000 

:  1,451,000 

1,521,000 

:  787,000 

!  3,759,000 

t  1,465,000 

',  1,596,000 

:  733,000 

!  3,793,000 

:  1,204,000 

!  1,857,000 

!  1,306,000 

;  4,367,000 

Compiled  from  records  of  Native  and  Marit 


me  Customs  at  Tientsin. 


a/  Estimates  based  upon  returns  for  nine  months. 

Statistics  immediately  prior  to  the  war  indicate  that  importations  of 
Shanghai  and  foreign  flours  into  Tientsin  Fere  approximately  500,000  barrels 
per  year  compared  with  amounts  in  recent  years  of  about  2,300,000  barrels. 
Modern  milling  has  not  decreased,  but  it  is  altogether  possible  that  close 
to  Tientsin  and  Shanghai  foreign  flours  have  displaced  native  milled  flour. 

A  small  transit  duty  on  foreign  flours  going  into  the  interior  tends 
to  confine  consumption  of  foreign  flours  to  Tientsin  but  there  is  a  trade 
with  interior  places  in  Shanghai  and  Tientsin  flours  equal  to  fully  half  of 
the  total  amounts  of  flour  imported  at  Tientsin. 

The  total  amount  of  flour  shipped  into  Tientsin  during  each  of  the 
past  four  years  has  been  about  the  same,  but  the  origin  has  shifted  about 
considerably.    The  details  of  imports  by  quarters  are  contained  in  Table  No. 
V,  which  reveals  a  great  many  conditions  of  the  import  trade.    What  is  es- 
pecially prominent  is  well  maintained  quarterly  and  annual  receipts  from 
Shanghai;  sixty  to  eighty  per  cent  of  all  the  flour  imported  into  Tientsin. 
What  Shanghai  mills  have  not  supplied,  (annual  amounts  of  1,500,000  to 
2,000,000  barrels)  the  United  States,  Japan  and  Canada  have  provided  in 
varying  proportions.     Lot:  priced  American  flour  and  wheat  from  the  1923  crop 
relieved  a  serious  crop  shortage  both  in  north  and  south  China,  but  takings 
from  United  States  since  that  date  have  had  a  varying  fortune.  Japan's 
exports  entered  the  north  China  markets  for  the  first  time  in  significant 
volume  in  1925  and  since  that  time  have  fully  equaled  in  amount  exports  from 
America.     Canadian  flour  because  of  its  high  gluten  content  and  color  has  had 
a  more  restricted  outlet  compared  to  the  lower  gluten  American  and  Japanese 
flours. 
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Qualities  of  Flour  and  Conditions  of  the  Tientsin  Market 

The  locally  milled  flour  of  Tientsin  is  considered  to  be  the  "best 
flour  on  the  Tientsin  market,  states  Mr,  Nyhus.    Hon  an  and  Chihli  wheat 
from  which  Tientsin  flour  is  milled  is  of  excellent  quality;  of  a  higher 
gluten  content  than  Shanghai  wheat  but  lower  than  Manchurian  wheat.  The 
flour  has  a  moderate  gluten  content,  a  good  white  color,  and  normally  sells 
for^ fifteen  cents  per  sack  (49  pounds)  above  any  other  flour.     In  early 
April  of  this  year  it  sold  for  thirty  cents  a  sack  more  than  the  next  priced 
American  flour.    The  other  flours  fall  into  the  same  price  group  with  dif- 
ferences of  five    to  ten  cents  a  sack,  depending  upon  grades  and  local  stocks. 
Although  lowest  in  gluten  content  of  any  flour  in  the  Tientsin  market, 
American  "Club  Straight"  flour  has  a  firm  and  popular  place  because  of  its 
superior  white  color.     It  is  used  more  especially  in  raised  steamed  buns 
where  lightness  and  whiteness  are  much  desired,  'it  can  normally  sell  a  few 
cents  a  sack  above  Shanghai  flour  which  is  also  made  of  soft  wheat. 

^hen  Australian  flour  is  on  the  market  it  also  has  a  high  rating. 
Shanghai  flour  has  a  wide  usefulness  in  steamed  buns,  noodlse  and  unraised 
baked  bread.     Its  color  is  inferior  to  American  or  Tientsin  flour  and  its 
gluten  content  is  higher  than  American.    Canadian  flour  is  very  high  in 
gluten  content  and  objected  to  because  of  its  dark  color.     It  finds  a 
special  use  in  noodles  in  which  "strength"  or  gluten  is  desirable  and  where 
boiling  in  oil  max.es  the  color  f  actor  unimportant.     It  is  reported  that  the 
Northern  military  has  keen  a  heavy  buyer  of  low  grades  of  Shanghai  and 
Canadian  flour.    There  is  no  distinct  quality  or  standard  in  the  flour  ex- 
ported from  Japan  as  the  Japan  mills  make  various  blends  for  the  China  mar- 
ket from  wheats  secured  in  Japan,  United  States,  Canada  and  Australia.  In 
general,  however,  the  brands  are  inferior  to  American  "Club  Straight"  and 
although  the  latter  can  sell  five  cents  a  sack  higher  this  difference  does 
not  always  occur. 

There  is  no  organized  flour  exchange  at  Tientsin  but  dealers,  retail- 
ers, brokers  and  importers  meet  together  every  morning  for  private  transactions. 
Out  of  ^the  meetings  come  new  prices  and  reports  on  the  condition  of  the  mar- 
ket.    Here  as  in  other  ports  of  China  the  standard  unit  is  the  net  49  pound 
sack.     With  flour  as  with  many  other  articles  in  the  China  trade,  the  estab- 
lishment of  a  brand  or  "chop"  is  a  very  important  factor  in  maintaining  sales. 
Once  acquainted  and  accustomed  to  a  particular  brand  the  Chinese  are  adverse 
to  shifting  and  it  is  for  that  reason  that  many  millers  and  importers  are 
very  concerned  about  maintaining  supplies  of  their  particular  "chops"  or 
trademarks  after  they  are  established. 

A  great  deal  of  speculation  is  involved  in  the  importation  of  foreign 
flour,  a  risk  taken  by  the  native  Chinese  dealers,  according  to  Mr.  Nyhus, 
Under  the  present  method  of  doing  business  the  flour  importers,  Chinese  and 
a  few  Japanese  and  other  foreign  firms  at  Tientsin,  operate  only  on  a  com- 
mission basis  and  on  orders  placed  with  them  by  t  he  dealers.     In  the  case  of 
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purchases  in  Are  rica  and  in  Canada  sixty  to  ninety  days  commonly  elapse 
between  the  time  of  ordering  and  the  date  of  arrival  of  goods  at  Tientsin. 
In  this  length  of  time  the  Tientsin  market  may  change  considerably  and  deal- 
ers may  suffer  losses  oh  flour  arriving  on  a  low  market.    Dealers  usually 
have  thrity  days  in  which  to  settle  for  and  accept  goods,  but  it  is  evident 
that  the  speculation  involved  in  ordering  American  and  Canadian  flour  re- 
stricts purchases  of  these  flours  and  is  an  unfavorable  condition  in  doing 
business  with  these  two  countries.    Japanese  mills  enjoy  a  distinct  advant- 
age in  this  respect,  a  very  important  factor  in  the  volume  of  business  at 
present  being  done  with  Japan.    Deliveries  of  Japanese  flour  can  be  made  in 
ten  to  twenty  days.    The  facilities  for  quick  delivery  permit  importers  of 
Japanese  flour  to  make  good  use  of  short  periods  of  low  stocks  or  if  a  strong 
market . 

The  currency  of  China  is  on  a  silver  basis  so  that  actual  price  quo- 
tations in  America,  Canada  and  Japan  are  altered  by  the  individual  exchange 
rates  of  each  country.    The  unsteadiness  of  silver  exchange  becomes,  accord- 
ingly, another  speculative  factor  in  the  current  and  forward  transactions  in 
flour  as  far  as  the  dealers  are  concerned  and  the  actual  exchange  rate  is  a 
determining  factor  in  making  possible  business  with  foreign  markets.* 

In  the  course  of  an  investigation  of  the  flour  industry  of  Japan,  it 
developed  that  the  flour  exports  of  Japan  in  1925  and  1926  were  determined 
by  unfavorable  conditions  and  adjustments  in  the  domestic  industry  and  were 
not  entirely  a  profitable  venture.     In  1927,  however,  a  more  conservative 
export  policy  was  followed  and  reports  state  that  the  1927  and  1928  business 
has  been  on  a  sound  and  profitable  basis.  A  new  7,000-barrel  mill  was  recent- 
ly completed  near  Yokohama  which  was  built  expressly  for  export  trade* 
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TABLE  NO.  V:    Source  and  Anounl 


Crop  years 
and 
quarters 


1924 

July-Sept . 
Oct. -Dec. 
J  an ,  -March 
April— June 
Total  , . . 

1925 

July-Sept. 
Oct. -Dec. 
Jan, -March 
April- June 
Total  ... 

1926 

July-Sept . 
Oct, -Dec. 
Jan  •  -March 
April-June 
Total  ... 

1927 
July- Sept . 
Oct .-Dec, 

J  an. -March 


1924  to  1927 

!    From     :  From 
J  United  :  tJapan 
:  States  : 

:  From 
.  Oanada 

:    Re-      :  Total    '  Native 
J  exports:  for-      :  flour 
:     from    :  eign      :  fron 
:  Shanghai  t  flour    J  Shanghai 

Total 
:  foreign 
J  and 
Jnative  flour 

*  Barrels:  Barrels 

:  Jjarre  Is 
! 2 1,600 

:  b,ono 

:  Barrels:  Barrels:  Barrels 

j  3arrels 

*  • 

:  131,000:  5,000 
:  18,000: 

■       £-  1  no  *   r,i  T  onn 
»       •xTxuw»  <->x,y(JU 

*                            *  * 

:  12,100  :  169,300:  751,300 
:  97,200  :  115,200:  426,600 
S               :      ___     :  429,600 
!    o . 500  :    45 , 500:    o 92 ,700 

5     920 , 600 
:  541,800 
:  429,600 

#      /<  H o  Or^'y 
.  4cOf5T<sUJ 

:  153,100:  36,900 

: 27, 600 

112,800  :  550,000:2,000,200 

:2, 530, 200 

• 

*  * 

2,500:  80,200 
:    96,400:  45,700 
:  127,000:  18,100 
i  123  100: IK 1  4nn 

:27,200  . 

;  5,ooo  i 

:  4,400  ! 

5,700  :  115,700:  646,100 
5,100  :   150,100:  458,000' 
4,800  :  154,500:  211,000 
<so  ,  600   :  odd,  900.  e<3pT0UU< 

:    7  65,800 
:  588,600 

565,600 
cqa  inn 

oy.u ,  it  >\j 

:  354,000:305,400  ! 

90,500  : 

57,200  :  787,000:1,5-0,100. 

2,508,100 

*  »  ] 

2    34,200:130,100  : 
:    49,700:  11,700  : 

•  16,300:    5,800  : 
!   102.100:206  9nn  • 

12,500  : 

15,100  : 

7,200  : 
R1   Ann  • 

22,500  :  199,200:  479,900: 
1,700  :    78,300:  357,000: 
2,100  :    31,500:  342,800: 

CO   onn    «    a         cr^c\  »      /i  ir  np\n  • 
bofy(JU    :   *boO?bUUI  ^xlbjUOU. 

679,100 

45  5,300 
374,300 

cj'so  cnn 
bo  r) ,  oL'U 

202,300:3  54,500  : 

I                            '  *  * 

86,200  : 

89,200  :  732,600:1,595,700: 

*                               *  ■• 

2,328,300 

:    80, lorf:  125,200  : 
:  214,600:175,600  : 
109,300:139,900  : 

75,200  : 
15,700  : 
79,600  : 

•                              4  ■ 

74,700  :  355,200:  517,200: 
5,500  :  411,400:  656,900: 
7,500  :  356,100:  341,900: 

872,400 
1,066,400 

678,000 

the  courtesy  of  the  United  States  Consulate-General  at  Tientsin. 
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ghg  Floor  Trade  of  Dairen 

The  flour  trade  of  Dairen  is  very  similar  un  character  and  in  condi- 
tions to  that  of  Tientsin  with  the  exception  that  there  is  no  significant 
local  milling  industry  in  South  Manchuria  and  the  imports  at  Dairen  are 
distributed  throughout  South  Manchuria.    The  port  is  under  Japanese  admin-* 
istration,  "being  located  in  Japanese  Leased  territory  at  the  southern  entry 
into  Manchuria. 

With  the  falling  off  of  wheat  and  flour  supplies  from  North  Manchuria 
after  the  war,  the  market p,  in  South  Manchuria  imported  Shanghai  and  foreign 
flour  to  the  extent  of  2,500,000  barrels  in  1924,  1925  and  1926.  Following 
these  years  of  felg^j^^XjgJg^,  wheat  prices  in  Manchuria,  the  plantings  in 
North  Manchuria  increased  /in  1927  and  together  with  favorable  weather  &he 
1927  crop  was  large  enough  to  almcst  entirely  take  care  of  South  Manchurian 
requirements,    These  changes  are  revealed  in  Table  No,  VI  giving  the  apparent 
flour  trade  of  South  Manchuria  over  a  period  of  years  and  the  relation  be- 
tween receipts  from  North  Manchuria,  Shanghai  and  foreign  countries.     It  is 
quite  apparent  that  annual  imports  of  2,500,000  barrels  of  Shanghai  and  for- 
eign flour  is  a  circumstance  of  only  a  few  recent  years  and  is  conditional 
upon  small  wheat  crops  in  North  Manchuria. 

TABLE  NO.  VI:    Relationship  of  North  Manchuria  and  Other  Fljurs  in  the 
Flour  Trade  of  South  Manchuria,  192A  to  1927 


Calendar  ye&r 

:    From  North  ; 
:  Manchuria 

From  s 
Shanghai  : 

Fr&ar.f  of  sign,  a 
countries 

Total 

:      Barrels  ; 

Barrels  ! 

Barrel-,  i 

Barrels 

:     1,742,900  . 

266,300  : 

45 , 900  : 

2,055,1^0 

1921  

S     1,831,000  ! 

440,800  ! 

56,100  : 

2,298,^00 

:     1,024,500  ! 

325,500  ! 

685,700  : 

2,035,700 

1923   

:        921,400  ! 

:  511,200 

911,200 

2,345,960 

1924   

:  137,800 

;  1,099,000 

1,551,000 

2,787,80$ 

t  433,700 

:  1,419,400 

I  986,700 

!  2,839,8PO 

:  836,700 

:  1,345,900 

:  1,155,100 

:  3,337,800 

1927  a/   

:  1,887,800 

:  339,800 

:  602,600 

:  2,829,600 

Compiled  from  Railway  and  Customs  Statistics, 
a/  Preliminary  figures  for  1927. 

The  details  of  importations  .'■of  flour  at  Dairen  contained  in  Tabic  VII 
indicate  that  Shanghai  flour  does  not  have  as  strong  a  place  in  South  Man- 
churia as  it  does  in  the  Tientsin  narket ,  and  that  Dairen  in  the  past  has 
been  better  than  Tientsin  as  a  market  for  foreign  flour. 

The  import  business  at  Dairen  is  in  the  hands  of  a  few  strong  Japanese 
organisations  tws  of  Thorn  are  financially  interested  in  the  two  largest  mill- 
ing companies  of  Japan  and  who  also  maintain  their  own  offices  on  the  United 
States  Pacific  Coast. 
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Tsingtao  has  imported  about  500,000  barrels  of  flour  annually  in 
recent  years,  of  v/hich  60  per  cent  has  been  Shanghai  flour  and  the  "balance 
foreign  flour.    The  comparatively  light  demand  for  imported  flour  in  Shan- 
tung province  as  indicated  by  the  receipts  at  Tsingtao  is  probably  explained 
by  the  output  of  the  Tsinan  mills,  by  the  absence  of  any  large  cities,  and 
by  the  general  poverty  of  the  people'  in  the  province. 

TABLE  110.  VII i     Source  and  Amounts  of  Flour  Imported  at  Dairen, 

1924  to  1927 


Crop  years 
and 
miart  ers 


1924 

July- Sept. 
Oct. -Dec. 
Jan. -March 
April- June 
Total 

1925 

Juljr-Sept. 
Oct. -Dec, 
J  an . -March 
April-J-une 
Total  ... 

1926 
July- Sept . 
Oct. -Dec. 
J  an. -March 
April- June 
Total  ... 

1927 

July- Sept. 
Oct , -Dec. 


irom 
United 

St  at  e  s 


Barrels 


55,600 
14,600 
25,500 
11,800 


107,500" 


10,200 
324,200 
34,200 
-31,700. 


390,300 


56,600 
115,600 

46,800 
-iljSQO 


240 , 900 


23,200 
92,400 


Jjrom 


.Japan 


3a.rrels 


30,700 
11,300 
9,400 
154,300 


185,700 


149,700 

48,300 
61,900 
-119, 000 

378,900" 


229,700 
47,900 
10,000 
33.500 


326,100 


51,000 
43,600 


Unpublished  records  of  the  Chinese 
the  courtesy  of  the  United  States' 


From 
Canada 


Barrels 


5,100 
23 , 500 
12,100 
10,200 


50 , 900 


118,300 
211,700 

123 , 700 
_  _97 700 
551,400 


18,300 
56, 900 
60,700 
123.400 


259,300 


'6,500 
1,000 


Total 
"foreign 
flour 


IFative 
flour  from 
Shanghai 


Barrels  •  Barrels 


22 , 200 


91,400; 
49,400;  490,600 
47,000;  504,900 
156.300;  40.800 


3^4,100:  858,500 


276,200:  174,300 
584.200;  47,000 
219,300;  125,300 
258,500:  61,900 


1,320,700:  409,100 


304,600;  225,800 
220,300;  243,300 
117,600:  74,200 
185,800:  11.800 


826,300:  555,100 


90,500:  33,600 
137,000:  23,700 


Total 
foreign  and 
native  flour 


Barrels 

113,700 
540,000 
3 

197 


1,900 
100 


1,202,700 


452,400 
631,200 
345, 70C 
300 , 500 


1,729,800 


530,430 
463 , 600 
191.700 
195! 6C0 


1,581,300 


125 ,  ICO 
160,700 


Maritime  Customs  at  Dairen  secured  through 
Consulate  at  Dairen, 
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Concluding  and  ^pfijflBarizing  the  foreign  flour  trade  of  all  China, 
Tattle  VIII  indicates  the  volume,  value,  and  source  of  foreign  flour  im- 
ports in  the  calendar  years  1925  and  1926  as  published  by  the  Chinese 
Maritime  Customs.  Trade  with  the  United  States  in  1926  totaled  989,000 
barrels  vrith  a  value  of  $5, 989,000.  As  the  foregoing  discussion  has  un- 
doubtedly suggested,  the  business  in  any  one  year  depends  upon  a  number 
of  conditions  which  in  China  are  extremely  difficult  to  forecast. 

TABL3  NO,  Villi    Wheat  ?lour  Imports  of  China, 
Calendar  Years  1925  and  1926 


Source         '  1925  1926 


:  Barrels  :  Dollars  :  Barrels  :  Dollars 

Japan   I  643,400  1  4,236,000  '  1,066,300  ;  6,625,000 

United  States  635,700  :  4,274,000  :          985,300  !  5,989,000 

Canada  :  135,100  :  1,250,000  :         590,800  :  3,989,000 

Hongkong  ...  :  403,100  ;  2,^08,000  :         221,900  :  1,112,000 

Other  places  ...j  46,400  ;         552,000  :  50^600  :  5l4tC00 

Total,..  S  1,911,700  !  12,520,000  !  2,914,900  :  18,027,000 


1926  Annual  Report  of  Chinese  llaritime  Customs. 
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WH-24 

FOREIGN  HEWS  Oil  WHEAT 


WORLD  WHEAT  CROP  AHD  IlARIIE?  PROSPECTS 
(3ased  on  reports  up  to  Aug.  16,  1928) 

The  world's  wheat  crop  prospects  have  changed  materially  in  the 
past  month  and  the  supply  for  the  season  July  1,  1928  t«  June  30,  1929 
no^  seems  likely  to  be  larger  than  for  last  season,  out  the  increase  in 
supply  will  be  offset  largely  by  an  increase  in  demand  for  wheat,  accord- 
ing to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics. 

estimates  and  conditions  reported  to  date  from  22  countries  in- 
dicate a  production  of  about  2,420  million  bushels,  compared  with  2,426 
million  produced  in  the  same  countries  last  year.    The  production  of 
these  same  countries  last  year  amounted  to  69  per  cent  of  the  total 
world  crop.    Canada  has  a  larger  acreage  and  better  crop  conditions, 
which  indicate  a  considerably  larger  crop  than  that  of  last  year.  Re- 
ports from  the  Southern  Hemisphere  indicate  some  increase  in  the  area 
seeded.     Conditions  to  date  are  generally  favorable  for  the  crop  which 
will  be  harvested  in  December  and  January.     Should  the  larger  Canadian 
crop  now  in  prospect  materialize  and  average  yields  be  obtained  in 
Argentina  and  Australia,  the  world1  s  supply  of  wheat  for  the  1928-29 
season  would  probably  be  about  4  per  cent  larger  than  the  supply  avail- 
able for  the  1927-28  season. 

It  is  still  too  early  to  appraise  accurately  the  quality  of  the 
Northern  Hemisphere  crops.     Should  the  crops  of  northern  Europe  and 
Canada  prove  to  be  of  higher  quality  than  last  year,  the  resulting  in- 
crease in  millable  wheat  would  probably  be  offset  by  the  reduction  in 
the  European  rye  crop  which  would  increase  the  demand  for  wheat.  Re- 
ports to  date  indicate  that  the  European  rye  crop  may  be  about  75  million 
bushels  less  than  last  year. 

A  review  of  the  worldls  consumption  and  prices  of  wheat  through 
the  past  five  years  indicates  that  the  world  demand  for  wheat  has  increas- 
ed at  the  rate  of  about  5  per  cent  per  year,  owing  t*  increases  in  popu- 
lation, the  tendency  to  shift  from  other  breadstuff 3  to  wheat  in  many 
countries,  and  improved  purchasing  power  of  consumers  in  many  foreign 
countries.    Although  the  high  rate  of  increase  in  demand  may  not  be  con- 
tinued through  the  coming  season,  it  is  reasonable  to  expect  that  the 
increase  in  production  will  be  largely  offset  by  the  increase  in  the  de- 
mand for  wheat. 
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The  increase  in  production  in  the  United  States  indicated  by 
August  conditions  is  mostly  in  the  supply  of  hard  red  spring  wheat.  The 
production  of  soft  red  winter  wheat  still  appears  to  "be  about  40  million 
bushels  less  than  last  year,  and  the  production  of  white  wheat  may  be  a 
little  less  than  last  year.    The  available  supply  of  soft  red  winter 
wheat  still  appears  to  be  less  than  the  domestic  requirements  for  this 
class  of  wheat,  while  supplies  of  all  the  other  classes  now  appear  to  be 
equal  to  or  in  excess  of  domestic  requirements. 

Prospects  for  the  1938  crop 

Canada 

The  1928  wheat  acreage  in  Canada  is  estimated  at  24,064,000  acres 
of  which  23,247,000  acres  are  spring  and  817,000  acres  are  winter,  accord- 
ing to  a  telegram  to  the  Foreign  Service  of  the  Bureau  of  Agricultural 
Economics  from  the  Canadian  Dominion  Bureau  of  Statistics.    This  is  an  in- 
crease of  658,000  acres  over  the  July  estimate  and  1,604,000  acres  over 
the  1927  estimate  of  total  wheat  acreage.    Winter  wheat  production  is 
placed  at  21,445,000  bushels  against  22,266,000  bushels  in  1927,  accord- 
ing to  a  preliminary  estimate  tut  no  forecast  or  estimate  of  spring  wheat 
has  been  issued  by  the  Dominion  Bureau.     The  condition  of  spring  wheat  on 
July  31  was  107  per  cent  when  ICO  per  cent  equals  the  average  yield  per 
acre  during  the  years  1918-1927*    This  is  1*9  per  cent  above  the  condition 
of  105  reported  at  this  time  last  year  when  the  final  estimate  of  produc- 
tion placed  the  yield  of  spring  wheat  at  19,3  bushels  and  the  total  crop 
of  spring  wheat  was  estimated  at  417,759,000  bushels.    The  Dominion  Bureau 
of  Statistics  has  since  intimated  than  the  final  estimate  was  probably  too 
low  but  has  not  yet  revised  the  figure.     Should  the  improvement  in  condi- 
tions this  year  "be  maintained  throughout  the  balance  of  the  season  and  the 
yield  "be  1,9  per  cent  above  last  year1  s  19.3  bushels  or  19,7  bushels  to  the 
acre,  the  1928  spring  wheat  crop  on  the  acreage  now  reported  would  be  about 
458  million  bushels.    Any  upward  revision  of  last  yearTs  official  estimate 
of  yield  would  raise  this  figure  likewise.    The  highest  yield  of  spring 
wheat  reported  in  recent  years  is  21,6  bushels  to  the  acre  in  1923.  Apply- 
ing this  figure  to  the  present  acreage  estimate  would  indicate  a  spring 
wheat  crop  of  502  million  bushels  and  a  total  crop  524  million, 

Europe 

Wheat  conditions  have  improved  somewhat  in  Europe  also  and  produc- 
tion now  reported  in  European  countries  equals  1,114  million  bushels  com- 
pared with  1,109  million  last  year.    Adding  rough  indications  for  other 
European  countries  gives  a  total  probable  European  crop, exclusive  of  Bussia* 
of  1,285  million  bushels, provided  usual  conditions  prevail  the  "balance  of 
the  year,  compared  with  a  total  European  crop  of  1,260  million  bushels  last 
year , exclusive  of  Russia.    These  figures  include  the  Trench  forecast  of  240 
million  bushels,  on  the  basis  of  Hay  1  conditions.     Growing  conditions  are 
reported  to  have  improved  since  then,  "but  recent  private  estimates  place 
the  crop  at  230  to  257  million  bushels.    The  German  forecast  iE  based  on 
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conditions  to  July  1  assuming  an  acreage  equal  to  last  year.    There  was 
slight  improvement  in  winter  rheat  conditions  during  July  hut  spring 
wheat  remained  about  the  sane  and  there  are  reports  of  considerable  winter 
killing.    The  vheat  crop  in  southeastern  Europe  appears  to  have  "been 
harvested  early  enough  to  escape  the  effects  of  the  drought  and  harvests 
are  excellent.    Early  samples  from  central  Europe  and  the  Balkans  show  good 
quality.    ?or  northern  Europe  there  is  little  indication  yet  as  to  quality. 
Last  year's  crop  T7as  poor  in  quality  but  definite  indications  of  this  did 
not  come  in  until  in  August  and  later. 

Russia 

The  Russian  wheat  crop  is  not  expected  to  give  any  surplus  for  ex- 
port.   The  Ukraine,  an  important  exporting  province,  is  reported  as  having 
a  smaller  "bread  grain  crop  than  last  year,    Winter  killing  was  previously 
reported  there  and  now  reductions  in  the  spring  grain  crop  are  reported 
in  the  Southern  Steppe  region,  an  important  exporting  region  of  the  prov- 
ince, and  the  authorities  are  being  instructed  to  grant  reductions  in 
agricultural  taxes  in  numerous  sections  for  this  reason.    Definite  reports 
are  not  available  on  the  crop  in  llorth  Caucasus  and  the  Volga,  both  import- 
ant export  regions,  but  it  is  generally  reported  that  the  crop  condition 
is  less  favorable  there  than  in  the  regions  less  easily  accessible  for  ex- 
portation where  crops  seem  to  be  above  average.    The  government  is  revising 
its  procurement  policy  to  grain  deliveries  by  the  farmers,  and  compulsory 
measures  to  procure  grain  from  the  peasants  have  been  abolished,  according 
to  official  announcement.     Grain  procuring  prices  are  to  be  increased  15 
to  18  per  cent,  varying  by  regions  and  by  classes  of  grain. 

North  Africa 

The  total  llorth  African  crop,  according  to  latest  reports,  is  abcut 
10  million  bushels  greater  than  last  year.    Threshing  in  Algeria,  however, 
is  reported  to  be  less  favorable  than  was  expected, which  nay  result  in  a 
reduction  of  the  estimate  for  that  country.    No  recent  reports  are  avail- 
able on  rust  appearance  which  was  noted  in  Tunis  a  month  ago. 

Asia 

The  Asiatic  crop  so  far  reported  totals  355  million  bushels  for 
India,  Japan  and  Chosen,  which  is  40  million  below  the  total  for  those 
countries  last  year.     This  decrease  is  partially  offset  by  reports  of  good 
crops  in  some  districts  of  China  proper  and  Manchuria. 

Southern  Hemisphere 

Early  reports  of  the  Southern  Hemisphere  crop  are  generally  favor- 
able,    Official  estimates  of  acreage  are  not  yet  available  but  private  re- 
ports for  both  Argentina  and  Australia  indicate  increases.    There  will  "be 
a  preliminary  report  of  probable  Argentine  acreage  on  .August  17,     On  the 
basis  of  private  reports  of  a  5  per  cent  increase  in  Argentine  acreage,  a 
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yield  equal  to  the  average  for  the  past  five  years  would  give  a  crop  about 
equal  to  or  a  little  better  than  last  year'^  239  million  bushels.  Private 
reports  for  Australia  mention  a  1*5  million  acre  increase  in  wheat  area* 
Applying  the  five  year  average  yield  to  this  increased  area  would  give  a 
crop  of  165  million  bushels  compared  with  last  year's  harvest  of  110 
million* 

Bye  and  potatoes 

The  increase  in  the  probable  world  wheat  crop  will  be  partially 
offset  by  probable  decreases  in  European  rye  and  potato  crops.    The  rye 
crop  in  Europe  is  turning  out  less  satisfactorily  than  wheat.    Total  rye 
production  in  10  European  countries  reported  to  date  is  514  million  bushels 
compared  with  590  million  last  year.    Pecent  reports  of  conditions  in 
central  Europe  are  still  less  favorable.    The  total  rye  crop  in  12  countries, 
including  the  United  States  crop  and  the  Canadian  winter  crop,  is  570 
million  bushels  compared  with  660  millions  last  year,  when  they  accounted 
for  75  per  cent  of  the  estimated  world  total,  exclusive  of  Russia. 

Potatoes  are  also  used  in  Europe  as  a  substitute  for  wheat  to  a 
greater  extent  than  in  the  United  States.    Only  three  European  countries 
have  reported  potato  production  so  far,  the  Netherlands,  Bongary  and  Finland, 
totaling  185  million  bushels  compared  with  187  millions  in  1927.    In  Germany, 
Europe's  most  important  producer,  the  conditien    as  of  August  1  was  only  91 
per  cent  of  the  average  condition  for  the  past  ten  years  compared  with  103 
a  year  ago.    E0r  Poland;  the  next  most  important  country,  August  1  conditions 
were  not  reported  but  on  July  1  they  were  below  average. 
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WHSAI;    Production  in  specified  countries,  average  1909-1915, 

annual  1925-1928 


:  Average    :  :  :  :1928  prel. 

Country               :  1909-13     :  1925      :  1926      :  1927  forecasts 

:  present     :  :  :  :  and 

 boundaries «  \  i  :$etinates 

:     1,000      :  1,000    :  1,000    :  1,000    :  1,000 

NORTH  AMERICA           ;  frushels     :  bushels  ;  "bushels  i  bushels  :  bushels 

4                                                 •  »  •  ♦ 

Canada,  -inter  :     (21,466):  23,325;  21,785:  22,266:  21,445 

spring  ,  :  (175,653):  372,150:  385,351:  417,759: 

United  States,  winter  ...|)        ,        :  401,754:  627,435:  553,288:  578,599 

spring  .  ..;)  69<M08  .  274,695:  203,607:  319,307:  312,693 

Mexico  ,  :a/  11,481  :  9,440:  10,555;  11,513:  11,025 

Total  countries  report-:                 :  :  : 

ing  1928  *...»:    725TQ55:  709,194:  863 1 158:  906T380:  923r762 

♦                                  *  a  «  • 

EUROPE                :                :  :  :  : 

England  and  Wales  :      55,770  ;  50,773:  48,683:  53,116:  4t4,837 

Netherlands   :       4,976  :  5,577  :  5,487  :  5,0  9  6  :  6,026 

France   :    325,644  :  350,844;  231,767:  276,128  ;b/ (240,000) 

Spain   ;     130,446  :  162,592:  146,599:  144,825:  141,097 

Portugal   :c/  11,850  :  12,090:  8,560:  11,439:  6,577 

Italy  :    184,393  ;  240,845:  220,644:  195,808:  235,157 

Germany   ;     131,274  :  118,213:  95,429:  120,522 :d/( 110,000) 

Austria  :      12,813  :  10,671:  9,438:  ll,942;e/  12,000 

Hungary  ;      71,493  :  71,675  :  74,909  ;  76,933:  89,470 

Greece  .  :c/  16,273  :  11,222:  ll,171:f/    13,3005  16,534 

Malta...  ;           196  :  274;  310  :  294  :  289 

Bulgaria  :      37,823  :  41,360  :  36,544  :  47,346  :  51,110 

Rumaria  :a/158,672  :  104,741:  110,883;  96,734;  113,904 

Poland  :      63,675  :  57,797  :  47,080  :  54,230 :b/  (45,000) 

Finland  j  137  :  929j  924:  813  j  845 

Total  2uropean  countries                 :  :  :  : 

reporting  1928   >.:!. 205.435  :  1,219.605;  1.048,428:  1. 108 , 526:  1,112.846 

Other  European  countries                 :  :  :  : 

excluding  Russia  :    142.735  :  171,255:  1.54.869;  152T705:  174.000 

Total  Europe  excluding  :                  :  ;  :  : 

Russia   :  1,348 .170  ;  1,390,838:  1,205  ,  297:  1,261,22  9:  1,287  ,000 


NORTH  AFRICA            :  :  :  :  : 

Morocco  i  (17,000):  23>872:  16,174:  24,802:  (28,000) 

Algeria  :  35,161:  32,724:  23,551:  28,323:  35,090 

Tunisia.  :  6,224  :  11,758;  13,044:  8,267:  11,942 

Fgypt   :  33 , 662  ;  56.248;  37,207;  44.546:  (40,000) 

Total   :  92,047  :  104,602:  89,976:  105,738:  115,000 


Continued  - 
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WHEAT:    Production  in  specified  countries,  average  1909- 1913, 
annual  1925-1928,  cont'd. 


♦ 

Average  : 

1928  prel. 

Country 

1909-13  : 

1925  ' 

1926  : 

1927  : 

forecast  s 

present  : 

and 

boundaries? 

estimates 

« 

1,000  s 

1,000  : 

1,000  ! 

1,000 

ASIA  : 

"bushels  ; 

iaishels  I 

"bushels  J 

"bushe  Is  : 

"bushels 

351,841: 

330,997: 

324,651: 

335,797: 

294,448 

,T  qti  an                          ...  ! 

25  DR8: 

29  541; 

28,430: 

31,336: 

33  000 

6,898 : 

10 ! 509; 

F 

1055X7: 

9,042: 

8,526 

Palestine.  Cvnrus.  Svria  i 

(18,900) 

«y>  ^    To  rinvi  * 

.U3  ,  0  J.  3  « 

16 f 451: 

19,202: 

20  T  513 ; 

rp        T  • 

o  jo  j  o*±  o • 

387T498: 

382^800: 

394t683: 

355t000 

Total  22  countries  re-  : 

2,353,702: 

2,344,326: 

2,311,779: 

2,425,671: 

2,419,614 

j.oia.1  aoove  i*.neiiii.spiicrc 

countries  excluding  : 

2.559.618: 

2 t 592, 132: 

2,539,231: 

2,668T03  5: 

2 T 680 f 762 

Est.  IT.Herais.  excluding: 

2t?59TQ00: 

.  3  ,,026,000! 

2, 981.,  000! 

,  3.136.000' 

SOUTHEBN  HEMISPHERE  : 

147,059 

i  191,141 

220,827 

;  239,162 

:&/  (240, 000) 

90,497 

:  114,504 

!  160,762 

109,925 

:h/(165,000) 

Other  Southern  Hemisphere: 

44,000 

:  57.000 

58 1 000 

I  54,000 

282 f 000 

:  363t0C0 

;  440,000 

:  403,000 

Est.  world  total  exclud- 

cluding  Russia  and  : 

3, 041 , 000 

:  3 r3 89, 000 

:  3t421t000 

:  3,539T000 

758,941 

:  715,050 

809,650 

:      749 , 560 

160.000 

27 t 000 

49.000 

(5.000) 

Compiled  from  official  sources  and  International  Institute  of  Agriculture  except 
as  otherwise  stated. 

a/  Four-year  average.    b/  Forecast  on  the  basis  of  a  correlation  of  May  1  con- 
ditions in  past  years  with  final  reports  of  yield  per  acre  and  assuming  average 
conditions  for  balance  of  season.     Conditions  are  reported  to  have  improved 
since  May  1  so  actual  yield  may  be  expected  to  be  higher  than  here  indicated, 
c/  One  year  only,    d/  Forecast  on  basis  of  July  1  conditions,    e/  Official  esti- 
mate of  winter  wheat  plus  unofficial  estimate  for  spring  wheat,    f /  Report  from 
Consul  Plitt  estimates  1927  production  at  16,428,000  bushels.  _       Unofficial  re- 
ports mention  a  5  per  cent  increase  in  acreage.    This  indication  is  made  on  the 
basis  of  a  5  per  cent  increase  in  acreage  and  a  yield  equal  to  the  average  of 
the  past  5  years,    hf  Private  estimates  of  acreage  sown  mention  an  increase  of 
1,500,000  acres  in  "area  seeded.    This  rough  estimate  is  on  the  basis  of  that 
increase,  assuming  a  yield  per  acre  equal  to  the  average  for  the  past  five  years. 
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BYE:    Production,  average  1909-1913,  annual  1925-1928 


J  Average 

w  U  U.I1  v  1  V 

X.7rfO 

XtTob 

•        i  qpp 

j.z)  ID 

XjVJWUj 

■    t  ono 

1  000 

1  000 

>      x,  w  'w 

♦  UU.HI1H.LS 
■ 

>  UUSUGXS 

>  UuSXicXS 

UU.SIH;  IS 

■  LAJ.bii"XS 

n  OT1  Q  1^  d        V7  T  Tl      P  T 

i            7  iioc. 
i             r  ,  *±oD 

•  in  r>np 

•  -  UUo 

1-t ,  o  e± 

li£  ,  (JO  1 

rxb  ,  tJD  . 

>        cr\  7Q^< 

DO  (Olii 

16  APP 

>             Xb  ,  <J  r?D 

r                JUJ  ,  D"±Tt 

is  ^od  ' 

Xv^  ,  <JOO 

29,880 

23 , 504 : 

26,5155 

26,581 

•           P  %rsc\ 

o ,  boo  < 

.              r*o    T ^  pi 

ol7  ,418 

252 , 187 ■ 

269,025 : 

by  (,245,000) 

r<n    ir  "3/1 

o  1 ,  *±  lb  < 

<d<s  ,o  bo ' 

o<s  ,(JUb 

1,566! 

1,412 : 

1,217 ; 

2,323 

7 , 154 ! 

7 , 133 : 

8,243  : 

9,015 

7,997- 

11,242: 

9,323: 

11,771 

257,249! 

197 ,289- 

223  ,  939: 

cj  160,000 

13  , 683  ■ 

11 , 908 : 

11,463: 

10,944 

Total  10  European 

•  i 

•  i 

688T466 

553,373 

590,112: 

514.447 

Total  12  countries  . . 

.  :      743  „  810 

742,407 

604,176 

660.497; 

569 T 7 52 

Est.  world  total  ex- 

« 

*  < 

cluding  Russia  and 

• 

• 

1,012,000 

:  812,000 

887,000 

Compiled  from  official  sources  and  International  Institute  of  Agriculture  ex- 
cept as  otherwise  stated. 

a/  Estimate,  b/  Hough  estimate  on  basis  of  July  1  condition  and  assuming  acre- 
age equal  to  1927.  cf  Rough  estimate  on  basis  of  June  1  condition  and  official 
report  of  acreage. 
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Durum  wheat  situation 

There  appears  to  "be  some  increase  in  total  durum  wheat  production 
in  1928  in  the  important  producing  countries  exclusive  of  Russia.  The 
"biggest  increase  is  in  the  United  States.    Total  durum  production  in  fcur 
states  is  estimated  at  84  million  "bushels  compared  with  74  million  last 
year.    A  rough  estimate  of  durum  production  in  other  states  would  raise 
the  total  durum  crop  to  about  89  million  "bushels  compared  with  80  million 
last  year.    The  Canadian  crop  is  expected  to  be  increased,  in  view  of 
present  indications  of  an  increase  in  the  total  wheat  crop  in  the  prairie 
prov  inces. 

Italy  is  probably  the  most  important  durum  producing  country  aside 
from  the  United  States.     It  has  beer/  estimated  from  a  report  of  the  Inter- 
national Institute  of  Agriculture  giving  whegt  varieties  in  Italy  by  provinces 
that  about  a  fifth  to  a  fourth  of  the  total  crop  is  usually  durom.  Apply- 
ing the  estimated  percentages  of  durum  in  the  various  provinces  to  the  crops 
of  1924,  1925  and  1926  would  give  total  durum  crops  of  36,  64  and  52  million 
bushels  respectively,  for  those  years.    Figures  by  provinces  are  not  avail- 
able for  1927  so  it  is  impossible  to  give  so  careful  an  estimate  for  that 
year.    A  range  of  20  to  27  per  cent  of  the  total  crop  shown  in  t he  three 
preceding  years  would  give  a  durum  crop  in  1927  of  40  to  53  million,  with  the 
probability  that  the  acti  al  figure  was  nearer  the  lower  figure  than  the  high- 
er,  since  there  were  reports  of  drought  in  southe  n  Italy  where  the  durum  is 
grown  and  the  durum  crop  for  the  country  is  believed  to  have  been  reduced  more 
that  the  soft  wheat.     For  1928  a  similar  estimate  of  durum  product  ion  on  the 
basis  of  the  preliminary  r  eport  of  total  crop  gives  a  durum  crop  of  47  tc  63 
million  bushels.    Conditions  have  beer  favorable  in  southern  Italy  this  year. 
Durum  production  in  Algeria  and  Tunis  on  the  basis  of  present  reports  is 
indicated  to  be  35  to  40  million  bushels  compared  with  29  million  last  year. 
Little  is  known  of  the  Russian  durum  crop  but  reports  on  the  general  wheat 
situation  indicate  that  there  will  be  ncne  for  export.    I»ast  year  Russian 
exports  as  indicated  by  imports  into  France  and  Italy  were  considerably  less 
than  half  a  million  bushels.    This  year  reports  of  poor  conditions  in  the 
regions  where  durum  is  grown  indicate  little  likelihool  of  any  durum  for 
export . 

Dast  year  United  States  durum  exports  as  indicated  by  inspections 
for  export  and  inspections  of  United  States  durum,  in  Canada  were  *mly  21 
million  bushels  compared  with  25  million  the  year  before.    Ho  report  of 
Canadian  exports  is  available  but  inspections  in  the  western  grain  division 
indicated  2,4  million  bushels  more  available  for  export  than  in  the  preced- 
ing year.    Algeria  exported  nearly  two  million  bushels  more  durum  in  1927- 
28  than  in  1926-27,    Italian  imports  of  durum  are  not  available  for  the 
complete  year  1927  -23,     Imports  through  April  shored  an  increase  over  that 
period  the  preceding  year,  but  not  enough*  to  make  up  for  the  indicated  de- 
crease in  production. 
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DURUM  STHEiffl:     Inspections  and  trade  in  specified  countries,  years  beginning 
July  1,  1925-26,  1926-2? 


Country  and  movement 


Year  "beginning  July  1 


EXPQRJIITG  couiieries 


1925-26 


:  1,0^0  bushels 


4,170 
32.800 


26.970 


United  States  -  I 
Inspections  in  United  States  a/  : 
Inspections  in  Canada,  Eastern  t 
Division  »  

Total  United  States  wheat 
Canada  - 

Inspections  in  Uestem  Di\'ision  : 

V   : 

Russia,  imports  into  Italy  : 

imports  into  France  c/  . . . :d/ 
Algeria  \m   m  *~f'i 

* 

IMPORTING  COUNTRIES  ♦ 

Italy,  total  imports   * 

France  -  " , 

Total  imports   ♦£/ 

Imports  for  consumption  (s]257) 


1926-27 


1.000  "bushels 


611 


34 , 400 


25,011 


7,500  ! 
1,656 
(81)  : 
(5,655)  : 

13,000 
2,534  : 
d/  674 

1,770  ! 

s/ 
a/ 

15,400 
177 
24 
3,550 

16,049  : 

20,419  J 

18,471 

(4,694)  : 
(3,257)  : 

9,804  : 
3 , 954  : 

6,139 
4,752 

1927-28 


l.QHQ  "bushels 


3,496 


17.800 


21.296 


Taken  from  official  sources  of  the  reporting  counvries  and  the  International 
Institute  of  Agriculture. 

a./  Does  not  include  durum  in  wheat  classified  as  mixed.    W  Includes  a  small 
amount  of  mixed  wheat,     c/  Total  imports  of  durum  into  France  from  Russia, 
rather  than  ^imports  for  consumption,    d/  Half-year  January-June  in  1925-26  and 
July-April  in  1926-27.     Comparable  figure  for  1926-2?  is  344,000  bushels. 
ef  French^ and  Italian  imports  July-April;  Algerian  exports  July-March,  f/  Total 
exports  of  durum  and  other  wheat.     In  1926-27  durum  exports  were  88  per  cent 
of  the  total  wheat  exports,    g/  Half-year  January-June!     Comparable  figures 
for  1926-27  for  total  imports  were  2,687,000  bushels  and  imports  for  consump- 
tion 449,000  bushels. 
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DURUM  8?HM0:    Inspections  and  trade  in  specified  countries,  years  beginning 
July  1,  1925-26,  1926-2? 


Country  and  movement 


Year  beginning  July  1 


EXpOBn?HT(J  COUNTRIES 
United  States  - 


1925-26 


:  1,0^0  bushels 


Inspections  in  United  States  a/  :  4, 
Inspections  in  Canada,  Eastern  : 


170 


Division 

Total  United  States  wheat 
Canada  -  7 

Inspections  in  Uestem  Division  : 

 : 

Russia,  inports  into  Italy  : 

imports  into  France  c/  . . . :d/ 


32.800 


26.970 


Algeria 

IMPORTING  COUNTRIES  ♦ 

Italy,  total  imports   * 

France  - 


7 , 500 
1,656 
(81) 
./  (5,655) 


16,049 

Total  imports   ;w    (4  294) 

Imports  for  consumption   :g7  (s',257) 


1926-27 


1,000  bushels 


611 


24.400 


25,011 


IS,  000 
2,534 
674 
1,770 


20,419 

9,804 
3,954 


1927-28 


1.0^0  bushels 


3,496 
17.800 


21.295 


a/ 


15,400 
177 
24 
3,550 


e/  18,471 


2.! 


6,139 
4,752 


Taken  from  official  sources  of  the  reporting  countries  and  the  International 
Institute  of  Agriculture. 

2./  Dees  not  include  durum  in  wheat  classified  as  mixed,    b/  Includes  a  small 
amount  of  mixed  wheat,     c/  Total  imports  of  durum  into  France  from  Russia, 
rather  than  imports  for  consumption,    dV  Half-year  January-June  in  1925-26  and 
July-April  in  1926-27.     Comparable  figure  for  1926-27  is  344,000  bushels. 
Bf  French  and  Italian  imports  July-April;  Algerian  exports  July-March,  f/  Total 
exports  of  durum  and  other  wheat.     In  1926-27  durum  exports  were  88  per  cent 
of  the  total  wheat  exports.    £/  Half-year  January- June.    Comparable  figures 
for  1926-27  for  total  imports  were  2,687,000  bushels  and  imports  for  consump- 
tion 449,000  bushels. 
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The  vftieat  crop  of  the  United  States 


August  1  conditions  indicated  a  production  of  891  million  "bushels  of 
wheat  in  the  United  States,  as  compared  with  873  million  "bushels  last  year 
and  a  five  year  average  of  808  million  'bushels.    The  hard  red  winter  and 
durum  wheat  crops  appear  to  "be  larger  while  the  production  of  other  classes 
of  wheat  was  smaller  than  last  year. 


WHEAE:    United  States  production  by  classes,  1923-1928 


Year 

Total 

Hard  red  : 
sx)  ring  ; 

Soft  red, 
winter 

Hard  red  ! 

winter;' 

Durum  a/  ] 

1  White 

.  Million  : 

Million  ! 

Million  : 

Million 

Million  i 

Million 

bushels  i 

bushels  : 

bushels  : 

bushels  : 

,  bushels 

bu  she Is 

1923  ...  , 

797  ! 
:     864  : 
676  1 

!      126  : 
192  < 
i     156  ; 

\      272  i 
t      189  ! 
i      170  ! 

242  : 
f     365  ! 
206  ! 

:     56  ! 

66  ; 
1  65 

102 
52 
:  80 

1924   

1925   

!  831 
\  872 

1  1 

r                                            ■  < 

!  121 
i  199 

t     229  : 

360 
:  318 

:  48 
:  80 

!  73 

:  94 

1927   

!  181 

192S 

(J*ly) 

t  800 

:  155 

i     122  ; 

368  ! 

;     82  i 

:  74 

(August) .  . 

:  891 

1  195 

\     139  ! 

:  386 

!  89 

:  82 

These  production  estimates  are  based  upon  percentages  of  area, by  classes,  in 
1924,  supplemented  by  percentages  in  1923, 

a/  Crop  estimates  of  four  states  plus  1924  indications  in  other  states. 


It  appears  that  the  United  States  will  have  an  exportable  surplus 
of  hard  red  winter,  durum,  and  white  wheats.    About  75  million  bushels  of 
hard  red  winter  wheat  were  exported  from  the  crop  of  1926,  which  was  about 
20  million  bushels  less  than  the  August  crop  report  of  this  year.  Probably 
somewhat  more  than  the  usual  amount  of  hard  red  winter  and  white  wheats  will 
be  retained  in  the  country  to  make  up  in  part  the  deficit  of  soft  red  winter 
wheat.     From  the  white  wheat  crop  of  1925,  which  was  about  the  same  as  indi- 
cated for  this  year,  we  exported  about  16  million  bushels.    Our  exports  of 
durum  will  depend  largely  upon  foreign  demand  for  that  wheat.     Since  the  North 
African  and  Italxan  crops  appear  to  be  better  than  last  year,  and  Canada, 
where  the  production  of  durum  is  increasing,  seems  likely  to  have  a  good  crop, 
the  demand  for  durum  seems  likely  to  be  limited  as  it  was  in  the  past  year. 
The  sit-o.ation  as  it  now  appears  suggests  that  the  United  States  may  expert 
from  80-90  million  bushels  of  bard  red  winter  wheat,  15  to  20  million  bushels 
of  white,  about  20  million  bushels  of  durum,  and  from  15  to  20  million  bushels 
of  hard  red  spring  and  soft  redwlaier  wheat s. 
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Carryover  or  stocks  or.  July  1.  1928 

The  United  States  Census  report  of  mill  stocks  provides  data  for 
a  more  complete  estimate  of  total  wheat  stocks  in  the  United  States. 
Adding  estimates  of  stocks  in  transit  and  held  "by  commercial  mills  based 
on  Census  reports  to  stocks  previously  reported  brings  the  total  of 
estimated  wheat  stocks  in  the  United  States  as  of  July  1,  1928,  to  128 
million  bushels,  as  compared  with  124  million  bushels  in  the  same  position 
as  of  July  1,  1927.    The  accounted  for  stocks  of  wheat  on  July  1,  1928  for 
all  countries  no17  amount  to  346  million  bushels,  as  compared  with  323  million 
bushels  as  of  July  1,  1927,  an  increase  of  23  million  bushels. 


WHEAT:     Supply  and  stocks  in  principal  exporting  countries,  United 
Kingdom  and  afloat,  year  beginning  July  1,  1925-1928 


Country  and  item 


July  1, 
1925 


July  1. 
192b 


July  1, 
1927 


July  1, 
1928 


United  States,  total  stocks  a/; 
Canada:  ♦ 

Visible  supply  by  : 

Argent  ina  cj  : 

Australia  c/  • 

United  Kingdom:  • 

Port  stocks   : 

Afloat  to  United  Kingdom  ...: 

Continent,  afloat  to   : 

Afloat  for  orders   : 

Total  :" 


Million 
bushels 

114 

37 
47 
18 

9 
13 
13 
17 


Million 
bushe  Is 

98 

40 
49 
17 

4 
16 
22 
11 


Million 
bushels 

124 


Million 

bushels 

128 


49 
58 
33 


14 
21 
16 


e/ 


99 
42 
17 

10 
12 
22 
16 


268 


257 


323 


546 


a/  See  table,  page  21,  b/  3radstreetTs  visible  supply, 
export  and  carryover,     d/  lilxportable  surplus  as  of  Jul-; 


c/  Available  for 
12,  1927  was  official- 
ly reported  at  52  million  bushels.     Export's  from  July  1  through  December  31, 
1927  were  40  million  bushels  plus  18  million  bushels  carryover,  totals  58 
million  bushels  as  actually  available  July  1,  1927.     e/  Exportable  surplus 
as  of  July  12,  1928  was  officially  reported  at  37,652,000  bushels.  Exports 
from  July  1  through  July  7  were  unofficially  reported  at  2,646,000  bushels. 
Assuming  exports  through  July  12  to  be  approximately  2  million  bushels,  gives 
an  exportable  surplus  of  42  million  bushels  as  of  July  1,  1928.     f/  Export- 
able surplus  as  of  July  1,  1927  was  reported  at  28  million  bushels,  but  pro- 
duction of  160,587,000  bushels  less  45  s 000 ,000  bushels  home  consumption  less 
exports  January- June,  1927,  gives  a  balance  of  33  million  bushels  available 
for  export  the  balance  of  the  year  and  for  carryover,    g,/  Production  of  109 
million  bushels  plus  a  carryover  of  4  million  bushels  less  45  million  home 
consumption  less  official  reports  of  exports  January-March,  1928,  and  un- 
official reports  of  weekly  shipments  April  1  to  June  20. 


WH-24 


-  13  - 


TTheat  prices 

Wheat  prices  continued  to  decline  through  July.     3y  the  middle  of 
July  farm  prices  had  dropped  to  110  cents  per  "bushel,  14  cents  below  the 
June  figure  and  9  cents  below  July  last  year.    The  average  of  all  classes 
and  grades  at  six  markets  dropped  from  an  average  of  137  for  the  week  end- 
ing July  6  to  118  for  the  week  ending  August  3,  ifo  ich  was  16  cents  "belov 
that  of  the  corresponding  week  last  year. 

The  price  of  all  classes  of  '"heat  declined,  the  winter  wheats 
declining  more  than  the  spring  wheats.    The  average  cash  price  of  llo.  2 
hard  ^inter  at  Kansas  City  dropped  22  cents;  No.  2  red  winter  at  St.  Louis 
28  cents;  at  Minneapolis  No,  1  dark  northern  spring  dropped  12  cents,  and 
No.  2  amber  durum  17  cents.    The  futures  market  continued  to  decline  through 
the  second  week  of  August.     September  futures  at  Chicago  closed  at  118  on 
August  3  and  109  on  August  10,    Liverpool  futures  closed  on  August  9  at  the 
equivalent  of  134  cents  per  bushel,  31  cents  under  the  price  on  the  corres- 
ponding date  last  year. 

The  hard  red  winter  wheat  seems  to  "be  averaging  slightly  lower  in 
protein  than  last  year,  and  higher  premiums  are  "being  paid  for  high  protein. 

The  August  estimate  indicates  an  increase  of  about  17  million  bushels 
in  the  soft  red  winter  wheat  production  of  the  United  States,  but  the  esti- 
mated crop  is  still  about  40  million  bushels  less  than  last  year,  which  was 
short  of  the  usual  domestic  requirements.     Last  month's  statement  may  be 
repeated  that  "farmers  should  remember  last  year's  experience  when  prices 
fell  to  relatively  low  points  during  the  early  marketing  season,  then  rose 
to  high  points  at  the  end  of  the  season  after  some  of  the  soft  red  winter 
wheat  had  been  exported.    Although  the  highest  prices  paid  in  the  past 
season  may  not  be  reached  this  season,  the  soft  red  winter  wheat  price  level 
fo"  the  year  should  work  out  about  ecu  al  to  the  average  for  the  past  season". 

Improvement  in  the  hard  red  spring  wheat  crop  indicates  that  the 
supply  of  that  wheat  may  be  about  equal  to  that  of  last  year,  and  the  market 
for  hard  red  spring  wheat,  therefore,  is  likely  to  be  upon  an  export  basis 
for  a  part  of  the  year,  at  least.    There  appears  to  be  an  abundance  of  hard 
red  winter  white  &nd  durum  wheats.    The  prices  for  these  classes  of  wheats, 
therefore,  are  likely  to  be  determined  throughout  the  year  by  the  world  mar- 
ket price  levels. 

The  world  wheat  supply  situation  now  seems  somewhat  similar  to  that 
of  1923,  when  the  world  harvested  the  largest  crop  that  had  been  harvested 
up  to  that  time,  and  prices  fell  to  a  low  point  in  the  first  part  of  the 
marketing  season.     In  comparing  with  the  1923-24  marketing  season  the  in- 
crease in  the  purchasing  power  of  "furopean  consumers  and  the  increase  in 
demand  for  wheat  through  the  past  five  years  must  not  be  overlooked.  In 
1923  farm  prices  reached  their  low  point  in  August  and  ended  the  year  con- 
siderably abo,re  the  July  and  August  prices.    Heavy  marketings  in  the  beginning 
of  the  season  tend  to  depress  prices  too  ranch.     See  charts  at  end  of  report. 
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WHSAS :    Weighted  average  cash  prices  at  stated  markets 


Months  and  weeks 


All  classes:      No.  2      :      Ho.  1      :      No.  2      I      Uo.  2 
.and  grades  :hard  winter  :dk,ll.  spring : amber  durum: red  winter 


Year  beginning  C 

u  ly  l 

v3cl : 

*i  nor  ■ 

1928 ! 

19^7 : 

1928 ! 

1927, 

.  1928' 

1928 ! 

19<i8 

Gents : 

Cents! 

Gents! 

Cent  s' 

Cent  s! 

Cents 

Cent  s 

I  Cents 

Cent  s" 

:  Cents 

July   ! 

139  : 

126  ! 

136  ! 

120 

!  158 

!  147  : 

T  C  r' 

.  15o 

>   123  i 

T  A  T 

141 

T  A  rj 

147 

August   ; 

136  ! 

135  ; 

150 

140  ! 

,  142 

September  ! 

129  ; 

131  ! 

137  ! 

128 

'  142 

October  : 

125  ! 

128  : 

134  - 

12o 

^  z1  cr 

145 

November 

12  b  ! 

131  ! 

.  154  ; 

128 

!  14 1  ; 

December  ....... ! 

.  128  ; 

lc>2  ! 

137 

;  lo2 

i     T  A  A 

J  anuary  ,  

.  io  l  : 

loo 

1   143  ! 

130  . 

.  151 

February  : 

lo2  ! 

,   loo  . 

142 

!   129  ! 

'  156 

Marcn  

■    ±0  f  ! 

lOd  i 

147  t  ! 

loo  ! 

April   

.  151  : 

152  J 

163  . 

141 

196  ! 

May  

:  151  i 

160  ! 

178 

:  140  i 

.  196  ! 

June   

:  142 

147 

;  153 

'  131 

!  179  ; 

July  6   

:  146 

i  137 

,  141  ; 

136 

:  158 

!  153  . 

:  156 

:  132 

,  147 

!  172 

13   

:  143 

!  132 

-  139  ! 

;  128 

t  160 

:  149 

!  156 

;  124 

:  143 

:  155 

20  

:  138 

i  129 

!  136  , 

:  126 

:  156 

!  146 

!  153 

1  119 

'  141 

i  151 

27   

:  136 

:  122 

:  134 

I  118 

!  161 

:  138 

!  149 

;  117 

!  139 

:  147 

Aug.     3 ........ . 

i  134 

:  118 

!  133 

:  114 

:  155 

:  141 

152 

;  115 

:  137 

:  144 

10  

i  139 

:  137 

:  160 

:  164 

!  143 

Date 


Jnls 


Aug. 


5 
12. 

19 

26 
2 
9 

16 


WHEAT : 


Closing  prices  of  July  and  September  futures 


Chicago    :  Kansas  CitycMinneapolis:    Winnipeg  :  Liverpool! 


192^:  1928:  1927:  1928:  192":  1928:  1927:  1928:  1927:  1928:  192^ 


Euenos 


192R 


££nj^:gpni^:C£j^:  Cent  a  :  Cents  :  Cent  a : Cent  s:  Cent e :  Cent s:  Cent  s 

July  futures 

S236  :128  :  144  :  IB 6  :  1S2  :1c  8  :  164  :  151  :  142  :  133 
:—     025     :  14C  :  132  :  161  :152     :  163  :  144  :  142  :  129 


146  :136 
143  :131 


September  futures 

138  :128    ;131    ;120    :  137  :  126  fcb/146  ;b/127  :b/159:b/146:  142  :  130 

138  : 124     ;130     :116    :  138  :  121  :b/145:b/121:b/161:b/138:  142  :  125 

138  :120     :131     :H2     :  140  :  117  ;b/l46:b/121:b/159:V139:  142  :  1«3 

142  ;113     :134     :105    j  144  ;  110  :b/152:b/ll4:b/165:ff/134:  144  :  113 

:133    :  :  141  :  : by  15Q;  :b//164:  :  144  : 


141 


B_f  Prices  are  as  of  day  previous  to  date  of  other  market  trices,  b/  October 
future.  ' 
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The  goring  supply  of  "bread  grains  and  the  -price  of  vheat 

It  is  generally  recognized  that  the  price  of  wheat  in  the  primary 
markets  of  the  world  is  affected  to  a  narked  degree  by  the  world's  supply. 
A  review  of  several  years  indicates  clearly  that  variations  in  supply  are 
the  dominant  factors  "but  the  price  may  "be  modified  to  some  extent  "by  other 
conditions!    A  review  of  supplies  and  price    also  indicates  clearly  that 
in  the  past  five  years  there  has  "been  a  definitely  upward  trend  in  the  de- 
mand for  wheat.    The  world1  s  wheat  crop,  exclusive  of  Russia  and  China, 
for  1923  was  the  largest  crop  that  had  been  harvested  up  to  that  tine. 
This  large  crop  resulted  in  low  prices,  No.  2  hard  red  winter  wheat  at 
Kansas  City  averaging  104  cents  per  "bushel  and  the  average  of  British 
parcels  prices  was  equivalent  to  121  cents  per  "bushel.    Low  prices  and 
unfavorable  seasons  resulted  in  some  curtailment  of  production  in  the  next 
two  years  and  prices  rose.    The  larger  crops  of  1926  and  192?  again  result- 
ed in  lower  prices.    The  1927  wheat  crop  was  almost  equivalent  to  the  1923 
crop.    Adding  larger  stocks  would  bring  the  estimated  supply  of  wheat  to 
within  10  million  bushels  of  that  of  1923,    Ho,  2  hard  red  winter  wheat  at 
Kansas  City  averaged  nearly  141  cents  and  British  parcels  prices  averaged 
nearly  154  cents  per  bushel.    In  other  words,  a  supply  of  wheat  in  the  1927- 
28  season  approximately  equivalent  in  bushels  to  the  1923-24  supply  brought 
on  these  markets  respectively  37  and  33  cents  more  per  bushel.    There  are 
two  other  factors  in  the  1927  situation  to  be  taken  into  account.    One  is  a 
reduction  of  about  90  million  bush  :1s  in  the  rye  crop  and  the  other  p  "r 
quality  of  crops  in  some  of  the  European  countries  and  in  Canada,  liaking 
allowances  for  these  factors,  a  considerable  increase  in  demand  is  apparent. 

The  distribution  of  the  crop  is  an  important  factor  in  the  price 
situation.    The  1927  European  crop,  outside  of  Russia,  was  about  the  same 
as  that  of  1923,  but  Europe  imported  in  the  1927  -28  season  nearly  90  million 
bushels  more  wheat  even  at  the  higher  prices.    The  increase  in  imports  was 
in  part  to  offset  a  difference  of  28  million  bushels  in  the  rye  crop  and 
some  reduction  in  the  milling  quality  of  the  domestic  wheat  crops.  The 
present  prospects  are  that  European  wheat  production,  outside  of  Russia, 
will  be  only  slightly,  if  any,  larger  than  last  year  and  that  the  rye  crop 
will  be  reduced  from  60  to  70  million  bushels  below  last  year.    The  European 
wheat  requirements,  therefore,  are  likely  to  be  increased  considerably.  Under 
these  conditions,  Europe  may  import  about  650  million  bushels  of  wheat,  or 
about  150  million  bushels  more  than  in  the  1923-24  season. 
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WORLD  SUPPLY :    Wheat  and  rye  in  tems  of  wheat,  and  prices  of  Ho.  2 
hard  red  winter  at  Kansas  City  and  of  British  parcels, 
1923-24  to  1926-29 


!  World 

World  supply  of  wheat 

:  Total 

[  Price  of  wheat 

iproduction 

:Product  ion 

:  Shipments 

!  World 

:  Total 

!  supply 

{Mo.  2  hard 

Year 

:  of  rye  in 

:  exclusive 

;  from 

:  stocks 

:  wheat 

:  v.'heat 

:  red 

:  Brit- 

!  terns  of 

:  of  Russia 

:  Russia 

{July  1 

'  supp  ly 

!  and 

;  winter 

!  ish 

.  60-11). 

:  and 

I  rye 

{at  Kansas 

{parcels 

i  "bushels 

:     .China.  . 

!  City 

Sr¥- 

:  Million 

:  Million 

;  Million  , 

{Million 

{Million 

{Million 

Cents  ' 

.  Cents 

bushels 

:  bushels 

:  bushels 

!  "bushels! 

:  bushels' 

!  "bushels 

1923-24  ! 

863  ! 

!      3,551  ! 

\        21  \ 

305  : 

3,877  : 

4,740  : 

104.4  < 

121.2 

1924-25  : 

692  : 

3,141  : 

'.        1  : 

335  ; 

5,477  : 

4,169  : 

146.4  J 

178.9 

1925-26  : 

945  i 

3,389  S 

27  : 

263  : 

3,684  ; 

4,629  ! 

166.8  j 

,  170.1 

1926-27  . 

!      758  ! 

:      3 ,421  ! 

:       49  ; 

257  : 

3,727  : 

4,485  ! 

133.9  ; 

164.3 

1927-28  ! 

772  ' 

3  ,  539  : 

!           5  5 

323  : 

3,867  : 

4,639  : 

140.6  ! 

153.7 

1928-29  : 

346  : 

a/  Rye,  "bushels  reduced  to  tenis  of  wheat,  weighed  "bushels  on  the  "basis  one 
"bushel  of  rye  =  14/15  "bushel  of  wheat  . 

b/  From  a  series  computed  by  Food  Research  Institute  in  bulletin  of  July,  1928, 
on  "British  Parcels  Prices". 


WHEAT:    European  production  and  imports,  and  Liverpool  prices, 

1923-1928 


i  European  supply  of  wheat  outside  of  Russia  ■ 

Est  iraat  ed  : 

Year 

European  : 

Price 

beginning 

5  Total 

:  Let 

[         Total  ! 

rye  prodaction: 

British 

July  1 

i  European 

:      European  ; 

;       supply  : 

excluding  ! 

parcels 

production 

!  imports 

Russia 



Million  ! 

Million 

>        Million  ! 

Million  ' 

Million 

bushels 

!  bushels 

!         bushels  ! 

bushels  ! 

"bushels 

1923   

1.257  : 

503  ! 

1,760  : 

826  : 

:  121 

1924   j 

1,051  J 

597  ) 

!       1,648  ; 

652  ; 

:  179 

1925   ; 

1,391  j 

474  i 

;  1,865 

1  938, 

:  170 

1926   ; 

1,203  J 

607  J 

:       1,810  : 

!  747 

:  164 

1927   i 

1,260  ! 

590 

!  1,850 

:  798 

{  154 

1928   : 

1,270  i 

a/  Series  computed  by  the  Food  Research  Institute  in  "bulletin  issued  July,  1928, 
"British  Parcels  Prices". 
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"HEAT,  niCLUDIUG  FLOUH:    Net  exports  from  principal  ex;  ort  ing 
countries,  years  beginning  July  1.  1923^24  J  o_J. 927-28 


Country  frora  Trhich 
 exported  


: 1923-24: 1924-25 


:Million:MiHion 
:  bu  sh  e  1  s :  bu  sh  e  1  s 

United  States  :     152    ;  255 

Canada  i    3<i3     :  194 


Buss  ia  ' 

British  India  : 

Hungary  : 

Rumania  la/ 

Bulgaria  '^f 

Yugoslavia  :_a/ 

Algeria   *a/ 

Argentina  > 

Australia   •  

Total  all  countries: 
listed   ♦ : 


21 
18 
17 

6 
2 
6 
9 

170 

83 


;  x 

:  45 

:  15 

;  4 

.-'"/  Q 


1 

125 
124 


769 


New  e:cports  reported 


U  \JL  JL  J  '  9 

1927- : 

1928- 

28  : 

29 

Will. ; 

Mill. 

"bus,  : 

"bus. 

Aug.  4J 

15  * 

8 

July  28: 

0  : 

0 

Aug.  4: 

5  ! 

1 

Aug. 
Aue, 


11 
8 


a/  Year  ended  July  31.    b/  Net  inports.     c/  Net  imports,  10  months. 


v;eza^,  INCLUDING  FLOUilj    Net  imports 
1923-24  to  1926-27  and  estimates 
 .  as  indicated  by 


into  European  importing  countr 
of  probable  inports  1927-28 
reports  to  date  


ies, 


Country 


Great  Britain  . 

Italy  

Germany  

France   

Belgium  

Netherlands  . . . 
Czechoslovakia 

Greece  

Irish  Free  Stat 

Austria   

Swit zerland  . . . 

Sweden   

Norway  

Denmark  

Finland  

Poland  

Total  above 

European 


Year  beginning  July  1 


1927-28 : 

1923-24 : 

1924-25: 

1925-26: 

1926-27: 

prel.  : 

1  lonth  : 

1926-27 : 

1927-28 

Million: 

Million: 

Million : 

Million : 

Million : 

Million: 

Million 

bushels  J 

bushels. 

bushels : 

bushels : 

bushels: 

bushels : 

bushels 

July-  S 

210  : 

216  : 

188  : 

218  : 

194  : 

June  : 

218  ; 

194 

:     70  , 

:  96 

:  64 

:      87  : 

74  : 

June 

87  : 

74 

:     30  . 

.  71 

5      55  : 

:      94  : 

93  : 

June 

:      94  : 

:  93 

51 

:  41 

i  34 

:     53  : 

;      55  : 

May 

:      46  • 

;  51 

:  40 

{  39 

:  39 

5  42 

:     43  : 

May  .  ! 

:      38  : 

38 

27 

:      26  • 

:      27  • 

J  28 

:     31  : 

June 

I     23  ; 

31 

:  19 

{  23 

:  19 

:  21 

:     21  : 

June 

21 

1  21 

:  19 

J  22 

Jay '(22) 

:a/(22) 

!     (20)  : 

V 

t  19 

:  18 

:  19 

:      18  : 

May 

:  18 

:  17 

!  17 

:  16 

:  15 

:  17 

:      15  : 

Mar  ch 

;  17 

:  12 

:  16 

:  14 

:  14 

!      17  . 

!       18  1 

June 

:  17 

:  18 

!  12 

:  11 

i  6 

:  6 

\        9  ! 

June 

:  6 

:  9 

:  6 

i  5 

:  6 

:  6 

s       6  : 

May 

5  6 

5  6 

l  9 

l  6 

:  6 

i  7 

:      11  : 

May 

i  6 

5  10 

:  5 

;  4 

:  5 

i  5 

5  : 

May 

:  4 

:  5 

t  a 

:  14 

:  5 

:  7 

:       6  : 

May 

I  7 

:  6 

:  534 

!  623 

— 1 —  . 
:  517 

:  649 

:    619  i 

:  613 

535 

Met  imports  reported 


a/  Sough  approximation,    b/  Not  available  for  1927, 
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The  Canadian  wheat    crop  of  192? 


The  Canadian  Bureau  of  Statistics  stated  in  the  April  Bulletin  of  Agri- 
cultural Statistics  that  the  reports  of  stocks  in  various  positions  indicated 
a  pro  "bat)  le  underestimate  in  the  size  of  the  1927  crop.    The  Dominion  Bureau 
has  not  yet  revised  the  1927  production  estimate.    Official  reports  on  ship- 
ments from  the  farm,  mill  grinding,  exports,  etc.  are  now  nearly  enough  com- 
plete, horever,  to  constitute  a  partial  check  on  the  size  of  the  crop.    They  • 
tend  to  confirm  the  statement  that  it  is  underestimated,  and  indicate  that  the 
crop  was  probably  nearer  470  to  480  million  "bushels  than  the  early  official 
estimate  of  440  million. 


The  conclusion  that  last  year's  Canadian  crop  was  underestimated  may  "be 
arrived  at  in  either  of  two  ways,  from  country  inspection  and  platform  loadings 
or  from  the  accounted  for  utilization  of  the  crop.     Country  shipments  reported 
to  date  for  the  season  amount  to  409  million  "bushels,  about  41  million  "bushels 
would  have  to  "be  retained  for  seed  and  the  government  estimated  that  about  28 
million  "bushels  of  unmerchantable  grain  would  be  fed  on  the  farms,  which  rculd 
total  478  million  "bushels  already  accounted  for  without  any  increase  in  the 
carryover  on  the  farms.     Studying  the  distribution  of  the  Canadian  crop  between 
August  1,  1927  and  July  31,  1928,  we  find  grain  exports  amounted  to  about  286 
million  bushels,  increase  in  visible  stocks  32  million,  mill  grindings  91 
million,  seed  41  million,  feed  28,  loss  in  cleaning  13,  all  of  which  total  491 
million  bushels.    Possibly  some  of  the  wheat  ^hich  early  in  the  season  was 
thought  to  be  unmerchantable  has  been  merchandized,    Reducing  that  figure  by 
10,000,000  bushels  would  leave  468  to  481  million  bushels  to  be  accounted  for 
in  the  supply  for  the  year  in  addition  to  the  farm  stocks. 

 C ANAPA t    Distribution  of  wheat  crop,  1924-1927 


Item 


Year  beginning  August  1 


:     1924  : 

1925  ! 

1926  : 

1927 

rl^OOO  bus*  • 

1,000  bus. : 

1,000  bus.  : 

1,000  bus. 

i       7,363  ! 

i    262,097  : 

J      12,001  J 

38,452  ! 

i    219,007  I 
*  i 

2,709  : 
411,376  : 

11,213  ! 

39,840  i 
363,033  : 

3,987  i 

12,294  \ 
39,505  ! 
559,524  ! 

4,264 
440,025 
a/  27,598 
b/  40,600 
376,091 

:  200,558 
19T465 

!  329,821 
28.852 

;  310,880 
;  23.769 

b 

:^c/410,000 

:  220.023 

:  358.653 

;    539 . 649 

;  (410,000) 

:  -  1,016 
i 

;  4,379 
t  3,987 

> 

:  19,875 
!  4,264 

!  -(34,000) 
id/  (4,000) 

♦ 

t  -  492 

:  +  15.611 

:  (-38,000} 

SUPPLY 

Stocks  on  farms  beginning  of  year 

Production  (estimated)   

Grain  not  merchantable  


Estimated  net  supply  for  shipment 

DISTRIBUTION 
Receipts  at  country  elevators  ... 
Platform  loadings   


Balance  to  account  for  

Stocks  on  farms  end  of  year 


Balance  unaccounted  fo: 


Compiled  from  official  Canadian  reports  except  as  otherwise  noted. 
^/  The  Dominion  Bureau  of  Statistics  has  stated  that  its  estimate  may  be  too 
.Large,  that  "doubtless  considerable  cfaantitles  of  wheat  earlier  thought  to  be 
unmerchantable  have  not  proved  a  total  loss".    The  largest  amount  of  unmerchant- 
able grain  in  earlier  years  was  19,395,000  bushels  from  the  bumper  1923  crop  of 
474.199,000  bushels,    b/  Assuming  a  percentage  increase  over  last  year  equal  to 
the  increase  in  spring  wheat  seedings.    £_f  Assuming  receipts  at  country  eleva- 
tors for  last  week  in  July  and  platform  loadings  each  of  last  two  weeks  to  be 
equal  to  those  of  preceding  week  (407,000  total  through  July  13).  d/  Assuming 
stocks  to  be  approximately  equal  to  those  of  past  two  years. 
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WHMPi     Supply  and  distribution  in  Canada,  1924-1928 


It  era 


Year  beginning  August  1 


1924 


1925 


1926 


1927 


1928 


!  1,000 
: bushels 


1,000 
bushels 


1,000 
bushels 


Supply  -  • 
Carryover  beginning  of  year  . . . . : 

Production  (estimated)   ,  I 

Imports  during  year   : 

Total   supply  ,  ; 

Distribub ion  -  : 

Mill  grindings   : 

Retained  for  seed  : 

Total  domestic,  accounted  for  J. 

Exports  of  grain   : 

Total  accounted  for  dis-  : 

appearance  : 

Carryover  j! 

Total  accounted  for  distribu>  ! 

tion   

Estimate,  fed  on  farms  because  : 

unmerchantable  »  : 

Estimate,  loss  in  cleaning  : 

Balance  fed  on  farms,  lost  in  : 
cleaning  and  errors  of  est,  i 


41,119 
262,097 
619 


>F5  AfV 


411,376 
379 


34,818 
407,136 
407 


"l,C0O 

bushels 


47,839 
440,025 
 (500s 


1,000 
bushels 

a/  (80,000) 


503 , 835 


437,209 


443,561 


438 T 000 


81,850 
58,452 
120 , 282 


85,279 
59,840 


80,997 
39.505 


135, 119 


120,502 


b/  91,000 
cf  40.600 


152.000 


146,958 


275 , 557 


351^366 


Af  286.000 


267,240 
35.454 


400,676 
34t8l8 


371,563 
47 , 359 


418,000 
a/  (gQ.OOO 


292 . 694 


455 , 494 


419 , 407 


(498f000)l 


r  ,001 

9,986 
11,141 


11,215 
6,294 


1,715 


12,294 
19,117 

22 , 954 


e/  27,598 
15.200 


-  10,000 


Compiled  from  official  Canadian  sources,  except  as  otherwise  noted. 

a/  Assuming  total  of  amounts  in  farmers1  hands,  country  mills  and  in  transit  to 

be  equal  to  the  corresponding  total  the  previous  year, 

by  Assuming  mill  grindings  in  July  to  be  10,500,000  bushels  or  about  equal  to 
those  of  the  previous  month. 

c./  On  the  basis  of  a  percentage  increase  over  the  previous  year  equal  to  the  per 

cent  increase  in  area  of  wheat  seeded. 

d/  Assiming  a  30  million  bushel  export  in  July. 

ey  Probably  too  large.    The  largest  amount  reported  in  earlier  years  was 
19,395,000  bushels  from  the  bumper  1923  crop  of  474,199,000  bushels. 


v 
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Supply  snd  distribution  of  United  States  wheat  crop 

Last  year  the  United  States  raised  872  million  "bushels  of  wheat, 
supplemented  "by  a  carryover  of  124  million  "bushels  and  imports  of  16 
million  bushels,  making  a  total  supply  of  1,012,000,000  bushels  as  com- 
pared with  942,000,000  bushels  in  1926  and  806,000,000  bushels  in  1925. 
This  yearls  total  supply,  based  on  August  1  estimates  of  production  and 
allowing  for  imports  will  be  even  larger  than  last  year.    During  the 
crop  year  beginning  July  1,  1927,  ^  proximately  3.46  million  bushels  of 
wheat  were  exported  as  grain,  565  million  bushels  were  ground  into  flour 
"by  mills,  and  94  million  bushels  were  used  for  seeding. 

Exports  of  grain  appear  to  be  10  million  bushels  less  than  last 
year.  Commercial  mills  apparently  have  used  only  one  million  bushels 
more  of  the  1927  crop  than  they  did  of  the  1926  crop.  These  millings 
seem  to  have  been  used  up  "by  increased  consumption  as  the  increase  in 
flcur  stocks  of  merchant  mills  on  July  1,  1928  ^aa  equivalent  to  only 
about  one  million  bushels  more  than  last  year,  the  visible  supply  was 
approximat ely  unchanged,  and  exports  of  flour  were  less  than  last  year. 

Of  the  total  estimated  supply  of  1,012,000,000  bushels  last  year 
there  was  an  accounted  for  disposition  of  805,000,000  bushels  for  milxing, 
exports  as  grain  and  seed,  and  128,100,000  bushels  retained  as  carryover 
as  against  an  accounted  for  disposition  of  808,000,000  bushels  out  of  a 
supply  of  942,000,000  bushels  in  1926  with  a  carryover  of  124,000,000 
bushels.     In  1926  there  was  an  unaccounted  for  disposition  fcr  feed,  loss 
and  other  uses  of  10,000,000  bushels,  but  last  year  this  figure  increased 
tc  79,000,0C0  bushels. 


WiMSi     Supply  and  distribution  in  the  United  States,  1925-1928 


Year  "beginning  July  1 
Item  :  


;   1925  : 

1926  5 

1927  : 

1928 

sMillioni 

J T"T1 *,  qVi  pi  o  ! 

Million: 

"hi t  q Vi pi  o  j 

Million : 

W  \JL  OA  1  O       O  « 

Million 
bii  ^h  p  1  s 

Supply?                                                     :  : 

21  : 
29  : 
16  : 
25  ! 
7  : 

27  : 
22  J 
26  : 
37  J 
12  : 

23 
19 
42 
33 
11 

98  ; 

124  J 

128 

13 
831  ! 

16  : 
872  ! 

891 

•  1 

942  S 

1,012  ; 

1,019 

Distribution!                                               :  J 
Mill  grindings  (custom  and  small  mills)   J      10  J 

554  J 
10  ! 
!       88  ! 

555  ; 

r              10  ! 

94  ! 

* 

• 

5  156 

■  146 

t 

■» 

S  808 

:  805 

Carryover  (including  wheat  of  ! 

:  124 

:  128 

* 

i  932 

:  935 

Disappearance  unaccounted  for  b/  19 

• 

10 

:  79 

a./  Census  Bureau,  Department  of  Commerce,  raised  to  represent  all  merchant 
mills. 

b/  Difference  between  total  supply  accounted  for  and  total  supply.  Includes 
wheat  fed  to  livestock,  ^aste,  loss  and  errors  in  estimates. 
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The  Continental  European  Wheat  Situation  During  July  a/ 

Continental  European  wheat  markets  have  had  to  contend  with  two 
unusual  and  opposing  developments  during  July,  one,  the  sudden  and  un- 
expected entry  of  Russia  as  a  "buyer  of  wheat,  and  the  other,  a  simul- 
taneous and  continued  improvement  in  crop  prospects  in  many  of  the  world's 
important  wheat  producing  countries.    The  delayed  and  rather  uncertain 
crop  in  Europe  itself  has  "been  especially  favored  "by  recent  ideal  matur- 
ing weather  and  has  gone  ahead  during  the  month  to  assure  "better  than  an 
average  crop  and  also  more  than  last  yearTs  production.    For  a  time  dur- 
ing the  first  part  of  the  month,  heavy  Russian  purchases  at  all  the  lead- 
ing Continental  ports,-  Hamburg,  Rotterdam  and  Antwerp,  as  well  as  Italian 
ports  -  sustained  prices  in  the  face  of  "bearish  crop  reports,  "but  the  latter 
soon  gained  the  greater  weight  and  have  "been  the  dominant  factor  throughout 
the  month,  in  spite  of  some  continued  Russian  "buying.    The  resultant  sharp 
fall  of  prices  has  caused  Continental  "buyers  generally  to  adopt  a  waiting 
attitude,  even  though  available  stocks,  at  the  ports  as  well  as  inland,  have 
recently  "been  much  reduced,  and  though  current  requirements  continue  large, 
especially  in  Northern  Europe  "here  the  crop  is  still  delayed, and  some  way 
off.    Markets  improved  the  first  11  days  of  August  with  a  fairly  satisfactory 
turnover  of  wheat  and  wheat  flour  everywhere. 

Russian  purchases  during  July  are  variously  estimated  at  from  T  co  18 
million  "bushels,  assuming  imports  to  "be  all  wheat,  but  the  top  figure  is 
probably  too  high,  even  though  there  can  "be  no  doubt  that  such  commitments 
have  been  large.    Russian  "buying  continues  up  to  the  present  time,  but  is 
not  expected  to  last  much  longer,  as  the  new  crop  grain  will  soon  "be  avail- 
able in  volume,    Russian  foreign  purchases  to  date  are  destined  chiefly  for 
supplying  the  larger  Russian  consuming  centers,  "but  it  is  of  interest  to  note 
that  some  shipments  are  reported  from  Italian  ports  to  Russian  Black  Sea 
ports,  ^hich  may  be  indicative  of  some  shortage  even  in  secondary  consuming 
centers.     Some  of  it  is  "being  bought  for  seed. 

The  effect  of  the  recent  Russian  buying  has  been  to  reduce  materially 
the  stocks  of  grain  in  Western  European  pert s  as  well  as  the  supply  in  near 
positions.     Continental  flour  mills  and  the  grain  trade  generally  are,  there- 
fore, entering  the  new  season  with  relatively  small  supplies  on  hand.  This 
stronger  current  position  has  been  reflected  during  July  in  a  tendency  for 
local  prices  to  hold  up  better  than  in  overseas  markets,  and  also  in  an  im- 
proved demand  for  overseas  flour  in  the  face  of  weakness  in  the  grain  aid 
flour  markets.    Relatively  good  purchases  of  flour  are  reported.    The  volume 
of  wheat  purchases  during  the  month,  although  limited  largely  to  immediate 
current  requirements,  h&s  been  relatively  satisfactory  considering  the  ex- 
treme weakness  of  prices* 


a/  Agricultural  Commissioner  Loyd  V,  Steere,  Report  of  August  1  supp lement ed 
by  cable  of  August  11. 
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The  probable  role  of  Russia  in  the  international  grain  narket 
during  the  coning  year,  while  still  -uncertain,  now  promises  to  "be  not 
greatly  different  fron  that  of  the  past  season.    Russian  reports  on 
the  condition  of  this  year's  grain  crops  are  generally  optinistic  on 
the  ^hole,  the  yield  having  been  estimated  recently  by  Commissar  JLykov 
at  88,840,000  short  tons  as  colored  with  80,0^0,000  short  tons  last 
year,  but  the  important  factor  is  that  the  condition  of  the  bread  grain 
crops,  and  especially  of  the  winter  wheat  crops,  is  relatively  less 
favorable  than  for  other  cereals,  being  be low*  average  in  all  parts  of 
•Russia.    Crop  conditions,  moreover,  are  least  favorable  in  the  districts 
important  from  the  standpoint  of  exports,  namely  Ukraine  and  ITorth 
Caucasus,  than  in  other  parts  of  Russia,  and  the  acreage  of  winter  grain 
is  known  to  have  been  heavily  reduced  by  winter  kill,  many  estimates 
placing  this  at  around  13  to  14  million  acres.     It  appears  probable  that 
Russian  bread  grain  crops  will  be  smaller  than  last  year,  even  for  the 
country  as  a^hole,  as  Russian  reports  already  state  that  this  is  the 
case  in  the  important  southern  and  central  regions  of  Russia.  Fastem 
Russia  and  SiDeria  apparently  have  excellent  crops  this  year,  but  these 
supplies  must  be  transported  long  distances  and  will  mean  a  great  trans- 
portation problem. 

8ome  reports  have  stated  that  Russian  peasants  still  hold  large 
stocks  of  old  grain,  but  there  is  good  reason  to  doubt  that  this  is  the 
case  in  regions  important  from  an  export  standpoint,  as  ITorth  Caucasus 
last  year  had  a  rather  poor  crop,  and  as  the  procuring  campaign  in 
Ukraine  was  relatively  successful  this  year.    Reports  of  seed  shortage 
in  llorth  Caucasus  and  of  extensive  resowing  to  replace  winter  killed 
gram  in  Ukraine  also  tend  to  discount  such  reports.    Furthermore,  some 
Russian  officials  have  stated  recently  that  peasants'  grain  stocks  have 
been  over-estimated. 

Generally  speaking,  it  seems  very  unlikely  that  Soviet  officials 
will  attempt  to  export  any  significant  quantities  of  bread  grain  this 
year  after  the  experience  of  the  past  few  months,  especially  since  the 
outlook  for  the  success  of  the  new  procuring  campaign  is  entirely  in  the 
dark.    The  present  attitude  of  the  feasant  is  one  of  refusal  to  sell  his 
surplus  grain  freely. 

As  to  hov  large  this  year's  continental  grain  crop  will  be,  is 
still  difficult  to  estimate  with  any  degree  of  accuracy  in  the  absence 
of  official  reports  for  some  of  the  important  countries.    On  the  basis 
of  the  official  estimates  so  far  published,  and  early  private  estimates 
for  other  countries,  it  now  appears  certain,  however,  that  this  year's 
continental  crop,  thanks  chiefly  to  a  good  harvest  in  the  Danube  3asin 
and  in  southern  jurope,  will  be  larger  than  last  year  and  also  above 
the  average  of  the  past  five  years. 

In  arriving  at  an  idea  of  the  new  yearrs  import  requirements  in 
Europe,  the  large  quantity  of  last  year's  grain  crop  nhich  ras  unfit 
for  milling  must  be  taken  into  accounts  in  France  and  Germany  combined 
possibly  around  30  million  bushels  vere  unmillable.    As  reports  on  the 
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quality  of  this  year's  crop  are  generally  favorable,  there  will  prob- 
ably not  "be  more  than  half  as  much  unni liable  grain  this  season,  which 
makes  it  possible  to  subtract  roughly  15  million  bushels  from  the  amount 
the  Continental  countries  will  import  from  overseas  during  the  1928-1929 
season. 

The  estimates  for  Germany  and  France  must  be  looked  upon  as  sub- 
ject to  considerable  change  inasmuch  as  very  little  reliable  information 
on  these  crops  is  yet  available.    The  condition  of  the  German  crop  on 
July  1  was  practically  the  same  as  a  year  ago,  but  the  much  better  matur- 
ing weather  experienced  this  year  seems  likely  to  be  offset  by  possible 
under-estimation  of  the  effect  of  winter  kill.    Trade  estimates  of  the 
French  crop  are  very  difficult  to  reconcile,  varying  from  220  to  275 
million  bushels,  depending  upon  whether  the  official  estimate  of  276 
million  bushels  for  last  year's  crop  is  accepted,  or  whether,  as  in  some 
cases,  294  to  312  million  bushels  is  taken  as  more  nearly  accurate. 
Certain  authorities  holding  to  the  latter  figure  are  estimating  the  out- 
turn this  year  at  257  to  275  million  bushels;  the  oiher  group  is  mostly 
below  257  million. 

The  estimates  of  the  Italian  crop  still  vary  considerably,  or  from 
213  to  240  million  bushels,  the  Minister  of  Economics  having  recently  used 
the  figure  235  millions.     This  office  is  inclined  to  look  upon  225  t^  230 
million  bushels  as  a  better  estimate,  considering  the  recent  reports  of 
heat  damage  to  the  northern  Italian  crop.    Belgium  has  shared  to  some  ex- 
tent the  not  entirely  satisfactory  growing  season  reported  for  northern 
France,  but  more  satisfactory  conditions  ha^e  apparently  existed  in  north- 
ern Belgium,  extending  into  Holland,  whose  crop  this  year  is  thought  to  be 
better  than  last  year.     Czechoslovakia  and  Austria  report  very  satisfact- 
ory prospects,  but  last  year*s  crops  in  these  countries  were  also  good  and 
it  is  not  yet  clear  that  the  outturn  will  be  better  than  in  1927. 

The  Danube  Basin  now  promises  to  have  a  wheat  crop  15  to  20  per 
cent  above  last  year,  if  the  early  estimates  are  borne  out*    Hungary  has 
steadily  increased  its  ideas  of  the  yield,  and  Yugoslavian  reports  are 
also  extremely  optimistic  as  to  the  outturn,  press  reports  having  gone 
so  far  as  to  estimate  the  crop  at  practically  twice  last  year's  low  yield. 
Rumanian  estimates  have  also  become  steadily  more  optimistic  in  recent 
weeks,  and  the  first  official  report  of  the  crop  is  nearly  18  per  cent 
above  last  year,  but  some  persistent  reports  of  unsatisfactory  conditions 
in  Bessarabia  and  of  irregularities  in  Moldavia  make  it  seem  probable 
that  this  figure  will  be  lowered  rather  than  raised.    The  first  Bulgarian 
official  forecast  is  about  10  per  cent  above  last  year,  but  drought  which 
became  acute  after  that  report  may  cruse  a  lowering  of  this  year's  esti- 
mate. 

The  condition  of  this  year's  Continental  rye  crop  is  generally 
less  satisfactory  than  that  of  the  wheat  crop,  as  winter  kill  seems  to 
have  been  more  significant.     Generally  speaking,  the  outlook  is  that  pro- 
duction in  the  most  important  countries  may  not  be  far  from  last  year's. 
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Germany 

German  "bread  grain  and  flour  markets  have  been  characterized 
throughout  July  by  extremely  cautious  buying,  purchases  being  confined 
strictly  to  current  needs  with  prices  sliding  steadily  downward  under 
the  pressure  of  better  crop  reports  from  nearly  every  important  produc- 
ing land.    About  the  only  development  of  any  consequence  running  counter 
to  the  general  tendency  was  the  sudden  entry  of  Russia  as  a  buyer  at  the 
western  port  markets,  which  served  to  check  the  downward  price  trend  dur- 
ing the  first  part  of  the  month. 

It  is  to  be  noted,  however,  that  German  market  prices  have  been 
relatively  better  sustained  than  overseas  quotations  during  the  recent 
sharp  fall.  ^  This  is  to  be  attributed  partially  to  the  heavy  Russian 
purchases  of  spot  and  near  positions,  but  mainly  to  the  steady  lowering 
of  ^ available  supplies  of  both  domestic  and  imported  grain  which  has  been 
going  on  in  recent  weeks.     Stocks  are  now  relatively  low  and  there  is  a 
certain  amount  of  buying  developing  from  time  to  time  that  indicates  the 
continued  existence  of  important  current  requirements,  which  have  to  be 
covered  largely  from  overseas  grain.    Although  prices  were  weakening,  some 
additional  domestic  wheat  and  rye  Was  put  on  the  market,  but  this  has  ex- 
erted no  special  pressure  on  the  market,  the  lower  domestic  quotations 
being  due  to  the  world  market  fall.    Also  of  some  interest  for  the  German 
market  has  been  the  disappearance  of  Polish  buying  resulting  from  the 
government  prohibition  on  rye  flour  and  wheat  imports  announced  July  12 
and  effective  the  same  date. 

That  German  wheat  stocks  have  been  steadily  falling  seems  clearly 
indicated  by  figures  on  visible  stocks  at  Berlin,  the  most  important  inter- 
ior market.    On  July  31  these  amounted  to  only  599,500  bushels  as  compared 
with  952,460  bushels  on  June  30,  1,141,730  on  May  31,  and  1,385,995  on 
April  30.     Increased  movement  from  the  ports  toward  southern  and  western 
interior  centers  since  the  middle  of  June  at  the   same  time  points  to  re- 
duced stocks  and  larger  requirements  there.     German  imports  during  July 
amounted  to  7,716,000  bushels  compared  with  10,190,000  in  July  a  year  ago. 
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COMMENTS  Oil  Q.UlBSfrlonrAIHS  CHECK  BIG-  UP  PIT  LUILDTG  LIST 

Of  the  readers  of  Foreign  Mews  on  Wheat  replying  to  our  question- 
naire, 290  made  definite  comments  upon  this  publication,    These  comments 
are  all  helpful  in  making  the  releases  fit  the  needs  of  the  readers,  as 
is  the  knowledge  that  they  are  "being  used  to  advantage  "by  growers  and 
marketing  organizations  in  shaping  their  crop  and  market  policies.  Of 
the  290  comments  249  expressed  unqualified  satisfaction  with  the  material 
as  issued,  a  few  of  them  making  suggestions  for  further  improvement.  In 
all,  58  readers  offered  suggestions,  only  one  otitic  is ing  the  rork  adverse- 
ly and  that  one  admitting  that  it  is  useful,  N 

It  is  obvious  that  the  readers  of  this  publication  have  a  great 
variety  of  interests.    Some  want  brief  reports  on  a  few  points  and  others 
want  comprehensive  surveys  of  tho  entire  wheat  situation,  further  analysis, 
and  greater  stress  on  the  outlook  for  the  future.    Some  request  a  speedier 
handling  of  material  and  a  release  date  nearer  to  the  close  of  the  period 
to  which  the  statistical  information  applies  and  also  more  frequent  reports. 
Some  want  more  complete  information  on  crop  conditions  and  harvests  and 
more  comparison  with  earlier  years,  a  few  want  more  news  on  Russia  and 
China,  and  the  Southern  Hemisphere,  and  one  requests  early  information  on 
the  protein  content  of  the  domestic  crop.    Others  want  more  detailed  In- 
formation on  marketing,  such  as  the  movement  and  prices  of  the  various 
classes  and  grades  of  wheat  produced  in  the  United  States,  sales  figures 
on  exports  by  weeks,  export  and  import  figures  of  various  countries  of 
importance  in  the  wheat  trade  based  on  the  crop  years  of  those  countries. 
Some  want  more  stress  on  the  price  situation,  and  conditions  as  they  bear 
on  the  price  oat- look. 

For  those  who  want  a  brief  report,  an  effort  will  be  made  to  put 
at  t  he  beginning  of  each  report  a  summary  of  the  situation.    Some  of  the 
delays  in  getting  out  the  report  can  not  be  avoided  as  some  time  is  re- 
quired to  prepare  any  comprehensive  survey  of  the  situation,  and  delays 
in  handling  the  report  after  it  is  completed  are  sometimes  unavoidable. 
There  is  a  constant  effort,  however,  to  hasten  the  date  of  release.  The 
situation  in  China  is  now  being  handled  by  our  Agricultural  Commissioner 
stationed  in  the  Orient  who  has  made  a  careful  survey  of  conditions  and 
who  has  started  sending  in  regular  reports  on  the  situation  there.  Studies 
of  the  relation  of  weather  to  crops  in  the  Southern  Hemisphere  and  contacts 
in  those  countries  are  building  up  our  background  for  early  indications  of 
the  crops  there.    All  of  the  other  suggestions  will  be  studied  carefully 
with  the  object  of  adopting  as  many  as  possible. 
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MANCHURIAN  ??HEAT  SITUATION 


The  Manchurian  wheat  crop  is  believed  by  millers  and  other 
sources  of  information  to  be  roughly  10  per  cent  larger  than  last 
year's  good  crop  but  of  poorer  quality,  according  to  a  cable  to  the 
Foreign  Service  cf  the  Bureau  of  Agricultural  Economics  from  Agri- 
cultural Commissioner  Paul  0.  Nyhus  in  the  Orient.     In  spite  cf  this 
large  crop,  however,  there  is  an  active  interest  in  "club  straight" 
flour  at  Bairen,  according  to  Mr.  Nyhus.     The  increase  in  production 
is  due  to  a  substantial  increase  in  acreage  which  is  explained  by 
several  years  of  favorable  prices  together  with  good  yields  and  to 
the  opening  up  of  new  lands.    Excessive  rains  in  late  July  and  early 
August  made  harvesting  difficult  and  reduced  both  the  yield  per  acre 
and  the  quality  below  last  year.     Smut  reduced  the  yield  in  many 
localities  and  there  is  considerable  grain  which  is  poorly  filled 
and  discolored.     The  principal  type  grown  in  North  Manchuria  is  hard 
wheat. 

Manchurian  mills  are  anticipating  supplies  and  operations  fully 
as  large  as  for  the  active  season  just  closing.     Throughout  the  past 
season  mills  in  Manchuria  had  enough  wheat  to  operate  at  practically 
full  capacity  and  in  addition  there  were  exports  in  significant  volume 
for  the  first  time  since  1922,  the  exports  amounting  to  about  U, 200, 000 
bushels,  bought  chiefly  by  Japan.    Efforts  were  made  the  past  season  to 
market  Harbin  flour  in  Tientsin  but  with  little  success  as  it  was  im- 
possible for  Harbin  millers  to  meet  the  prices  of  Shanghai  and  foreign 
flour  in  the  Tientsin  markets  - 

There  is  normally  an  outlet  for  certain  quantities  of  "club 
straight"  flour  at  Bairen  as  distinguished  from  the  high  gluten  flour 
of  Northern  Manchuria,  and  there  is  an  active  interest  in  club  flour 
there  at  the  present  time.    Elour  importers  state  that  the  recent  drop 
in  prices  of  western  soft  wheat  flour  has    made  prices  very  attractive 
at  Bairen  and  that  contracts  for  heavy  September  and  October  shipments 
have  been  made.     The  low  prices  together  with  demand  for  flour  frcm 
soft  white  wheat  are  favorable  to  imports  of  that  class  of  flour  in 
spite  of  the  large  Manchurian  crop  of  hard  wheat, and  importers  are  pre- 
dicting that  imports  will  be  larger  than  last  season1 s  2^5,000  bags  of 
U9  pounds. 

The  wholesale  price  of  Manchurian  wheat  at  Harbin  on  August  15 
for  October  delivery  was  $1.0^  a  bushel. 
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foreign  hews  ok  wheat 


w:"""-.         opop       i^pke?  prospects 

(Bass     ...  reports  up  to  September  13,  1528) 


Forecasts  and  estimates  of  wheat  crops  indicate  some  improvement 
in  the  Northern  Hemisphere  in  the  past  month,  but  the  world's  supply 
for  the  season  still  seems  likely  to  be  only  about  4  per  cent  larger 
than  the  supply  available  for  the  1327-28  season,  and  this  increase  in 
supply  will  be  largely  offset  by  an  increase  in  demand,  according  to 
the  Foreign  Service  of  the  3ureau  of  Agricultural  Economics. 

Increases  in  the  production  of  North  America  and  Europe  outside 
of  Russia  are  offset  to  some  extent  by  the  prospect  of  a  smaller  crop 
in  P.ussia  and  Inula,  both  of  which  probably  will  have  tc  import  wheat 
before  the  end  of  ohe  season.    The  increase  in  stocks  of  old  wheat  in 
exporting  countries  at  the  beginning  of  the  new  season,  July  1,  has 
practically  disappeared  by  larger  shipments  through  the  months  of  July 
and  August  to  supply  deficits  in  European  markets.    Prospects  for  the 
rye  crop  outside  of  P.ussia  have  improved  and  are  now  about  equal  to 
last  year,  but  last  year's  crop  was  so  short  that  rye  prices  wefce  high. 
Short  corn  crops  in  Southern  Europe  appear  likely  to  result  in  an  in- 
crease in  the  consumption  of  wheat  in  Italy  and  the  Balkan  countries. 
Europe  may  import  as  much  wheat  this  season  as  last,  even  though  the 
wheat  crop  outside  of  Russia  is  larger  than  last  year.     The  recent  drop 
in  prices  the  world  over  will  tend  to  encourage  feeding  of  wheat  to 
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livestock,  increase  the  consumption  of  wheat  as  a  substitute  for  other 
bread  grains,  and  in  some  countries  discourage  seeding  for  next  year. 


Prospects  for  the  1928  crop 

Wheat  production  reported  to  date  in  29  countries  outside  of 
Russia  totals  3,188  million  bushels,  an  increase  of  6  per  cent  over 
the  £,987  million  bushels  produced  in  those  countries  in  1927  when 
they  produced  84  per  cent  of  the  estimated  world  total  crop  outside 
of  Russia  and  China.    Of  the  remaining  16  per  cent  about  a  fifth  is 
included  in  the  crops  of  minor  northern  Hemisphere  countries  for 
which  indications  in  condition  reports  in  some  countries  and  indica- 
tions from  neighboring  regions  in  the  case  of  other  countries  indi- 
cate a  crop  not  far  different  from  that  of  last  year,    nearly  two- 
thirds  are  included  in  the  crops  of  Argentina  and  Australia  where 
present  indications  are  for  increased  total  production  over  last  year, 
but  the  most  critical  period  has  not  been  reached  in  Argentina  and 
later  conditions  may  modify  the  situation  materially.    A  table  showing 
production  in  reporting  countries  is  given  on  page  5. 

Canada 

The  wheat  crop  is  forecast-     at  550  million  bushels,  according 
to  the  first  official  estimate,  an  increase  of  110  million  bushels  or 
25  per  cent  over  the  440  million  bushels  officially  reported  last  year. 
The  actual  increase  may  not  be  quite  so  large  as  these  figures  indicate. 
Last  year's  estimate  is  believed  to  have  been  somewhat  under- estimated. 
The  Canadian  Bureau  of  Statistics  has  intimated  that  this  was  the  case 
but  does  not  usually  revise  the  January  estimate  of  production  until 
a  year  later.    Receipts  in  the  past  year  indicate  that  the  1927  crop 
was  probably  nearer  465  than  440  million  bushels.    Frosts  during  August 
in  parts  of  Saskatchewan  and  Alberta  are  boliuvod  to  have  lowered  grades 
of  the  current  crop  somewhat,  and  may  have  lowered  the  yield.  Aside 
from  the  frost  damage  the  1928  cro]..  is  reported  to  fce  in  good  condition, 
remarkably  free  from  disease  and  with  no  rust.    Weather  has  been  favor- 
able for  harvesting. 

The  large  increase  in  Canadian  carryover  of  old  crop  is  now 
entirely  disposed  of,  leaving  the  storage-  facilities  as  free  as  last 
year  for  the  receipt  of  new  grain.     There  has  been  some  building  of 
elevators  during  the  year  but  it  is  believed  that  this  has  not  added 
enough  storage  space  to  allow  free  movement  of  the  grain,  and  shipment 
is  expected  to  be  retarded  by  congestion.    A  brief  statement  of  the 
relation  of  various  weather  factors  to  the  yield  of  wheat  in  Canada  is 
given  on  page  19 , 
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luurope 

Estimates  have  bean  revised  upward  during  the  past  month  in  many 
European  countries  and  the  total  reported  to  date  in  20  countries  out- 
side of  Russia  is  1,530  million  bushels  compared  with  1,227  million 
bushels  in  the  same  countries  a  year  ago.    Sweden  and  Denmark  are  the 
most  important  European  countries  for  which  no  estimate  of  the  crop 
has  been  received..    For  Sweden  reports  of  growing  conditions  have  been 
poor  and  the  crop  has  been  backward.    The  quality  of  early  samples  of 
wheat  in  most  European  countries  is  generally  good.     European  rye  pro- 
duction esti  rates  outside  of  Russia  are  also  much  better  than  were 
indicated  by  earlier  reports.    Indications  are  still  for  a  smaller 
European  potato  production,  however.     Smaller  corn  crops  in  the  3alkan 
countries  may  reduce  wheat  exports  from  those  countries. 

Russian  wheat  production  is  officially  estimated  at  749,564,000 
bushels  which  is  about  the  same  as  last  year's  crop.     The  rye  crop  which 
is  used  for  bread  in  Russia  as  much  as  wheat,  or  more,  is  considerably 
below  last  year  and  the  total  production  of  the  two  grains  is  about  11 
per  cent  below  1927.    There  is  propaganda  in  circulation  there  for  the 
use  of  other  grains  for  mixing  with  wheat  and  rye  in  flour  milling.  It 
seems  probable  that  Russia  will  be  an  importer  rather  than  an  exporter 
this  year.    She  imported  wheat  heavily  at  the  beginning  of  the  1928-29 
crop  year.    Furthermore,  the  regions  where  the  crop  has  been  best  this 
year  are  at  a  distance  from  the  centers  of  consumption  and  from  the 
ports,  thus  increasing  procuring  and  transportation  difficulties,  and 
this  poor  distribution  may  result  in  further  imports  for  supplying  the 
deficit  regions. 

Ilorth  Africa 

There  has  been  a  reduction  in  the  estimate  of  wheat  production 
in  Algeria  and  Ilorocco  and  the  total  for  the  three  Northwest  African 
countries,  where  a  large  part  of  the  crop  is  durum,  now  amounts  to  64 
million  bushels,  an  increase  of  only  3  million  bushels  over  last  year. 
Conditions  in  Egypt  are  still  reported  slightly  below  last  year. 

Asia 

Total  production  in  India,  Japan  and  Chosen,  together  with  a  rough 
estimate  for  Palestine,  Syria,  Cyprus  and  Lebanon  is  350  million  bushels 
compared  with  395  million  last  year.     The  crop  in  India  has  been  revised 
downward  still  further  and  is  now  44  million  bushels  below  last  year 
and  that  country  is  expected  to  bo  on  an  import  basis  this  year.  Famine 
conditions  are  reported  in  some  parts  of  Forth  China,  but  in  the  region 
back  of  the  Shanghai  milling  district  the  wheat  crop  is  expected  to  be 
above  last  year  and  in  Manchuria  it  is  estimated  to  be  about  10  per  cent 
above  last  year.    Kanchurian  wheat  is  largely  hard         and  it  is  expected 
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that  there  will  be  a  normal  market  there,  or  "better,  for  American  Club 
straight  flour  in  spite  of  the  increase  in  the  Llanchurian  crop.  2he 
wheat  and  flour  market  situation  in  China  and  Japan  is  covered  more 
fully  on  page  15. 

Southern  Hera  sphere 

-he  outlook  in  the  Southern  Hemisphere  is  still  for  a  crop 
somewhat  better  than  last  year  but  the  most  critical  period  in  Argentina 
at  least,  is  still  to  cone.    In  Argentina, where  acreage  aa  now  reported 
is  2.8  per  cent  above  last  year's  final  estimate,  average  yields  would 
give  a  harvest  of  237  to  245  million  bushels  as  compared  with  last  year's 
23$  million  bushels.    According  to  last  reports  the  crop  was  in  excellent 
condition,  but  weather  conditions  appear  to  iiave  been  favorable  to  a  rank 
growth,  which  might  lead  to  damage  in  case  of  frost,  and  which  may  result 
in  a  poorer  development  of  heads  even  if  there  is  no  frost.     The  below 
normal  temperatures  the  past  couple  of  weeks  have  probably  been  favorable 
to  the  crop  since  no  frost  has  been  reported.    September  and  October  are 
usually  the  most  critical  months  from  the  standpoint  of  temperature.  In 
Australia  the  crop  in  the  east  has  been  needing  more  rain  the  past  couple 
of  weeks,  while  in  western  Australia  conditions  are  favorable. 

Rye  production 

Rye  production  in  19  countries  is  forecast  at  824  million  bushels 
as  compared  with  770  millions  last  year.    2he  increase  in  these  countries, 
however,  is  offset  by  the  estimate  of  reduction  in  Russia  from  968  million 
bushels  in  1927  to  783  million  bushels  in  1928.    Germany  and  Poland  appear 
to  be  harvesting  fairly  good  rye  crops. 

C  or n  p  ro  du  c  t  i  on 

Reports  to  date  indicate  poor  corn  crops  in  Southern  Rurcpe, 
Agricultural  Commissioner  Steere  reports  heavy  drought  damage  in  Southern 
Italy  and  private  estimates  indicate  that  the  Italian  crop  may  be  from 
15  to  40  per  cent  less  than  last  year.     The  Rumanian  crop  is  also  likely 
to  be  short.    Drought  has  reduced  prospects  particularly  in  Hungary  and 
Rumania.    Over  20  per  cent  of  the  corn  area  in  Rumania  is  reported  to  be 
in  poor  condition.    The  latest  forecast  of  the  Hungarian  crop  is  nearly 
35  per  cent  below  the  outturn  of  last  year  and  Czechoslovakia  has  a  short 
crop.    Since  corn  is  used  extensively  for  food  in  these  countries,  a 
shortage  of  corn  and  high  prices  may  result  in  some  increase  in  consumption 
of  wheat . 
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WHEAT:    Production  in  specified  countries,  average  1909-1913, 

annual  1925-1928   .  


Country 


:  Average 
:  1909-1913 
jjresent 
iboundarie: 


HORTH  iilCPJCA 


Canada,  winter   : 

spring   , : 

United  States,  winter  :) 

spring  :  ) 

Mexico   :a/ 

Total  countries  report-  ■ 

ing  1926  j  

EUROPE  : 
England  and  Wales  ........ : 

Netherlands  , : 

Belgium  ; 

Luxemburg  

Prance  .......  : 

Spain  .............  : 

Portugal  .......   ;  c/ 

Italy  ...   '. 

Switzerland  

Germany  : 

Austria  : 

Czechoslovakia   : 

Hungary   . 

Yugoslvaia   , 

Greece  

Malta  

Bulgaria   : 

Rumania   :a/ 

Poland  .  .  .  ,  

Finland  ,  . 

Total  European  countries: 
reporting  1928   :  1, 


1,000 
bushel s 

(21,466 
(175,653 

690,108 
11,481 


898,708 


55,770 
4,976 
15,199 
615 
325,644 
130,446 
11,850 
184,393 
3,314 
131,274 
12,313 
37,879 
71,493 
62,024 
16,273 
196 
37,823 
158,672 
63,675 
137 


524.466 


23,704 


Other  Ziuropean  countries: 
excluding  Russia  , .  . .  ,± 
Total  Juroi  e  excluding 

Russia   :  1.348.170 

NORTH  AERIGA  : 

Morocco   

Algeria   

Tunisia   

-gypt   

Total   


(17,000! 
35,161 
6,224 
03 , 662 


92,047 


1925 


1,000 
bushel  s 


23 ,  ti)25 
372,150 
401,734 
274,695 

9,213 


1.081.117 


50,773 
5,577 
14,477 
553 
330,844 
162,592 
12,090 
240,645 
3,516 
118,213 
10,671 
39,309 
71,675 
78,646 
11,222 
274 
41,360 
104,741 
57,797 
929 


1,556.104 


54,754 


1.390.058 


23,072 
32,724 
11,758 
36.248 


104,602 


1926 


1,000 
bushel  s 

21,785 
385,351 
627,433 
203,607 

10,333 


1.248,509 


48,683 
5,487 
12,801 
622 
231,767 
146,599 
8,560 
220,644 
4,244 
95,429 
9,438 
34,130 
74,909 
71,427 
11,171 
310 
56,544 
110,883 
47,080 
924 


1.171.652 


51.862 


1 .205.514 


16,174 

23,551 
13,044 
37.207 


89,976 


1927 


1,000 
bushel  s 

22,266 
417,759 
553,208 
319,307 

11,890 


1.524,510 


53,116 
5,096 
16,277 
743 
276,128 
144,825 
11,439 
195,809 
4,336 
120,522 
11,942 
40,385 
76,935 
56,568 
13,300 
294 
47 , 346 
96,734 
54,230 
813 


1.226,856 


_34_1394 


1.261,250 


24,802 
28,323 
8,267 
44 . 546 


105,738 


1928  prelim- 
inary fore- 
casts and 
estimates 


1,000 
bushels 

21,344 
529,138 
578,599 
322,473 

11,332 


1.462,686 


44,837 
6,026 
17,747 
551 

(240, ooo ; 

141,097 
6,577 
236,295 
4,592 
128,381 
12,000 
41,446 
91,785 
105,380 
16,534 
289 
51,104 
130,512 
53,645 
831 


1.529,629 


53.000 


1.562.629 


22,046 
30,313 
11,942 

140,000 ] 


104,000 


Continued  - 
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WHEA2:  Production  in  specified  coontr 
 annual  1925-1926,  co 


Country 


ASIA 


India  ,  

Japan   

Chosen   

Palestine,  Cyprus,  Syria 

and  Lebanon   

Total  .  a  . » • 
Total  29  countries  re- 
porting in  1928  ..... 
Total  above  N. Hemisphere 

countries   ,  . . . 

Est .  IT. Hemisphere, exclud- 
ing Russia  and  China 

SOUTHERN  HEMISPHERE 

Argentina  

Australia  . . .  

Other  Southern  Hemisphere 

Total,  estimate  ..... 

3st.  \7orld  total,  oxcl. 
Russia  and  China  . 

Russia,  production   

Russia,  net  exports  .... 


ies,  average  1909-1913, 
t*  d. 


:  Average  :  : 
: 1909-1915:  1925 
:  present  : 
.boundaries 

T  9?fi  : 

1 QP7  : 

X  —     1  • 

1926  prelim- 
inary fore- 
casts and 
estimates 

:     1,000  : 
:  bushels  ; 

1,000 
bushels 

:     1,000  : 

bushels  : 

1,000  : 
bushels 

1,000 
bushels 

;  551,841: 
:  25,C86: 
:  6,898: 

330,997 
.29,541 
10,509 

:  524,651: 
:  28,430: 
:  10,517: 

553, 797' ; 
51,336  : 
9,042  : 

289,781 
35,000 
8,526 

:  12.519: 

If,  451: 

19.202: 

20,513 

(16.900) 

:  595.346 

387,498 

:  382,800: 

394,688  ■ 

550,000 

: 2,665,586 

:2, 676,622 

:2, 856, 528- 

2,985, 515 

3,188,125 

:2. 735. 271 

.2.964.055 

:2. 924, 799 

3 , 066 , 165 

3.280,000 

: 2,759,000 

.  3 ,  Co ,  CCO 

:2, 961,000 

:3, 156, 000 

:  147,059 
:  90,497 
:  44.000 

:  151,141 
114,504 
:  57,000 

:     220 , 827 
:  160,762 
:  56,000 

:  259,162 
.  109,925 
54.000 

:f/255-245,000 
:&/  (165,000) 

:  2S2.000 

:  563.000 

:  440,000 

:  403.000 

:3, 041. 000 

:3. 389. 000 

: 3.421. 000 

: 3.539,000 

;  756,941 
:  160,000 

:  750,090 
:  27,000 

:  619,744 
:  49,000 

:  749,197 
:  (7,000) 

:  749,564 

Compiled  from  official  sources  and  International  Institute  of  Agriculture  except 
as  otherwise  stated. 

a/  Pour-year  average,    b/  Forecast  on  the  basis  of  a  correlation  of  May  1  con- 
ditions in  past  years  with  final  reports  of  yield  per  acre  and  assuming  average 
conditions  for  balance  of  season.    Conditions  are  reported  to  have  improved  since 
L-ay  1  so  actual  yield  may  be  expected  to  be  higher  than  here  indicated,    c/  One 
year  only,    d/  Official  estimate  of  r/inter  -.vheat  plus  unofficial  estimate  for 
spring  v; heat .     o/  Report  from  Consul  Plitt  estimates  1927  production  at  16,428,000 
bushels,    f/  This  indication  is  made  on  the  basis  of  the  officially  reported 
acreage  and  a  yield  equal  to  the  average  of  the  past  5  years.    .g/  Private  esti- 
mates of  acreage  sov/n  mention  an  increase  of  1,500,000  acres  in  area  seeded.  This 
rough  estimate  is  on  the  basis  of  that  increase,  assuming  a  yield  per  acre  equal 
to  the  average  for  the  past  five  years. 
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Vfaeat  prices 

Wheat  prices  generally  reached  low  levels  in  August  and  then  rose 
slightly.    By  the  middle  of  August  farm  prices  had  dropped  to  95  cents  per 
bushel  from  an  average  of  118  cents  in  July  and  132  in  June.    The  prices  of 
all  classes  and  grades  at  six  principal  narkets  dropped  from  an  average  of 
118  cents  for  the  week  ending  August  3  to  108  the  next  week,  ana  remained 
at  this  level  until  the  last  week  in  August  when  it  rose  to  110. 

The  prices  of  all  classes  followed  about  the  same  course  excepting 
that  of  soft  red  winter  whicii  began  to  recover  in  the  second  week  of  August 
and  by  the  end  of  the  month  had  recovered  to  the  level  of  the  beginning  of 
the  month.    The  price  of  No.  2  red  winter  wheat  at  St,  Louis  for  the  first 
week  of  September  averaged  two  cents  above  that  of  the  corresponding  week 
last  year.    This  bears  out  the  statement  made  in  June  that  the  supply  of 
soft  red  winter  wheat  was  so  snail  that  the  price  level  for  this  season  was 
lively  to  be  near  to  last  year's  price  level. 

The  September  forecast    of  production  in  the  United  States  indicates 
an  increase  of  10  million  bushels  in  the  spring  wheat  jrop.    The  forecasts 
of  both  the  durum  and  hard  red  spring  wheat  crox>s  were  increased.  Reduc- 
tions in  the  estimates  of  the  crops  of  North  Africa  have  slightly  improved 
the  outlook  for  durum.    The  hard  red  spring  wheat  is  facing  competition  from 
the  Canadian  sprii^g  wheats  in  the  world  markets. 

It  seems  likely  that  wheat  prices  in  general  will  hold  near  present 
levels  during  the  next  month.    Prices  may  fluctuate  with  reports  of  crop 
conditions  in  the  Southern  Hemisphere  and  European  buying.    The  strength  of 
the  European  demand  for  wheat  may  not  show  itself  very  definitely  until 
later  in  the  season,  when  it  becomes  certain  that  prices  have  reached  lowest 
levels  and  the  size  of  the  crops  has  become  more  definitely  determined. 

VrEEAT :    weighted  average  cash  prices  at  stated  markets 


All  classes:      No.  2      :      Ho.  1      :      Ho.  2      :      Ho.  2 
and  grades  :hard  winter : dk.N. spring: amber  durum:  red  winter 
six  markets: Kansas  City:lIinneapolis:IIinnea^olis:     St.  Louis 


Year 

beginning  July  1 

:1927 

:1928 

:1927 

:  1926 

:1927 

:1928 

:1927 

:1928 

1927 

:1923 

:  Cents 

: Cents 

: Cents 

:  Cents 

: Cents 

: Cents 

:  Cents 

:  Cerats 

:  Cents 

:  Cents 

July   

:  139 

:  126 

:  136 

:  120 

:  158 

:  147 

:  153 

:  123 

141 

:  147 

August   

136 

:  109 

:  135 

.  106 

:  150 

124 

140 

:   108  : 

142 

:  158 

September  

129 

:  131  : 

137 

128  . 

142 

October  

125 

128  . 

134 

123  : 

145 

November  ; 

126  . 

131  : 

134 

128  • 

141 

December  : 

128  . 

132  : 

137  : 

132  . 

144 

January   j 

131  : 

135  : 

143  : 

130  . 

151 

Feb  ruary  : 

132  : 

133  : 

142  : 

129 

15b 

March  : 

137  : 

158  : 

147  : 

133  : 

169  : 

Apri  1   : 

151  : 

152  : 

163  : 

141  : 

196  : 

May  ,  : 

151  : 

160  : 

178  : 

140  : 

196  • 

J  une  : 

142  : 

147  : 

153  : 

131  : 

179  : 
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Wheat  Exports 

Exports  in  surplus  producing  countries  depend  not  only  upon  the  size 
of  the  crop  but  also  upon  the  foreign  demand  for  wheat.    According  to  the 
latest  estimate  of  winter  wheat  and  forecast  of  spring  wheat  for  the  United 
States,  the  crop  for  this  season  is  nearly  30  million  bushels  greater  than 
the  1927  crop.    A  part  of  this  increase  in  production  will  probably  be  util- 
ized by  increased  consumption  on  account  of  low  prices,  and  part  of  it  may 
be  added  to  stocks  at  the  end  of  the  year,    The  net  export  from  last  year's 
crop  was  191  million  bushels.    It  is  therefore  estimated  that  the  export  from 
the  United  States  for  the  season  beginning  July  1,  1928  is  likely  to  fall  be- 
tween 200  and  220  million  bushels.    Canada  from  a  crop  of  about  465  million 
bushels  exported  305  millions  in  the  season  July  1,  1927  to  June  50,  1928,  and 
increased  stocks.    Adding  85  million  bushels  to  the  supply  according  to  the 
August  forecast  would  provide  an  export  surplus  of  about  390  million  bushels 
without  increasing  consumption  or  stocks.    Since  Canada  may  consume  a  larger 
amount  and  carry  over  a  larger  quantity,  exports  are  estimated  between  345 
and  390  million  bushels.    Russia  and  British  India  will  probably  import  wheat. 
The  Danube  Basin  and  Balkan  countries  will  have  wheat  to  export,  but  exports 
will  probably  not  be  increased  so  much  as  pro  duct  ion  has  been  increased  because 
of  relatively  low  prices  for  wheat  and  the  prospect  of  a  shortage  in  the  corn 
crop.    Shou'id  Argentina  and  Australia  realize  average  yields,  a  large  amount 
of  wheat  would  be  available  from  those  two  countries  from  January  1  to  July  1, 
1929.    It  is  assumed,  however,  that  with  the  large  supplies  in  the  United 
States  and  Canada  and  relatively  low  prices,  the  Argentine  and  Australian  crops 
will  not  move  so  rapidly  as  they  have  moved  in  the  past  year.    Adding  together 
the  estimates  of  the  probable  range  of  exports  indicates  that  the  exports  of 
the  principal  exporting  countries  in  the  season  July  1,  1926  to  June  50,  1929 
will  amount  to  about  860  million  bushels  as  compared  with  a  net  ex}jort  from 
these  same  countries  of  801  million  bushels  last  year. 

wheat  I.iports 

Europe  seoms  likely  to  import  in  the  season  beginning  July  1,  1926  about 
as  much  wheat  as  imported  in  the  past  season,  notwithstanding  an  increase  of 
about  100  million  bushels  in  the  production  of  wheat.    Great  Britain  will  prob- 
ably take  as  usual  between  200  and  220  million  bushels.    Better  crops  in  some 
of  the  European  countries  may  cause  them  to  re.oice  their  imports  below  what  they 
were  last  year,  but  others  may  increase  their  imports.     It  seems  likely  that 
Prance,  for  example,  will  import  more  wheat  than  last  year.    Fairly  conservative 
estimates  for  each  of  the  more  important  net  importing  European  countries  indi- 
cate imports  of  about  650  million  bushels  compared  with  about  650  million 
bushels  imported  last  year.    A  review  of  the  takings  of  non- European  countries 
in  the  past  five  years  also  indicates  that  they  are  likely  to  take  more  wheat 
when  the  prices  are  low,  and  the  probable  imports  of  these  countries  are  there- 
fore estimated  to  total  between  150  and  165  million  bushels  of  wheat,  includ- 
ing flour. 
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WHEAT,  INCLUDING  FLOUR :    Net  exports  from  principal  exporting 
countries,  years  "beginning  July  1,  1923-24  to  1928-29 


Country  from 
which  export- 


1923- 
24 


1924- 
25 


1925- 
26 


1925- 
27 


1927- 

28 


Net  exports  reported 


July 
to 


1927- 
'28 


1923- 

29 


Prel.  ei 
1928-J 


Min. 


-ax. 


Mil, 
bu. 


Mil. 
bu. 


United  States 

Canada. 

Russia. 

British  India 

Hungary. . . . 

Rumania.  .  .  . 

Bulgaria. . . 

Yugoslavia. 

Algeria. . . . 

Argentina. . 

Australia. . 
Total  all 
coun.  listei 

a/  Year 


ai. 


132 

343 

21 

13 

17 

6 

2 

6 
g 

170 


255 
194 
1 
45 
15 
4 

a/b/-2 

o 

b/  -1 
125 
124 


92 
320 
27 

7 
19 

8 

4 
12 

5 

100 
77 


Mil. 
bu. 

206 
305 
49 
9 
21 
9 
2 
10 

|/c/-i 

140 
97 


Mil. 
bu. 


Mil. 

bu. 


Mil. 
bu. 


Mil. 


Mil. 
bu. 


191 

297 

7 

12 

22 

5 

2 
\ 

186 
74 


sect 
July 
July 
Sept 


1 

31 
28 
1 


35 
9 
0 


20 
36 
0 
1 


Sept 
Sept 


16 
13 


15 
11 


2C0 

345 
-15 
-20 
25 
15 
5 
20 
2 

125 
75 


220 
390 
0 
-5 
30 
20 
10 
30 
5 

160 
85 


307 


769 
b/  Net 


671 


647 
— 1~ 


bOi 


c/  10 


r. 


84 


777. 


945 


ended  July  31, 


imports. 


montns . 


WHEAT,  INCLUDING  FLOUR:    Net  imports  into  European  importing  countries, 
1923-24  to  1927-28  and  estimates  of  probable  imports,  1928-29 
as  indicated  by  reports  to  date 


Country 


Great  Britain 

Italy  

Germany  

France  

Belgium  

Netherlands. , . 
Czechoslovakia 

C-reece  

Irish  Fr. State 

Austria  

Switzerland. . . 

Sweden  

.Torway  

Denmark  

Finland  

Poland  

Total  above 


Bur , coun. . . . 
Total  all 
impg,  coun. 


:        Year  b  3gi: 

mine  July  1 

:  ?"et  inr 

oorts  reported 

:Prel. est. 

1923- 

:1924- 

: 1925- 

:1926- 

: 19?  :  - 

:  T-oly  1 

:I927- 

:1928- 

:  1925-29 

24 

:  25 

:  26 

:  27 

:2  H  .  -ei 

;  to 

:  28 

:  29 

:Min.  :Max. 

Mil. 

:Mil. 

:Mil. 

:Mil. 

:Mil. 

:Mil. 

:MI1. 

:Mil,  :Mil. 

bu. 

:bu. 

:bu. 

:bu. 

:bu. 

:bu. 

:bu. 

:bu.  :bu. 

210 

:  216 

183 

218 

:  194 

:July  31 

:  17 

:  18 

:    200:  220 

70 

:  96 

:  64 

:  87 

:  87 

70 :  80 

30 

:  71 

:  56 

94 

:  92 

:      85:  95 

51 

:  41 

:  34 

:  53 

:  55 

:      60:  70 

40 

:  39 

:        39 :  40 

:  42 

:      39 :  42 

27 

:  26 

:  27 

:  28 

:  51 

:      28:  31 

19 

:  23 

:  19 

:  21 

:   ,  21 

:      19 :  24 

19 

:  22 

:a/  (22) a/ (22) 

:a/(20) 

:      18 :  20 

:  19 

:  18 

19 

:  18 

:      18:  20 

17 

:  15 

:  15 

i  17 

:  15 

:      16:  18 

15 

14 

:  14 

:  17 

:  18 

July  31 

:  1 

:  1 

:      16:  18 

12 

11 

!  6 

:  6 

:  9 

:       8:  13 

6 

5 

5 

:  6 

:  o 

:        5:  7 

9. 

6. 

6 

:  7 

:  11 

:        9:  12 

4. 

5 

:  5 

:  6. 

:       5:  6 

3: 

14: 

b/  2 

:  7 

8 

:        6:  14 

534: 

523. 

517 

647 

O  . 

18 

19 

602:  690 

i-  : 

150:  155 

752:  855 

a/  Rough  approximation^      b/  Net  exoort. 
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Iu  spite  of  the  steadily  declining  price  of  -./heat,  European  markets 
have  registered  a  relatively  good  volume  of  buying  during  the  raonth  of  August, 
according  to  reports  aj  from  Agricultural  Commissioner  Steere  at  Berlin. 
Russia  has  not  been  a  buyer  the  past  month,  but  practically  all  the  deficit 
countries  have  been  continually  interested  foi  current  or  future  needs,  es- 
pecially whenever  the  market  has  given  any  evidence  of  stability.  Jhis 
relatively  good  interest  in  the  lace  of  weakening  prices  has  been  engendered, 
apparently,  by  the  lowness  of  stocks  of  imported  grain  nearly  everywhere  in 
trade  and  consumptive  channels  and  the  resultant  necessity  of  buying  for 
current  requirements  and  for  the  near  future*    Another  factor  seems  tc  be 
some  belief  that  in  ices  have  reached, or  nearly  reached,  a  bottom  level,  as 
European  trade  circles  for  the  most  part  now  appear  to  anticipate  relative 
stability  of  wheat  prices  around  current  levels  for  some  time  ahead,  barring 
extra  ordinary  d  evel  opment  s  . 

Prospects  for  the  wheat  crop  in  Continental  Europe  have  undergone 
general  improvement  during  August,  as  a  result  of  very  favorable  maturing 
and  harvesting  weather.     Close  to  56,700,000  bushels  have  been  added  to  ideas 
of  the  Continental  supply  during  the  month,  and  the  crop  will  be  materially 
above  last  year's  outturn  as  well  as  above  the  average  of  the  past  five  years. 
Reports  as  tc  quality  are  also  very  satisfactory. 

Russian  participation  as  a  wheat  exporter  this  season  new  seems  defi- 
nitely out  of  the  question.    The  total  bread  grain  crop  is  no  larger  than 
last  year  -  there  are  numerous  indications  that  it  may  be  considerably  smaller  - 
and  the  supply  is  very  unfavorably  located  from  the  standpoint  of  exports  as  . 
well  as  for  the  principal  centers  of  consumption  in  Russia.    Practical  failure 
of  -./inter  grains  is  reported  in  parts  oi  the  Black  3ea  region,  and  the  ve**y 
favorable  r>rospects  for  spring  cereals  have  recently  been  dampened  by  reports  of 
deterioration  from  general  and  heavy  ruins  at  harvest  time.    The  first  two 
months  of  the  new  procuring  campaign  have  else  brought  unfavorable  results. 

Increased  estimates  of  yields  in  Germany,  Belgium,  Holland,  Denmark 
and  Poland  are  all  due  to  general  improvement  in  crop  prospects  over  the  :. 
northern  hall  of  the  Continent  during  August.    Maturing  and  harvesting  weather  . 
has  been  much  better  than  usual  and  many  reports  state  that  threshing  results 
are  exceeding  expectations  from  northern  France  across  Germany  into  Poland. 
It  is,  therefore,  entirely  possible  that  later  estimates  for  countries  in  this 
region  Will  be  revised  upward,  but  nevertheless  some  belief  persists  that 
thinning  out  by  winter  kill  will  be  revealed  in  the  final  results.  Private 
estimates  for  Prance  around  the  middle  of  August  indicated  the  probable  pro- 
duction to  be  somewhat  below  257,000,000  bushels,  but  recent  reports  on  thresh- 
ing results  state  that  yields  in  ITormandy  and  northern  France  are  exceeding 
expectations,  so  that  our  last  month's  estimate  of  257,000,000  bushels  atlll 
stands. 

Germany 

The  German  grain  market  has  been  character ized  generally  by  an  "in  and 
out"  attitude  of  buyers  throughout  most  of  August.     The  steadily  weakening 
tendency  of  prices  under  the  influence  of  preponderantly  favorable  crop  :  eports 

a/  Report  dated  August  51  brought  up  to  date  by  cable  of  September  13. 


WH-26 


-  11  - 


has  caused  general  reluctance  to  ^ke  extensive  commitments,  but  there  has 
been  an  underlying  readiness  to  buy  whenever  less  favorable  reports  have 
caused  the  market  to  assume  a  steadier  tendency.    A  rather  active  demand  with 
large  transactions  has  been  evident  on  a  number  oi'  days,  a  fact  which  seems 
to  have  been  based  upon  the  relatively  low  stocks  of  imported  grain  in  the 
hands  of  the  trade  and  the  milling  industry,  although  there  is  also  consid- 
erable belief  that  prices  have  now  touched  bottom,    Heavy  German  buying  is 
very  likely  once  stability  in  the  price  level  is  assured. 

Prices  of  bread  grains  in  Germany  have  declined  steadily  throughout 
August,  even  to  a  greater  extent  than  on  world  markets.     This  is  doubtless 
due  to  the  fact  that  the  decline  during  July  was  much  less  pronounced  than 
in  the  primary  markets  abroad.    Domestic  wheat  at  Berlin  has  decreased  from 
155.0  cents  per  bushel  on  July  £5  to  140.7  cents  on  August  29,  and  rye  has 
declined  from  149,6  cents  to  130. 7  cer.ts  daring  the  same  period.     The  decline 
in  rye  has  been  especially  marked  and  quotations  on  a  weight  basis  are  now 
below  wheat  for  the  first  time  in  many  montSis.    This  is  entirely  due  to  the 
improved  outlook  in  Germany,  as  American  prices  have  remained  relatively 
stable  for  rys.    The  official  estimate  of  rre  new  German  rye  crop  is 
308,000,000  bushels  as  compared  with  the  final  official  estimate  of 
269,000,000  bushels  last  year  and  the  record  OiOV  of  317,000,000  bushels  in 
1925. 


V.heat  and  Bye  Prices  in 


:  \.heat 

•■  rye 

Date 

:      Ha  mbur  g 

Breslau 

Berlin 

'•  Eerlin 

Ceiats 

:  Cents 

Cents 

Cents 

July  11  .............. 

163.4 

:  162.1 

162.1 

:  164.0 

18  •  

160.1  : 

:         162.1  : 

160.8 

156.4 

156.3 

:        162.1  : 

155.0 

149,8 

AugUSt  1 

156.3  : 

162.1  : 

154.6 

;  147.9 

8 

:  153.3 

162.1  : 

154.3 

:  140.1 

la  ....... ...... 

144.3  : 

152.4 

151 .4 

;         137.0  . 

22     ........ ce.c.l 

153.0 

:        145.9  : 

144.9 

:'  134.0 

29     .  .  .  »  .  .  .  .....  0  I 

148.5  ; 

:        145.9  : 

140.7  : 

130,7 

139.4 
132.2  : 

153.2 
:  125.2 

1  0 

Domestic  offers 

of  new  crop  v 

;heat  and  rye 

have  sc  far  been  small,  partly 

because  of  the  occupation  oi  farmers  with  harvest  work,  but  the  low  prices 
are  doubtless  a  more  important  factor.    A  rather  active  demand  for  German  rye 
for  export  purposes  is  reported  from  the  port  markets. 

The  development  of  grain  movements  in  Germany  during  recent  weeks  has 
not  been  out  of  the  ordinary  in  any  important  respect.    Imports  of  wheat  dur- 
ing July  amounted  to  7,680,000  bushels  as  coiapareu  with  6,600.000  bushels 
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in  June  and  were,  therefore,  considerably  below  last  year's  July  imports  of  . 
10,000,000  bushels.    Arrivals  of  imported  wheat  at  German  seaports  during 
the  first  three  weeks  of  August  have  been  about  on  the  level  of  July  figures, 
possibly  somewhat  smaller.    Visible  stocks  of  wheat  and  rye  at  the  ports  have 
decreased  slightly  since  July  and  are  now  relatively  small,  especially  in  the 
case  of  rye,  as  the  statistics  on  the  movement  of  grain  toward  the  interior 
on  inland  waterways  show  some  increase  during  August  as  compared  with  July 
figures,  which  were  very  low.    The  visible  stocks  of  wheat  at  Berlin,  which 
dropped  to  599,500  bushels  on  July  31  as  compared  with  about  955,000  bushels 
on  June  50,  are  thought  to  have  declined  further  during  August.    German  im- 
ports of  rye  in  July  amounted  to  1,882,000  bushels  as  compared  with  1,716,000 
bushels  in  June  and  4,141,000  in  July  1927.    August  port  arrivals  are  running 
smaller,  in  fact  an  export  movement  of  German  rye  has  already  set  in. 

Reports  on  the  German  bread  grain  crops  have  taken  a  much  more  opti- 
mistic turn  in  the  last  half  of  August  as  a  result  of  the  good  weather  and 
unexpectedly  satisfactory  threshing  yields.     The  rye  harvest  is  now  practic- 
ally finished  under  relatively  favorable  conditions.    The  harvesting  of  wheat 
is  well  under  way,  but  there  is  still  some  risk  of  damage  to  quality,  espec- 
ially since  there  has  been  considerable  rain. 

France 

French  wheat  markets  are  reported  to  have  had  a  rather  quiet  tone, 
but,  nevertheless,  a  fairly  important  turnover  of  both  wheat  and  wheat  flour 
during  the  month  of  August*    Marketing  of  new  crop  wheat  developed  rather 
actively,  as  ideal  harvesting  weather  enabled  a  rapid  winding  up  of  this  work. 

^estimates  of  the  French  wheat  crop  still  vary  considerably,  as  the 
outturn  is  proving  to  be  different  than  expected  in  different  parts  of  the 
country.    Yields  south  of  the  Loire  have  bean  below  expectations,  but  in 
Normandy  and  in  northern  France  the  outturn  has  been  better  than  expected, 
according  to  latest  reports.    There  is  some  reason  to  believe  that  middle  of 
the  month  private  estimates  placing  production  at  around  250,000,000  bushels 
may  be  a  trifle  low,  and  that  the  crop  may  not  be  far  from  257,000,000  bush- 
els.   The  quality  of  the  French  wheat  crop  is  reported  to  be  very  satisfactory. 
Considering  estimates  that  1,800,000  bushels  of  last  year's  crop  were  unsuit- 
able for  milling,  it  appears  that  the  effective  supply  this  year  will  not  be 
far  below  that  of  1927.    Imports,  however,  will  doubtless  be  larger  than  last 
year  because  of  the  much  lower  prices  and  apparently  somewhat  reduced  stocks. 

Italy 

Italian  grain  markets  were  relatively  active  in  August  with  consider- 
able quantities  of  wheat  being  turned  over.    Purchases  for  import  were  good, 
particularly  for  distant  positions.    The  wheat  export  prohibition  has  been 
prolonged  until  June  30,  1929. 

The  Italian  wheat  crop;  has  now  been  officially  estimated  at 
the  figure  previously  used  by  the  Italian  Ilinister  of  Economics,  viz. 
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236,000,000  bushels.    Bye  production  is  estimated  at  6,550,0C0  bushels,  barley 
11,000,000  bushels,  and  oats  50,600,000  bushels.     The  corn  crop  has  not  yet 
been  officially  estimated,  but  private  esti-nates  indicate  an  outturn  of  15 
to  40  per  cent  smaller  tnan  in  1927.    Drought  damage  has  been  especially 
heavy  in  Southern  Italy. 

Belgium 

The  Antwerp  grain  market  reports  relatively  satisfactory  demand  for 
wheat  by  Belgian  flour  mills  throughout  the  month  of  August,  considering 
the  extreme  weakness  of  prices.     Sales  to  Germany  were  also  of  considerable 
importance.    Stocks  of  wheat  at  Antwerp  were  very  light  at  the  close  of 
August.    The  official  estimate  for  Belgium  shows  satisfactory  crops  of  both 
wheat  and  rye,  as  well  as  fodder  crops. 

Holland 

August  reports  from  Rotterdam  are  generally  in  line  with  those  from 
other  neighboring  countries  in  that  they  indicate  relatively  gooa  inquiry 
for  wheat  in  spite  of  the  declining  tendency  of  prices  throughout  the  m0^tn- 
Both  Dutch  and  Rhenish  mills  were  at  times  large  takers  of  Manitoba  and  Hard 
Winter  wheat.     The  Dutch  official  estimate  of  6,000,000  bushels  jfor  wheat  is 
indicative  of  very  satisfactory  prospects,  as  the  average  crop  for  the  pas 
five  years  is  only  5,000,000  bushels. 

Danube  Basin 

Grain  market  reports  from  the  Danube  Basin  indicate  consider  a  Die 
business  activity  during  August,  even  thougn  local  mills  were  interested  only 
for  current  needs.    The  movement  of  the  crop  has  gotten  under  way  rapidly 
and  in  rather  large  volume,  considering  the  general  tendency  of  prices,  re- 
ports indicating  extensive  shipments  via  the  Danube. 

The  wheat  crop  in  the  Balkans  and  in  the  Danube  Basin  this  year  is 
undoubtedly  one  of  the  most  satisfactory  on  record,  from  the  point  oi  view 
of  both  size  and  quality.     This  is  especially  true  of  Yugoslavia  and  Hungary, 
where  the  crop  is  one  of  the  largest  ever  harvestec.     The  latest  official 
estiuate  for  Hungary ,  as  of  August  26,  places  wheat  production  at  92,000,000 
bushels  as  compared  with  76,900,00  bushels  last  year,  when  the  crop  was  con- 
sidered relatively  good.    Yugoslavia  has  beer  officially  estimated  to  have 
a  crop  of  105,000,000  bushels  as  comparea  with  last  year's  very  small  yield 
of  56,568,000  bushels,  this  year's  crop  being  about  the  largest  in  20  years. 
Trade  opinion,  however,  considers  this  figure  too  high,  and  in  the  light  of 
all  available  imormation  it  would  seem  that  92,000,000  bushels  is  probably 
a  more  reasonable  estimate*     The  recent  official  Rumanian  estimate  ci 
130,512,000  bushels  of  wheat  seems  too  high  in  the  light  of  unfavorable  con- 
ditions reported  in  some  parts  of  Bessarabia.     The  official  estimate  is 
certainly  too  high  from  the  standpoint  of  the  amount  of  grain  it  would  seem 
to  contribute  to  the  general  European  supply,  as  there  is  a  distinct  limit 
on  the  capacity  of  the  Rumanian  railroads  to  move  out  o\  the  country  any 
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large  surplus  that  may  exist.    An  estimate  of  an  even  110,000,000  bushels 
seems  ample. 

The  grain  situation  in  the  Danube  Basin  and  the  Balkan  countries, 
however,  is  somewhat  complicated  by  the  apparently  unfavorable  situation 
with  regard  to  forage  and  feed  crops.    The  prolonged  drought  experienced 
over  most  of  this  region  during  tne  past  summer  set  in  too  late  to  affect 
the  bread  grain  and  earlier  cereal  crops,  but  corn,  forage  crops  and 
pastures  have  been  seriously  damaged  and  there  is  even  talk  of  having  to 
make  heavy  sacrifices  of  livestock  in  parts  of  this  region.     It  is  certain 
that  adjacent  areas,  such  as  Chechoslovakia,  Austria  and  Germany,  which 
are  dependent  upon  this  region  for  corn  and  some  other  feedstuffs,  will 
have  to  depend  much  more  heavily  upon  overseas  shipments  during  the  coming 
campaign.,  In  Czecbosl ovakia,  Austria,  and  Hungary  official  circles  are  re- 
ported as  inclined  to  facilitate  such  imports  by  tariff  reductions.  The 
extent  of  damage  to  the  corn  crop  is  indicated  by  the  fact  that  Hungary  has 
just  estimated  production  at  45,000,000  bushels  as  compared  with  68,000,000 
bushels  last  year  and  that  Rumanian  production  is  placed  at  159,000,000 
bushels.    Over  20  per  cent  of  the  corn  area  in  Rumania,  moreover,  has  been 
reported  in  poor  condition  and  about  36  per  cent  is  only  medium  in  condi- 
tion, with  the  balance  good.    Bains  have  fallen  over  many  parts  of  the 
3alkans  and  the  Danube  recently,  so  that  some  improvement  in  conditions  can 
be  expected,  even  tnough  rather  late. 

Denmark 

The  latest  official  estimate  of  the  condition  of  wheat  and  rye  in 
Denmark  outside  of  Jutland  (95  per  cent  of  normal  for  wheat  and  86  per  cent 
for  rye  as  of  August  1)  points  to  relatively  good  prospects,  especially 
since  the  weather  has  been  fairly  favorable  in  August,    ^n  overturn  equal 
to  that  of  last  year  seems  probable. 


Russian  grain  pro  curings 

Russian  grain  procurements  during  tne  second  half  of  August  continued 
to  develop  slowly,  according  to  a  cable  of  September  5  from  Agricultural 
Commissioner  Steere-     There  are  some  comr>laints  oi  wet  grain.     The  develop- 
ment of  the  procuring  campaign  this  season  is  expected  to  be  considerably 
delayed, according  to  an  article  in  the  Russian  paper  "Dcoiicrnic  Life"  of 
August  15,  1928.    Winter  wheat,  which  is  harvested  earlier  than  ether  grains 
in  Crimea,  North  Caucasus  and  Ukraine,  its  chief  producing  region  and  which 
constitutes  the  most  important  source  of  commercial  supply  during  the  first 
two  months  of  the  campaign,  will  this  year  almost  entirely  disappear  from 
the  market  due  to  the  i^oor  crop  and  considerable  seed  requirements.     In  the 
eastern  regions  where  the  crops  are  good,  and  which  will  therefore  be  an  iu- 
port^nt  source  of  bread  grain  for  the  rest  of  Russia,  2;rocuremonts  do  not 
usually  develop  on  a  large  scale  until  December. 
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Furthermore,  with  a  larger  share  of  the  procurements  than  usual  con- 
ing from  these  regions  this  year,  the  less  adequate  drying,  milling,  ware- 
housing .and  transportation  facilities  in  these  regions,  the  wetness  of  the 
grain,  and  the  less  extensive  experience  in  procuring  work, all  are  likely 
to  cause  further  difficulties  in  the  procuring  situation.     This  year,  for 
instance,  Kazakstan,  which  is  the  most  difficult  of  all  eastern  regions 
from  the  standpoint  of  procuring  operations,  has  a  record  crop.  Difficul- 
ties have  arisen  there  in  past  years  when  the  crops  were  not  so  large. 
Under  such  circumstances  the  efficiency  with  which  the  recently  reorganised 
procuring  machinery  operates  will  probably  count  for  a  great  deal.     It  is 
significant,  tnerefore,  that  according  to  the  Eussian  press  in  August  there 
was  observed  considerable  friction  between  the  state  procuring  organization, 
boyuzkhleb",  and  agricultural  cooperatives,  which  are  supposed  to  cooperate 
in  the  joint  work  of  procurements.    An  additional  factor  which  probably  will 
lower  the  procurements  in  some  regions,  Ukraine  being  especially  mentioned,  is 
locai  private  trading  by  peasants,  which  usually  increases  during  the  years 
oi  poor  crops.    Considerable  activity  of  this  kind  has  been  reported  in  the 
Eussian  press. 

*        ,  -he  recent  increase  of  procuring  prices  is  generally  considered  a 
favorable  factor  to  procurements,  but  greater  elasticity  of  procuring  and 
adaptation  to  local  conditions  is  urgea  in  the  article  quoted  above.  There 
are  also  difficulties  on  the  demand  side.     Smaller  crops  in  the  consuming 
area,  including  the  flax-growing  sections,  will  make  for  a  somewhat  increased 
aeraand  for  grain  shipped  from  the  producin-  regions.    A  complicated  situation 
is  presented  in  Ukraine,   according  to  the  article  quoted  above.     The  Soviet 
authorities  are  faced  with  three  problems  in  this  region:     (a)  to  secure  fully 
one  winter  seed  supply  and  not  to  alio-;  tne  use  of  winter  wheat  for  consump- 
tion;  (b)  to  provide  a  food  grain  supply  in  a  number  of  regions,  «nd  (c)  to 
furnish  the  peasants   ?ith  feeds  in  some  regions  which  suffered  from  poor  crops. 


Oriental  wheat  and  flour  markets 


»ap_an 


Decreases  in  the  pi  ices  of  foreign  wheats  at  Japanese  mills,  a  good 
export  demand  for  flour  and  high  rice  prices  have  stimulated  the  milling 
industry  in  Japan  in  spite  of  a  falling  off  in  the  domestic  demand  for 
■■-lour,  according  to  a  c^ble  from  Consul  Kemper  at  Tokio.     The  price  of  United 
States  western  white  wheat  at  mills  in  Japan  on  September  1  is  quoted  as 
equivalent  to  159  cents  a  bushel,  or  12  cents  below  the  corresponding  price 
a  nonth  ago      Canadian  Ho.  5  on  September  1  sold  for  144  cents  u  bushel,  a 
drop  of  only  3  cents  below  tne  price  quoted  a  month  previously.  Australian 
wneat  nas  also  fallen,  th«  present  price  being  165  cents  a  bushel.     IJo  def- 
inite ^rice  was  given  a  month  ago  but  it  w^s  said  to  be  higher  than  any  of 
tne  other  wheats  of  which  the  highest  quoted  was  the  United  States  western 
wnite  at  171  cents, 

V/heat  imports  into  Japan  during  July  included  169,000  bushels  from 
tne  United  States,  436,000  bushels  from  Canada,  and  351,000  bushels  from 
Australia.     On  August  1  foreign  wheats  had  been  in  smaller  supply  than  usual. 
Mill  stocks  on  September  1  were  larger  than  usual  for  that  season. 
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The  wholesale  price  of  standard  flour  on  September  1  was  163  cents  a 
bag  of  49  pounds  net,  showing  no  change  from  the  price  quoted  a  month  earlier. 
The  domestic  demand  for  flour  is  reported  as  slightly  below  normal,  but  the 
export  demand  is  good.    Flour  exports  during  July  are  reported  as  equivalent 
to  547,000  bags  of  49  pounds  net.     The  milling  industry  is  unusually  active, 
according  to  Mr.  Kemper,  due  to  this  active  export  demand  and  to  the  high  rice 
prices . 

Manchuria 

The  lianchurian  wheat  crop  is  believed  by  millers  and  other  sources  of 
information  to  be  roughly  10  per  cent  larger  than  last  year's  good  crop,  but 
of  poorer  quality,  according  to  a  cable  from  Agricultural  Commissioner  ?aul 
0.  Nyhus  in  the  Orient.     In  spite  of  this  large  crop,  however,  there  is  an 
active  interest  in  "club  straight"  flour  at  Dairen,  according  to  Mr.  Kyhus. 
The  increase  in  production  is  due  to  a  substantial  increase  in  acreage  which 
is  explained  by  several  years  of  favorable  prices  together  with  good  yields 
and  to  the  opening  up  of  new  lands.    Excessive  rains  in  late  July  and  early 
August  made  harvesting  difficult  and  reducea  both  the  yield  per  acre  and  the 
quality  below  last  year.    Smut  reduced  the  yield  in  many  localities  and  there 
is  considerable  grain  which  is  poorly  filled  and  discolored.     The  principal 
type  grown  in  ITorth  Manchuria  is  hard  wheat. 

Manchurian  mills  are  anticipating  supplies  and  operations  fully  as 
large  as  for  the  active  season  just  closing.    Throughout  the  past  season  mills 
in  Manchuria  had  enough  wheat  to  operate  at  practically  full  capacity,  and  in 
addition  there  were  experts  in  significant  volume  for  the  first  time  since 
1922,  the  exports  amounting  to  about  4,200,000  bushels,  bought  chiefly  by 
Japan.    Efforts  were  made  the  past  season  to  market  Harbin  flour  in  Tientsin 
Dut  with  little  success  as  it  was  impossible  for  Harbin  millers  to  meet  the 
prices  of  Shanghai  and  foreign  flour  in  the  Tientsin  markets. 

There  is  normally  an  outlet  for  certain  quantities  of  "club  straight  • 
flour  at  Dairen  as  distinguished  from  the  high  gluten  flour  of  Northern  Man- 
churia, and  there  is  an  active  interest  in  club  flour-  there  at  the  present 
time.    Fl^ur  importers  state  that  the  recent  <&rop  in  prices  of  western  soft 
wheat  flour  has.  made  prices  very  attractive  at  Dairen  and  that  contracts 
for  heavy  September  and  October  shipments  have  been  made.     The  low  prices, 
together  with  denand  for  flour  from  soft  white  wheat  are  favorable  to  imports 
of  that  cl^ss  of  flour  in  spite  of  the  large  Manchurian  crop  of  hard  wheat 
and  importers  are  predicting  that  imports  will  be  larger  than  last  season's 
245,000  bags  of  49  pounds.     The  wholesale  price  of  Manchurian  wheat  at  Harbin 
on  August  15  for  October  delivery  was  $1.04  per  bushel. 

Tientsin 

A  small  wheat  crop  in  the  Tientsin  district  oi  China,  together  with 
transportation  difficulties  and  reductions  in  the  prices  of  American  and 
otner  flours,  have  resulted  in  good  contracts  for  September  and  October 
delivery  at  that  port,  according  to  a  cable  from  Agricultural  Commissioner 
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Nyhus.    The  market  is  well  supplied  for  immediate  delivery,  but  there  is 
considerable  interest  in  January  and  February  shipments. 

The  wheat  crop  in  the  region  surrounding  'Tientsin  and  supplying 
the  mills  of  that  city  is  extremely  short  this  season  as  a  result  of 
drougnt  in  May  which  reduced  yields  materially.    The  supplies  of  local 
wheat  at  Tientsin  are  further  reduced  by  seizures  by  the  troops  operating 
in  that  region  and  by  transportation  difficulties,  and  only  small  quanti- 
ties are  arriving.    As  a  result,  the  supplies  for  local  mills  this  year 
will  have  to  come  almost  entirely  from  outside  sources  and  mill  operations 
for  the  current  year  are  expected  to  be  difficult  and  uncertain.    The  mills 
are  already  importing  from  Shanghai  wheat  from  the  big  crop  of  the  Yangtze 
valley.    Manchuria,  which  is  also  reported  to  have  a  large  crop,  is  another 
possible  source  of  wheat  imports.    Normally  the  local  mills  supply  about 
30  to  40  per  cent  of  the  flour  consumed  in  that  district,  the  rest  coming 
from  Shanghai,  Japan,  the  United  States,  Canada  and  Australia . 

3ig  flour  contracts  were  made  at  recent  low  points  in  the  American 
and  Canadian  flour  markets  for  September  and  October  delivery.    It  is 
estimated  that  these  orders  total  about  2,000,000  bags  of  49  pounds,  of 
which  about  half  is  "Club  straight"  flour.     In  addition  there  are  contracts 
for  about  1,000,000  bags  of  Shanghai  flour  and  about  200,000  bags  of  Japan- 
ese flour,  and  each  is  subject  to  quick  gains  in  the  event  of  an  active 
retail  market.    There  have  been  heavy  receipts  of  low  priced  Shanghai  flour 
and  stocks  are  moving  somewhat  slowly  into  consuming  channels  due  to  poor 
transportation  conditions.     It  is  stated  that  dealers  are  well  supplied 
with  foreign  flour  for  early  delivery,  but  there  is  considerable  interest 
in  flour  for  January  and  February  shipments.    last  year  flour  imports  into 
Tientsin  for  the  six  months,  July  to  December,  totaled  7,608,000  bags,  of 
which  1,155,000  bags  came  from  the  United  States  direct  in  addition  to  that 
sent  by  way  of  Shanghai. 

The  trade  is  disturbed     by  an  announcement  of  the  Nationalist 
Government  to  put  into  effect  a  tax  equivalent  to  4.6  cents,  United  States 
currency,  per  bag  of  49  pounds  on  irq.orts  of  foreign  flour  into  Tientsin. 
A  similar  tax  was  levied  at  Shanghai,  effective  July  1.     The  consul  at  that 
port  protested  against  the  tax,  but  so  far  no  information  has  been  received 
of  any  action  to  withdraw  it. 

Wholesale  flour  prices  the  last  of  August  were  165.6  cents  a  bag  for 
local  flour,  147.2  for  "Club  straight",  142.6  for  Shanghai  flour,  158  for 
jax^anese,  and  135.7  for  Canadian.     The  locally  milled  flour  is  usually  con- 
sidered to  be  the  best  flour  on  the  Tientsin  market,  the  wheat  usually  being 
of  excellent  quality,  of  a  higher  gluten  content  than  Shanghai  wheat,  but 
lower  than  Manchurian,  according  to  an  earlier  report  from  Mr.  Nyhus.  The 
native  flour  has  a  moderate  gluten  content,  a  good  white  color,  and  normally 
soils  for  about  IS  cents  a  bag  above  any  other  flour.    American  "Club  straight" 
flour,  although  lowest  in  gluten  content  of  any  of  the  flours  on  the  Tientsin 
market,  has  a  firm  and  popular  place  because  of  its  superior  white  color. 
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Outlook  for  wheat  acreage  in  1929 


There  are  as  yet  practically  no  reports  of  probaole  acreage  to  "be  sown 
this  fall  for  the  1929  wheat  crop  outside  of  the  United  States  where 
farmers'  intentions  reports  indicate  a  probaole  decrease  of  2  to  6  per  cent  in 
winter  wheat  acreage  from  last  year's  area.     The  large  1928  crop  and. the  fall 
in  prices  the  past  few  weeks,  just  at  the  time  when  farmers  in  the 
Northern  Hemisphere  are  preparing  their  land  for  the  new  crop,  may  normally 
be  expected  to  tend  to  curtail  fall  sowing  to  some  extent.     Some  analogy 
may  be  drawn  from  the  situation  in  1923  following  the  record  world  wheat 
crop  of  that  year,  but  there  are  also  important  points  in  which  the  situa- 
tion is  different.     In  1923  world  acreage  outside  of  Russia  and  China 
reached  the  high  point  of  229.6  million  acres,  and  good  yields  brought  the 
harvest  up  to  3,551  million  bushels,  an  increase  of  10  per  cent  over  that 
of  1922,  and  the  largest  on  record  up  to  that  date. 

The  European  crop  was  also  good,  causing  decreased  demand  for  non- 
European  wheat  and,  furthermore,  unfavorable  economic  and  financial  con- 
ditions in  many  European  countries,  discouraged  the  purchase  of  foreign 
goods  that  year,  so  there  was  a  poor  market  for  the  large  crops  of  non- 
European  exporting  countries  and  prices  dropped  heavily.     Following  this 
situation  the  wheat  acreage  oiitside  of  Russia  for  the  1924  harvest  dropped 
to  223.6  million  acres,  a  decrease  of  2.6  per  cent  from  that  of  1923. 
Poorer  yields  reduced  the  crop  in  1924  still  further  to  3,141  million 
bushels,  a  decrease  of  11.5  per  cent.     The  acreage  decrease  in  1924  came 
practically  entirely  in  the  United  States  and  Canada.     Europe  outside  of 
Russia,  taken  as  a  whole,  sowed  an  increased  acreage,  as  did  also  Argentina, 
Australia  and  India. 

In  the  present  year,  the  increase  in  the  size  of  the  crop  over  that 
of  last  year  is  not  nearly  so  great  as  it  was  in  1923,  general  economic 
and  financial  conditions  are  much  better  and  demand  is  expected  to  be 
fairly  good  whereas  in  1923  it  was  poor.     (See  ES-Wh.  24,  August  20,  1928, 
pages  15  and  16).     In  1923  Europe  was  still  noticeably  below  the  prewar 
normal  in  bread  grain  production.     Wheat  acreage  was  10  per  cent  below  the 
1909-13  average  in  the  same  territory  and  production  7  per  cent  below  prewar. 
The  1928  European  wheat  acreage,  judged  by  preliminary  reports,  is  only 
about  3  per  cent  below  prewar,  while  production  is  indicated  to  be  above 
prewar.     There  will  still  be  some  tendency  to  increase  wheat  acreage 
because  Europe  is  turning  to  wheat  consumption  away  from  rye,  but  this 
pressure  is  not  as  acute  as  in  1923.     The  rye  crop  in  Europe,  although 
larger  than  last  year,  is  still  below  prewar,  so  the  total  European  bread 
grain  production  outside  of  Russia  is  still  slightly  below  prewar,  while 
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population  is  larger.    According  to  a  report  of  the  League  of  Nations 
the  European  population  outside  of  Russia  in  1925  was  4  per  cent  greater 
than  in  1913. 

Argentine  and  Australian  acreage  have  shown  a  generally  rising 
tendency  for  many  years  regardless  of  the  size  of  the  world  crop,  and 
a  continuance  of  this  movement  seems  probable. 

In  Canada  wheat  acreage  has  remained,   about  stationary  the  past 
six  years,  showing  no  tendency  to  increase  since  the  large  war  expansion 
until  the  present  year.     The  size  of  the  present  world  crop  and  the  price 
of  wheat  during  the  coming  months  is  likely  to  have  more  weight  in  deter- 
mining next  ye?,r's  Canadian  acreage  than  that  of  Europe  or  the  Southern 
Hemisphere,     See  pages  22  and  23  for  tables  on  wheat  acreage  and  yield 
per  acre. 

Canadian  Wheat  Crop  as  Indicated  by  Weather  Conditions 

An  analysis  of  temperature  and  rainfall  data  from  April  through 
July  in  its  relation  to  wheat  yields  in  the  three  western  prairie  pro- 
vinces of  Canada  -  Manitoba,  Saskatchewan ,  and  Alberta  -  indicated  a 
probable  crop  between  476  and  552  million  bushels  for  1938  in  those 
provinces  or  averaging  the  two  extremes  about  515  million.     This  is  based 
on  a  multiple  correlation  measuring  the  effect  of  temperatures  for  April, 
May,  June  and  July  and  rainfall  for  the  period  April  to  July  upon  the 
yields  of  wheat  from  1905  -  1927. 

The  following  table  shows  a  comparison  between  final  official 
reported  production  for  the  three  western  provinces  and  production 
obtained  by  multiplying  the  yield  indicated  by  the  weather  relation- 
ship and  the  final  official  acreage.     The  third  column  is  obtained  by 
multiplying  the  government  yield  indication  on  August  1  by  the  revised 
acreage  in  order  to  compare  our  production  indications  from  the  weather 
with  the  government  report  as  of  August  1  as  well  as  the  final  official 
revised  production  report  for  wheat  in  western  Canada.     It  will  be 
noted  that  in  the  past  20  years  the  indications  of  yield  as  determined 
from  the  weather  data  have  come  as  near  as  or  nearer  to  final  official 
estimate  of  yield  than  the  August  forecast  made  on  the  basis  of  state- 
ments of  crop  reporters,  in  every  year  but  three. 
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Canada:    Estimates  of  wheat  production,  in  three  Prairie  Provinces, 

1905-1927 


Year 


Pinal  official 
estimate  of 
production 


Million  "bushels 

80 
104 

72 
107 
146 
116 
207 
200 
200 
156 
351 
242 
212 
164 
165 
234 
280 
375 
425 
235 
372 
361 
415 


Estimate  on  basis 
of  weather  data 
and  official  re- 
vised estimate  of 
acreage   


Million  bushels 


69 
104 

62 
129 
131 
113 
205 
201 
291 
184 
345 
246 
191 
197 
192 
259 
325 
323 
490 
230 
367 
360 
431 
(515) 


a 


/ 


Estimate  on  basis 
of  August  1  official 
estimate  of  yield 
and  official  revised 
_esti_mate  of  acreage 
Mill ion  bushels 


95 
109 

99 
196 
206 
216 
140 
336 
255 
233 
233 
240 
255 
334 
295 
355 
226 
335 
300 
351 


the  basis  of  acreage  in  those  provinces  as  reported  in  July. 


VTHSAT:     United  States  production  by  classes,  1923-1928 


Year 

\  Total 

:Iiard  red 
:  spring 

:  Soft  red 
:  winter 

:  Hard  red 
:  winter 

\  Durum  a/ 

|  White 

:  Million 

:  Million 

:  Million 

:  Million 

:  Million 

:  Million 

:  bushels 

:  bushels 

:  bushels 

:  bushels 

:  bushels 

:  bushels 

1923  

!  797 

:  126 

272 

242 

56 

:  102 

1924  

;  864 

:  192 

:  189 

365 

:        66  ; 

:  52 

1925  

!  676 

:  156 

170  ; 

206 

!  65 

;  80 

1926  

831 

:      121  ; 

229  : 

360  ! 

:  48 

:  73 

1927  ! 

872  : 

:      199  ; 

181 

318  l 

80  ! 

94 

1928  : 

(July)  ! 

800 

155  : 

122  : 

358  J 

82  : 

74 

(August) 

891  i 

195  J 

139 

386  : 

89  : 

82 

( Sept  ember)  901 

• 

201 

135  i 

336  ; 

90  : 

95 

These  production  estimates  are"  bn^dfcL  upon  percentages  of  area,  by  classes, 


in  1924,  supplemented  by  percentages  in  1923. 
a/  Crop  estimates  of  four  states  plus  1924  indications  in  other  states. 
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United  States  Exports  of  Wheat  and  Flour  *cy  Customs  Districts 


I>oring  the  year  ended  June  30,  1928,  when  total  Uni 
of  wheat  amounted  to  145,956,000  "bushels,  more  wheat  left 
of  the  Oregon  customs  district,  mainly  Portland,  than  any 
district,  foreign  purchases  amounting  to  38,897,000  "bushel 
foTexpoios  from  that  port,     Duluth  and  Superior  ranked  sec 
exports  of  35,954,000  "bushels,  also  a  record  figure,  the  t 
thus  handling  more  than  50  per  cent  of  our  surplus.  Galve 
frequently  held  first  rank  as  an  export  center  dropped  to 
an  export  of  only  13,074,000  "bushels  as  compared  with  51,2 
during  1927. 


ted  States  exports 
the  country  "by  way 
other  customs 
s ,  a  new  record 
ond  with 

wo  groups  together 
ston  which  has 
third  place  with 
23,000  bushels 


Total  exports  of  wheat  flour  reached  12,916,000  "barrels  of  which 
39  per  cent  went  out  through  the  port  of  New  York.    Washington,  consisting 
mainly  of  Seattle  and  TaJcoma  took  second  rank  in  the  export  of  flour  thus 
supplanting  New  Orleans  which  had  held  second  place  during  the  3  preceding 
years. 


Wheat  flour: 


Exports  from  the  United  States  "by  Customs  Districts, 
1927-1028 


Year  ended  June  30 


Customs  districts 


.927 


1928 


Maine  and  New  Hampshire. 

Massachusetts  

Buffalo  

New  York  

Philadelphia  

Maryland  

Virginia  

New  Orleans  

Sabine  

Galveston  

San  Antonio  

Los  Angeles  

San  Francisco.  

Oregon  , 

Washington  , 

Alaska  

Duluth  and  Superior  

Wisconsin  

Chicago  

Ohio  

Other  districts. . . 


barrels 


Total. 


13,385,025 


Barrels 


601 

:  0 

24,504 

:  u                 50 , 338 

4,787 

:  2,986 

5,051 ,597 

:  4,944,842 

270,975 

;                149 , 543 

535,300 

:  333,603 

198,137 

:  134,151 

2,232,829 

:  1,913,982 

58,737 

;  40,832 

1,926,184 

1 , 352 , 067 

27,220 

10,900 

7,721  : 

7,087 

305,649 

419,626 

763,302 

1,079,018 

1,729,347  ; 

2,257,726 

565  : 

556 

79  : 

115 

1,071  : 

210 

0  : 

0 

0  : 

0 

246.420  : 

208,358 

12,915,940 


Compiled  from  Foreign  Commerce  and  Navigation  of  the  United  States  and 
official  records  of  the  Bureau  of  Foreign  and  Domestic  Commerce. 
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WHEAT:    World  acreage  and  yield  per  acre  by  major  divisions,  average 

1909-1913  /animal  1921-1928 


Est, 

:North- 

S  outh— 

world 

.North  : Europe 

:  era 

era 

United 

total 

.Amer-  : 

excl. 

:  Hemi-- 

Hemi  — — 

Stat  e  s 

Canada 

Argen- 

Aus- 

India 

+•  i  o'n  a^d 

, excl , 

:  ica(3)  :Russia:pph;~re 

■suher-e 

tina 

tralia 

vear 

:R.&  C. 

AREA 

:  Mil- 

!   iVil  1-  : 

Mil- 

: Mii- 

,  cfi  i  1— 

.  Mil- 

Mil- 

Mil- 

Mil- 

. Mil- 

! lion 

:  lion  : 

lion 

:  lion 

,  lion 

lion 

lion 

lion 

lion 

lion 

All  Wheat  - 

:  acres 

:  acres: 

acres 

:  acres 

:  acres 

acres 

acres 

acres 

acres 

acres 

Av.  1909- 

'i 

13  

204.2 

:  59.2: 

72.8 

:  177.5 

26.7 

:  47.1 

:  9.9 

15.1 

:  7.6 

,  29.2 

1921  

•  223.4 

:  89.3: 

63.8 

:  195.4 

:  28.0 

,  63.7 

23.3 

14.2 

:  9.7 

25.8 

1922  

,  226.8 

:  87.4: 

64, 6 

:  196.9 

:  29.9 

:     62. 3 

22.4 

15.3 

:  9.8 

:  28.2 

1923  

:  229.6 

:  85.6: 

£  c  d 
OO .  O 

:  198.8 

:  30.8 

.  59.7 

22.9 

17.2 

:  9.5 

!  30.9 

1924 

—                 •   ,   •   ,  , 

223.6 

:  75.0: 

56 . 7 

:  191.0 

.  32.6 

52.5 

22. 1 

17. 81 

10.8 

■  31.2 

1925  

227.7 

:  75.4: 

58.8 

:  193.9 

33. 8 

52.3 

22.0 

19.2 

10.2 

31.8 

1926  

231.0 

:  80.5: 

69.0:  197.1 

:  33.9 

55.3 

22.9 

19.  3 

11.7 

.  30.5 

1927  

234.6 

:  82.3: 

70.2 

:  199.2 

■  35.4 

58. 6 

22. 5 

19.  7 

11.8 

31.3 

1928  nrpl 

1,(339.3)  83.1: 

a(70.7k(201.7 

)o(37.4)  57.8 

:    24. 1 

b/20. 3 

c(l3  3) 

:    32 . 2 

Winter  wheat 

i  si 

only  - 

d/ 

Av.  1909- 

13  

:  31.6: 

.  25.7 

.  23.4 

:  1.0 

16. 1 

:  7,6 

:  29.2 

1921  

174.6 

46.4: 

57.9 

'.  146 . 6 

.  28.0 

:  43.4 

:  .7 

14.2 

:  9.7 

:  25.8 

1922  

178.9 

:  45.9: 

58.3 

:  149.0 

29.9 

:  42.4 

:  .9 

16.3 

:      9  8 

:  28.2 

1923  

161.3 

,  43.4: 

59.4 

:  150.5 

30.8 

39.5 

:  .8 

17.2 

:  9.5 

:  30.9 

1924  

179.7 

37.8: 

61.1 

:  147.1 

32. 6 

35.7 

:        .  8 

17.  8 

10.8 

:  31.2 

1925  

160.2 

33.2: 

63.5 

:  146.4 

33.8 

31.2 

:  .8. 

19.2 

10.2 

:  31.8 

1925  

184.7 

39.1: 

63, 9 

:  150.8 

33.9 

37.0 

:  .9 

19.3 

:  11.7 

:  30.5 

1927  

185.7 

40.0: 

63.8 

:  150.3 

35.4 

37.9 

:  .9 

19.7 

11.8 

:  31.3 

1928  ,prel.  £(186.8 

)    38.2:1(53.  5jf_(149„ 4^(37. 4)  36.1 

:        .  8 

W20.  3 

•c(13.3)  32.2 

Yield  per  acre 

of  all  wheat  Bus.  . 

Bus , : 

Bus. 

Bus. 

.bus. 

Bus. 

Bus. 

Bus . 

:  Bus, 

:  Bus. 

Av.  1909-  : 

13  : 

14.9. 

15.2: 

18.6 

15.5 

10.6. 

14.7 

19.7 

9.1 

12.0 

12.0 

1921  : 

14.2. 

12.5: 

19.0 

14.3: 

13.6 

\c .  8 

12.9. 

13.4 

13.3 

:  9.7 

1922  : 

14.2. 

14.7: 

16.1 

14.6. 

12.0. 

13.9. 

17.8 

12.0 

11.2 

.  13.0 

1923  ; 

15.5. 

15.0: 

19.2 

15.7. 

14.0. 

13.4. 

21.7. 

14.4 

13.1 

,  12.1 

1924  : 

14.0. 

15.0: 

15.8 

14.3. 

12.6. 

16 . 5 

11.9. 

10.7 

15.2 

11.6 

1925  : 

14.9: 

14. 5 : 

20.3 

15.6. 

10.7. 

12.9. 

(19.0)  10.0 

11.2 

10.4 

1926  : 

14.8: 

15.5: 

17.5. 

15.1. 

13.0. 

14.8. 

17.8. 

11.5 

13.8 

10.7 

1927  ; 

15.1: 

16.1: 

18.0. 

15.8: 

11.5. 

14.9: 

(19.5)  12.1 

9.3 

10.7 

1928,  prel. 

15.4: 

(22.8) 

9.0 

.purope  outside  of  Russia  about  5  per  cent  of  the  total  wheat  area  has  not  yet  been 
reported.     In  the  total  Northern  Hemisphere  5  per  cent  has  not  yet  reported.  For 

/the  Southern  Hemisphere  Argentina  is  the  only  country  actually  reporting  acreage 
for  1928.     See  notes  b/  and  cl ,      b/  August  forecast.     In  the  past  5  years  this 
forecast  has  ranged  from  98  to  99  per  cent  of  the  final  estimate.      cl  No  official 
estimate.    Private  estimates  place  the  probable  acreage  1,5  million  acres  above 
last  year.      d/  Excludes  minor  countries  for  which  total  area  is  not  divided  be- 
tween winter  and  spring  sovm  crop.      oj  Assuming  total  Asiatic  area  excl.  R.  and  C. 

I  and  total  North  African  crops  to  be  winter  wheat.  f/  Assuming  that  countries  not 
reporting  have  an  acreage  equal  to  last  year. 
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WHEAT;     Yield  per  acre  in  specified  countries,  1S04  to  1928 


Year 

: United 

: Canada 

Argen- 

Austra- 

India. 

France : 

Ger-  : 

Italy  : 

Hun-  : 

Ru- 

:  States 

t  ina 

lia 

many  : 

gary  : mania 

:  Bus- 

:  Bus- 

Bus- 

; Bus- 

Bus- 

Bus- . 

Bus-  : 

Bus-  : 

Bus-  : 

Bus- 

;   hel  s 

;  hels 

hels 

hel  s 

hel  s 

hels  . 

hels 

lie  i  s  i 

hel  s  : 

hels 

1904  

12.5 

12.4 

8.7  . 

12.7 

18 , 6 . 

29.5 

13.9 

16.1: 

12.6 

1905  

14.7 

9.6 

11  2. 

20.8. 

28.5 

13.5 

16. 5 : 

21.4 

1906  

15.8 

11.1 

11.1  . 

12.1 

20.4 

30.3 

15.3 

21.8: 

22.8 

1907  

14.1 

13.  5 

8.3  . 

11.9 

23.5 

29.5 

15.1 

14.9: 

10.0 

190S  

14.0 

10  4 

11.9 

10.0 

19.  5 

29.7 

17.5: 

12.3 

Average 

14.2 

11.4 

10.2 

11 .  3 

20.  5 

29.5 

a/ 14.  5 

17.8: 

15.8 

1909  

15.8 

21.5 

9.1 

13.7 

10.9 

22.0 

30.  5 

16.4 

14.2: 

12.8 

1910  

13.9 

14.9 

:  9.4 

12.9 

12.8 

15.6 

29.6 

13.0 

19.3: 

20.1 

1911  

12.5 

20.8 

9.8 

9.6 

12.5 

20.3 

30.7 

16 . 4 

20.7: 

17.6 

1912  

15.9 

20.4 

11.0. 

12.5  . 

11.9 

20.6 

33.7 

.  14.1 

19.3: 

15.9 

1913  

15.2 

21.0 

6 . 4 

11 . 1 

12.  2 

19.8 

35. 1 

:  18.3 

:  19.6: 



Average 

14.  7 

19.  7 

9 . 1 

12 . 0 

12.  0 

19.  7 

31.  9 

■  15.6 

:  18.5: 

a/ 16. 5 

1914  

15.6 

15.7 

10.  9 

2.6 

11.0 

18.9 

29.6 

14.4 

13. 3: 

9.4 

1915  

17.0 

26.0 

10.3 

14.3 

11.7 

15.4 

28.6 

:  13.6 

.  17.8: 

19.0 

1916  

12.2 

17.1. 

5.2 

13.2 

10.7 

15.5 

27.3 

:  15.2 

:  14.9: 

15.2 

1917  

14.1. 

15.8. 

13.1 

11.7 

11.6 

.  13.0 

22.5 

:  13.3 

:  16.3: 

— 

1918  

15.5. 

10.9. 

10.  6 

9.5  . 

10.4 

20.  5 

25.4 

:  17.0 

:  12.6: 

3.8 

Average 

15.1 

17,1 

10.  0 

10.3 

11. 1 

17. 1 

25.7 

:  14.7 

:  15.0: 

a/ 12.1 

1919  

12.8 

10.1 

12.5 

7.2: 

11.8 

16.0 

24.8 

.  15.0 

•    • 

15.5 

1920  

13.6 

14.4 

10.4. 

16.1  . 

12.6 

:  18.8 

24.3 

.  12.5 

;  14.2: 

12.3 

1921  

12.8 

12 . 9 . 

13.4. 

13.3  . 

9.7 

24.3 

30.3 

:  16.4 

:  18.3: 

12.8 

1922  

13.9 

17.8. 

12.0 

11.2  . 

13.0 

18 . 6 

21.2 

:  14.2 

:  15.5: 

14.1 

1923  

13.4. 

21.  7 

14.  4 

13.1  . 

12. 1 

:  20.2 

:  29.1 

:  19.6 

:  20.6: 

15.4 

Average. . . 

13.3. 

15.4 

12,5 

12.2 

11.8 

:  19.6 

:  25.9 

:  15.7 

:a/l7.2: 

14,0 

1924  

16.5 

11.9 

10.7 

15.2 

11.5 

:  20.6 

:  24.6 

:  15,1 

:  14.8: 

9.0 

1925  

12.9 

19.0 

10.0 

"11.2 

10.4 

:  23.8 

;  30.8 

:  20.5 

:  20.3: 

12.8 

1926  

14.8 

17.8 

11.5 

:  13.8 

10.7 

:  17.9 

:  24.1 

:  18.2 

:  20.2: 

13.5 

1927  

14.9. 

19.5. 

12.1 

•♦  9.3 

10.7 

:  21.1 

:  27.6 

:  15.9 

:  19.1: 

12.6 

1928,  prel. 

15.4 

22.8 

9.0 

:  (18.7) 

:  19.0 

15.  5 

Average 

14  9 

18.2 

a/11.1 

:a/l2.4 

:  10.5 

:a/20.9 

: a/26.6 

:  17.8 

:a/18.6: 

12.9 

a/  Four  year  average. 
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I-lACAaOlII  PRODUCTS  FJLUSTP.Y  JCI/IIITULS  TO  GROW 


The  macaroni  products  industry  of  the  United  States  is  becoming 
an  increasingly  large  user  of  durum  wheat,  according  to  the  United  States 
Department  of  Agriculture.    About  15  million  bushels  of  the  1927  crop  of 
durum  wheat  were  ground  into  semolina  and  durum  flour  in  the  United  States. 
It  appears  that  last  year's  grindings  into  semolina  and  durum  wheat  flour 
are  the  largest  that  have  ever  occurred. 

The  rapid  growth  of  our  macaroni  products  industry  during  the  past 
fifteen  years  is  indicated  by  cur  foreign  trade  in  macaroni,  spaghetti, 
vermicelli  and  similar  preparations.    Prior  to  the  war,  the  United  States 
was  a  large  importer;  net  irrcorts  for  the  five-year  period,  July  1,  1909 
to  June  30,  1914,  averaging  well  over  113  million  pounds  yearly,  and  being 
over  100  million  pounds~in  each  of  the  five  crop  years.    With  the  coming 
of  the  war  the  foreign  supply  of  these  products  was  almost  completely  cut 
off  and  the  United  States  began  to  develop  its  own  Ilacaroni  Porducts  or 
Alimentary  Paste  Industry,     Since  1921  the  United  States  has  been  a  con- 
sistent exporter.    For  the  year  ended  June  30,  1928,  net  exports  of  maca- 
roni and  similar  preparations  amounted  to  almost  5.5  million  pounds,  and 
for  the  five-year  period  ended  on  that  date  they  averaged  3.5  million^ 
pounds.    Not  only  that,  but  considerable  amounts  of  our  domestic  grmamgs 
cf  semolina  and  durum  wheat  flour  are  also  exported. 

The  following  table  gives  statistics  as  compiled  from  the  reports 
cf  the  United  States  Department  of  Commerce  on  the  grinding  of  durum  wheat, 
and  the  net  amount  of  semolina  and  durum  flour  available  for  consumption 
in  the  United  States.    These  figures  do  not  include  the  entire  aurum  wheat 
grindings  of  the  industry,  but  represent  the  grindings  of  ton  mills  which 
grind  practically  all  of  the  durum  wheat  mace  into  semolina. 

Production  and  consumption  of  durum  products  in  the  United  States 


Year  ended 
June  30 

Durum 
wheat 
:  ground 

Production  : 

Available  for  consumption 
(Prnriur.t  i  on  less  exports] 

 Semolina  

Flour 

Semolina 

Flour 

1925   

1926  .«,.... 

1927  ....... 

1928   

Bushels 
11,263,112 
14,214,994 
.  12,082,265 
14,613,827 

.  Barrels 
:  1,803,480 
:  2,187,053 
.  2,033,666 
:  2,317,327 

Barrels 
734,992 
:  966,425 
673,946 
.  763,535 

Barrels  • 
1,557,363 

.  2,007,247 
1,667,366 

.  2,174,560 

Barrels 
352,236 
602,878 
352,759 
515,484 

From  this  it  appears  that  during  the  four  years  there  has  been  an  up- 
ward trend  in  the  use  "of  the  raw  materials  for  the  manufacture  oi  macaroni 
production  <ad  hence  in  the  output  of  the  products.     The  four-year  average^ 
consumption  of  2,357,478  barrels  of  semolina  and  durum  flour  would  result  in 
an  average  production  of  over  140  million  pounds  of  macaroni  products  yearly. 
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FOREIGN  NEWS  ON  WHEAT 


WORLD  WHEAT  CROP  AITD  MARKET  PROSPECTS 
I  (Based  on  reports  up  to  October  16,  1928) 

The  world's  supply  of  wheat  for  the  1926-29  marketing  season  now 
I  appears  likely  to  be  about  5  per  cent  larger  than  trie  supply  available 
1  for  the  1927-26  season,  but  this  increase  will  be  largely  offset  by  an 
increase  in  demand,  according  to  the  Foreign  Service  of  the  Bureau  of 
Agricultural  Economics.     The  Canadian  crop  is  again  of  poor  quality, 
but  the  quality  of  the  European  crop  appears  to  be  somewhat  better  than 
last  year.     The  European  market  is  strengthening.    Agricultural  Commis- 
sioner Steore  reports  a  good  demand  for  spot  wheat  to  cover  immediate 
requirements  of  mills  in  many  parts  of  northern  Europe,  and  prices  have 
risen  to  higher  levels. 

World  Wheat  Supplies 

September  increases  in  estimates  of  production  raise  the  total 
l  of  crops  in  Northern  Hemisphere  countries  reporting  to  date,  outside  of 
Russia,  to  3,221  million  bushels,  an  increase  of  225  millions  or  7.5 
per  cent  over  the  estimates  of  last  year's  crops  in  the  same  countries. 
The  significance  of  this  increase  in  countries  reporting  is  offset  to 
,some  extent  by  poor  wheat  crops  in  Turkey,  North  China  and  poor  bread 
grain  crops  in  Russia.    Reports  to  Agricultural  Commissioner  Steere 
'indicate  that  the  wheat  crops  of  the  Balkan  countries  may  be  over- 
estimated by  40  million  bushels.     On  the  other  hand,  the  German  offi- 
cial estimate  may  be  a  little  too  low.     In  the  Southern  Hemisphere 
conditions  have  improved  so  that  with  the  increase  in  acreage,  the 
.  crops  of  Australia  and  Argentina  may  be  50  to  70  million  bushels  great- 
er than  last  year. 

In  estimating  an  increase  of  about  5  per  cent  in  the  world's 
!  supplies,  allowances  are  made  for  an  apparent  underestimate  of  last 
"•.year's  Canadian  crop,  25  million  bushels,  an  underestimate  of  the 
, /French  crop,  about  10  millions,  and  some  increase  in  shipments  to 
[Turkey  and  Russia,  the  crops  of  which  are  not  included  in  the  supply 

I figures  for  last  year  used  in  this  comparison.     The  supply  figures 
used  in  the  comparison  also  include  accounted  for  stocks,  July  1,  1926, 
amounting  to  346  million  bushels  as  compared  with  323  million  bushels 
tin  the  same  positions  July  1,  1927, 

I 
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North  America 

The  ITorth  American  crop  is  now  estimated  at  1,46G  million  bushels, 
an  increase  of  141  millions  or  nearly  11  per  cent  over  last  year c  The 
Suited  States  estimate  has  been  revised  upward  by  nearly  3  million  bushels 
to  S04  million  bushels,  putting  the  crop  about  3.6  per  cent  above  last 
year.    The  quality  of  this  year's  crop  is  estimated  to  be  slightly  better 
than  average  and  better  than  last  year,  being  placed  at  69.4  per  cent  cf 
a  "high  medium  grade",  compared  with  E5.4  in  1927  and  an  average  of  66. 8 
for  the  ten  years  1916  to  1927.     The  improvement  in  quality  of  winter  wheat 
ard  Durum  as  compared  with  last  year  is  only  very  slight,  but  there  has 
been  a  greater  improvement  in  ether  spring  wheat. 

The  Canadian  crop,  on  the  other  hand  is  reported  to  be  pocrer  in 
quality  than  last  year.     The  quality  there  is  officially  estimated  in 
terms  of  a  percentage  of  the  average  weight  per  measured  bushel  in  the 
preceding  ten  years  and  is  poorer  this  year  than  in  any  of  the  preceding 
five  years,  being  95  per  cent  compared  with  97  in  1927,  95  in  1926,  101 
in  1925,  97  in  1924  and  96  in  1923.    Reports  of  frost  damage  have  led 
to  the  expectation  of  a  lowering  of  grades  and  a  reduction  in  the  amount 
of  millable  crop  which  would  not  show  in  the  weight  per  bushel.  There 
has  been  no  revision  to  date  ef  the  official  September  estimate  of  pro- 
duction.    The  inspections  of  new  crop  -wheat  to  the  end  of  September 
showed  that  75  per  cent  of  the  crop,  excluding  durum  wheat,  graded 
Number  1  to  Number  4  northern  inclusive  (contract  grades)  against 
nearly  58  per  cent  for  the  corresponding  period  last  year.    As  the  early 
movement  was  largely  from  sections  not  seriously  affected  by  the  frosts, 
it  cannot  be  taker,  as  representative  of  the  whole  crop.    The  corresponding 
figure  for  the  first  eight  days  of  October  is  only  55  per  cent  with  a  ten- 
dency to  become  lower  rather  than  higher.    The  Canadian  Pacific  Railway 
reports  that  in  Manitoba  the  crop  is  grading  satisfactorily,  mostly 
Number  2  and  3  northern,  but  in  Saskatchewan  extensive  frost  damage  is 
revealed  and  in  Alberta  there  is  a  great  deal  of  variation  in  grades  of 
wheat  coming  into  elevators.    Prairie  fires  in  Alberta  have  destroyed 
some  grain  both  in  the  shock  and  in  graneries. 

The  lack  of  adequate  storage  facilities  for  the  big  Canadian  crop 
is  recognized  as  a  problem  this  year  and  furthermore  the  increased  use 
of  combined,  harvesters  and  motor  trucks  by  farmers  tends  to  more  rapid 
delivery.     To  meet  this  problem  the  Saskatchewan  wheat  Pool  has  offered 
a  premium  of  one  cent  a  bushel  for  wheat  delivered  after  February  which 
will  be  increased  to  2  cents  for  v;heat  delivered  after  March  1  and  to  3 
cents  fcr  wheat  delivered  after  April  1,  according  to  Trade  Commissioner 
J.  Bartlett  Richards  at  Tinnipeg.    The  Alberta  Pool  has  made  a  similar 
offer,  cf  a  premium  of  1  cent  a  bushel  on  wheat  delivered  after  December 
30  and  2  cents  after  February  1.     This  schedule  reflects  the  somewhat 
different  conditions  in  Alberta  where  elevator  capacity  is  smaller  than 
in  Saskatchewan  and  where  they  are  less  affected  by  the  closing  of  the 
lakes  since  they  can  ship  via  Vancouver. 
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Farmer's  deliveries  have  been  unusually  heavy  in  spite  of  these 
measures.    Total  receipts  at  country  elevators  and  platform  loadings 
reported  this  season  to  September  30    amounted  to  131  million  bushels 
compared  with  only  39  million  last  year  and  52  million  the  year  before. 
These  heavier  marketings  are  partly  reflected  in  the  stocks  in  store  in 
the  western  grain  division  which  on  October  5    were  66  million  bushels 
compared  with  only  31  million  at  the  samo  time  last  year  and  41  million 
in  1926.     -lore  grain  is  being  held  at  interior  points  and  more  is  being 
shipped  away  from  the  western  division  this  year  than  in  the  past  two 
years,  so  stocks  aro  not  yet- heavy  at  the  terminal  elevators.  Total 
receipts  at  Fort  William,  Pert  Arthur,  Vancouver  and  Prince  Rupert  up 
to  OQtober  5.  were  57  million  bushels  compared  with  18  million  in  1927 
and  46  million  in  1926,     Total  shipments  from  these  points  through 
October  5,  equaled  60  million  bushels  this  year  compared  with  30  million 
last  year  and  36  million  in  1926.     There  has  been  a  big  increase  in  the 
shipments  from  Vancouver,  the  total  so  far  this  year  amounting  to 
4,800,000  bushels  compared  with  only  461,000  last  year  and  534,000  in 
1926.    Stocks  in  store  at  Fort  William,  Port  Arthur  October  5,  were 
only  22  million  bushels  compared  with  12  million  last  year  and  21 
million  in  1926. 

The  I&ro-p&an  crop 

Upward  revisions  have  been  made  in  the  production  estimates  of 
several  European  countries  during  tho  past  month  and  the  European 
crop  outside  of  Russia  reported  to  date-  is  1,356  million  bushels,  an 
increase  of  121  million  bushels  or  9.6  per  cent  ever  last  year  s  crop. 
Most  later  revisions  are  expected  to  be  downward  rather  than  upward. 
This  total  includes  much  larger  estimates  than  usual  in  some  of  the 
southeastern  countries  and  the  belief  is  general  that  they  are  too 
high.    The  estimate  for  Italy  has  been  reduced  by  nearly  6  million 
bushels,  and  that  for  Spain  by  12  million.     The  Spanish  crop  as  now 
reported  is  the  smallest  in  recent  years  and  may  necessitate  imports. 

Russian  procurings  during  September  tend  to  bear  cut  the  official 
estimates  of  a  decrease  in  bread  grain  production  although  the  latest 
report  from  the  International  Institute  cf  Agriculture  indicates  a 
smaller  reduction  in  crop  than  was  previously  reported,  the  total  wheat 
and  rye  crop  as  now  reported  being  only  about  3  per  cent  below  last 
year.    This  apparent  improvement  in  the  situation  is  brought  about 
partly  by  downward  revisions  in  last  yearTs  estimates,  but  also  by  an 
increase  in  the  report  of  1926  wheat  production.    Russian  wheat  and 
rye  production  figures  together  with  those  for  other  countries  are 
given  on  pages    5  and   6  .    Wheat  and  rye  procurings  in  September 
totaled  38,662,000  bushels  compared  with  42,013,000  last  year.  Wheat 
procurings  al^no,  T-"ero  larger  than  lost  year,  amounting  to  29,725,000 
bushels  this  year  compared  with  27,996,000  bushels  in  1927. 
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All  reports  of  this  year's  crop  in  Europe  indicate  good  quality. 
In  Germany  57  per  cent  of  the  winter  crop,  which  constitutes  about  90 
per  cent  of  the  total,  is  reported  as  weighing  over  59  pounds  to  the 
measured  bushel,  whereas,  last  year  only  29  per  cent  of  the  winter 
wheat  weighed  so  much.    Rye  is  also  much  heavier  this  year  than  last* 
See  table,  page 

As  ia 

Turkey  is  reported  tc  have  a  short  crop,  one  report  placing  it 
at  45  per  cent  below  a  normal  crop.     The  normal  Turkish  crop  is  not 
known.    Production  in  1925  was  reported  at  39,510,000  bushels,  which 
was  a  larger  crop  than  usual,  judging  by  the  shipments  of  wheat  to 
that  country  from  the  United  States  and  Canada.     In  North  China  famine 
conditions  appear  tc  be  more  acute  than  reported  a  month  ago.  No 
change  is  reported  in  other  parts  of  the  Orient.     There  appears  to  be 
a  good  market  for  American  Club  straight  flour,  but  good  crops  of  the 
native  wheats  in  Manchuria,  in  Japan  and  the  region  supplying  the 
Shanghai  mills  give  no  promise  of  heavy  imports  of  other  wheats  at 
least  until  later  in  the  season. 

Southern  Hemisphere 

Conditions  in  Argentina  and  Australia  continue  favorable  and 
the  present  outlook  is  for  a  larger  crop  than  in  any  recent  year. 
In  Argentina  weather  conditions  as  reported  through  most  of  the 
season  appear  to  be  fully  as  good  as  if  not  better  than  last  year 
when  the  yield  was  12.1  bushels  to  the  acre.     That  yield  on  the 
acreage  now  reported  would  give  a  crop  of  about  250  million  bushels. 
Changes  in  temperature  in  October  have  an  important  bearing  on  the 
size  of  the  Argentine  crop  and  by  the  end  of  the  month  a  more 
careful  indication  of  the  size  of  the  crop  may  be  available.  In 
Australia  rains  have  occurred  in  the  dry  areas  in  the  east  which 
appear  to  have  helped  the  crop  materially  and  as  conditions  in 
western  Australia  have  been  good  throughout  the  season  it  now  seems 
probable  that  a  better  than  average  harvest  may  be  realized,  probably 
between  150  and  170  million  bushels,  unless  conditions  change 
Oaterially  the  balance  of  the  season,  as  compared  with  110  million 
last  year. 


tH-26 


-  5  - 

Production  in  specified  countries,  average  1909-1913,  annual 


) 

:  Average  : 

1»23 

Country 

:     1909-  : 
:  1913 

:  1925 

:     1926  : 

.    1927  : 

prelim- 
inary 

:  1,000 

1,000 

:  1,000 

1,000 

!  1,000 

:  bushels 

'  bushels 

'  bushels 

bushels  - 

bushels 

.   ,  .   . 

:  197,119 

:  395,475 

:  £07,136 

:  440,025 

.  550,462 

Jnited  States  

690,106 

:  676,429; 

631,040; 

672,595: 

903,865 

Jexico  .  «  .  .   

a/  11.461: 

9,213 

10.333: 

11.690; 

11.332 

Total   

898.708: 

1.061.117 

1.246.509: 

1.324,510: 

1.465.679 

EUROPE 

France  .   

:  325,644- 

330,844 

231,767: 

276,126: 

277,669 

Italy    .  ,  »  

:  164,393 

240,645 

:  220,644; 

195,609: 

228,580 

pain  

130,446 

162,592 

146,599: 

144,825: 

128,935 

Uermany  

:  131,274 
■a/156,672 

116,213 

;  95,429 

120,522: 

126,463 

Rumania   . 

104,741 

:  110,663: 

96,734: 

130,512 

Yugoslavia  .   

:  62,024 

:  76,646 

:  71,427: 

56,566: 

105,3*1 

Hungary  ...   

71,493 

:  71,675 

:  74,909 

76,933- 

§3,328 

Poland   

:  63,675 

:  57,797 

:  47,060. 

54,230- 

53,645 

Bulgaria  ........... 

:  37,623 

41,360 

:  36,544 

47,346 

51,104 

Other  Eur.  count,  rcpt'g  in 

1926  excl.  Eussia 

:  162.266 

154.676 

:  140,550 

:  166.056 

160.319 

Total  Europe  rept'd  in  1926 

exc  1 .  Rus  s  ia  .  

• 

:1. 327. 730 

:1. 351, 389 

:1. 175. 632 

1.235,151 

1.355.907 

Other  Europe  excl.  Russia     .  . 

• 

20.440 

29.449 

:  27,662 

29,121 

(27.500 ) 

Total  Europe  cxcl.  Eussia 

* 

:1. 346,170 

1.390.636 

:1. 203. 514 

:1, 264, 272 

1.383.400 

NORTH  AFRICA 

ilbrocco,  Algeria,  Tunis  and 

Cyrenaica   

:  56,665 

:  66,905 

:  52,930 

:  61,244 

:  68,236 
:  (40.000) 

Egypt    ....  ...«•••« 

• 

:  33.652 

:  36.246 

:  37.207 

:  44,345 

Total  North  Africa  ..... 

* 

:  92,547 

:  105,153 

:  90,137 

:  105.590 

:  198.000 

ASIA 

India,  Japan,  Chosen  .... 

• 

:  363,62" 

:  371,047 

:  363,596 

:  375,370 

:  331,308 

Syria, Cyprus, Lebanon  &  Palestine 

12.519 

:  16.451 

:  19.202 

:  18.425 

:  (16,900) 

Total  above  Asiatic  count.  . 

• 

:  395.346 

367,496 

:  352,600 

:  393.795 

:  350.200 

Total  count.  reptrg  1926  (31) 

• 

:2. 669. 150- 

2.662.456 

:2. 640, 65  9 

:2. 996. 275 

3.221.130 

Total  all  above  countries  . 

* 

:2. 735.7"! 

.2.954.606 

:3, 924. 960 

;3.C55.167 

:3. 307. COO 

Est.  N.  Hemis-  total  ex.  R  & 

C 

:2, 759. 000- 

3,026,000 

:2. 981. 000 

:3. 136. 000 

SOUTHERN  ffiSMISPHSRE 

-rgentina  

• 

:  147,059: 

191,141 

:  220,627 

:  239,162 

To/  (250,000 

..ustralia  

• 

i  90,497- 

114,504 

:  160,762 

:  109,925 

:b/(160,000 

Cther  Southern  Hemisphere  count. 

44.000 

57.000 

:  56.000 

:  54.000 

f    Total  S.  Hemisphere  estimate 

262,000 

353.000 

:  440.000 

:  403,000 

1  Est.  world  total  ex.  R  &  C  . 

• 

•3.041.000 

3,359.000 

:3. 421 .000 

:3, 539. 000 

.Russia,  production   

• 

.  756,941 

^30,090 

:  619,744 

>  749,026 
-  '17.000} 

:c/S59,769 

Russia,  net  experts  

• 

160.000: 

27,000 

:       49, COO 

Compiled  from  official  sources  and  International  Institute  of  Agriculture  except 
rough  estimate  for  1926.    Russia  and  China  abbreviates  R.  and  C.     aj  Four-year 
|average.     b/  Rough  forecast  on  basis  of  acreage  and  conditions  reported  to  date, 
lp_/  Eye  production  is  small  this  year  and  geographical  distribution  of  Russian 
grain  crop  is  unfavorable.    There  is  alsc  a  larger  proportion  of  spring  wheat 
this  year  which  is  used  more  largely  for  d  ernes  tic  consumption  than  winter  wheat. 
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EYE:    Production  in  specified  countries,  average  1909-1913,  annaal 

1925-1928 


Average  : 

Country  : 

1909-  : 
1913 

1925  : 

1926  s 

1S27  j 

1928 

"':  1,000  : 

1  000  : 

1,000  : 

1,000 

1 ,000 

UUb  1-C  X  o  ' 

"hn  q  Id  p  1  <3  ' 
O  Lie  lie  X  o 

"h"n  q  "hp!  q 

"hlic;  V,  p  "I  q 

"h   s  "hp  1  ^ 

vj  W.  J  11U  x.  ..j 

•Jl  J  -L  L  C  Li    ulaUco     •      •      •      .      •  • 

^A  oq^: 

O  D  ,  o  V  O  ■ 

Ac  ara: 

AP  7QR 

5P   PI  1 

*JC  ,  O  X  X 

:  43,274 

P  a  V!  £)  rl  Q  1 

9    P  Q  A ' 

~ ,  i  do  ' 

19    1  7Q ! 

1  A  Q  Rl 

V  OX 

j       i c  p7q 

iUldl  ....«.•••.- 

Q7  A 

'yA    7  A  9 

OU  .  X  JO 

Netherlands  ' 

xb ,  42^: 

16,3yb 

13, 644 

io,oy4 

•         1  /  ,  U4  ( 

Belgium  .   .  .  ■ 

23, o44 

21 , 704 

20 , 10c 

21,654 

'         01  tic 
<c  ! ,  b  r  b 

Luxemburg  ' 

651 

360 

353 

354 

ool 

France  ' 

52,501 

43, 662 

30,076 

33,955 

•             "2C  ICO 

35,352 

Spain  

27,636 

29,660 

23,504 

:  26,515 

24,200 

Portugal   

2,  300 

4,599 

:  3,638 

'  4,677 

•         3 , 41 8 

Italy   

6,317 

:  6,704 

:  6,496 

:  5,937 

'        6 , 5€0 

Switzerland   

1,763 

1,642 

:  1,583 

:  1,569 

:  1,705 

Ge  rmany  

3b8 , 337 

Tin     a  n  r> 

317,418 

:  252,187 

:  269,025 

:  303,260 

xiUb  l>±  Xci      •••••*       •      «      •  o 

,        cl , bob 

:       lb ,  /l^ 

:       <iu ,  i  iib 

iy ,  <cc>y 

H  7  p  p  Vi  n  q  1  n  v  Pi  lr  i  £3 

CD   P,  Q7 

.      a  a  q  p>  a 

■         AQ  9Q7 

•          P;9  A7A 

Hungary  .......... 

:  31,377 

32,524 

•■       31   41  6 

22  365 

:  32,518 

Yugoslavia  ........ 

:  9,004 

.  7,664 

.  7,454 

:         5  923 

:  8,563 

Greece  .......... 

:  1,129 

:  1,566 

:  1,412 

:        2 , 420 

:  2,337 

Bulgaria  ......... 

I  6,345 

:        7  £1 54 

:  7,133 

:  8,243 

:  9,019 

Runania   

!  20,644 

j  7,997 

j  11,242 

:  9,323 

:  11,833 

Poland   

!  216,943 

.  257,249 

.  197,269 

:  223,939 

:  232,274 

Lithuania  ......... 

!  24,283 

:  26,117 

•  15,610 

.  21,168 

;  19,086 

Fining:  

'.  10.490 

'.  13,683 

!  11,908 

12,692 

:  10,942 

Total  Europe   

•  911.129 

:  676.272 

:  697.673 

:  753.216 

:  816.044 

Total  above  countries  .  , 

949.316 

:  931,666 

:  750.647 

:  626.976 

:  876.197 

Est.  N.  Hemis.  total,  excl. 

Russia  and  China  .... 

:1, 023, 000 

:1, 000,000 

:  607,000 

:  678,000 

Est.  world  total  excl..  .  . 

Russia  and  China  .... 

.1,025,000 

:1, 007, COO 

:  612,000 

:  887,000 

Russia   

:  735.505 

677.500 

•  903.100 

:  933.033 

:  763,433 

Other  Crops  Which  arc  a  Factor  in  the  ?,Hioat  Uarkot 

The  European . ryo.  crop  outside  of  Russia  reported  to  date  is  estimated 
at  618  million  bushels,  compared  eith  753  million  bushels  in  the  same  countries 
last  y-iar  and  676  millions  in  1925.    The  increase  in  the  ryo  crop  as  compared 
with  last  year  will,  of  course,  result  in  lowor  rye  priots,  and  possibly  more 
of  the  rye  will  be  fed  to  livestock.     The  European  barley  and  oats  crops  are 
somewhat  larger  than  last  year  but  the  corn  crop  is  short.     Corn  production 
in  six  southern  European  countries  from  which  reports  have  b^en  received  to 
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date  totals  276  million  bushels,  compared  with  327  millions  last  year  and 
472  millions  in  1926.     In  northern  Europe  the  potato  crop  is  sometimes  a 
significant  factor  in  the  wheat  market.    The  crop  reported  to  date  is  not 
quite  so  large  as  last  year. 


World  Llarket  P'raspects 

TVheat  is  moving  into  consumption  at  a  good  rate  and  markets  in 
general  are  strengthening.     Prices  rose: in  September  and  market  activity 
improved.    Agricultural  Commissioner  Steore  at  Berlin  reports  buying 
active  in  Continental  Europe  to  October  13,  with  large  quantities 
changing  hands.     Stocks  in  trade  channels  were  at  a  relatively  low  level 
nearly  everywhere  at  the  beginning  of  September  and  this  gave  rise  to  a 
good  demand  for  spot  wheat  to  cover  immediate  requirements  of  mills  in 
many  parts  of  northern  Europe.    Port  stocks  of  imported  grain  at  the  end 
of  September  seemed  to  be  somewhat  larger  than  at  the  beginning  of  the 
month  but  were  still  moderate.    As  a  result  of  hand-to-mouth  buying, 
it  seems  certain  that  Continental  European  millers'  requirements  for 
overseas  grain  will  be  extensive  in  the  next  fev;  months. 

The  marketing  of  the  continental  wheat  crop  is  proceeding  slowly. 
Lateness  of  crops  and  field  work  have  been  factors  in  the  delay  but  dis- 
satisfaction with  current  prices  also  appears  to  be  a  factor.  There 
seems  to  be  a  rather  general  tendency  for  farmers  to  hold  their  grain 
wherever  possible.     The  trade  is  expecting  increased  marketings  as  soon 
as  r   seasonal  work  slackens  and  this  is  probable,  but  there  seems  to  be 
a  noticeable  tendency  to  hold  even  in  the  Danube  Basin  where  work  is 
advanced.    Danube  offerings  which  were  reported  to  be  large  about  the 
middle  of  September  have  slackened  and  marketings  are  more  steady, 

September  developments  in  Russia  indicate  with  more  certainty 
than  ever  that  Russian  participation  as  a  wheat  exporter  is  not  to  be 
expected  this  season.     It  would  not  be  surprising  if  Russia  again 
enters  the  markets  as  an  importer  next  Spring,  and  at  an  earlier  date 
and  on  a  larger  scale  than  last  year.    Russian  press  statements,  naany 
of  them  quoting  Government  officials,  now  admit  practical  failure  of 
the  winter  wheat  crop  in  the  Black  and  Asov  Sea  regions  and  even  point 
to  the  existence  of  a  serious  problem  in  supplying  the  population  with 
adequate  foodstuffs  in  some  parts  of  this  section.     Other  reports  also 
indicate  a  tense  situation  in  the  large  consuming  centers.     The  total 
Russian  crop  of  bread  grains  is  now  officially  placed  below  that  of 
last  year,  with  poor  yields  in  the  important  export  regions  and  the 
best  outturn  in  the  eastern  part  of  European  Russia  and  the  western 
part  of  Siberia,  -/here  the  problem  of  transporting  grain  to  the  con- 
suming centers  is  a  formidable  obstacle.    Recent  reports  are  also 
much  concerned  over  wet  grain  in  many  parts  of  this  region,  which  is 
especially  significant  when  the  grain  is  so  far  from  market. 
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VTheat  imports  into  Japan  during  July  and  August  from  the  United 
States,  Canada  and  Australia  v;ere  1,605,000  bushels,  compared  with 
1,948,000  bushels  for  these  months  last  year,  vhen  they  represented 
96  per  cent  of  the  Japanese  imports  of  wheat.     Imports  r<f  United  States 
and  Australian  wheat  were  less  than  a  year  age,  whereas  Canadian  wheat 
showed  about  the  same  as  last  year. 


European  Import  Requirements 

European  wheat  import  requirements  for  the  1928-29  season 
probably  will  net  be  much  less  than  for  last  season.     The  increase 
of  about  121  million  bushels  in  Europe  outside  of  Russia  indicated 
to  date  by  official  forecasts  and  estimates  is  probably  greater  than  th 
the  real  increase  in  production.     Reports  to  the  Berlin  Office  indi- 
cate that  the  production  of  the  four  surplus -produc ing  Balkan 
countries  may  be  about  40  million  bushels  less  than  the  official 
estimates  received  to  date.     The  official  gcrman  estimate  maybe 
too  lev/  by  5  or  10  million  bushels  and  the  estimates  of  some  of 
the  other  North  European  countries  may  be  slightly  increased,  but 
not  enough  to  offset  the  overestimates  of  the  Balkan  countries. 
There  is  some  evidence  also  that  last  year's  French  crop  was  under- 
estimated, and,  therefore,  this  year's  crcp  is  net  so  much  in  • 
excess  of  last  years  as  is  indicated  by  the  comparison  of  the  official 
figures.     In  other  words,  the  actual  increase  in  European  production 
outside  of  Russia  is  probably  less  than  100  million  bushels.  Some 
improvement  in  quality  adds  to  the  significance  of  this  increase. 
Mr.  Steere  estimates  the  improvement  in  quality  to  be  equivalent  to 
an  addition  cf  about  16  million  bushels  to  the  crcp»     On  the  ether 
hand.,:  conditions  are  favorable  for  a  material  increase  in  European 
consumpt  ion. 

It  is  a  well  recognised  fact  that  European  consumption  is 
larger  in  years  when  domestic  Props  ars  large  than  in  years  when 
the  domestic  crops  are  small.    Apparently  when  wheat  is  pentiful 
more  is  used  on  farms  as  well  as  in  the  homes.     The  unusually  low 
price  of  wheat  at  the  beginning  cf  this  season,  small  stocks  of 
overseas  grain,  together  with  a  poor  com  crop  in  southern  Eurcpe 
and  a  shortage  of  feed  supplies  over  much  of  the  Continent  will 
tend  to  increase  import  needs  this  year  and  offset  the  increase  In 
bread  grain  supplies.     iSfr.  Steere  estimates  that  low  prices,  reduced 
stocks  and  feed  shortages  will  increase  consumption  by  20  to  30 
million  bushels  in  the  deficit  countries.    He  further  estimates 
that  a  short  corn  crop  and  lew  prices  in  the  Danube  Basin  may  reduce 
exports  from  that  territory  by  abcut  .  25  to  30  ,illkn  bushels  frcrn 
what  they  would  export  on  the  basis  of  last  year's  supplies  and 
exports.     Should  some  of  the  European  markets  choose  to  stock  up 
on  the  low-priceft  wheat  frum  this  year's  crop,  European  takings 
for  the  season  may  yet  equal  last  year's  takings. 


WHEAT,  INCLUDING  FLOUR:    Net  experts  from  principal  exporting  countries, 
years  beginning  July  1,  1923-24  -  1926-29 


Country  from 

Prel .  e 

st.  : 

Net  ex-ports  reported 

v;hich  ! 

'1923-. 

1924- 

1925-. 

1926-  j 

1927- ; 

1926- 

29  : 

July  1  : 

1S27-: 

1928- 

rrpr r ted 

2ft  ! 

25 

26  ! 

27 

28  ! 

Min  : 

ISx  : 

tO  ! 

28  : 

29 

Mil  • 

Mil 

I  Hil  - 

W.1 

Llil  : 

mi  ' 

Til  : 

mi 

bus  h  • 

bush  • 

bush 

bush 

:  bush 

bush : 

bush- 

bush: 

bush 

United  States  . 

132 

:  255- 

92 

:  206- 

191; 

200: 

220:: 

:0ct  13  : 

a/100: 

a/  53 

Canada   

.  343 

:  194 

:  320 

!      305:  305 

345: 

390: 

•Aug  31 

23: 

65 

21 

:  1 

:  27 

:  49 

:  7 

:  0: 

-15 

Oct  15 

!  1: 

Br:iish  India  • 

:  18 

:  45 

!  7 

:  9 

:  12 

!  -5: 

-20 

.Oct  15 

i  8: 

1 

:  17 

:  15 

:  19 

:  21 

:  22 

:  25: 

30 

) 

of  6 

:  4 

:  8 

:  11 

:  5 

155 

20 

:  )Sept  29 

:  2: 

1) 

■,J  2 

:c/d/-2 

{  4 

:  2 

:  2 

:  5: 

10 

:) 

) 

Yugoslavia  .... 

QJ  b 

:  9 

:  12 

:        10:  1 

;  20: 

30 

:) 

) 

:c/  9 

•a/  -\ 

:  5 

:d/e/-l 

:  4 

:  2: 

5 

:Aug  31 

:  1: 

!  1 

Argentina  ..... 

.  170 

:  125 

:  100 

:  140 

:  166 

:  125: 

160 

[Oct  15 

:  23< 

!  26 

:  63 

124 

:  77 

:  97 

:  74 

:  75: 

65 

.Oct  15 

:  18: 

14 

Total  all 
ceun.  listed 

!  607( 

:  769 

;  67i 

;  849 

1  609 

;  607; 

915 

:  176; 

161 

a/  Exports  through  October  13  less  imports  through  August.  b/  Less  than  500 
bushels.        c/  Year  ended  July  31.      dj  Net  irnports.        e/  10  months. 


Y/EEAT,  INCLUDING  FLOOR:     Net  imports  into  European  importing  countries, 
1923-24  -  1927-26  and  estimates  of  probable  imports,  1926-29  as 

indicated  by  reports  to  date 


Country 


Year  beginning  July  1 


1923- 
24 


1924- 
25 


1925- 
126 


1926- 
27 


1927- 

28 


Prel.  est.   gNet  imports  reported 


1928-29 


Iin 


July  1 
to 


1927- 
28 


1928- 

29 


Great  Britain  . 

Italy   

Germany   

France   

Belgium   

Netherlands  ... 
Czechoslovakia. 
Grebes  ••••<:••• 

Irish  Free  State 
Austria  ........ 

Switzerland  ... 

Sweden   

porway   

Denmark  

Finland   

Poland   

Total  above  . 

Principal  non- 
Ear,  count.. 

Total  above  im-: 

.porting  count 


mi 

bush 


210 
70 
30 
51 
40 
27 
19 
19 

17 
16 
12 

6 
9 


534 


mi 

bush 

216 
96 
71 
41 
39 
26 
23 
22 
19 
16 
14 
11 
5 
6 
4 


ail 

bush 


186 
64 
56 
34 
39 
27 
19 

a/ (22) 
18 
15 
11 
6 
6 
6 


mi 

bush 

216 

67 
94 
53 
40 
28 
21 


mi 

bush 


Llil 
bush 


194 
67 
92 
54 
42 
31 
21 


(20):  a/ (20) 


19 
17 
17 
6 
6 
7 
5 
7 


18 
15 
18 
9 
6 
11 
6 
8 


200 
70 
75 
45 
39 
26 
20 
16 
16 
16 
16 
10 

5 
10 

5 

K 


mi  ; 

bush : 

220  ; 
60: 
90 
60 
42 
31 
24 
:  20 
20 
18 
16 
12 

7 
12 

6 
10 


mi 

bush 


:July  31 
:Aug  31 
:Aug  31 
:July  31 
:Aug  31 
:Aug  31 


:July  31 

» 

Aug  31 
Aug  31 
Aug  31 
Aug  31 
July  31 
July  31 


38 
13 
17 
10 
7 
4 


Mil 
bush 

36 

16 
14 
3 
7 

4 


623 


517 


645 


632 


560 


670 


98 


150 


165' 


730'  835' 


c/    Rough  approximation,        b/  Loss  than  500  bushels.  c/Net  export. 
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V/HEAT  AITD  TTHEAT  FLOUR:     Supply,  distribution  and  per  capita  consumption 

in  terns  of  wheat,  1925-1928 


I  tern  i 

Year  beginning  July  1 

1925  ; 

1926  \ 

1927 

1928 

ilillion. 

{Millions 

Million j 

Million 

/1/ilUca  0    IlUUi     Hi     L/Clilio     UI          dili  ; 

bushels 

bushels  : 

bus  he  Is  : 

bushels 

Supply:  ■ 

:  17 

:        16  : 

16  : 

19 

9 

:        10  : 

9 

:  9 

?»Tl  1  1     fT1!  nri  T  "ne'e!     (  Pnrnrn;-iT»r»  -i           mi  lie;)     a  /    _  « 

534 

t      554  : 

555 

■i-J-l  -L  X    £,1  1  IIaa  1  li^o     V  U  Lib  1/  u:.i    aZiU.    b  lildX  X    LLL  lib  J  < 

10 

:  10 

10 







570 

:       590  : 

592 

iJll±  JJ.Ilt:  *1  Ob     U 'J    iiidbiva  ^    Hawaii,    irQrT/(J  rlloU 

2 

:         3  : 

3 

43 

:        63  j 

:  58 

16 

:  16 

:  19 

TTt  o  t  Vt  T  a  ■ 

10 

:  9 

:  9 

71 

:  93 

89 

499 

:  497 

:  503 

Population,  January  1  following  year 

:  116.3 

:  117.9 

:  119.3 

:  4.29 

:  4.21 

:  4.22 

Supply  and  utilization  of  wheat 

:  790 

:  929 

:  996 

:  1,019 

16 

:  13 

16 

:  (16) 

Total  supply  for  the  season  ....  : 

606 

:  942 

:  1.012 

:  (1.035  ) 

544 

:  564 

565 

:  (570) 

:  82 

5  66 

:  94 

:  (85) 

63 

:  156 

:  146 

i  (150) 

669 

:  606 

:  605 

:  (805) 

117 

:  134 

:  207 

:  230 

Carryover  (including  wheat  of  merchant 

96 

:  124 

:  126 

:  (150) 

Unaccounted  for  (feed,  v/aste,  etc.)  .... 

19 

10 

:  79 

:  (80) 

Figures  in  parenthesis  are  interpolations  indicating  approximately 
hov;  this  years  supply  may  be  utilized. 

a/    Compiled  from  United  States  Census  estimate.     Estimated  to 
/       represent  all  merchant  mills. 

Chicag°  Board  of  Trade  as  published  in  the  Chicago  Daily 
Trade  Bulletin. 
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TTheat  Prices 

'nfrieat  prices  generally  continued  lev;  in  September.    Farmers  roported 
ar.  average  price  of  94  cents  per  bushel  as  cf  the  middle  of  September,  com- 
pared with  95  cents  in  August  and  119  cents  in  September,  1927.     The  prices 
of  all  classes  and  grades  at  six  principal  markets  increased  from  107  cents 
per  bushel  the  second  week  in  September  tc  111  cents  the  week  ending 
September  28.     October  began  with  lower  prices,  averaging  107  the  first  week 
and  averaged  109  the  second  week,  the  drip  being  caused  largely  by  heavy 
sales  of  durum  at  low  prices. 

Soft  red  v;inter  wheat  prices  continue  about  on  a  par  with  last  year. 
The  price  cf  Ko.  2  soft  red  winter  at  St.  Louis  the-  second  week  cf  October 
averaged  149,  compared  with  147  for  the  corresponding  week  in  1927.  Other 
classes  of  wheat  are  generally  from  10  to  20  cents  under  the  prices  cf  a 
year  ago.    Eard  winter  protein  premiums  are  somewhat  less,  but  spring 
wheat  protein  premiums  at  Minneapolis  are  running  somewhat  higher  than  last 
season. 

Closing  prices  cf  December  futures  on  October  18  showed  little  change 
from  a  month  ago  for  thetchief  Unites  States  markets  and  Winnipeg.  Liverpool 
showed  an  advance  of  5  cents  and  Buenos  Aires  an  advance  of  7  cents.  Futures 
prices  in  united  States  markets  fcr  a  like  period  last  year  showed  a  decline 
of  3  to  4  cents.    Winnipeg  and  Liverpccl  showed  little  change  last  year, 
while  3uenos  Aires  dropped  4  cents.    Prices,  however,  are  10  to  12  cents 
lower  than  a  year  age  fcr  the  United  States  markets,  9  cents  for  Winnipeg, 
15  fcr  Liverpool  and  13  cents  lower  for  Buenos  Aires  compared  with  last 
year.    Future  prices  have  dropped  slightly  fcr  the  past  week  in  the  United 
States  markets  while  they  have  held  about  steady  in  foreign  markets  or 
raised  slightly. 

Although  the  world  wheat  supply  this  season  appears  to  be  about  5 
per  cent  larger  than  the  supply  available  fcr  last  season  this  increase 
will  be  partially  offset  by  an  increase  in  the  demand.    Short  wheat  and 
rye  crops  in  Turkey  and  North  China  will  provide  a  market  for  some  of  the 
increase  in  production.     Short  corn  crops  in  the  Balkan  countries  will 
cause  an  increase  in  the  consumption  of  wheat  in  the  countries  which  are 
in  the  habit  cf  consuming  large  quantities  of  corn  as  a  food. 

Prospects  are  in  general  that  wheat  prices  will  hold  near  present 
levels  curing  the  next  few  v;eeks,  with  fluctuations  du©  to  reports  of  crop 
conditions  in  the  Southern  Hemisphere  and  European  buying.     The  closing 
cf  the  Lakes  about  the  first  of  December  rill  temporarily  affect  competi- 
tion from  Canada.    A  continuation  of  lev;  prices  will  lead  to  an  increasod 
consumption.     Ultimately  the  market  will  be  strengthened  by  more  material 
evidence  of  the  real  demand  fcr  wheat.     Prices  of  soft  red  winter  wheat 
should  continue  at  abcut  present  levels  and  may  go  scmewhat  higher  befcre 
the  year  ends.     Some  increase  in  price  is  tc  bo  expected  in  hard  red 
winter  and  spring  v.heats  befcre  the  end  cf  the  seascn. 
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7HEAT:    Weighted  average  cash  price  at  stated  markets 


Year  beginning 

July  1 

:A11  classes 

:      Nc.  2 

Nc.  1 

:  No. 

,  2 

No.  2 

Period 

•and  grades 

hard  winter 

.dk.n. spring 

amber 

durum:  red  winter 

.six  markets 

Kansas  City 

;  Minneapolis 

Minneapolis  • 

St. 

Louis 

:1927 

,1928 

:1927 

:1926 

:1927 

1926 

:1927 

!l928 

,1927 

-1928 

.Cents 

Cents 

Cents 

iCents 

.Cents 

Cents 

Cents 

Cents  : 

Cents 

.Cents 

July 

:  139 

:  126 

:  136 

:  120 

:  156 

:  147 

,  153 

• 

123  :  141 

:  147 

Aug  .... 

,  136 

,  109 

!  135 

:  106 

150 

:  124 

140 

108 

142 

138 

Sept  ... 

:  129 

109 

:  131 

:  117 

.  137  - 

126 

128  : 

106  , 

142 

145 

Oct  .... 

•  125 

128 

:  134 

►  4 
► 

:  123 

:  145 

Nov  .... 

:  126 

•  131 

:  134  • 

128 

141 

Dec 

:  128  ' 

;  132 

:  137 

:  132 

•  144 

Jan  .... 

,  131 

133 

143  :  : 

130 

151 

ret)  *  .  .  •  ! 

132  ! 

:  133 

i  142 

:          :  129 

156 

Liar  .  • . . ! 

137  : 

138 

:  147 

133 

169 

Apr  .... 

151  : 

.  152 

:  163  : 

141 

196  • 

ivJay  . . . . ' 

!  151  : 

160 

178 

;  140 

:  196  : 

June  . . . , 

142  ! 

147 

,  153  • 

131 

179 

oept  7 . . : 

■  133  s 

110  : 

132 

;  106  : 

143 

125  « 

135 

104 

145  : 

147 

14..; 

128  : 

107  : 

129  : 

;  105 

136  : 

123  : 

126  : 

104  : 

142 

143 

21. . 

126  : 

108  : 

129  • 

■  107 

134  : 

•  126  : 

122 

107 

•  140 

:  145 

28.. 

127  : 

•  111  - 

.  131  : 

110 

136  • 

130 

!  123 

-  109 

:  143 

-  148 

Oct  5..< 

126  : 

107  : 

132  - 

110 

133  - 

•  125 

:  122 

109  : 

-  149 

:  145 

12..: 

128  : 

109  : 

131 

•  111 

136  : 

124  - 

>  126  : 

113  : 

147 

:  149 

19.. : 

126  : 

►  126 

137 

124  4 

142 

26..: 

121  : 

125  : 

131 

120  - 

141  : 

Nov  2..: 

123  : 

128  : 

132 

121 

143 

7KEAT:    Closing  prices  of  December  futures 


:  Buenos 

Da 

te  : 

Chicago 

Kansas 

City >  MinneppaXis _ 

Winnipeg 

Liverpool 

:     Aires  l/ 

1927 

:1926 

1927  : 

1926 

•1927 

-.19  28  : 

1927 

:192S 

:1927 

:1926 

:1927  :1925 

Cents 

.•Cents 

Ceats :Cents 

:Cents 

:Cents 

Cents 

:  Cents 

:  Cents 

:Cents 

:Cents  :Cents 

Sept 

13. 

.  130: 

:  113  • 

,  123  : 

107 

:  129 

:  110 

,  129 

:  110 

:  151 

:  129 

•  • 

;  2/l 38: 2/l 10 

20, 

129 

:  115 

123  : 

109 

:  127 

:  112 

129 

:  116 

:  150 

:  131 

:3/l34:2/llC 

27 

!  130 

:  116 

,  125  : 

112 

:  128 

:  115 

:  131 

:  116 

:  152 

:  135 

: 3/133 : 2/113 

Oct 

4 

132 

:  118 

,  126  : 

112 

:  129 

:  114 

131 

:  116 

:  152 

:  136 

: 3/131: 2/115 

11 

!  134 

:  117 

:  125  : 

111 

:  128 

:  113 

:  131 

:  118 

:  152 

:  135 

: 3/13 1:4/11 7 

18  : 

125 

:  115 

:  120  : 

110 

:  123 

:  111 

127 

:  116 

:  151 

:  136 

: 3/130 t 4/117 

25 

125 

i 

:  119  : 

:  123 

.  127 

:  150 

: 3/127: 

Nov 

1  : 

126 

121  : 

:  123 

,  127 

:  147 

:4'/l27: 

l7  Prices  are  as  of  day  previous  to  date  of  ..ther  market  prices.  2/  October 
future.      3/  November  future.      4/  February  future. 
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Germany 

'The-at  prices  at  Hamburg  rose  7  cents  during  the  last  north •  af tor 
a  drop  of  32  cents  from  July  4  to  September  12.     They  are  now  17  cents 
bclcw  a  year  ago.     Rye  prices  at  Berlin  have  shown  little  change  curing' 
the  past  month  but  have  fallen  off  37  cents  since  July  4  and  are  now 
17  cents  below  last  year's  prices. 


SPOT  PRICE  per  bushel  of  wheat  at  Hamburg  and  rye  at  Berlin 


Hamburg 

Rye  -  I 

Berlin 

:  1927 

1326 

1927 

:  1928 

1  Cents 

1  Cents 

Cents  : 

Ce  nts 

July  4  j 

r  193 

: .  164 

5  157 

163 

11 

;  164 

:        163  j 

155  ! 

164 

18 

:        163  : 

:        160  ! 

:        152  ! 

:  156 

25 

s        183  : 

:        157  : 

:        151  : 

:  150 

Aug  1 

:        162  : 

:        157  : 

132  : 

:  148 

8 

:  not  recTd 

:        155  j 

:  130 

:  140 

'  16 

,        II  M 

:        150  ; 

135 

:  137 

23 

M  II 

:        153  : 

:        145  : 

:  134 

30 

i        169  j 

:        148  : 

142  : 

:  131 

Sept  6 

:  not  rec rd 

:        139  .! 

149  : 

133 

12  : 

t        172  j 

132  ; 

151  : 

125 

19 

:        163  : 

134  ; 

145 

126 

26  : 

162  j 

136  : 

146  i 

127 

Oct  3 

i        160  : 

138  : 

144  : 

i  126 

10 

158  : 

141  : 

143 

:  126 

17  : 

156  : 

:        148  : 

24        .  : 

156  : 

151 

31  ! 

156  : 

:  142 

Source:     Cables  from  L.V.  Stoere,  Agricultural  Commissioner, 


Berlin. 

Japan 

The  milling  industry  in  Japen  v;as  somewhat  slack  during  the  latter 
part  of  September  and  the  first  of  October,  cue  mainly  to  the  seasonal 
decrease  in  the  domestic  demand,  according  to  a  cable  from  Consul  Kemper 
at  Tokyo.     The  export  demand  for  flour  on  the  other  hand  was  good.  The 
domestic  flour  market  was  weak  and  the  price  of  standard  flour  on  October 
1  was  *1.60  per  bag  against  *1.6Z>  cn  September  1  and  August  1.     The  price 
of  United  States  western  white,  17o.  2  wheat,  at  mills  in  Japan  cn  October 
1  was  quoted  at  an  equivalent  of  *1.65  against  *1.5§i  cn  September  1  and 
*1.71  on  August  1.    Canadian  No.  5  was  ^l.&0  on  October  1,  or  4  cents 
belov;  the  price  of  September  1.    Australian  wheat  was  *1.67  against  £l.£5 
cn  September  1. 


.he  Pacific  Coast  ".'heat  Situation 


Pacific  Coast  v.hcat  prices  have  already  responded  tc  the  shortage 
of  soft  cheats  in  the  eastern  part  of  the  United  States.    Fcr  the  week 
ending  October  5  the  cash  price  of  western  white  at  Seattle  averaged 
116  cents  per  bushel  as  compared  with  the  price  cf  No,  2  red  winter 
at  St.  Louis  of  145.    Although  western  white  wheat  is  not  a  perfect 
substitute  fcr  the  soft  red  winter  wheats  of  the  Ohio  Valley,  it  has 
been  selling  in  St.  Louis  at  prices  only  a  few  cents  under  those  of 
soft  red  winter  wheat. 

The  differential  in  prices  between  the  Pacific  Coast  and  St. 
Louis  has  been  sufficient  t„  cause  a  considerable  amount  of  wheat  from 
Idaho  to  be  shipped  eastward  by  rail.     There  has  also  been  shipment  of 
wheat  by  boat  tc  the  Atlantic  seaboard,  the  Columbia  River  shipments 
having  been,  during  the  period  July  1  to  September  30,  121  thousand 
bushels  this  year  aa  against  one  thousand  last  year.    Fuget  Sound  ship- 
ments during  the  same  period  were  39  thousand  this  year  as  against  none 
last  year.     These  shipments  by  rail  and  by  sea  indicate  that  the  present 
differentials  between  Pacific  Coast  prices  and  eastern  prices  are  about 
as  large  as  they  can  be,  except  over  short  periods,  or  late  in  the 
season  v;hen  the  wheat  has  moved  out  of  the  mere  eastern  part  of  the 
?;heat  regions  tributary  to  the  Pacific  Coast,  and  v:hen  there  is  not 
sufficient  time  to  ship  by  water  from  the  ports.     The  rail  freight 
rate  from  the  Coast  tc  St.  Louis  is  37.2  cents  per  bushel. 

The  shortage  of  soft  wheat  in  the  ~ast  has  affected  the  Pacific 
Coast  situation,  not  only  through  a  direct  demand,  for  wheat  t^  he  ship- 
ped east,  but  also  through  an  increased  demand  for  soft  wheat  flour 
from  the  Pacific  Coast.    According  to  the  northwestern  ililler,  "the 
large  milling  capacity  cf  Jtah  and  Southern  Idaho,  operating  at  full 
capacity  and  shipping  60  to  90  per  cent  of  its  output  to  the  domestic 
East,  has  net  been  able  to  supply  the  increasing  eastern  and  southeastern 
demand  caused  by  the  shcrt  winter  wheat  crops  of  the  Ohio  Valley,  and 
buyers  continue  to  look  tc  the  Pacific  ITorthwest  to  fill  the  deficiency. M 
A  report  to  the  Northwestern  Miller  from  Portland  says: 

"There  were  inquires  frum  China  for  January  flour,  but 
the  mills  were  not  prepared  to  sell  so  far  ahead,  because  of 
the  lightness  cf  wheat  offerings. 

"Southeastern  and  Atlantic  Coast  business  was  good,  sales 

having  been  the  largest  in  recent  years  to  date.  Mills  are 

well  booked  ahead  on  foreign  and  domestic  orders,  some  of  them 
until  well  after  January  1." 

TTheat  ground  during  August  in  Idaho  and  the  three  Pacific  Coast  States 
was  4,256,000  bushels  as  compared  with  3,367,000  bushels  last  year. 
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As  has  beer  indicated,  the  increased  demand  for  Pacific  Coast 
wheats  is  due  to  the  United  States  having  an  unusually  small  crop  of 
scft  77heat  this  yGar.    Estimates  of  v;hcat  product  i.;n  by  classes  are 
of  uncertain  accuracy,  but  the  best  infermrtion  available  indicates  a 
soft  red  winter  wheat  crop  of  139  million  bushels  this  year  as  com- 
pared with  180  million  bushels  last  year,  and  the  average  for  the  five 
preceding  years  of  222  millicn  bushels.    The  production  of  white  wheats, 
which  are  only  partly  soft,  appears  to  be  this  year  about  55  million 
bushels  as  compared  with  94  million  bushels  last  year,  and  77  million 
bushels  f^r  the  average  of  the  five  potceumg  ytarsq     Stocks  of  the 
soft  wheats  also  appear  to  be  unusually  low. 

In  all  but  one  of  the  past  eight  years  No.  2  red  winter  at  St. 
Louis  has,  during  the  latter  half  of  the  crop  year,  sold  at  a  premium 
over  Kb.  2  hard  winter.     In  five  cf  these  years  the  price  of  the  soft 
wheat  relative  to  that  of  the  hard  has  beer  higher  in  the  latter  half 
cf  the  year  than  during  the  months  July  to  December.    This,  in  con- 
junction with  the  very  short  crop  of  soft  v;heot  of  this   year,  suggests 
that  the  Pacific  Coast  nay  do  well  to  consider  the  possibility  of  so 
handling  its  crop  as  to  benefit  from  the  higher  premiums  on  s:ft  wheat 
which  may  ccvelop  later  in  the  year.     However,  with  the  premium  on  soft 
winter  in  St.  Louis  ncv;  running  at  about  30  cents  per  bushel,  there  is 
a  real  question  whether  the  soft  wheat  millers  will  be  willing  to  pay 
a  much  greater  differential.    Any  great  improvement  in  scft  wheat  prices 
may  be  contingent  upon  a  rise  in  the  price  of  the  varieties  which  ore 
on  an  export  basis. 

Last  year,  though  a  considerable  amount  of  scft  red  winter 
wheat  was  exported  early  in  the  year,  there  developed  a  shortage  of 
this  class  of  wheat.    During  the  period  January  to  June,  1926,  the 
price  of  Ko,  2  red  winter  at  St.  Louis  averaged  28  cents  above  LTo.  2 
hard  winter,  and  in  April  it  was  39  certs  above. 

It  appears  that  last  yoarJs  consumption  (production  minus  exports) 
of  scft  red  winter  v>heat  in  the  United  States  v;as  about  167  millions- 
bushels.     Consumption  of  white  wheats  appears  to  have  been  about  64 
million  bushels,  making  the  combined  consumption  cf  scft  red  winter  and 
white  wheat  231  million  bushels.     It  will  be  seen  that  the  total  produc- 
tion cf  soft  red  winter  this  year  appears  to  be  nearly  3d  million  bushels 
below  the  consumption  of  last  year  —  a  year  in  which  the  premiums  for 
the  soft  red  winter  ran  high.     The  total  production  of  soft  red  winter 
and  white  wheat  this  year  is  estimated  to  be  nearly  seven  million  bushels 
below  the  consumption  of  last  year. 

The  demand  for  soft  wheat  flour  is  sufficient  to  require  for 
domestic  milling  all  of  the  good  quality  soft  wheats  which  now  remain 
in  the  country,  anc  the  Pacific  Coast  may  exx^ect  the  prices  of  thoir 
scft  winter  and  v;hite  wheats  to  move  in  much  the  same  way  as  soft  red 
winter  does  in  the  East.    A  narrowing  of  the  margin  between  them  is  in 
prospect  only  in  case  the  local  mills  arc  faced  with  a  shortage  cf  wheat 
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and  are  able  to  get  higher  prices  for  flour.     The  three  Pacific  Coast 
States  and  Idaho  appear  to  have  a  crop  of  about  ten  million  bushels  of 
soft  red  winter  -wheat  this  year  as  comparer,  with  twelve  million  last 
year,  and  a  crop  of  71  million  bushels  of  white  wheat  as  compared  with 
77  million  last  year. 


United  States  production  by  classes,  IS 23-1926 


Year 

|  Total 

:Hard  red 
:  sprins1 

:Soft  red 
:  winter 

:Hard  reu 
:  v inter 

Purum  a/ 

\  White 

:  Million 

^.lillicn 

ailion 

Million 

Million 

JSllion 

:  bushels 

bushels 

bushels 

bushels 

bushels 

bushels 

1923 

1924 

1925 

1926 

1927 

1926 
(July) 
(Oct ) 


797 
664 
676 
831 
872 

600 
904 


126 
192 
156 
121 
199 

155 
203 


272 
189 
170 
229 
181 

122 
139 


242 
365 
206 
360 
318 

368 
386 


56 
66 

65 

/to 

60 

62 
90 


102 

52 
80 
73 
94 

74 
85 


These  production  estimates  are  based  upon  percentages  of  area,  by 
classes  in  1924,  supplemented  by  percentages  in  1923a 
a/  Crop  estimates  of  four  States  plus  1924  indications  in  other  States 


GERLjUTY:    Weight  of  wheat  and  rye  per  bushel,  1927  and  1928 


Weight  per  bushel 

:  .Winter 

wheat  a/ 

"Weight  per  bushel 

r  rye 

1927 

1928 

1927 

:  1923 

:Per  cent 

:?er  cent 

Per  cent 

cPer  cent 

Less  than  57  lbs. 

26 

7 

:Less  than  53  lbs. 

:  31 

:  7 

57-59  lbs.  : 

43  : 

i  36 

: 53-55  lbs,  : 

46 

:  38 

over  59  lbs.  : 

29  : 

57 

cover  55  lvs. 

23 

:  55 

a/    90  per  cent  of  the  total  wheat  crop  in  1926  was  winter  wheat. 


GERj&ITY:     Grains  stocks  in  formers'  hands  and  stocks  available  for  sale, 

September  15,  1927  and  1926 


Crop 

Stocks  held  by  farmers 

Stocks  available  for  sale 

Sept  15.  1927 

•Sept  15.  1926 

Se-ot  15.  1927; 

Sept  15.  1928 

Winter  wheat  : 
Winter  rye  : 
Winter  barley  : 
Spring  barley  : 
Oats  : 

;1.000  bushels 

jl.000  bushels 

:1.0C0  bushels 

•1.000  bushels 

:        97,296  : 
226,796 
10,890 
94,963  : 
420.632 

a/  101,426  : 

251,025 
i  10,965 

93,419  : 
404.707 

:  77,705 
133.425 
:         6,095  : 
68,336 
163.907 

:a/  85,472 
164,361 
5,582 
72,400 
170.403 

 j  —    ,   .  —  ■  :  —  —  w  .  —  .  .  —  ■  -  .   

a/  Kot  definitely  stated  tc  be  winter  wheat  only,  but  no  change  has  been 
reported  in  the  system  of  expressing  stocks  of  winter  and  spring  wheat 
separately,  so  this  is  assumed  to  be  winter  wheat.    Winter  wheat  comprises 
90  per  cent  of  the  1926  wheat  production. 


ZJ  *        -  (library 


Bureau  of  Agricultural  Sco-iwisics 
yO  X  Washington 
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p<s>  November  21,  1926 


v^29  FOREIGN  HEWS  ON  WHEAT 


WORLD  V.HE-.T  C.lG?  AJED  MARKET  PROSrECTS 
(Based  on  reports  up  to  November  17,  1228) 

The  world1  s  wheat  crop  for  this  season  is  about  made.    The  world 
crop  outside  of  Russia  and  China  is  now  estimated  to  be  about  3, 700,000, 0C0 
bushels,  compared  with  3,600,000,000  bushels  last  year,  an  increase  of  3 
per  cent,  according  to  the  Foreign  Service  of  the  Bureau  of  Agricultural 
Economics.    Adding  an  increase  in  carryover  at  the  beginning  of  the  year 
will  bring  the  total  world  supply  for  the  season  to  about  4  per  cent  great- 
er than  for  last  season* 

While  the  Russian  wheat  crop  is  estimated  to  be  larger  than  last 
year,  the  crop  is  so  distributed  and  the  rye  crop  is  so  short  that  Russia 
will  have  no  wheat  to  export  and  probably  will  have  to  import  more  wheat 
this  year  than  last.    While  the  wheat  crop  is  fairly  good  in  parts  of 
China,  North  China  has  a  short  crop  and  the  Hanchurian  crop  is  of  low 
quality . 

The  corn  crop  of  Southern  Europe  is  so  short  that  the  prices  of 
both  wheat  ard  corn  are  relatively  high  arxi.  it  is  apparent  that  more  than 
the  usual  amount  of  wheat  is  being  utilized  within  the  country,  so  that 
the  Balkan  countries,  even  with  larger  crops,  may  export  no  more  than  last 
year. 

A  large  part  of  the  Canadian  crop  is  of  low  grade  and  a  high  percent- 
age of  it  is  being  classed  as  feed.    Frost  damage  and  dockage  seem  to  have 
reduced  the  mailable  value  of  the  crop  so  much  that  it  moy  not  be  equivalent 
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to  that  of  last  year.    The  Canadian  crop  has  moved  rapidly  and  large  quanti- 
ties have  been  exporter. 

Exporting  countries  have  moved  a  large  volume  of  wheat  and  apparent- 
ly most  of  it  has  been  absorbed.    There  is  no  apparent  accumulation  of  stocks 
in  European  ports. 

Lew  prices  are  encouraging  wheat  consumption.    Agricultural  Commission- 
er Steere  reports  that  large  amounts  of  bread  grain  are  being  used  for  feed 
in  Europe.    The  flour  demand  continues  normal  and  millers  are  buying  steadily. 


World  Production 

Estimates  and  forecasts  of  production  of  wheat  to  date  in  the  north- 
ern Hemisphere  outside  of  Russia  and  China  total  3,2CC  million  bushels, 
which  is  4.7  per  cent  greater  than  last  year.    The  Australian  crop  is  now 
officially  estimated  to  be  150  million  bushels  compared  with  a  revised 
estimate  of  117  millions  last  year.    Weather  conditions  through  October 
indicate  a  crop  of  about  230  million  bushels  in  Argentina,  compared  with 
239  millions  last  year.    Adding  the  Australian  and  Argentine  estimates  to 
all  others  reported  to  date  gives  a  total  of  3,587  million  bushels,  as  com- 
pared with  3,416  millions  produced  in  the  same  countries  last  year.  These 
countries  last  year  produced  about  96  per  cent  of  the  world's  production 
outside  of  Russia  and  China.    Allowing  about  the  same  production  as  last 
year  in  countries  not  reporting  would  bring  the  world's  total  production  to 
3,730  million  bushels,  compared  with  3,565  million  bushels  last  year.  Since 
it  is  apparent  that  the  French  and  Canadian  crops  last  year  were  under-esti- 
mated and  we  believe  that  this  year's  Balican  crops  are  a  little  over-estimated, 
it  is  estiTiated  that  the  world's  total  crop  exclusive  of  Russia  and  China  is 
about  3,700  million  bushels,  compared  with  3,600  millions  last  year. 

The  first  official  estimate  of  the  Argentine  crop  will  not  be  avail- 
able until  in  December.    Present  indications,  however,  are  for  a  crop  no 
larger  than  last  year  and  possibly  smaller,  in  spite  of  an  increase  in  acre- 
age.   An  analysis  of  the  relation  of  weather  conditions  to  yields  has  given 
a  very  close  approximation  to  the  actual  outturn  of  the-  crop  in  the  past 
three  years.    Last  year  a  crop  of  230  million  bushels  was  indicated  by  analy- 
sis, and  a  revision  of  the  method  of  analysis  brings  that  indication  up  to 
^37  millions.    The  final  official  estimate  of  the  crop  was  239  million  bush- 
els.   Applying  the  revised  methods  to  conditions  to  date  for  this  year 
indicates  a  yield  of  about  11  bushels  per  acre,  with  a  probability  that  it 
will  not  be  more  than  .9  of  a  bushel  above  or  below  this  yield.  Applying 
this  indicated,  yield  per  acre  to  the  present  official  estimate  of  the  area 
indicates  a  crop  of  about  230  million  bushels,  with  a  probability  that  it 
will  not  be  more  than  19  million  bushels  above  or  below  this  figure.  See 
production  tables  on  pages  1?  and  20c 
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Canada 

The  Canadian  crop  for  1926  is  now  estimated  at  501  million  bushels 
compared  with  the  September  estimate    of  550  millions  and  last  year's 
official  estimate  of  440  millions.     It  is  not  expected  that  last  year's 
estimate  will  be  officially  revised  before  January,  but  indications  from 
inspections,  car  loadings,  receipts  at  country  mills  and  elevators  place  it 
at  about  465  to  4G5  million  bushels. 

Inspections  of  Canadian  wheat  to  date  indicate  that  the  effective 
supply  of  Canadian  bread  wheat  from  this  year's  crop  may  bo  smaller  than 
from  last  year's  crop,  although  within  the  individual  grades  the  quality 
is  reported  as  running  better  this  year  than  last.    The  total  wheat  grading 
numbers  1  to  5  plus  no  grade  up  to  the  first  of  November  included  only  72 
per  cent  of  the  total  wheat  graded,  compared  with  89  per  cent  last  year. 
No  grade  is  included  with  the  first  five  grades  as  millable  wheat  since 
last  year  the  large  proportion  of  no  grade  was  caused  by  excessive  moisture 
which  condition  was  later  improved  and  the  grain  later  used  as  good  millable 
wheat.    Applying  these  percentages  to  the  total  crop  would  give  a  supply  of 
about  360  million  bushels  millable  wheat  exclusive  of  durum  this  year,  com- 
pared with  392  millions  last  year  on  the  basis  of  the  official  crop  estimate. 
These  inspections  include  much  wheat  that  was  harvested  early  and  thus  did 
not  suffer  frost  damage,  and  later  inspections  may  average  lower  than  those 
so  far  reported. 

The  significance  of  higher  percentages  in  the  lower  grades  is  indi- 
cated by  the  range  of  prices  from  the  lowest  to  the  highest  grade.  Assistant 
Trade  Commissioner  Brookhart  at  Winnipeg  submits  a  table  of  prices  as  pre- 
pared by  the  Evans  Statistical  Service  showing  the  approximate  average  re- 
turn per  bushel  tc  the  farmers  at  country  elevator  points  with  freight  and 
elevator  charges  deducted,  as  of  a  given  date. 

Net  returns  to  farmers  on  principal  grades  at  country  points 
price  basis,  October  29,  192C  (Fractions  omitted) 


Grade  Manitoba  Saskatchewan  Alberta 


Dollars  :  Dollars  :  Dollars 

1  Northern  :  1.08  :  1.04  :  1*03 

2  Northern  :  1.02  :  .98  :  .97 

3  Northern   :  .97  :  .93  :  .92 

4   :  .89  :  .65  :  .64 

5  :  .76  ;  .72  :  .71 

6   :  .65  :  .61  :  .60 

Peed  :  .61  :  .57  :  -56 
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Farmers'  deliveries  of  wheat  continue  heavy,  amounting  to  £11  million 
bushels  up  to  Oetober-21  c crapared  with  only  87  millions  for  the  same  period 
last  year  and  128  millions  in  1926.    Much  of  the  grain  is  still  held  in 
country  points  or  in  transit,  however.    As  a  result  of  the  holding  of  grain 
at  country  points  and  the  heavy  shipments  from  the  terminal  points,  the 
stocks  at  Fort-Will.iami-Por t  Arthur  have  not  been  piling  up  unduly,  although 
they  are  much  heavier  than  last  year,  amounting  to  39  million  bushels  on 
November  2  this  year,  compared  with  20  millions  in  1927  and  28  millions  in 
1926.     Stocks  are  by  no  means  up  to  the  capacity  of  the  elevators  in  Fort 
William-Port  Arthur.     In  April  1928,  66  million  bushels  were  held  in  store 
and  additional  facilities  have  since  been  added. 

European  production 

The  only  change  of  importance  reported  in  European. production  during 
the  past  month  has  been  a  downward  revision  of  15  million  bushels  in  the 
Rumanian  estimate,  which  tends  to  confirm  the  belief  stated  last  month  that 
the  high  estimates  in  the  Danubian  countries  were  in  the  aggregate  about 
40  million  bushels  too  high.    Total  European  production  reported  to  date 
outside  of  Russia  amounts  to  1,342  million  bushels  compared  with  1,234 
million  bushels  last  year.    Reports  on  quality  of  the  European  crop  continue 
favorable  except  in  Russia  where  the  crop  is  now  officially  reported  to  have 
suffered  great  deterioration  through  the  unfavorable  weather  at  harvest  time. 
Plans  which  are  being  contemplated  in  Russia  for  introducing  a  95  per  cent 
milling  ratio  confirm  the  reported  bread  grain  shortage  at  least  in  the  con- 
suming regions. 

In  the  Balkans, in  addition  to  the  probable  decrease  in  the  estimates 
of  this  year's  production,  the  exportable  wheat  surplus  is  expected  t  o  be 
further  decreased  by  the  short  corn  crop,  since  the  poorer  grades  of  wheat 
will  be  fed  to  stock  to  permit  the  export  of  corn.    This  situation  is  borne 
out  in  Rumania  by  reports  of  prices  prevailing  there.    The  September  average 
wheat  price  at  Braila  was  $1.30  a  bushe"     which  was  practically  the  same  as 
the  price  which  prevailed  that  month  in  1927,  and  at  the  end  of  September  it 
was  higher  this  year  than  last  year.     This  seems  out  of  line  with  world  wheat 
prices  but  has  apparently  been  forced  up  by  the  demand  for  wheat  to  replace 
corn.     Corn  was  not  quoted  in  September  but  in  August  the  corn  price  at 
Braila  averaged  $1,43  a  bushel  compared  with  $0.82  a  bushel  in  August,  1927, 
and  when  corn  was  $1.43  wheat  was  selling  for  $1.32  a  bushel.     The  Rumanian 
corn  crop,  accordiig  tVti^133*  estimate,  was  less  than  three-fourths  of  the 
preceding  year's  crop  and  the  total  feed  grain  crop  was  less  than  90  per  cent 
of  last  year's  small  crop.     The  small  volume  of  wheat  exports  frcm  the  Danube 
countries  reported  since  July  1  compared  with  last  year  appears  to  further 
bear  out  the  lack  of  a  large  exportable  surplus,  although  the  reduction  might 
be  caused  by  the  heavy  competition  from  Canadian  wheats  the  past  few  months. 
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Asia 

There  is  now  reported  an  inferiority  in  quality  of  Turkish  crop  wheat 
as  well  as  a  shortage  in  quantity  already  mentioned*    The  Turkish  government  • 
is  reported  as  planning  a  law  to  cut  down  imports  of  foreign  wheat  to  a  min- 
imum by  fixing  the  proportion  of  exclusively  home-grown  ingredients  which  may 
be  utilized  in  making  the  bread  of  the  country.    Pure  white  bread  will  cease 
to  exist  until  the  crop  situation  takes  a  turn  for  the  better. 

In  Shanghai,  wheat  arrivals  during  the  past  five  months  confirm  pre- 
vious reports  of  a  large  wheat  crop  in  the  lower  Yangtze  valley.    The  quality 
of  the  Manchurian  crop,  however,  is  reported  as  especially  poor.    The  Oriental 
situation  is  discussed  more  fully  on  pages  10  and  11. 

Wheat  prices 

Wheat  prices  dropped  to  a  law  level  in  October,  but  the  crop  frcm  the 
beginning  to  the  middle  of  the  month  was  practically  recovered  by  the  end  of 
the  month.     The  average  of  prices  reported  by  farmers  at  mid-October  was  af- 
fected largely  by  prices  received  early  in  the  month  and  is  higher  than  the 
average  for  the  latter  half  of  the  month.    Parm  prices  averaged  98.7  cents  per 
bushel,  compared  with  94  in  September  and  with  114  in  October,  1927.    The  prices 
of  all  classes  and  grades  at  six  markets  dropped  from  111  cents  per  bushel  the 
last  week  in  September  to  105  the  third  week  in  October,  but  in  the  week  ended 
November  2  had  again  reached  110.    Parly  in  November  prices  declined  a  little 
but  are  holding  fairly  close  to  the  level  reached  at  the  beginning  of  the  month. 

The  prices  of  all  classes  of  wheat  dropped  to  a  low  level  in  October,  but 
soft  red  winter  held  fairly  close  to  last  year's  level.    The  average  price  of 
No.  2  red  winter  dropped  frcm  149  cents  the  second  week  in  October  to  138  the 
week  ended  October  26.     This  was  a  low  week  last  year,  averaging  141.     The  price 
of  i:o.  2  amber  durum  at  Minneapolis  dropped  to  108,  then  rose  to  121  the  first 
week  in  November,  the  same  as  for  the  corresponding  week  last  year.     This  rise 
appears  to  be  due  tea  relative  scarcity  of  amber  durum  and  does  not  accurately 
represent  the  change  in  the  value  of  all  durum  wheat.    No.  2  winter  at  Kansas 
City  and  -Jo.  1  spring  at  Minneapolis  reached  low  points  in  the  week  ended 
October  26  and  recovered  in  the  next  week.    Protein  premiums  for  both  No.  1 
dark  northern  spring  and  No.  2  hard  winter  have  tended  downward  for  the  season 
to  date.    The  premiums  for  No.  1  dark  northern,  14  per  cent  protein,  averaged 
about  13  cents  for  October,  compared  with  26  in  September.    The  protein  pre- 
miums for  No.  2  hard  winter  wheat  fluctuated  greatly  in  the  latter  part  of 
October,  but  settlea  down  early  in  November  to  a  level  somewhat  lower  than  the 
average  for  September. 

Wheat  prices  in  general  probably  will  hold  near  present  levels  during 
the  next  few  weeks,  fluctuating  to  seme  extent  on  reports  of  conditions  in  the 
Southern  Hemisphere  and  the  European  markets.     It  seems  possible  that  the  low 
point  for  the  season  has  been  reached,  although  fluctuations  may  carry  prices 
back  near  to  the  low  level  reached  in  October,  for  short  periods.     Prices  of 
soft  red  winter  wheat  will  probably  continue  through  another  month  about  on  a 
level  with  last  year's  prices.     Some  increase  is  te  be  expected  in  prices  of 
hard  red  winter  and  spring  wheats  within  the  next  two  or  three  months,  Por 
comparis on  with  previous  seasons,  see  attached  charts. 
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WHEAT:    Weighted  average  cash  price  at  stated  markets 


Year 

beginning  July  1 

:A11  classes 

:  No 

.  2 

:  "o 

•  1 

:  NO 

►  2 

:  No 

o 

.  c 

Period 

:and  grades 

hard  • 

/inter 

: dk.ru 

spring 

.  amber 

durum 

:red  winter 

:  sis  m 

arrets 

: Kansas  City 

iMinnearolis: 

:Minnear.  olis 

:3t.  Louis 

:1927 

.1925 

:1927 

:192S 

1927 

1928 

•  1927 

1928 

:1927 

:192£ 

:  Cents 

Cents 

:Cent s 

:  C  exit  s 

: Cents 

:  C  en  t  s 

Cent  s 

: Cents 

C  e  nt  g 

:  Cents 

July  

:   13  2 

.  126 

:  136 

:  120 

:  153 

;  147 

;  153 

:  123 

•  141 

:  147 

Aug  

:  136 

:  109 

:  135 

:  106 

:  150 

:  124 

;  140 

:  108  • 

142 

:  158 

Sept   

:   129  . 

:  109 

;  131 

:  107 

:  137 

:  126 

:  128 

,  106 

:  142 

:  145 

Oct  ........ 

:  125 

:  107 

.  128 

:  110 

:  134 

:  125 

123 

:  112 

.  145 

:  144 

Nov   

;  126  . 

:  131 

154 

.  128 

:  141 

Dec   

.  12G 

:  132 

:  137 

132 

:  144 

Ja  n  . ,  

;  131  : 

135 

:  143 

130 

:  151 

Feb   

132  : 

135 

142 

.  12  9  : 

156 

Sept  7   

.  133  : 

110  • 

132 

.  106 

143 

:  125  . 

155 

.  104 

.  145 

:  147 

14  

.  128  : 

107 

129 

:  105  • 

.  136 

123 

126 

104 

142 

145 

21   

.  126  : 

106  : 

129  • 

107  : 

134 

126  ■ 

122  : 

107 

.  140 

.  145 

28   : 

127  : 

111  : 

131  • 

110  : 

136 

130  • 

125  : 

109 

.  145 

148 

Oct  5   

126  *  107  • 

132  : 

110  : 

133  . 

125  • 

122  : 

109 

.  149  • 

145 

12   ; 

128  : 

109  : 

131  . 

111  : 

156  : 

124  : 

126  : 

115 

147 

149 

19   

126  : 

105  . 

128  . 

109  : 

157  . 

124  . 

124  : 

:  108 

142 

147 

26   i 

.  121  : 

105  : 

125  : 

107  : 

151  • 

119  j 

120  : 

115 

141 

158 

Nov.  2   : 

125  : 

110  : 

128  : 

112  : 

152  : 

124  : 

121  : 

121  . 

143  j 

140 

9  : 

125  : 

108  : 

130  ; 

110  : 

155  : 

122  : 

150  : 

114  : 

142  • 

141 

16   : 

.  127  : 

131  : 

133  : 

15  0  : 

142 

23   : 

127  : 

134  : 

154  : 

12S  : 

142  . 

30   : 

126  : 

132  : 

.  154  : 

127  ; 

»  ■ 

140  : 

WHEAT:    Closing  prices  of  December  futures 


Date  : 

Chicago 

Kansa 

s  City; 

Minne 

apolis 

]  Winnipeg 

Live 

rpool 

: 3uenc  s 
:Airjs  a/ 

1927 

-.1923 

1927 

:1923  : 

1927 

:  1923 

:1927 

:192S 

1927 

:192G 

:1927  :192S 

Cents 

: Cent  s 

:  Cent  s 

: Cents: 

Cent  s; Cents 

: Cents 

:  Cents 

Cent  0 

:  Cent  s 

:  Cent  s:  Cents 

Sejt.  13: 

150 

:  113 

123 

:   107  : 

129 

:  110 

:  129 

:   110  ■ 

151 

:  129 

:b/l3G:b/H0 

20: 

129 

:   115  • 

123 

:   109  : 

127 

:  112 

:  128 

:  115  : 

150 

:  151 

:C/134:b/ll0 

27: 

150 

:  118  : 

125 

:   112  : 

128 

:  115 

:  131 

:   116  : 

152 

:  155 

:c/l33:b/ll3 

Oct.  4: 

152 

:   113  : 

126 

:   112  : 

129 

:  114 

:  131 

:  118  : 

152 

:  136 

:c/l31;b/115 

11: 

154 

:   117  . 

125 

:   111  : 

128 

:  113 

:  151 

:   118  : 

152 

:  135 

:c/l31:d/117 

18; 

125 

:   115  ; 

120 

:   110  : 

123 

:  111 

:  127 

:   113  : 

151 

:  136 

:c/l30:d/ll7 

25: 

125 

:   115  : 

119 

:   107  : 

123 

:  109 

:  127 

;   117  : 

150 

:  134 

:c/l27:d/116 

Nov .       1 : 

126 

:   116  : 

121 

:   111  : 

123 

:  112 

:  127 

:  119  : 

147 

:  137 

:d/l27:d/116 

6: 

126 

:  114  : 

122 

:   103  : 

123 

:  110 

:  127 

:   118  : 

148 

:  134 

:d/l29:d/H6 

15: 

128 

:   116  : 

123 

:   110  : 

124 

:  111 

:  13;; 

:   120  ; 

152 

:  135- 

:d/l29:d/ll5 

22: 

152 

123 

124 

:  152 

152 

:d/l31: 

P.9z 

129 

:  123 

125 

:  153 

:  151 

:d/l28: 

a/  ?r  ices  are  as  of  day  previous  to  date  of  other  rrarkct  prices,  b/  October 
future,  c/  November  future,  d/  February  future. 
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International  trade 


The  balance  of  mi  liable  wheat  available  in  exporting  countries 
for  export  between  now  and  the  beginning  of  the  new  marketing  season 
in  the  Southern  Hemisphere  the  latter  part  of  January  now  appears  to 
be  as  small  as  or  smaller  than  at  this  time  last  year.     In  Canada  the 
crop  of  millable  wheat,  on  the  basis  of  the  November  estimate  of  total 
wheat  crop  appears  to  be  30  to  60  million  bushels  smaller  than  last 
year.    Exports  from  August  1  through  October  31  were  nearly  54  million 
bushels  larger  than  last  year.    Even  allowing  for  an  increase  of  30 
million  bushels  in  carryover  at  the  beginning  of  this  year,  there  is 
left  a  supply  of  millable  wheat  in  Canada  exclusive  of  durum,  roughly 
65  to  85  millions  less  than  at  the  same  time  last  year,  assuming  that 
domestic  consumption  will  be  the  same  as  last  year.    Argentina  has 
about  20  to  25  million  bushels  less  than  at  this  time  last  year  on  the 
basis  of  the  official  estimate  of  exportable  surplus  on  October  11  and 
trade  reports  of  exports  since  then.     The  surplus  appears  to  be  nearly 
exhausted  there  and  also  in  Australia. 

Russia  and  India  have  no  exportable  surpluses  and  may  be  import- 
ing before  their  new  crops  are  available.     In  the  Danubian  countries, 
which  are  normally  exporters,  the  official  estimates  of  production 
would  indicate  a  substantial  balance  for  export,  but  the  recent  reduc- 
tion in  the  Rumanian  estimate  and  persistent  trade  reports  that  crops 
in  the  other  countries  are  much  overestimated  point  to  a  probable 
downward  revision  for  this  group  as  a  -/hole.     The  heavy  decrease  in 
corn  production  there  and  the  demand  for  wheat  as  a  substitute  for  corn 
indicate  that  the  exportable  surplus  is  probably  little  if  any  larger 
than  last  year.     This  probability  is  borne  out  by  the  decrease  in  ex- 
ports reported  so  far  this  year  from  those  countries  which,  according 
to  trade  reports,  are  only  a  third  as  large  as  last  year. 

These  indications  for  the  various  countries  show  a  surplus  now 
available  for  export  and  carryover  roughly  about  the  same  as  at  this 
time  last  year.     The  surplus  in  foreign  countries  appears  to  be  about 
100  to  130  million  bushels  less  than  last  year.     Canadian  exports  will 
be  materially  reduced  with  the  closing  of  the  Lakes,  which  usually 
occurs  the  fore  part  of  December,  and  which  will  leave  the  L'nited 
States  as  the  only  exporting  country  with  any  surplus  of  consequence 
to  supply  the  importing  countries  until  the  new  Southern  Hemisphere 
crop  comes  on  the  market. 
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INCLUDING  FLOUR;    Net  exports  from  principal  exporting  countries 
and  net  imports  into  European  importing  countries,  1927-28 

and  1928-29 


Exports 


Country 


Net  exports  reported 


July  1 
to 


United  States 

Nov-  5 

12* 

65 

Canada  ....... 

i  Oct.  31 

63  • 

145 

Russia   

Nov.  3 

:        3  ; 

a/ 

British  India 

:  ITov.  3 

:  8 

1 

Hungary  ..... 

( 

Rumania 

(Nov.  3  • 

:  3 

1 

Bulgaria  .... 

< 

Yugoslavia  . 

( 

Algeria   j 

Argentina  . . . 

Sept.  30 

2 

2 

,  Nov.  3. 

26 

35 

Australia 

Nov.  3 

19 

18 

244 

267 

1927-28 


Million 
bushels 


1928-29 


Million 
bushels 


Imports  


Country 


Great  Britain 
Italy  .. 
Germany 
France  . 
Belgium 
IT©  therlands 


..Net  imports  reported 
July  1 


to 


Sept . 

Sept. 

Sept. 
Aug. 

Aug. 
Sept. 


Czechoslovakia  Aug. 
j LrishFr.  State  jAug. 


: Switzerland 
:  Sweden 
: Norway 
: Denmark 
: Finland 
: Poland 


:  Total  import- 
ant European 
countries. . . . 


Sept . 
Sept . 
Sept . 
Aug. 
Aug. 
Aug. 


1927-28 


a/  Less  than  500  bushels. 


Million 
bushels 


30 

58 

50 

30 

16 

23 

30 

24 

23 

31 

18 

7 

31 

:  7 

n 

30 

j  7 

7 

31 

4 

3 

31 

:  3 

3 

30 

4 

4 

30 

:  3 

3 

30. 

2 

31 

1 

2 

31 

1 

31 

*/ 

z 

1928-29 


Million 
bushels 


148 


138 


Canadian  V.heat  Quality  and  Grades 


gGrade 

1927 

;  1928 

Cars 

:    Per  cent 

i  Cars 

:    Per  cent 

71,988 

:  125,280 

5,800 

:  11,061 

Total  other  than 

66,188 

i  100.0 

:  114,219 

:  100.0 

No.  1  northern  . 

1,812  : 

2.7 

:  2,521 

.           ?  p 
>           <~  • '~ 

No.  2  northern  . , 

8,714  j 

:  13.2 

:  19,757 

\  17.3 

No.  3  northern  . 

15,645 

23.6 

:  26,658 

:  23.3 

No .  4  northern  . . 

8,191  ; 

;        12.4  j 

21,584 

18.9 

No.  5  northern  . . 

2.595 

3.9  : 

17,031  : 

14.9 

Total  No.  1  to 

36.957  ; 

55.8  : 

67.551  , 

76.6 

1,141  : 

1.7  ! 

16,054  : 

14.1 

451  : 

.7  : 

5,843  : 

5.1 

26,764  ; 

40.4  : 

2,854  : 

2.5 
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United  States  inspections  of  specified  classes  of  wheat,  per  cent  of  each 
grade  to  total  inspections  of  that  class  in  Kansas  City,  St.  Louis, 
ilinneapolis ,  and  Duluth,  3  months  1927  and  1926,  and  all  mar- 
kets for  12  months  July,  1927  -  June,  1928 


Class  ,  marke t  and 

;Grade 

.-Grade 

:Grade 

:Grade 

.•Grade 

:Sample 

:  Total 

period 

:  X 

p 

.  c 

'  o 

:  <-> 

:  Per 

:  Per 

:  Per 

:  Per 

:  Per 

:  Per 

Per 

Hard  red  winter 

:  c  e  nt 

:  cent 

:  cert 

:  cert 

:    C  £  nt 

L  tli  L 

n  p  v-if 

1927, 

12 

mo.  all  markets 

•  32  ^ 

:  39.6 

:  13.4 

:  6.2 

:  3.6 

:  4.7 

:  100 

1927 , 

12 

mo.  X.  C.  &  St. 

I 

Jul  * 

■   ?c  £ 

•       Cu  •  C 

■   3A  <5 

P  1 

.         C  .  X 

6  9 

:  7.6 

:  100 

1927, 

3 

mc.  X.  C.  &  St. 

T 

•  PQ  1 

*  •  X 

•   "^fi  ? 

.      OO  m  C. 

"1  R  0 

X  o .  o 

•   1(1  1 

3  0 

6.  6 

100 

1926, 

3 

mo.  X.  C.  &  St. 

L» 

:  29.7 

:  32.0 

:  19.2 

:  10.4 

:     3.5  • 

5.2 

100 

So 

ft  red  winter 

1927, 

12 

mo.  all  markets 

16.6 

:  40.5 

•  21.5 

:  12.5 

3.6 

.     5.3  • 

100 

1  ^27 

12 

mo.  K.  C,  &  St. 

L.  - 

A.  R 

•    OA   P  • 

oo  •  o 

1  3  .  I 

Q  Q 

7  fi 

100 

3 

mo.  X.  C.  &  St. 

L.  . 

A    L  . 
4:.  O 

:  c.  a .  (  • 

R  1 
O  •  X 

D  *  ~ 

1  00 

.L  \J  W 

1926, 

3 

mo.  X.  C.  &  St. 

L.  ; 

19.2 

42.0  : 

15.5 

:  13.0  . 

:     2.6  : 

-7.5  : 

100 

Hard  red  spring 

1927  ; 

mo.  all  markets 

44.0  : 

23.6  : 

17.1  . 

•     7.e  : 

2.6  : 

4.9  : 

100 

1927, 

12 

mo.  Mpls.  &  Daluth: 

44.0  : 

24.4  : 

19,2  : 

7.3  : 

1.6  . 

3.3  : 

100 

1917, 

3 

mo.  Mpls.  &  Duluth: 

50.3  : 

22.4  : 

17.3  : 

7.1  : 

1.5  : 

1.4  : 

100 

192P, 

3 

mo,  Mpls.  &  Duluth: 

62.0  : 

18.4  : 

11.1  : 

5.0  : 

.8  : 

2.7  : 

100 

Durum 

1927, 

12 

mo.  all  markets 

16.2  : 

50.0  : 

15.6  : 

6.9  : 

3.4  : 

3.9  ; 

100 

1927, 

12 

mo.  Mpls.  &  Daluth: 

19.1  : 

46.7  : 

16.0  : 

10.0  : 

3.9  : 

4.3  : 

100 

1927, 

3 

mo.   Mpls.  &  Duluth: 

47.0  : 

15.3  : 

9.6  : 

2.7  : 

3.3  : 

100 

1926, 

mo.  Mpls,  &  Daluth: 

16.3  : 

*9.0  : 

16.5  : 

12.1  : 

2.6  : 

3.5  : 

100 
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Qrientai  wheat  situation 

Shanghai 

Wheat  arrivals  at  Shanghai  during  the  past  five  months  have  confirmed 
previous  reports  of  a  large  crop  of  wheat  in  the  lower  Yangtze  Valley  and 
mills  have  operated  practically  at  capacity  since  June  1,  according  to  a 
report  from  Agricultural  Commissioner  P.  0.  17yhus  at  Shanghai.    Exports  of 
native  flour  from  Shanghai     for  the  third  quarter  of  this  year  are  7,200,000 
bags  of  50  pounds  compared  with  5,600,000  bags  for  the  corresponding  quarter 
of  last  year.     There  have  also  been  exports  of  wheat  to  Tientsin  of  767,000 
bushels. 

At  this  time,  however,  the  crop  is  pretty  v/ell  consumed,  arrivals 
and  stocks  are  very  small  and  orices  are  rising.     In  view  of  the  inadequate 
supplies,  a  considerable  part  of  the  milling  capacity  will  close  down  at 
the  close  of  this  month  for  a  period  of  weeks  until  foreign  wheat  arrives, 
which  has  been  ordered  from  Canada.     Importers  estimate  that  contracts 
have  been  made  for  5,000,000  bushels  of  Canadian  170.  4  and  5  wheat  for 
delivery  mostly  in  January  and  February,    zibout  500,000  bushels  of  western 
red  170*  2  have  been  ordered,    fillers  state  that  Canadian  l\o.  4  and  5  are 
of  satisfactory  quality  and  that  western  red  17o.  2  has  been  too  high  in 
price  both  in  relation  to  Canadian  wheat  and  in  relation  to  local  flour 
prices.    Millers  are  still  in  the  market  for  ..larch  deliveries. 

Quotations  are  as  follows:     C«  i.  f.  native  spot  a.t  Shanghai,  £1.15 
a  bushel;    January  delivery  native,  |1.27;     Canadian  Eo.  4,  ml, 27;  Canadian 
I7o.  5,  $1.16;    western  red  17 o.  2,  ^1.27;    Australia,  ml. 21;    flour  per 
bag  spot,  v1.01,  and  January  delivery,  4.1.02.    This  shows  an  increase  in 
domestic  prices  since  the  first  of  July,  but  a  decrease  in  western  red. 
On  July  2  domestic  wheat  was  selling  in  Shanghai  at  v1.07  a  bushel  for  im- 
mediate delivery  and  ^1.19  for  September  delivery,  compared  with  v1.60  for 
American  western  red  I7o.  2,  |1,47  for  Canadian  Wo.  3,  and  $1.59  for 
Australian,  all  for  July  shipment. 

Local  stocks  of  flour  have  been  large  for  some  time  and  in  addition 
this  is  normally  a  dull  trading  season  so  that  the  local  market  is  weak. 
It  is  reported  that  buyers    for  Tientsin  are  holding  stocks  at  Shanghai  in 
preference  to  shipping  to  Tientsin  on  an  already  weak  market  at  the  latter 
pi.  ce.    A  local  mill  owner  who  also  operates  a  mill  at  Harbin  states  that 
the  quality  of  the  Worth  llanchurian  crop  is  especially  poor,  that  wheat 
prices  are  high  in  relation  to  flour  prices,  and  that  it  is  difficult  to 
find  an  outlet  for  Harbin  flour  ji  a  profit. 

Japan 

The  milling  industry  in  Japan  was  somewhat  slack  the  latter  part  of 
October  due   mainly  to  the  seasonal  decrease  in  the  domestic  demand,  but 
mill  stocks  on  November  1  were  smaller  than  normal,  according  to  a  Cable 
from  Consul  Kemp, r  at  Tokyo.    The  domestic  .mrket  for  flour  was  firm  and 
the  export  de nand  fair.    Prices  at  mills  on  ftovenbtr  1  for  imported  wheat 
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declined  from  the  prices  quoted  on  October  1  but  the  wholesale  price  of 
flour  rose  9  cer.ts  a  bag  during  the  month.     The  price  of  United  States 
western  white  wheat  JJo.  2  on  November  1  was  quoted  at  $1.63  per  bushel, 
Canadian  ITo.  5  at  §1.38,  and  Australian  wheat  at  §1.62  per  bushel.  The 
corresponding  prices  on  October  1  were  §1.6§,  §1.40  and  §1.67,  respectively. 
The  imports  of  wheat  during  September  were  below  the  imports  of  either  of 
the  two  previous  months  of  the  season,  amounting  to  1,029,000  bushels,  of 
which  United  States  furnished  129,000  bushels,  Canada  596,000  bushels,  and 
Australia  118,000  bushels.    The  decrease  in  imports  was  perhaps  due  to  the 
fact  that  mill  stocks  on  September  1  were  larger  than  normal*    Imports  for 
the  season  from  July  1  through  September  have  amounted  to  3,496,000  bushels 
against  2,871,000  bushels  last  year. 

The  continental  European  wheat  situation  during  October 

The  development  of  wheat  prices  in  continental  European  markets 
during  October  h_s  continued  to  be  somev/hat  lacking  in  uniformity,  but 
generally  speaking,  quotations  are  higher  at  the  close  of  the  month  in 
conformity  with  the  tendency  overseas  according  to  agricultural  Commissioner 
Steere.  a/    In  fact,  spot  and  soon-to-arrive  grain  as  a  consequence  of 
reduced  stocks  at  many  ports  and  continued  rather  healthy  demand  for  current 
requirements,  has  shown  firmness  at  times  in  the  face  of  weakness  overseas. 
Buying  for  the  most  part  has  been  of  the  alternately  active  and  quiet 
character  prevailing  in  September,  but  the  turnover  through  most  of  October 
remained  important  and  the  general  tendency  of  the  market  relatively 
favorable,  considering  the  large  supplies  of  grain  everywhere  available, 
although  the  last  week  in  the  month  the  turnover  was  somewhat  less  satis- 
factory.   Trade  stocks  of  grain  and  flour  seem  light,  and  the  demand  for 
flour  fully  up  to  normal,  so  that  continued  rather  steady  buying  for 
milling  purposes  appears  likely. 

Reports  from  most  of  ICorthern  and  Western  European  markets  indicate 
that  farmers  are  continuing  to  hold  back  their  grain.     Some  reports  state 
that  German  dealers  have  even  hid  to  refuse  some  export  business  because 
of  inability  to  secure  the  grain.     In  the  Danube  3asin,  however,  an 
increasing  tendency  in  farmer  offers  is  to  be  noted,  especially  in  the  upper 
part  of  the  region.     In  Czechoslovakia  and  ^ustria  the  freer  flow  of  grain 
is  expected  to  restrict  import  requirements  for  some  time  to  come.  With 
marketing  of  domestic  wheat  proceeding  slowly  in  Northern  and  Western 
Europe  and  with  recent  overseas  wheat  and  flour  shipments  to  Europe  somewhat 
lower,  there  is  some  trade  belief,  that  the  next  few  weeks  may  even  see 
strengthening  of  prices.     In  Yugoslavia  and  to  some  extent  in  Hungsry,  also 
a  large  recent  volume  of  business  is  reported  _nd  an  improved  demand  for 
wheat  in  consequence  of  the  corn  shortage. 

Prospects  for  the  wheat  crop  in  continental  Europe  at  the  end  of 
October  differ  but  slightly  from  those  prevailing  a  month  ago.  Market 
reports,  however,  continue  to  emphasize  the  relative  cheapness 

a/    Based  on  reports  and  cables  up  to  ICovember  9. 
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of  bread  grains  for  feeding  purposes,  and  some  weakness  in  the  feedstuff 
carket,  in  fact,  is  attributed  to  subst itution  of  low-priced  bread  grain 
for  feed  grain.    Reports  also  indicate  that  the  short  corn  crop  in  Southern 
Europe  is  likely  to  be  reflected  to  no  little  extent  in  this  year's  con- 
sumption of  wheat,  reducing  the  surplus  of  the  export  regions  and  increasing 
the  deficit  of  importing  regions. 

Germany 

The  German  bread  grain  markets  have  been  alternatingly  quiet  and  busy 
during  October,  but  nevertheless  fairly  active  on  the  whole,  and  prices  of 
wheat  showed  a  slightly  rising  tendency  during  most  of  the  month,  with  some 
weakness  at  the  close*    The  better  trend  of  the  market  was  mainly  a  matter 
of  world  market  developments,  as  Germany  continued  to  receive  a  fairly  good 
export  demand  for  domestic  wheat  from  surrounding  countries,  France  as  well 
as  the  Scandinavian  and  Baltic  countries  taking  considerable  quantities. 
Eye  was  also  in  demand  for  Scandinavian  and  Baltic  account.    This  export 
demand,  coupled  with  rather  steady  domestic  buying  for  current  needs,  has 
now  been  helping  the  tone  of  the  market  for  some  weeks,  although  continued 
rather  snail  farmer  deliveries  have  also  been  an  influence* 

The  price  of  domestic  wheat  at  Berlin  on  October  24  is  §>1*37  per 
bushel  as  compared  with  $>1,34  on  September  26  and  the  low  point  of  about  vl,32 
early  in  September.    Eye  prices  showed  very  little  change  during  the  first 
half  of  the  month,  but  have  weakened  at  the  close.    These  price  developments 
have  now  brought  wheat  prices  to  about  13  cents  above  rye  quotations,  whereas 
a  month  ago  wheat  was  only  about  7  cents  above.    The  rye  market  h*s  been  almost 
entirely  influenced  by  domestic  factors,  as  the  rye  crop  in  Germany  this  year 
is  probably  l_trge  enough  to  insure  an  export  surplus  for  the  season  as  a  whole. 
Farm  deliveries  of  rye  in  recent  weeks  have  been  about  normal  in  size,  but 
market  supplies  have  been  sufficient  for  all  requirements,  whereas  wheat,  on 
the  other  hand,  has  been  marketed  rather  slowly.    Some  difficulty  in  covering 
orders  for  domestic  grain  both  for  export  and  for  near  delivery  locally  has 
even  been  reported* 

The  recent  development  of  German  wheat  and  rye  prices  is  shown  in  the 
following  table. 

TTKK-iT  AKD  BYE:    Price  per  bushel  in  Germany 


Pate 

,heat 

:  Rye 

:  Hamburg  . 

3reslau 

:  Berlin 

;  Berlin 

:  Cents 

Cents 

Cents 

Ce  nt  s 

September 

12  .... 

:  132.3 

139.4 

132.3 

125.2 

19  

:  133.6 

139.4 

133.2 

126.2 

25   

:  135.5 

139.4 

133.9 

126.8 

October 

3  « . .. 

:  138.4 

139*4 

135.8 

126.2 

10  

140.7 

141,3 

138.4 

126.2 

17   

:  142.0 

141,3 

139.7 

126.2 

24  ....  • 

139.4 

139.4 

137.1 

124.3 

31  ....  • 

:  139.1 

124.3 

November 

7    ■ 

138.0 

121.9 

14   

136.0 

122.5 
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Imports  of  wheat  into  Germany  during  September  amounted  to  6,451,000 
bushels  as  compared  with  7,275,000  bushels  in  September  last  year  and 
6,908,000  bushels  in  August  this  year,  nevertheless,  it  appears  that  stocks 
continue  very  moderate,  inasmuch  as  the  movement  of  grain  to  the  interior 
from  German  ports  and  the  frontier  stations  on  the  Dutch  border  was  cor- 
respondingly large,  while  port  arrivals  have  dropped  off  somewhat  during 
the  first  half  of  October.     German  exports  of  wheat  were  also  rather  large 
in  September,  amounting  to  584,000  bushels  as  compared  with  169,000  bushels 
the  previous  month  and  187,000  bushels  in  September  last  year.    As  was  to 
be  expected,  imports  of  rye  declined,  amounting  to  728,000  bushels  as  com- 
pared with  1,035,000  bushels  in  .-.ugust  and  1,429,000  bushels  in  September 
a  year  ago*    Exports  of  rye,  however,  amounted  to  2,382,000  bushels  as  com- 
pared with  622,000  bushels  in  august,  and  exceeded  imports  oy  1,653,000 
hushels. 

The  latest  available  indications  of  trade  stocks  of  grain  in  interior 
Germany  -  the  data  being  visible  stocks  at  Berlin  -  seem  to  indicate  only 
a  moderate  seasonal  increase.    Visible  stocks  of  grain    at  the  end  of 
September  totaled  18,286  short  tons  is  compared  with  10,784  short  tons  at 
the  end  of  .august.    Eye  stocks  totaled  411,000  bushels  as  compared  with 
167,000  bushels  a  month  earlier. 

Pigures  on  farm  stocks  of  grain  show  a  somewhat  different  situation. 
The  indicated  supply  of  wheat  available  for  sale  on  farms  as  of  September 
15  was  aboit  11  per  cent  larger  than  a  year  ago  and  rye  supplies  22  per  cent 
larger  than  1-st  year.    The  crop  is  not  only  considerably  larger  than  L*st 
year,  but  farmers  are  also  tending  to  hold  D_ck  somewhat  on  deliveries.  The 
data  are  as. follows: 


GEEMATY  aj :    Total  grain  stocks  on  farms 
and  farm  stocks  of  grain  available  for  sale 

(In  per  cent  of  the  total  crop) 


;  Total 

stocks  : 

Available 

for  sale 

Crop 

:  Sept  15 
:  1927 

:  Sept  15  : 
;     1928  : 

Sept  15  : 
1927  : 

Sept  15 
1928 

88.9 

89.3 

71.0 

75.2 

:  95.0 

95.0 

63.7 

86.9 

65.5 

84.0 

50.3 

54*6 

_a/    As  estimated  by  the 

Deutsche  La 

ndwirtscha 

fterat. 
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The  actual  quantity  of  grain  for  sale  represented  in  the  above  figure 
we  estimate  to  be  as  follows: 


GEBMAUY:     Grain  stocks  in  farmers'  hands  and  stocks  available  for  sale, 

September  15,  1927  and  1928 


Crop 

:    Stocks  held 

by  farmers 

;  Stocks  available  for  sale 

:Seot  15,  1927 

:Seot  15,  1926 

:Seot  15,  1927 

:Sept  15,  1928 

11,000  bushels 

1.000  bushels 

1,000  bushels 

1,000  bushels 

7'inter  wheat  ; 

97,296 

101,766 

77,705 

85,699 

Spring  wheat  ...  j 

10,524 

10,626 

9,272 

10,863 

"."inter  rye  : 

226,796 

251,025 

133,425 

163,165 

Wi'^t-'s*.  barley  ; 

10,890 

10,985 

6,095 

5,582 

Spring  barley  : 

94,983 

93,419 

68^336 

72,400 

420,652 

404,707 

163,907 

170,403 

GERMANY:    Weight  of  wheat  and  rye  per  bushel,  1927  and  1926 


Crop  and  date 

i    Below  57 
:  pounds 

:    57  to  59 
:      pound  s 

:    ^bove  59 
:  pounds 

Winter  wheat 

:    Per  cent 

per  cent 

Per  cert 

September 

15, 

:  7.4 

35.6 

57.0 

Sepceicjer 
S  pr : :-  wheat 

15, 

:  26.1 

43.0 

28.9 

September 

15, 

1^28  .».....»,. 

:  4.6 

19.7 

75.7 

September 

15, 

:  17.8 

34-0 

46»2 

:    Below  53 

53  to  55 

:    Above  55 

V.'inter  rye 

pounds 

:  oounds 

:  rounds 

Per  cent 

Per  cent 

Per  cent 

Sept  ember 

15, 

7.2 

37.7 

55.1 

Sept  ember 

15, 

30.6 

46.0 

23.1 

Prance 


"heat  narket  reports  from  Prance  indicate  relatively  active  business 
during  October.    While  not  running  to  large  transactions,  the  turnover  has 
been  of  considerable  volume,  a  feature  being  offers  of  German  and  Morocco 
wheat  at  advantageous  prices.     The  marketing  of  native  wheat  continued  rather 
small  during  the  first  part  of  the  month,  but  -was  increasing  toward  the  close 
Milling  demand  for  wheat  continued  to  be  largely  for  current  needs,  trade  re- 
ports indicating  that  stocks  of  both  grain  ^nd  flour  tended  to  decrease 
during  the  month.    Bakers  are  also  buying  cautiously  and  their  flour  stocks 
are  said  to  have  decreased  somewhat.    The  reports,  generally  speaking, 
indicate  existence  of  rather  extensive  current  requirements  in  the  consumptiv< 
end  of  the  grain  trade.     It  is  interesting  to  note,  on  the  other  hand,  that 
a  recent  private  estimate  placed  stocks  of  old  wheat  in  Prance  on  August  1 
at^24,000,000  bushels,  a  figure  tending  to  confirm  the  often  expressed  trade 
opinion  that  the  government  much  underestimated  last  year's  wheat  crop. 
Current  reports  would  seem  to  indicate,  however,  stocks  are  now  lower. 
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The  recent  official  estimate  of  the  French  wheat  crop  placing  produc- 
tion at  £77,657,000  bushels,  was  closely  in  accord  with  two  highly  regarded 
private  estimates,  both  of  which  estimated  last  year's  crop  at  much  above  the 
official  figure.    The  actual  yield  this  year  therefore  seems  still  subject  to 
some  conjecx&Etfc •     It  does  appear,  however,  that  production  is  not  far  from 
that  of  last  year,     The  various  estimates  are  as  follows: 


Million  bushels 

Official  estimate    277/7 

Sicot  <  280.4 

Eestombe   •  248.9 

Bulletin  des  Halles    281*0 


All  reports  agree  that  the  quality  of  the  wheat  crop  is  very  good, 
and  M.  Sicot  estimates  the  average  bushel  weight  at  59  to  61  pounds  as  com- 
pared with  56  to  61  last  year*    Other  reports  state  that  62  pounds  is  often 
found, 

Weather  conditions  the  latter  part  of  October  favored  Autumn  work  and; 
sowing  has  been  progressing  satisfactorily.     In  the  past  few  days,  however, 
excessively  hard  rains  are  reported  over  South  .and  Central  France. 

Italy 

The  Italian  wheat  markets  report  activity  in  October,  with  a  very 
respectable  turnover  of  both  native  and  foreign  grain.    Transactions  in 
amber  durum  were  especially  large.     In  addition  to  overseas  grain,  purchases 
of  Hungarian  and  Yugoslavian  and  German  wheat  were  reported,  the  latter  in 
decreasing  volume. 

Already  reported,  but  of  enough  importance  to  mention  it  again,  is 
the  action  of  the  Italian  Governmett  in  September  in  raising  the  duty  on 
wheat  from  39,38  cents  to  57.75  cents  per  bushel,  and  from  §1*01  to  $1*47 
per  100  pounds  for  flour.    This  measure  is  intended  to  reinforce  the  Govern- 
ment's previous  efforts  to  enaourage  grain  production  in  the  face  of  present 
lower  prices.    The  abolishment  on  September  25  of  the  82  per  cent  milling 
percentage  law  should  also  work  in  the  direction  of  increasing  demand  for  grain. 

Belgium 

A  generally  active  and  satisfactory  business  has  been  reported  from 
the  Belgian  wheat  market  during  October.    Spot  prices  have  been  firm  in  the 
face  of  occasional  weakness  at  overseas  markets,  this  being  attributable  to 
rather  low  wheat  stocks  and  the  entire  absence  of  some  grades  at  Antwerp. 

The  Belgian  grain  crop  is  now  reported  above  average,  with  wheat,  how- 
ever, lacking  in  uniformity  and  good  results  in  some  places  being  offset  by 
poorer  returns  elsewhere.    Eye  is  reported  generally  better  than  wheat. 
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Holland 

The  wheat  market  in  Rotterdam  shoved  somewhat  less  activity  than  other 
markets  during  October,  although  business  was  of  considerable  size.  Dutch 
mills  are  reported  to  have  shown  active  interest  for  Plates  and  Lanitobas, 
but  Rhenish  mills  and  the  dealers  followed  a  h^nd-to-mouth  policy.    The  accum- 
ulation of  rather  large  stocks  at  Rotterdam  during  September  has  doubtless 
had  something  to  do  with  the  quieter  tone  of  this  market,  but  stocks  have 
now  been  somewhat  reduced. 

Danube  Basin 

Reports  from  the  Danube  wheat  markets  indicate  that  activity  in  the 
grain  business  lus  fluctuated  widely  during  October.    At  times  Hungarian  and 
Yugoslavian  exports  have  been  very  small  in  consequence  of  domestic  prices 
being  above  export  parity,  but  at  others,  Yugoslavian  wheat  was  sold  to 
Italy  and  even  to  3essarabia,  according  to  reports,  which  if  true,  are  very 
interesting.    Marketings  by  Danubian  farmers  h^ve  increased  generally  in 
recent  -eeks,  and  are  reported  plentiful  in  Austria  and  Czechoslovakia, 
which  leads  the  trade  to  the  assumption  that  for  the  immediate  future, 
Austria  at  le^st*  will  largely  depend  upon  domestic  supplies  and  hold  back 
from  imports. 

T/heat  crop  estimates  in  the  Danubian  countries  h^ve  undergone  some 
downward  revision,  due  to  a  decrease  of  14  million  bushels  in  Rumania  to 
115.6  million  bushels.    This  estimate  still  appears  high,  especially  in  view 
of  the  reports  th„t  Yugoslavian  grain  h^s  been  sold  for  export  to  Bessarabia, 
and  110  million  bushels  seems  adequate*    The  Danubian  crop  continues  to  seem 
generally  very  satisfactory,  both  in  size  and  quality,,.    Ko  new  official 
estimate  has  been  issued  for  Yugoslavia,  but  our  previous  estimate  of  about 
90  million  bushels  still  seems  reasonable* 

The  fodder  crops  have  turned  out  very  unsatisfactorily  in  the  Danube 
Basin  and  in  Czechoslovakia,  particularly  with  corn,  clover  and  hay.    ^s  a 
consequence,  the  ^ustrian,  Czechoslovakian  and  Hungarian  Governments  have 
decreed  that  exports  of  cattle  feed  can  take  place  only  by  special  permit,  and 
Hungary  has  extended  its  import  certificate  system  to  corn  imports  -:rhere  hog 
and  cattle  exports  are  concerned.     Czechoslovakia  has  reduced  the  corn  duty 
from  4*5  cents  to  0.376  cents  per  bushel,  effective  September  7.    as  prev- 
iously stated,  a  consequence  of  this  sitvation  has  been  a  tendency  to  feed 
cheap  bread  grains.    This  should  tend  to  sustain  bread  grain  prices. 

Distribution  of  French  wheat  crco  jnd  French 
wheat  import  requirements 

A  report  of  French  wheat  requirements  for  1326-29  as  estimated  by 
,,Lr  Information  Financiere" ,  sent  in  by  Consul  Cochran,  shows  a  total  re- 
quirement of  331  million  bushels.    The  distribution  of  this  requirement  is 
placed  as  given  below. 


_  .  1  I   
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Furpose  Amount  required 

Milliop  "bushels 

Bread  naming   275 

Seed   37 

Macaroni  and  other  manufactures  .  15 

T7aste  at  raills  and  farms  ........  4 

Total  requirement  »   331 

This  figure  is  sligntly  1-j.rger  than  the  average  requirement  for  the 
past  five  years  as  indicated  by  official  reports  of  production  plus  net 
imports  given  in  the  table  at  the  end  of  the  statement.     These  figures 
indicate  an  average  requirement  of  326  million  bushels  of  which  279  millions 
are  supplied  by  hone  production  and  7  millions  from  the  French  colonies, 
Algeria  and  Tunis. 

The  supplies  to  meet  this  year's  requirement  are  estimated  by 
*'Lr Information  Financiere"  as  follows. 


Source  Amount 

Hill ion  bushels 

1928  domestic  crop   278 

Stocks  on  hand  October  1   . »  22 

Imports  from  Algeria  and  Tunis  ..  13 
Additions  by  use  of  long  milling 

and  substitutes   22 

335 


This  estimate  assumes  a  decrease  in  carryover  at  the  end  of  the  present 
year  and  takes  no  account  of  the  necessity  of  importing  foreign  wheat  for 
blending  purposes.    Such  imports  are  held  especially  indispensable  this  year 
according  to  the  Consul's  report  since  the  1928  crop  is  not  rich  In  gluten 
and  requires  mixing  with  wheat  of  higher  gluten  content. 

French  farmers  are  reported  as  stating  that  at  present  prices  wheat 
is  not  remunerative,  and  as  urgently  demanding  an  increase  in  the  customs 
duty  on  imported  wheat  which  at  present  is  57  cents  a  bushel.    The  statement 
that  wheat  growing  is  not  remunerative  is  borne  out  by  the  official  reports 
of  wheat  acreage  wnich  are  oelow  pre-war,  in  spite  of  the  fact  that  France 
gained  territory  in  tne  war,  and  have  been  decreasing  in  recent  years  from 
13,300,000  acres  in  1921  to  12,795,000  in  1926,  a  drop  of  4  per  cent.  The 
decrease  in  domestic  production  has  not  been  made  up  entirely  by  imports 
and  total  consumption  in  recent  years  averages/326, 000, 000  bushels  compared 
with  360,030,000  before  the  war.  /about 

NOn-f armers  ^re  not  in  favor  of  an  increase  in  customs  duties  and 
recommend  the  manufacture  of  better  Dread  to  increase  wheat  consumption,  the 
discontinuance  of  government  control  over  the  wheat  market,  the  improvement 
of  freight  rates,  and  the  s^le  of  wheat  in  monthly  installments  through 
cooperative  agricultural  organizations,  which  would  help  the  farmers 
financially  by  disposing  of  their  production  regularly  throughout  the  year. 
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The  following  table  shows  the  latest  official  estirnates  of  French 
wheat  acreage,  production,  imports  and  the  domestic  disappearance  as  indicated 
by  the  production  and  trade  figures. 

UTCLUBI1&  FLOUR:    Acreage,  production,  net  imports 
and  consumption  in  France,  1921  to  1926 


Year 

\  .Area 

"Ov  A  — 

rru- 
.  auction 

7         X-     -     X   *  D 

»  A  1  era  t*  i  o  ova* 
» ii  IqC ild.  d-I-iU. 

•  x  uTii  s 9  year 

Total  net 
imports 
year 
[  beginning 
:    July  1 

\  Amount 
'  available 
[for  consump- 
\    tion  and 
\  carryover 

T  r\r\r\ 

i  1,000 

1,000 

1,000 

1  AAA 

1,000 

1 ,  uuu 

:  acres 

bushels 

bushels 

bushels 

bushels 

1909-1913  a/  ... 

:  16,159 

317,636 

42,851 

360,487 

,  13,300 

323,467 

7,717 

bj  17,147 

340,614 

:  13,072 

243,315 

2,203 

41,354 

264,669 

.  15,672 

275,569 

13,510 

51,416 

326,985 

!  13.620 

261,179 

2,094 

41,172 

322,351 

i  13,672 

330,844 

6,707 

34,023 

364,667 

!  12,971 

231,767 

4,599 

52,987 

264,754 

.  13,065 

.a/276,125 

5,776 

53,580 

329,708 

Average :  : 

1923-1927  ....  . 

:  13,440 

279,097 

6,937 

46,636 

325,733 

.  12,795 

277,657 

1/(1,219) 

Foreign  Service  of  Bureau  of  Agricultural  Economics.     Computed  fro: 
official  sources. 


Excludes  ^lsace  Lorraine. 
Year  beginning  August  1* 

according  to  trade  sources  this  figure  is  underestimated  by  20 
to  35  million  bushels.  Poor  quality  of  the  crop  reduces  the 
total  amount  of  millabie  wheat  to  some  extent. 

July  only. 
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WHBAT:    Prediction  in  specified  countries,  average  1909-1913,  1923-1927, 

annual  1923-1926 


Country 


NORTHERN  HS1I8PHER] 
NORTH  AMERICA 


Canada   . 

Uni ted  States  . . - 
Ilexico  

Total  II. America 
comparable  to  1928 
EUROPE 
UNITED  KINGDOM 

England  and  ^'ales 

Scotland 

Ireland  . 
Sweden  .... 
Denmark  .  *  . 
Netherlands 
Belgium  . . . 
France  .... 

Spain   

PoraigaJ  .  , 
Italy  ..... 
Switzerland 

Germ'i.;rv  .  ,  . 
Austi  .i?  ... 
Cze:  he  3  lo"*c! 
Hung'.1  r.  j  .  ,  . 
Yuge-.U^ia 
Greece  .  >  . . 
Bulgaria  .  . 
Rum?:na  .  =  . 
Polasd   


Lithuania  , 
La  tvia  .... 
Esthonia  . . 
Finland  . .  . 

Total  Europe  com- 
pa.ratle  to  1928 
Eat.  European  total 
excl.  fuss  la 


Morocco   

Algeria   

Tunis  

Egypt   

Total  Africa  com- 
parable to  1925 

Est.  African  total 


i  Av, 

:  Av. 

:  1909- 

■1923- 

:  1923 

:  1924 

:  1925 

:  1926 

1927 

•  1928 

:  1913 

:1927 

-  Mill. 

.  Mill. 

.  Mill. 

.  Mill. 

.  Mill. , 

.  Mill. 

.  rmrr 

,  Mill. 

:  bush, 

:  bushl 

:  bush. 

:  bush. 

bush. 

:  bush.  : 

bush. . 

bush  . 

:  197 

!  396 

474 

2t2 

395  ■ 

407  • 

440  : 

501 

690 

:  808 

:     797  ■ 

864 

•     676  . 

831  ! 

873  : 

904 

:a/  11 

:  11 

:  14 

10 

:  9 

10  : 

12  : 

11 

:  896 

1,215 

:1.285 

1.136  ; 

rl.080  ■ 

1.248  : 

1.325  : 

1.416 

:  56 

:  52 

:  55 

:      51  : 

51  . 

:      49  : 

53 

46 

2 

2 

:  2 

:  2 

2 

:        2  • 

n 

I         <-  : 

2 

:  1 

:        1  . 

1 

:        1  : 

:        1  ■ 

2 

:  8 

11 

:  11 

:  7 

:  13 

i      12  • 

11 

6 

:  9 

:  9 

:  6 

:   ■  10 

:  9 

:  9 

:  5 

:  5 

6 

5 

:  6 

:  5 

5 

7 

15 

:  14 

:  13 

:  13 

:  14 

:  13 

;       16  : 

:  18 

:  326 

:  279 

:  275 

:  281 

:  331 

:  232 

:  276 

.  278 

:  130 

:  147 

:  157 

:  122 

:  163 

:  147 

:     145  • 

:  129 

12 

:  11 

:  13 

:  9 

:  12 

:  9 

11 

:  7 

:  184 

:  211 

:  225 

.  170 

:  241 

:  221 

:     196  ■ 

.  229 

:  3 

:  4- 

:  4 

:  3 

4 

:         4  ■ 

4  ■ 

4 

:  131 

:  106 

.  106 

:  89 

:     116  ■ 

:       95  : 

121  • 

:  126 

:  13 

10. 

:  9 

:  6 

:  11 

:  9 

:      12  : 

:  12 

:          38  • 

;  36. 

:  36 

:  32 

I  39 

:       34  : 

40  : 

:  41 

r  71 

:  69- 

68 

:  52 

:       72  , 

75  : 

;       77  • 

:  93 

:          62  • 

:  65 

:  61 

:  58 

:  79 

:      71  • 

i      57  . 

105 

:b/  16 

:  11: 

9  • 

;  8 

11 

:      12  • 

16  : 

:  17 

38 

:  36- 

29 

:  25 

:  41 

:  37 

47  : 

51 

•c/  159 

;  97. 

:  102 

:  70 

:  105 

:     111  . 

97  . 

.  116 

:          64  . 

:  48- 

50 

:  32 

58 

:      47  : 

:       54  « 

;  54 

:            3  i 

4: 

3  : 

:        3  • 

:        5  : 

4 

5 

7 

:            1  ! 

2. 

2  : 

:        2  • 

:        2  : 

3  • 

l  1: 

1 

;        1  • 

:  1 

1  • 

:  1 

1 

:d/ 

1 : 

1  ' 

1  ■ 

1 

:        1  . 

1  . 

1 

1.206: 

1.224  : 

1.033  ■ 

1,363 

1,177  ■ 

1.234  : 

1.342 

:     1.348  : 

1.234: 

1.257  : 

1.051  • 

•1,391  • 

1,205  : 

.1,264  • 

:  (17): 

23: 

20  : 

29  • 

24  . 

16  : 

.     25  . 

22 

35  : 

28: 

36 

17 

:      33  . 

:       24  : 

28  : 

34 

6  : 

10: 

10  : 

5  ■ 

12  : 

13  : 

8  : 

12 

:           34  : 

36: 

41  - 

34  . 

36 

37 

44 

37 

:           92  : 

98: 

107  ■ 

85  : 

105  : 

90  : 

105  : 

105 

:          93  : 

98: 

106  : 

67  . 

106 

91  : 

107  ■ 

Continued  - 
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THEAT:    Producti or.  in  spec 

an 


ified  countries,  average  1909-1913,  1923-1927, 
nual  1923-1926,  continued 


Country 

:  Av. 
:  1909- 
:  1913 

:  Av. 

:1923- 

:192? 

:  1923 

:  1924 

:  1925 

:  1926 

:  1923 

:  1926 

a'SIA- 

Ir.dia  ; 

Japanese  Empire: 

:  Mill, 
:     bus  h. 

:  Mill, 
:  bush. 

:  Mill, 
:  bush. 

:  Mill. 
:  bush. 

:  Mill. 
:  bush* 

:  Mi  1 1 . 

:  bush. 

:  Mill. 
:  bus  h. 

:  Mill. 
:  bush. 

■  (4) 

352 

25 
7 

:  11 
:  2 
:  4 
:  345 

:  29 
:  10 

\  (8) 
:  3 
:  3 
:  372 

:  27 
:  9 

:  12 

:  2 
:  g 

:  361 

:  27 
:  10 

:  9 
:  2 
:  4 
:  331 

:  31 
11 

:  13 

:  2 
.  4 

:  325 

:  30 
:  11 

:  14 

.  C 

:  4 
:  335 

:  31 
:  9 

:  5 

:  290 

;  33 
:  9 

Total  Asia  compar-: 

366 

:  395 

.  416 

:  410 

362 

:  379 

.  359 

337 

Est.  Asiatic  total: 
ex"l.  F.ussia  and: 

419 

:  458 

:  =*69 

:     455  ■ 

489 

434 

.  445 

Est -Northern  Hemis- 
phere total  excl.: 
Russia  and  China  ;  2.759 

:3,007  j 

3,119 

•2,730  : 

3.067  ; 

:2.974  • 

:3.137  - 

SOUTHERN  HEMISPHERE  '. 

Union  of  South  Africa  :b/       6  : 

:         3  : 

5  ! 

:       27  : 
11  : 
218  : 
7  : 
137  : 

6  : 

3  j 

3  ; 
28  • 
13  : 

248  : 
6  i 
125  : 

4  * 

!        3  : 
:        6  : 
24  : 
10  : 
191  : 
7  : 
165  : 
5  : 

3  . 
6  : 
27  : 
10  : 
191  : 
9  : 
115  : 
5  : 

3 
5 

:      23  : 
10  : 
221  : 
8  : 
161  : 
6  : 

3 
4 

:       34  : 
14  : 
239  : 
7  : 
117  : 
10  : 

(230  ) 
150 

Total  Southern  Ken-  :  : 
isphere  comparable: 
to^  1926   .  :         243  : 

362  : 

379  : 

363  : 

315  : 

390  : 

363  : 

387 

Total  countries         :  : 
comparable  to  1928:     2.947  ■ 

3.276  : 

3.411  : 

3.027  : 

3.244  : 

3.284  : 

3.416  : 

3,587 

Est.  world  total       :  : 
excl.  Russia  and     :  : 
China   :     3.041  : 

3.424  : 

3.551  : 

3.143  : 

3.435  : 

3.415  : 

3 , 565  : 

3,730 

604  : 

249  : 

472  : 

730  : 

620  : 

749  : 

75C 

Division  of  Statistical  and  Historical  Research. 

a/  Four-year  average. 

b/  One-year  only. 

c/  Three -year  average. 

4/  Less  than  500,000  bushels. 
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uORLD  7HEAT  CROP  AND  MARKET  PROSP5CTS 
(Based  on  reports  up  to  December  18,1926) 


The  past  month  has  brought  relatively  little  change  in  estimates 


of  this  season's  wheat  crop.    The  world  crop  outside  Russia  and  China  is 
still  estimated  to  be  about  3,700,000,000  bushels,  compared  with 
3,600,000,000  bushels  last  year,  according  to  the  Foreign  Service  of  the 
Bureau  of  Agricultural  Economics.    Changes  which  have  been  made  in  produc- 
tion estimates  of  individual  countries  have  been  few  and  not  suffi  cient 
materially  to  alter  the  world  situat  ion  as  a  whole. 

For  the  past  month  prices  have  remained  at  almost  a  dead  level. 
There  are  three  important  points  on  which  traders  are  awaiting  significant 
news.    They  are:    the  outcome  of  the  Southern  Hemisphere  harvest;  the 
progress  of  fall  sowings  of  winter  wheat  in  the  Northern  Hemisphere;  and 
developments  in  the  United  States  export  situat  ion.    Until  something  more 
is  known  of  these  situations  prices  may  be  expected  to  continue  at  about 
present  levels. 


show  that  the  number  of  bushels  must  be  discounted  because  of  the  quality 
of  the  grain.    All  grades  of  the  Canadian  crop  down  to  aid  including  Number 
6  can  be  used  in  making  flour.     Indeed  the  milling  quality  of  each  grade 
is  better  than  a/-  erage.    Nevertheless,  because  of  frost  damage,  such  a  large 
proportion  of  the  crop  is  going  into  lo^er  grades  which  have  a  lo'."  flour  yield 
that  the  total  flour  yield  of  the  crop  is  lo^.    The  total  flour  yield  may  be 
less  than  that  from  last  year's  crop. 


Evidence  concerning  the  quality  of  the  Canadian  crop  continues  tto 
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World  production 

Estimates  of  wheat  production  in  1S28  have  changed  but  little  since 
our  last  report.    The  United  States  estimates  have  been  revised  downward  a 
million  bushels  to  302,749,000  bushels.    The  1927  estimate  has  been  revised 
upward  6  million  bushels  to  878,374,000  bushels.    The  Canadian  estimate  of 
501  million  bushels  stands  unchanged.    Estimates  of  production  in  several 
minor  producing  countries  of  Europe  have  been  added  to  the  European  total 
during  the  past  month  but  the  total  product  ion  in  these  countries  is  not 
large  enough  to  change  the  European  situation.    The  production  in  24  coun- 
tries is  estimated  at  1,345,668,000  bushels  against  1,237,178,000  bushels 
in  1927. 

The  procurements  of  grain  in  Russia  by  the  State  Procuring  Agencies 
are  falling  below  the  plans,    procurements  during  November  were  1,087,000 
shcrt  tons,  but  this  was  below  the  plans  for  the  month.    A  crisis  similar 
to  last  year  when  coercive  measures  1  -sre  adopted  to  secure  the  necessary 
grain  supply  has  not  yet  become  definite.     It  is  significant,  however,  that 
free  market  prices  are  increasing  and  hampering  procuring  operations. 

The  crop  in  the  Southern  Hemisphere  is  being  harvested.  Weather 
conditions  in  Australia  have  been  favorable  to  harvesting  the  crop  which 
is  estimated  at  150  million  bushels.     In  Argentina  the  rainy  weather  dur- 
ing the  past  few  weeks  has  undoubtedly  interfered  with  harvesting.  The 
rainfall  in  the  southern  districts  during  the  last  week  of  November  and 
the  first  week  of  December  equaled  the  normal  for  more  than  a  month  and 
a  half.    The  first  estimate  of  production  is  due  December  21  but  there  is 
some  question  as  to  whether  it  will  be  released  as  crop  reports  have 

been  suspended  for  a  time  due  to  the  change  in  official  administration. 

United  States 

The  December  crop  report  estimates  the  total  wheat  production  of 
the  United  States  in  1928  at  about  one  million  bushels  less  than  did  the 
November  report.    The  new  estimate  is  902,749,000  bushels  as  compared  with 
903,865,000  bushels  estimated  in  November.    The  estimate  of  the  1927  crop 
was  increased  by  nearly  six  million  bushels  to  878,374,000  bushels.  These 
changes  have  resulted  in  this  year's  production  being  now  estimated  at  only 
2.8  per  cent  above  last  year's  instead  of  3.6  per  cent. 

The  most  significant  changes  of  the  December  crop  report  are  in  re- 
gard to  individual  classes  of  wheat.    The  estimate  of  other  spring  wheat  which 
includes  durum  outside  of  four  states  has  been  reduced  nearly  10  million 
bushels  and  now  stands  at  231,015,000  bushels  as  compared  with  246,527,000 
bushels  for  last  year.    The  durum  whe=t  estimate  of  four  states  has  been 
increased  to  92,770,000  bushels  as  co  pared  with  the  revised  estimate  of 
79,100,000  bushels  forl927.    Revised  estimates  of  production  by  classes  in 
the  United  States  based  on  1924  percentages  are  given  on  the  following  page. 
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EnT:     Estimates  production  by  classes  in  the  United  States  a/ 


Year 
beginning 
July 


1923 
1924 
1925 
1926 
1927 
1928 


Hard  red" 
spring 

LXirun 

Hard  red" 
winter 

Soft  red* 
winter 

\7h  "i  +"  e» 
wnx  ct: 

J. 0  t/dX 

1,000 
bushels 

1,000 
bushels 

1  ;  000 
dub  tie  J-  3 

1,00C 
bushels 

bushels 

1,  000 
bushels 

126,876 

192,341 
156,052 

120,834 

201,927' 

195,106 

55,269 

66,105 
65,008 

83,162 
97^33 

2^1,851 
364, 662 
205,799 
366,440 
317,0Z2 
384, 176 

271,631 
189,441 
169,792 
228,066 
160,887 
139,766 

101,767 
5L079 

79 > 777 
73, 402 
95,356 
85,646 

797,394 

86a,  426 
676,429 
831,640 
876,374 
902,749 

The  spring  and  winter  wheats  listed  do  not  include  the  spring  and 
winter  in  the  white  wheats-    Production  estimates  are  based  on 
the  estimate  of  percentage  classification  by  States  as  reported 
for  I920,  I923,  and  I524;  the  percentages  for  I52I  and  I922  were 
interpolated  from  the  I92O  and  I923  percentages-     The  estimated 
production  for  recent  years  is  subject  to  revision- 

Revise^. 

Preliminary. 


C  

The  official  estimate  of  the  Dunadian  crop  remains  501  million 
bushels  compared  with  last  year's  unrevised  estimate  of  44^  million  bush- 
els.    Revision  of  last  year's   estimate  is  expected  next  month,   and  grain 
trade  statistics  inuicte  an  upward  revision  of  frorc  25  to  45  million 
bushels  - 

The  wheat  marketed   .t  country  points  up  to  the  end  of  November 
constitutes  practically  75  Per  cent  of  the  estimated  total  crop-  Making 
allowances  for  seed  requirements  and  local  needs,  the  movement  to  date 
is  over  80  per  cent  of  the  total  expect*,  u  to  be  marketed,   and  the  quality 
of  the  year's  marketing  cannot  be  much  different  from  th  .t  inspected  thus 
far.     Inspections  during  November  have  resulted  in  an  even  larger  percentage 
of  total  inspections  since  iiugust  1  falling  in  the  lower  grades  »    Of  the 
inspections  of  wheat  other  than  durum  up  to  November  30  of  this  year, 
57-9  Per  cent  have  been  placed  in  grades  1  to  4,  while  33 '6  per  cent  fall 
in  grades  a  and  6,  and  6,3  per  cent  has  graded  a.s  feed  wheat. 


7/H-30 


-  4  - 


GAEkHk:     Inspections  of  wheat  in  the  Western  Grain  Division  of  Canada, 
by  percentages,  August  1,  1927  -  July  31,  1928,  and  August  1  - 
November  30,  1927  and  1928 


:     Crop  year 

Grade 

:     beginning  : 

T\"ovpmhPT  7)0 

:      August  1 ,  . 

J.  J  (ii  \j 

:  1927 

:      Per  cent 

Per  cent 

Per  cent 

:          0.9  : 

1.6 

•  1.6 

No.  2 

it  it 

7.7 

:        10.1  : 

13.6 

lTo.  3 

:  22.1 

24.2 

20.1 

12.3  : 

13.3 

18.3 

4.9 

4.6 

;  15.5 

:  2.9 

2.4 

;  14.6 

1.2 

1.0 

:  5.9 

No  grade 

43.4 

.36.2 

:  1.8 

:  .8 

.8 

1.1 

Total 

§6.2 

9^.2 

92.5 

No.  1  Canadian  western  amber 

durum 

:  .0 

:  .0 

:  .1 

No.  2 

»f                        It                 11  1! 

:  0.3 

:  .5 

:  1.5 

No.  3 

tt                        11                 II  II 

:  1.3 

:  2.1 

:  3,2 

No.  4 

It                        II                  II  II 

:  0.2 

0.2 

;  1.2 

:  2.0 

3.0 

:  1.5 

Tota 

:  3.8 

i  5.8 

:  7.5 

:  100,0 

:  100.0 

:  100.0 

Compiled  from  Canadian  Grain  Statistics,  August  10,  1928,  and  3oard  of 
Grain  Commissioners  for  Canada,  November,  1928. 


Flour  from  grades  1,  2,  3  and  4  possesses  very  good  baking  qualities. 
Flour  from  grades'  5  and  6  is  acceptable  for  lower  class  trade,  while  flour 
from  feed  wheat  produces  a  very  inferior  loaf.    V/hen  blended,  grades  5  and 
6  can  be  used  in  considerable  quantities  in  producing  a  very  Oood  grade 
flour.     The  particular  significance  of  the  large  proportion  of  the  crop 
which  falls  in  &rades  5,  6  and  feed  lies  in  the  low  flour  yield  obtained 
from  them.    The  lower  grades  are  lighter  and  the  yield  of  flour  per  pound 
is  less,  hence  a  large  crop  of  low  grade  wheat  is  not  so  large  in  terms 
of  the  flour  which  may  be  produced  from  it.     The  flour  yields  of  the  sev- 
eral grades  of  this  year*s  Canadian  Standard  grades  are  given  below. 
CANADA:     Flour  yield  of  Standard  Grades. 

Grade  :        Flour  yield 


:        Per  cent 

No.  1  Northern  :  72.3 

No.  2  "   :  71.5 

Ko.  3  "  71.0 

No*  4   ;  68.8 

No .  5  :  67.1 

No.   6  62.7 

Flcur  yields  determined  by  the  Chemistry  Department  of  Manitoba  Agricultural 
College, . from  report  of  A.  Cairns,  Statistician,  Canadian 'Vheat  pool, 
November  10,  1928. 
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Even  though  last  year's  crop  was  only  440  million  "bushels  with  a 
crop  of  501  million  bushels  this  year,  it  appears  that  although  the  in- 
crease in  wheat  production  is  over  13,7  per  cent,  the  amount  of  wheat  flour 
which  can  "be  made  from  the  1928   crop  isincreased  "by  less  than  4.3  per  cent. 
If  this  yearTs  estimate  of  the  crop  be  correct  and  last  year's  estimate  be 
25  to  45  million  bushels  too  small,  then  the  amount  of  flour  which  could  be 
produced  from  this  year's  crop  would  be  less  than  that  from  last  year's- 


C  AIT  AD  A:     Estimated  flour  production  possible  from  the  1928  crop  of 

wheat  other  than  durum 


Grade 


No.  1  northern 
No.  2  northern 
No.  3  northern 

No.  4   

No.  5  

No.  6  

Total  


Nt  grade 
Total 


Inspect  ion 
Augu  st  1-Nov  emb  e  r 
30  expressed  in 

terms  of  a 
percentage  of 
total  inspections 

 a-/- 


Per  cent 

1.6 
13.6 
20.1 
18.3 
15.5 
14.6 


Est  imated 
product  ion 
by  grades 


1.000  pounds 

481 
4,085 
6,037 
5,497 
4,656 
4.335 


541 


Flour 
yield 


per  cent 

72.3 
71.5 
71.0 
63.8 
67.1 
62.7 


d/ 


Est  imated 

flour 
product  ion 


1.000  -pounds 

347 
2,921 
4,286 
3,732 
3,124 
2.750 


17,210 

barrels 
87.807 


1.000  pounds 
370 


17,530 

barrels 

89,695 


Compiled  from  reports  of  the  Dominion  Bureau  of  Statistics.    3oard  of 
Grain  Commissioners  for  Canada  and  the  November  10th  report  of  the  Canadian 
Wheat  Pool. 

a/  November  report  of  the  Board  of  Grain  Commissioners  for  Canada, 
by  Inspection  percentages  applied  to  the  total  crop  of  500,613,000  bushels 
of  60  pounds.     In  case  of  no  grade  wheat  it  is  assumed  that  reconditioning 
resulted  in  loss  of  weight  so  that  each  60  pounds  made  58  pounds  of  wheat  in 
grades  1  to  6. 

5,/  Total  flour  yield  from  Standards  of  the  grades  as  given  in  report  of 
A.  Cairns,   Statistician,  Canadian  'Theat  Pool,  November  10,  1928. 
d/  No  grade  apportioned  in  grades  No.  1  northern  to  No.  6  and  the  flour 
yields  for  those  grades  applied  to  each  ppportioned  grade. 
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CANADA;    Estimated  flour  production  possible  from  the  1927  crop 

of  v?heat  other  than  durum 

(Assuming  percentage  flour  yield  of  each  grade  to  be  2.0  less  than 

in  1928) 




Inspections 
august  1, 

1927  -  July 
31.  1928 

Estimated 
pre  iuction 
by  grades 

a/  : 

Flour 

V  X  c  X  LL 

b/ 

Estimated 

-FT  nm* 
1  X  V  Ux 

product  ion 

Per  cent 

1,000  pounds  : 

Per  cent 

1,000  pounds 

No.  1  northern 
No.  2  northern 

0.9  : 
7,7 

238  : 
2,033 

70.5 
69.5 

167 

1,413 

No.  3  northern 

22  •  2  : 

5,861 

69.0    •  • 

4,044 

:        12.3  : 

3,247 

66.8 

2,169 

4.9 

1,294 

65.1 

842 

i  2.9 

766 

60.7 

:  465 

Total  . 

Moo 

barrels 
46,430 

i   1,000  pounds 

:  43.4 

.  .11,458 

!  c/ 

:  7,759 

Total  . 

:  16,859 
:  barrels 
:  86,019 

Compiled  from  reports  of  the  Dominion  Bureau  of  Statistics,  the  Board 
of  Grain  Commissioners  for  Canada  ana  the  Canadian  Wheat  Pool. 


a/  Inspection  percentages  applied  to  the  total  production  of  440,025,000 
bushels  of  60  pounds.     In  case  of  no  grade  wheat  it  is  assumed  that  re 
conditioning  resulted  in  loss  of  weight  so  that  each  60  pounds  made 
58  pounds  of  wheat  in  grades  1  to  6. 

b/  Assumed  to  be  2.0  less  than  that  of  Standards  of  1928. 

c/  No  grade  apportioned  in  grades  No.  1  northern  to  No.  6  and  the  flour 
yields  for  those  grades  applied  to  eacn  apportioned  grade. 
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It  is  to  be  noted  that  the  above  estimates  do  not  purport  to  repre- 
sent the  amount  of  wheat  flour  actually  made  and  to  be  made  from  the  two 
Canadian  crops.    The  percentages  of  fiour  yield  for  the  1928  Standards 
are  those  obtained  under  conditions  of  experimental  billing,  and  smaller 
yields  are  to  be  expected  in  commercial  plants  —  especially  in  case  of 
the  lower  grades  of  wheat.     Furthermore,  the  entire  crop  is  not  ground 
into  flour,  a  part  being  used  for  seed  and  feed,  and  no  deduction  has 
been  made  in  the  abovicalcul  itions  to  make  allowance  for  that  part  of 
the  crop  which  is  not  milled.    The  fact  that  experimental  milling  yields 
of  flour  are  used  would  tend  to  make  the  calculated  total  yield  of  flour 
larger  in  1928  as  compared  with  1927  because  of  the  relatively  higher 
yields  obtained  in  case  of  the  lower  grades  than  would  be  obtained  in 
commercial  milling. 

The  application  of  the  percentages  to  the  total  crop  without 
making  deduction  for  feed  also  results  in  the  figure  of  total  possible 
flour  production  for  1928  being  relatively  larger  when  compared  with  1927 
than  actual  flour  production  would  be.    This  year  prices  of  the  lower 
grades  of  wheat  have  been  below  thos?  of  last  year,  and  it  is  consequently 
to  be  expected  that  more  of  these  grades  will  oe  used  for  feeding. 

The  per  cent  flovr  yields  used  in  estimating  the  1927  flour  pro- 
duction figure  have  been  obtained  by  deducting  2.0  from  each  of  the  per- 
centages used  in  the  1928  computations.     This  estimation  of  the  differ- 
ence in  the  flour  yields  of  the  two  crops  was  made  on  the  bases  of  mill- 
ing tests  conducted  by  the  Bureau  of  Agricultural  Economics  on  samples 
of  Canadian  wheat.    The  percentages  used  for  the  1928  crop  are  those  re- 
ported by  A.  Cairns,  Statistician  of  the  Canadian  "'heat  Pool  and  apply 
to  the  1926  Standards  of  the  grades. 


Winter  seedin^s  for  tne  1929  harvest 

United  States 

The  December  report  on  acre— 3  and  condition  of  f  .11  sown  winter 
wheat  indicates  sowings  of  -l-o , 228,00^  acres  and  condition  of  84.4  per 
cent.     The  acreage  is  a  reduction  of  8.6  per  cent  from  the  revised  area 
sown  last  year  of  47,260,000  acres.    The  condition  of  Si.,4  per  cent  this 
December  is  materially  below  last  year's  December  1  figure  of  86.0  and 
is  sli0htiy  below  the  ten-year  average  condition  on  December  1  of  8^.6 
per  cent. 

Canada 

The  total  estimated  area  sown  to  fall  wheat  in  Canada  up  to  October 
31  for  the  1929  harvest  is  951,000  acres  as  compared  with  1,033,000  acres 
sown  in  1927  for  the  1923  harvest.    The  area  sown  this  year  represents  a 
decrease  of  82,000  acres  or  8  per  cent.     The  condition  of  fall  wheat  on 
October  31  was  above  average  but  below  last  year. 

Europe 

Fall  seedings  in  Europe  are  for  the  greater  part  developing  under 
favorable  conditions.     Drought  in  the  Balkan  States  and  southern  Russia 
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delayed  sowings  in  those  regions.    The  condition  of  all  cereals  in  Russia 
on  December  1  were  above  average  and  above  last  year.     It  was  reported  early 
in  the  season  that  rye  sowings  had  replaced  wheat  due  to  the  delay  in  the 
distribution  of  seed  wheat. 

The  conditions  of  both  wheat  and  rye  in  Germany  on  December  1  were 
above  average  and  above  December  1,  1927-    ^.'heat  is  reported  at  112  per 
cent  of  the  average  condition  as  of  that  date  during  the  years  1918-1927 
as  compared  wi  th  103  per  cent  of  the  average  on  December  1  last  year  and 
106  per  cent  on  December  1,  1926-     The  condition  of  winter  rye  is  also  re- 
ported at  112  per  cent  of  the  ten-year  average  against  97  per  cent  on  Dec- 
ember 1,  1927  and  100  per  cent  on  December  1,  1926.     In  Austria  the  con- 
dition on  December  1  was  also  above  average  and  above  last  year. 

r.'heat  ^ices 

'""heat  prices  were  somewhat  higher  in  October  than  in  November  and 
they  remained  at  an  almost  constant  level  throughout  the  month*    The  aver- 
age of  farm  prices  the  middle  of  the  m,nth  was  97-1  cents  per  bushel,  as 
compared  with  96.7  cents  for  October,  but  the  October  farm  price  figure 
was  influenced  by  market  prices  which  prevailed  at  that  time  and  which 
were  higher  than  the  average  for  the  month.     The  average  market  price  of 
all  classes  and  grades  v/hich  was  107  cents  per  bushel  for  October  rose 
to  109  cents  for  November. 

There  was  little  change  in  the  relative  prices  of  the  different 
classes  of  wheat.    The  November  average  price  of  No.  2  red  winter  was  up 
two  cents  from  that  of  October  as  was  also  I\To.  2  amber  durum  at  Minneapolis. 
i\To.  1  dark  northern  spring  at  Minneapolis  and  No.  2  red  winter  at  St.  Louis 
were  up  one  cent.     No.  2  hard  winter  wheat  continues  at  about  20  cents  under 
last  year  and  No.  1  dark  northern  spring  at  about  10  cents  under.    Red  winter 
is  still  at  about  the  same  level  as  a  year  ago.    Protein  premiums  on  spring 
wheat  at  Minneapolis  have  increased,  averaging  about  21  cents  in  November  as 
compared  with  18  cents  in  October  for  14  per  cent  protein  of  No.  1  dark  nor- 
thern.   At  Kansas  City  12.75  per  cent  to  12.95  per  cent  protein  wheat  sold 
for  about  the  same  premiums  as  in  the  previous  month. 

During  the  first  half  of  December  prices  sagged  somewhat,  the  price 
of  all  classes  and  grades  being  107  cents  per  bushel  for  the  week  ending 
December  14  as  compared  with  109  cents  for  the  two  preceeding  weeks.  No. 
2  hard  winter  at  Kansas  City  was  111  cents  per  bushel  as  compared  with 
109  cents  for  the  two  preceeding  weeks..    No.  2  hard  winter  at  Kansas 
City  was  111  cents  per  bushel  as  compared  with  113  cents  the  preceeding 
week,     at  Minneapolis  for  the  week  ending  December  14,  No.  1  dark  nor- 
thern spring  was  121  cents  per  bushel,  three  cents  below  the  preceeding 
week.    At  St.  Louis  Ko«  2  red  winter  also  dropped  a  little,  being  two 
cents  below  the  figure  of  143  cents  for  the  preceeding  week.     The  great- 
est decline  was  in  durum  prices,  No.  £  amber  durum  at  Minneapolis  averag- 
ing 107  cents  per  bushel  for  the  week  ending  December  14  as  compared  with 
117  cents  for  the  preceeding  week.    The  large  decline  in  amber  durum, 
however,  was  not  typical  because  of  the  very  small  number  of  sales.  The 
-vera-ge  price  of  all  grades  of  durum  at  Minneapolis  and  DiMuth  declined 
only  four  cents  in  the  same  period. 
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In  general,  wheat  prices  will  probably  continue  to  fluctuate  within 
a  rather  narrow  range  during  the  next  few  weeks,  their  f  luctuat  ions  "being 
influenced  by  current  reports.    The  closing  of  navigation  December  15  on 
the  Great  Lakes  leaves  Canada  with  only  accumulations  in  the  east  available 
for  export  during  the  next  few  months  and  increased  exports  from  the  United 
States  are  likely  to  follow.    This,  together  with  the  lessening  of  pressure 
on  storage  space  at  the  milling  centers,   is  expected  to  result  in  small 
increases  of  prices  within  the  next  two  months  and  some  improvement  in 
protein  premiums  on  spring  wheat. 

Movement  of  the  North  American  crop 

The  heavy  movement  of  the  1923  wheat  crop  in  North  America  is  now 
over.     In  the  United  States  receipts  at  primary  markets  during  November 
dropped  to  half  the  October  figure.     In  Canada  over  three-quarters  of  the 
yearTs  marketings  had  taken  place  by  the  end  of  November,  and  December  15 
marked  the  close  of  navigation  on  the  Great  Lakes. 

In  the  United  States  marketings  have  been  somewhat  heavier  than  last 
year.    Receipts  of  wheat  from  July  1  to  t  he  end  of  November  at  13  primary 
markets  were  339,044,000  bushels  as  compared  with  325,957,000  bushels  in  the 
same  five  months  of  1927.     Commercial  stocks  of  domestic  grain  in  store  in- 
creased rapidly  up  to  the  end  of  November  when  they  reached  139  million  bush- 
els.    Since  that  time  they  have  been  practically  stationary  at  from  139  to 
140  million  bushels,  new  receipts  being  just  about  in  pace  with  the  commercial 
demand.    With  smaller  receipts  stocks  may  be  expected  to  show  material  de- 
creases soon. 

Grin&ifi£e  ef  wheat  by  mills  in  the  United  States  are  running  well 
ahead  of  last  year's  figures-     The  total  grind  reported  for  the  four  months 
July  to  October  is  187  million  bushels  this  year  against  180  million  the 
same  month  of  1927.    Up  to  October  of  this  year, the  last  month  for  which 
milling  data  are  available,   receipts  at  13  markets  have  each  month  been  in 
excess  of  mill  grind ings.     Indications  are  that  during  November  the  grind- 
ings  were  about  10  million  bushels  more  than  the  receipts  at  13  markets, 
and  during  the  coming  month  gr hidings  will  exceed  receipts  by  even  greater 
amount  s  - 

In  Canada  the  exceptionally  favorable  weather  which  has  prevailed 
throughout  the  fall  in  the  Prairie  Provinces  has  enabled  farmers  to  market 
their  grain  in  record  quantities-     The  volume  marketed  at  country  points  up 
to  the  end  of  November  represented  practically  75  per  cent  of  the  total 
crop,  or  more  than  80  per  cent  of  the  total  amount  to  be  marketed,  after 
deducting  the  usual  allowances  to  cover  requirements  for  seed  and  local 
needs,  according  to  the  November  report  of  the  Board  of  Grain  Commissioners 
for  Canada.    The  lake  movement  during  the  first  four  months  of  the  season 
exceeded  last  year  by  more  than  55  million  bushels  and  this  amount  will  be 
increased  by  vessels  which  have  loaded  in  December  but  some  of  this  will  re- 
main afloat  at  lower  lake  ports  and  Montreal  for  winter  storage. 

As  is  usual  at  this  time  of  the  year  accumulations  of  Canadian  wheat  at 
lower  lake  and  seaboard  ports  are  large.  According  to  Canadian  reports,  there 
were  64,755,639  million  bushels  of  wheat  at  eastern  lake  and  seaboard  ports  in 
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the  United  States  and  Canada  on  November  30  this  year,  as  compared  with 
50,898,209  million  on  December  2  of  last  year.    The  wheat  in  store  at 
eastern  seaboard  and  lake  ports  on  I.ovember  30  coiaposed  over  one- third 
of  Canada's  total  country  and  terminal  elevator  stocks  on  that  date. 

Exports  of  .'heat  including  flour  from  the  Un'vc  .-a  States  to  date  this 
season  have  been  more  than  50  million  bushels  less  ...  .  n  during  the  corres- 
ponding period  of  last  year,  while  during  the  same  period  Canadian  exports 
have  been  more  than  100  million  bushels  in  excess  of  last  year.  Total 
exports  of  wheat  and  flour  in  terms  of  wheat  from  North  America  from  July  1 
to  date  are  nearly  50  million  bushels  above  those  of  a  year  ago. 


Canadian  wheat  inspected  August  1  to  November  30,  1927  and  1928 
 in  western  division  


Grade 

1928  ' 

1927 

Cars 
a/ 

:  Per 
cent 

Cars  : 
*/ 

Per 

cent 

No.  1  Manitoba  northern  .... 
No.  2  Manitoba  northern  .... 
No.  3  Manitoba  northern  .... 

3,142 
26,723 
39,495 
35, 665 

:  1.72 
14.71 
21.74 
19.74 

2,183  . 
13,528  • 
32,626  : 
17,943  • 

1.72 
10.68 
25.75 
14.16 

Total  contract  grades  . 

105,225 

57.91 

66,280  : 

52.31 

30,517 
28,675 
11,542 
:        3 , 547 
2.206 

16.80 
•  15.78 

6.35 
:  1.95 

1.21 

6,192  • 
3,162 
1,344  ; 
:  48,642 
:  1.091 

4.88 
2.50 
1.06 
38.39 
:  .86 

Total,  other  than  durum 
No.  1  C.  V.  amber  durum  .... 
No .  2    "  .... 
No.  3    "           "          •>  .... 
No .  4    "           »•          "  .... 

181.712 

:  100.00 

126,711 

100.00 

151 
2,927 
6,257 
;  2,450 
:  ?,926 

:  1.02 
:  19.89 
:  42.53 
:  16.66 
:  19.90 

:  8 
:  681 
:  2,782 
:  349 
i  4.014 

0.10 
8.69 
■  35.51 
:  4.46 
:  51.24 

:  14,711 

:  ]00.00 

:  7,834 

:  100.00 

Report  of  the  Board  of  Grain  Commissioners  for  Canada,  November,  1928. 
a/  Average  net  weight  pur  car  during  November,  1,356. "6  bushels, 
b/  Average  net  weight  per  car  during  November,  1,336.96  bushels. 
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The  Continental  European  ".heat  Situation 

Continental  wheat  prices  remained  fairly  stable  during  November 
although  the  turnover  was  below  October.    Trading  was  quite  brisk  in 
western  Europe  where  port  and  trade  stocks  are  now  light.     The  flour 
markets  have  been  quiet  also  but  mill  supplies  of  foreign  whe^t  are  low 
and  millers  will  probably  soon  be  on  the  market.     Export  trade  in  the 
Danubian  and  Balkan  countries  has  been  unsatisfactory  and  stocks  of  grain 
are  increasing.     Farm  marketings  have  lacked  uniformity  but  are  tending 
to  increase  especially  in  central  Europe  now  that  the  fall  seeding  of 
grain  has  been  completed. 

quiet 

The  German  bread  grain  markets  were  rather  /during  November  although 
the  export  trade  was  active  until  near  the  close  of  the  month.     prices  re- 
mained firm,  spot  prices  of  domestic  wheat  at  Hamburg  being  quoted  at  $;1.38 
per  bushel  for  three  successive  weeks-     On  November  28  the  quotation  was 
&1.40  but  on  December  12  declined  to  v1.36.    Rye  prices  at  Berlin  also  re- 
mained firm,  fluctuating  between  ^l.ZZ  and  v1.24  per  bushel.    Mill  stocks 
of  both  wheat  and  rye  appear  to  be  small  as  indicated  by  stocks  in  Berlin. 
T;Theat  stocks  on  November  30  were  441,000  bushels  against  625,000  bushels 
on  October  31.    Rye  stocks  v.-ere  354,000  bushels  against  394,000  bushels  a 
month  ago.     Imports  of  wheat  into  Germany  during  October  amounted  to 
9,076,000  bushels  against  8, -±52, 000  bushels  during  September  and  9,568,000 
bushels  during  October  1927.     Exports  during  October  were  1,600,000  bush- 
els.    Imports  of  rye  declined  to  ^57,000  bushels  during  November  from 
728,000  bushels  during  October.     Exports  of  rye,  however,  increased  to 
2,834,000  bushels  during  November  from  2,362,000  bushels  during  October. 
This  vas  to  be  expected,  however,  in  view  of  the  good  rye  crop  this  year. 
Port  arrivals  during  November  were  large  and  the  movement  from  western 
Germany  was  heavy  but  the  markets  have  appeared  able  to  absorb  supplies. 
The  latest  available  data  on  farm  stocks  is  as  of  November  15  when  far- 
mers held  about  4,000,000  bushels  more  of  the  winter  wheat  crop  than  a 
year  ago  and  about  3,000,000  bushels  more  were  available  for  sale. 

The  actual  quantity  of  grain  held  by  farmers  and  the  quantity 
available  for  sale  in  Germany  is  estimated  as  follows  on  the  basis  of  the 
percentages  applied  to  the  crop  estimates. 


j  Stocks  on  farms  :  Stocks  available  for  sale 

Crop  :November  15,    :November  15,   ^November  15,   -.November  15, 

 :         1927  ;         1526  :         1927  ;  1926 

:  1,000  bushels :1,000  bushels : 1 ,Q0o  bushels :1 , 000  bushels 

Winter  wheat  69,625  :  74,075  :  56,553  :  61,539 

Spring  wheat  9,326  ;  10,626  :  8,032  :  9,251 

'"inter  rye   :  157,553  :  185,280  :  64,617  :  107,582 

Spring  barley  ..:  69,196  ;  70,064  :  44,161  :  45,542 

Oats   :  344,552  :  340,806  :  100,130  :  106,502 

Potatoes  :  934,068  :  968,091  :  332,512  :  3*0,677 
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The  French  wheat  markets  continue  to  register  a  relatively  steady 
"business  although  the  marketings  of  native  wheat  have  increased.  Millers 
complain  that  the  flour  business  is  slow  but  as  mill  stocks  of  grain  are 
low,  millers  are  expected  to  keep  on  the  market  for  grain.    The  Italian  -heat 
markets  were  more  quiet  during  November.    Despite  the  reported  good  crcp 
this  year  the  import  trade  continued  in  advance  of  last  year  through  Oct- 
ober, the  latest  date  for  which  import  statistics  are  available.    From  July 
1  through  October  31,  1S28  imports  were  28  million  bushels,  or  11  million 
bushels  more  than  during  the  corresponding  period  last  year.    The  potato 
crop  in  Italy  is  small  this  year,  being  estimated  at  54t,74r8,000  "bushels,  or 
23  per  cent  below  the  1927  crop  and  35  per  cent  below  the  1825  crop.  The 
Spanish  government  has  increased  from  30  per  cent  to  50  per  cent  the  propor- 
tion of  foreign  -heat  which  may  be  permitted  to  be  mixed  for  milling  pur- 
poses with  the  nationally  produced  wheat.     The  markets  in  Belgium  and 
Holland  were  fairly  active  during  the  first  half  of  November  "but  were  sub- 
sequently quieter  with  a  weakening  of  prices  due  to  the  pressure  of  Argen- 
tine wheat.     Millers  complain  of  poor  flour  sales  but  an  improvement  in 
buying  is  anticipated  in  view  of  the  low  stocks. 

Reports  from  Yugoslavia  continue  to  emphasize  en  increased  home 
consumption.    Marketings  by  Danubian  farmers  continue  large  so  the  import 
requirements  for  those  countries  remain  small.    Although  the  Polish  govern- 
ment has  purchased  stocks  of  grain,  the  marketings  have  been  heavy  and  the 
markets  are  weak.    The  trade  estimates  the  wheat  deficit  at  4,000,000  bush- 
els and  the  rye  deficit  at  5,000,000  bushels. 

The  Oriental  -heat  situation 

Shanghai 

Eight  out  of  the  ten  large  flour  mills  in  the  Shanghai  districts  are 
closed  due  to  the  exhaustion  of  local  supplies  of  wheat,  according  to  a  cable 
from  Agricultural  Commissioner  p.  C.  Nyhus  at  Shanghai.     The  first  shipment 
of  Canadian  wheat  was  due  to  arrive  December  9  and  as  other  shipments  are 
due  to  arrive  „_  in  the  near 

future,   it  is  expected  that  the  mills   /ill  gradually  resume  operations  with 
foreign  supplies  and  be  in  active  operation  by  the  end  of  December.  The 
mills  have  previously  been  supplied  with  wheat  from  the  lower  Yangtze  Valley 
and  operated  at  full  capacity  from  June  first  until  early  November,  During 
November  additional  quantities  of  Canadian  number  four  and  number  five  wheat 
were  ordered  and  importers  state  that  millers  would  buy  more  Canadian  wheat 
but  that  steamer  space  is  difficult  to  secure.     American  western  red  is 
materially  higher  in  price  than  Canadian  but  a  local  miller  recently  ordered 
112,000  bushels  (3,000  tons)  of  western  red  to  blend  with  the  high  gluten 
Canadian  wheat. 

Stocks  of  local  flcur  are  now  considered  small  and  current  exports 
of  flcur  are  smaller  than  a  month  ago  in  keeping  with  reduced  mill  operations. 
The  demand  for  Shanghai  flour  from  Tientsin  is  weal-  in  view  of  the  heavy 
arrivals  of  foreign  flour  at  Tientsin.     Flour  quotations  for  future  deliver- 
ies four  months  hence  are  the  same  as  spot  prices  and  reflect  the  ample 
supplies  of  contracts  for  foreign  flour  at  Tientsin. 


}- 
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The  quotations  on  December  3  for  January  delivery,  spot,  at 
Shanghai  were  as  follows;    Native  wheat  v1.26  per  bushel,  Canadian  NO.  4 
v1.26,  Canadian  No.  5,  $1.17,  western  red  No.  2,  vi.34,  and  Australian 
£1.39  per  bushel.     This  shows  an  increase  in  all  prices  over  the  November 
1  quotation  excepting  Canadian  No.  4.    The  November  1  quotations  for  Jan- 
uary delivery  were,  native  v1.15,  Canadian  No*  4,  &1.27,  Canadian  No.  5, 
v1.16,  western  red  No.  2,  v1.27,  and  Australian  £1.31  Per  bushel.  The 
spot  price  of  native  flour  on  December  3  was  ^,1.11  ?er  DaS  against  v1.01 
on  November  1. 

Japan 

A  reported  short  wheat  crop  in  China  has  caused  an  upward  trend 
in  the  milling  industry  in  Japan,  according  to  a  cable  from  Consul  Kemper 
at  Tokyo.     Imports  of  wheat  during  October  were  over  500,000  bushels 
greater  than  during  September  and  over  900,000  bushels  greater  than  dur- 
ing October,  1927.     Total  imports  during  the  month  were  1,549,000  bushels, 
of  which  533,000  bushels  were  imported  from  the  United  States,  760,000 
bushels  from  Canada  and  124,000  bushels  from  Australia.     Prom  July  1  to 
October  31,  5,047,000  bushels  of  wheat  have  been  imported  into  Japan 
against  3,481,000  bushels  during  the  same  period  last  season. 

Prices  of  foreign  wheat  at  Japanese  flour  mills  rose  during  Novem- 
ber.   United  States  western  white  No.  2  was  quoted  at  v1.66  per  bushel 
on  December  1,  Canadian  No.  5  at  £1.59  and  Australian  wheat  at  £1.70  per 
bushel.    The  corresponding  prices  on  November  1  were  £1.63*  £1.38  and 
£1.62  respectively.    The  domestic  flour  market  was  strong  and  the  whole- 
sale price  of  flour  on  December  1  was  vl-67  per  bag  of  50  pounds  which 
was  two  cents  higher  than  on  November  1.     The  export  demand  for  flour  was 
good.     The  exports  of  flour  during  October  were  595,000  bags  of  50  pounds 
and  the  total  for  the  season  from  July  1  to  October  31  was  2,260,00o  bags 
against  1,267,000  bags  during  the  same  period  last  year. 

The  Estimated  May.  Price  of  Spring  Wheat 

In  "Foreign  Crops  and  Markets"  of  May  11,  1925,  there  was  pub- 
lished a  method  of  estimating  the  May  price  of  spring  wheat.  Subsequent- 
ly, in  "Foreign  Crops  and  Markets"  and  in  "Foreign  News  of  T"heat"  there 
have  appeared  short  discussions  of  the  way  in  which  the  method  was  work- 
ing out  during  later  years,  the  most  recent  discussion  appearing  in 
Foreign    Pews  on  ""heat  of  June  14,  1926.    Using  this  method  of  estimating 
the  price  of  No.  1  Northern  Spring  wheat  at  Minneapolis  for  „:ay  of  1929, 
the  result  is  a  figure  about  the  same  as  last  year's  price  „ 

careful  consideration  of  the  method,  its  results  in  past  years, 
and  the  conditions  affecting  it  this  year,  makes  it  appear  that  the  esti- 
mate fpr  May,  1929  is  not  to  be  relied  upon,    a  situation  somewhat  sim- 
ilar to  that  affecting  the  estimate  of  ..lay,  1923  affects  the  estimate  for 
the  coming  May,  and,  like  the  former,  this  year's  estimate  is  expected 
to  be  too  high.     The  discrepancy  of  the  estimate  this  year,  however,  is 
not  expected  to  oe  so  ^reat  as  that  for  May,  1929. 
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The  nethoa  of  estimating  thu  May  price  was  developed  by  a  study 
of  the  period  1896-I9I4.     The  average  error  for  that  period  was  only  2.2 
cents,  omitting  an  error  of  29 »4  cents  in  the  year  of  the  Leiter  corner. 
The  largest  difference     of  7  cents  occurred  in  I907.    './hen  applied  to 
post-war  years,  the  estimate s  have  been  reasonably  clo^e  in  a  majority 
of  years,  but  it  is  readily  apparent  that  changed  conditions  hive 
resulted  in  frequent  large  discrepancies-     considered  from  the  standpoint 
of  the  formula  itself,   it  appears  that  the  change  of  price  from  ^.pril 
to  September,  weighted  as  it  is,   is  no  longer  a  satisfactory  component. 
The  reason  b:\ck  of  this   is  probably  to  be  found  partly  in  the  fact  that 
in  recent  years  the  United  States  often  has  a  scarcity  of  spring  wheat, 
partly  in  the  existence  of  a  high  tariff  on  wheat  preventing  imports 
from  Canada,   and  partly  in  the  changes  which  have  occurred  in  the  demand 
for  spring  wheat. 

SPRIIiG  ViHEi-vT:     Estimated  and  actual  I.iay  prices  at  Chicago, 

I896-I9I4  and  I92I-I928 


Year 


Lstimate 


average 
May 
price 


Year 


Estimate 


average 

May 
.price 


1896 
I897 
I898 
I899 
1900 
1901 
1902 
I9C3 
I904 
I905 
I906 
I907 
I90d 
I909 


Cents 

62.8 

69.7 
90.8 
72.3 
67.I 
69.7 
78.9 

79.7 
98.I 
101.3 

IH 

59.8 
107.3 
128.4 


Cents 

6l.2 
72.4 
a/120. 2 
73.0 
67.0 
7A,1 

79. & 
96.3 
102.1 

&i 

9b. 8 
107.8 

ma 


1910   

1911  .  

1912   

1913   

1914  

War  period 

1921   

1922   

1923   

1924   

1925  a/,... 

1926  a/  

1927  a/.... 

1928  zj .... 


dents 

112.4 
98.^ 
118.6 

93-4 
95-4 

168.2 
151.6 
152.3 
120.1 

131.4 
164.4 
157.1 
158.4 


Cents 

111.7 
102.8 

110.9 

92.7 
98.3 

163,  e 
150.0 

121.5 
116.4 
167.0 
162.1 
146.6 

157-4 


Division  of  Statistical  and  Historical  Lesearch.     average  May  prices 
compiled  from  3artel's  -.ed  Book  ..nd  Chicago  Daily  Trade  3ulletin, 
average  of  daily  quotations . 


a/    Prices  of  No.  1  liorthurn  Spring,  Minneapolis. 


Cv..';:  .. 


T7H-30 


-  15  - 


7/HEA-Ti    ".'sighted  average  cash  price  at  stated  markets 


Year 

besinninfi  Julv  1 

'.All    c 1 
•  ii x  x 

asses : 

No;  2 

No 

.  1 

No 

,  2 

:  No. 

;  2 

Period 

:and  grades  : 

hard  \ 

;i  nter 

' dk . n  < 

spring 

•amber 

durum 

■red  wj 

.nter 

: six  ma 

rkets ; 

Zansas  City 

-Zinneapoli  s 

Llinneapoli  s 

:St.  i-ouis 

.  i  n  o  w 

1926  : 

1 927".' 

■  1  Q  2  ft 

•  X  ^  C  (J 

>  1  927 

- 1  92P 

1  Q27 

•1927 

1  92fi 

•  fj  p  r,  f  c  . 

utnts : 

Ppn  t  ^ 

%  L/C  11  L-  >J 

.  L/C  11  0  o 

«  UCIl^  u 

.  L/C  ii c.  o 

,np  Ylf  C 

■             i.1  ^  >-> 

July  ........ 

:  loy  : 

T  9  C 

Leo  ; 

1  3A 

•  i  20 

■     X  O  0 

■     1  4.7 
.     Xl±  f 

-    1  R3 

.    1  23 

•  141 

>     li  X 

1  47 

XT  l 

August   

:    xOo  ; 

lo?  ■ : 

1  3pi 

•    1  OA 
>    x  w  u 

•   1  30 

X  <J  ^ 

■    1  ^4 

•    1 40 

•    1  Oft 

•   1 4? 

September  . . . 

:  x^y  : 

xoy  ; 

•    1  f)7 

■    1  37 

•    1  ?fi 

•       1  ?P 

•  1  Oft 

•  X  J  D 

•  1,1/ 

•  14n 

,       X^:  O 

October   

■      1  OK 

10  /  : 

12fi 

X  V 

•  i  in 

1  34 

•    1  23 

1  P3 

•  11? 

•  X  xc 

p        X^  O 

*    1 44 

November  .... 

T  9A  . 

LOv  : 

131 

•  112 

•    1  ^4 

X  4j 

*    1 24 

•      1  2fi 
.     X  C  D 

•  114 

•     X^r  X 

•     1  4S 

r        X  3t  t> 

December  .... 

■     T  9P 

• 

X  «-  £w 

1  ^7 

•    1  3? 

January  ..... 

•    1  v,  1 

* 

13.5 

1  4-3 

1  30 

X  O  \J 

*     1  SI 
■      1  Jl 

February  .... 

:   io<c  ; 

133 

1  42 

1 

X—  7 

.    1  SA 

x*J  O 

Sept.  7   

Tin  . 

132 

■   106  • 

143 

X  x  o 

■   1  2^ 

113 

•    1  04 

•    1 4S 

X  ^  *J 

*    1 47 

14   

l  ?ft  • 
1  i  o  . 

Ul  1 

129 

:  105  : 

.136 

:  123  : 

125 

:  104 

:  142 

:  143 

21   

125  : 

106  : 

129 

•  107  : 

.  134 

:   126  : 

:  122 

:  107 

:  140 

.  145 

28  ..... 

127  : 

111  : 

131 

110  : 

136 

:  130  : 

123 

:  109 

:  143 

.  148 

Oct.  5   

:  126  : 

107  : 

132 

,   110  ; 

133 

:  125  . 

122 

:  109 

149 

:  145 

12   : 

12P  - 

XV  J  • 

131 

Hi  : 

136 

:   124  : 

126 

.  113 

.  147 

.  1^9 

19  ...... 

126  : 

105  : 

128  • 

:  109  : 

137 

:   124  : 

124 

•  106  . 

142 

:  147 

26 

121  : 

105  ; 

125  : 

107  : 

131 

:  119  ; 

120  - 

.  115 

141 

138 

Nov .  2 

123  : 

110  : 

126  : 

112  : 

132 

:  124  : 

121  i 

.  121  : 

143  . 

.  140 

9   : 

126  : 

108  : 

130  : 

110  : 

135 

:  122  : 

130  • 

:  114  : 

142  : 

141 

16   : 

127  : 

109  : 

131  : 

113  : 

133 

:  123  : 

130  : 

110  : 

142  : 

146 

23   : 

127  : 

110  : 

154  : 

1x4  : 

134 

:  125  : 

126  ; 

118  : 

142  . 

145 

30 

126  : 

109  : 

152  ; 

114  : 

154 

:  125  : 

127  ; 

115  : 

140  : 

145 

Dec.     7   : 

126  : 

109  : 

134  : 

113  : 

137 

:  124  : 

132  ; 

117  : 

147  ; 

143 

14   : 

21  ,  : 

129  : 

107  : 

151  : 

111  : 

137 

:  121  : 

132  : 

107  : 

146  : 

141 

28  : 

* 

I 


VVH-30 


-  16  - 


WHEAT:     Closing  prices  of  December  futures 


:  puenos 

Date 

Chicago 

Kansas  City 

Minneapolis 

Winnipeg 

Liverpool 

:      Aires  a/ 



1927  : 

1928 

1927 

.  1928 

:1927  : 

1928 

1927 

1928 

1927 

.  1928 

: 1927  : 1928 

:  Cent  s: 

Cent  s 

Cent  s 

Cents 

:  Cent  s: 

Cent  s 

, Cent  s 

Cent  s 

•Cents 

Cent  s 

: Cent  s: Cents 

Sept 

13 

.   130  : 

113 

123 

107 

:   129  : 

110 

:  129 

110 

151 

129 

:b/138:b/110 

20 

•  129  : 

115 

123 

:  109 

;   127  : 

112 

:  128  : 

118 

150 

131 

;c/l34:b/ll'« 

27 

.   130  : 

118 

.  125 

.  112 

;   128  : 

115 

:  131 

116 

152 

135 

: c/133: b/llo 

Oct 

4 

152  : 

118 

126 

:  112 

:   129  : 

114 

151 

118 

.  152 

136 

:c/l31:b/ll5 

11 

.   134  : 

117 

.  125 

.  Ill 

.   128  : 

113 

:   131  . 

118 

152 

135 

:c/l31:d/ll7 

18 

.   125  : 

115 

120 

.  110 

:   123  : 

111 

:  127  • 

118 

151 

136 

: c/l30: d/ll7 

25 

125  : 

113 

119 

107 

123  : 

109 

.  127 

117 

150 

134 

:c/l27:d/ll6 

Nov 

1 

126  : 

116 

121 

:   111  . 

123  : 

112 

:  127 

.  119 

.  147 

137 

:d/l27:d/ll6 

8 

126  : 

114  • 

122  • 

108  • 

:  123  : 

110 

.    127  ; 

118 

i  148 

:  134 

: d/l29: d/ll6 

15 

128  : 

116  • 

123 

110 

124  : 

111 

:   132  : 

120  , 

152 

.  135 

:d/l29:d/ll5 

22 

132  : 

117 

123 

110 

124  : 

112 

•   132  : 

119 

•  152 

135 

:d/l31:d/H6 

28- 

129  : 

115  • 

123 

109 

125  : 

111 

:   133  ; 

117 

151  • 

,  134 

:d/l27:d/ll3 

May 

f ut ures 

:d/l27:d/ll2 

Dec 

6; 

154  : 

122  : 

127  ■ 

115 

130  : 

116 

137  : 

123  : 

150 

133 

13: 

130  : 

122  : 

124  : 

115 

126  : 

116 

:   135  : 

124  : 

149 

134 

:d/l27:d/ll0 

20- 

130  : 

124 

126  : 

.   135  : 

149 

:d/l27: 

27 

130  : 

124  : 

126  : 

136  : 

149  • 

:d/l26; 

a/  Prices  are  as  of  day  previous  to  date  of  other  market  prices, 
b/  October  future, 
c/  November  future, 
d/  February  future. 
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WHEAT,  INCLUDING  FLOUR:     Net  exports  from  principal  exporting  countries  ani 
net  imports  into  European  importing  countries,  19  27-28  and  I928-29 


Ixports 


Country- 


Net  exports  reported 


:July  1 
to 


1927-28 : I928-29 : 


Country 


:i.liliion 

Million: 

:  Million 

Million 

: bushels 

bushels : 

:  bushels 

bushels 

United  States 

:Dec 

8 

:  I49 

93 

: Great  Britain 

:Oct  31  • 

73 

64 

Canada   

:Nov 

30 

:  122 

22b 

: Italy   

:Oct  31  • 

28 

:Dec 

1 

4 

: Germany  ...... 

.-Oct  31  : 

•  33 

3f 

British  India 

:Dec 

1  • 

9 

1 

: France   

:Cept 

25 

13 

.  ( 

) ;Belgium  ...... 

:Cept  30 : 

11 

11 

Rumania   

:  (Dec 

1 

4 

2 

)  Netherlands  — 

:Oct  31  ■ 

10 

10 

Bulgar  ia 

:( 

) : Czechoslovakia 

:Sept  3©: 

s 

5 

Yugoslavia  . . 

:( 

): Irish  Fr. State 

:Sept  30 : 

4 

:Oet 

30 : 

2 

3 

: Switzerland  . - 

:Oct  31  : 

6 

5 

Argentina  . . . 

:Dec 

1  : 

48 

: Sweden   

:Oct  31  : 

-7 
*\ 

7 
j 

Australia   - . - 

:Dec 

1  : 

21 

22 

:iiorway   

: Denmark   

: Finland  

: Poland   

:Sept  30 : 
:0ot  31  : 
:Aug  31  : 
:Oct  ^1  : 

2 

7 

1 
1 

2 
4 
1: 

Imports 


Net  imports  ri-oortsd 


July  1 


I927-28 ''1928-29 


Total   


342 


395 


: Total  import 
cEuro'oean 


ant 


couxv . 


195 


182 


WHEAT:     Receipts  at  13  primary  markets  of  United  States,  I927  and  I928 

:  Monthly   :  Cumulative  for  -July  1 

 ^  :       iqz7         :       1325  :       1927         :       IS26  " 

: 1,000  bush    1,000  bush    1,000  bush    1,000  bush 

July    :     52,996        64,84b"        ^2,996  64,846 

August    :  78,909  70,372  131,905  143,218 

September    :  79, §62  72, 579  211, 067  215,797 

October    :  71,696  02,346  283,^63  298,143 

November    :  42,394  40,901  325,957  339/044 

December    ;  23,903  349,860 

January                                           ;  22,313  372,173 

February   . .   :  21,403  39^576 

March   :  24,639  418,215 

^Prxl                                             :  17,483  435,698 

May    :    24,718  460,416 

y'-Mc     :     1^.88^  474,29°  

Compile  1  from  daily  receipts  as  published  in  the  Daily  Trade  Bulletin. 
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WHEAT:    Commercial  stocks  in  United  States  and  United  States  grain 

in  Canada 


Beginning  of 
month  and  end 


Domestic  grain  in 
United  States 


of  week 

X,(J00 

• ousne xs 

bushe Is 

July  ... 

.  citooo 

oy  ,o  Id 

August  . 

♦     ^to  tuuo 

bD,24X 

September  ♦ . # 

:     65 , 642 

96,442 



:  32,514 

113,815 

Vi  \J  v  cm  Ucl 

•    Q3  rwc\ 

vcucill  u  ti  X 

•  •  J  ,  U  XO 

X4U,  Xro 

v  aiiuary 

•  *  *  .  * 

•      qi  QC.O 
>       -<  i.  ,  jDc 

Feb  m  arv 

i  OX,f±XD 

marcn  . . 

•  •  *  •  • 

.      .  Dv  OU 

An  ri  1 

May  .... 

»  *  ■  *  • 

bo  9  yyu 

June  . . . 

4y,bl6 

—  —  — 

October 

6 

or,  loy 

too    f\n  ^ 
122,  073 

13.  .  ! 

on  ncio 

129,  807 

20.  .  i 

93 ,  042 

Joo,  5  ±8 

27 . .  : 

Q3  f>4Q 

j.^y  { ouc 

November 

3.  ! 

93,330 

140,337 

10 . .  : 

95,346 

140,557 

17.  .  : 

94,88d 

138,369 

24.  .  : 

95,896 

138,908 

December 

1..: 

95,013 

140,172 

8..  j 

94,458 

139,830 

15. .  : 

94,793 

a/141,065 

22. .  : 

94,007 

29. .  : 

91,962 

Canadian  grain  in 
United  States 


United  States  grain 
in  Canada  


1927-28 


I,  000 
bushe  Is 

7,472 

5,002 
3,410 
3,784 
12,636 
31,375 
35,764 
25,649 
19,260 

II,  848 
6,597 

11,549 

4,516 
5,310 
9,  OS  8 
8,617 
12,636 
15,221 
17,233 
23,884 
31,375 
37,117 
37,565 
35>4e& 
35,764 


•     irs^o  on 

•    in  rn  no 

:   1927  -28 

■    i noo  nn 

:  iy2b-2y 

1,000 

1,000 

1  AAft 

1,000 

bushels 

bushe  Is 

bushels 

11,  132 

1,362 

2,  Duo 

13 , 6 10 

1     1  /"\c: 

1, 105 

2,  OOtS 

3,789 

4,249 

2,546 

7,548 

4,560 

3,295 

i  o   o  m 

6,  640 

r"1  /"TOT! 

33  ,  902 

5,  187 

8,343 

— — — 

3 , 933 

2,285 

— '  —  T" 

— — — 

1,761 

_— — 

1,096 

— —  — 



363 

 — 



2,314 

•  

8,208 

6,  652 

4t508 

11, 153 

(    ,  004 

R    /I  QC 

D,4oO 

12,622 

6,997 

7,476 

X4 

r  ,25d 

d,yoo 

18,291 

6.640 

9,033 

22^9x6 

8^215 

8,380 

25,616 

6,452 

7,328 

28,468 

6,174 

7,719 

33,902 

5,187 

8,343 

42,615 

4,476 

8,060 

a/44,901 

4,221 

a/8,024 

3,859 

3,933 

a/  Preliminary. 
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WHEAT:     Ground  by  mills  in  United  States  reporting  to 
United  States  Department  of  Commerce 


Llonth  : 

Monthly 

Cumulative  for  July  1 

1927 

1926 

1927 

1928 

1,000  bushels 

1.000  bushels 

1,000  bushels 

1,00C'  bushels 

36,547 

;  39,077 

38,547 

39,077 

:  44,099 

:  47,528 

:  82,646 

86,605 

September   

48,131 

:  47,975 

150,777 

134,579 

:  49,792 

:  52,788 

160,568 

187,368 

:  44,862 

:  225,450 

:  42,604 

268,055 

January   

:  42,303 

310,357 

:  41,140 

:  351,497 

:  44,748 

:  396,245 

:  38,986 

:  435,231 

May   

:  39,910 

.:  475,140 

r  35.655 

510,774 

Compiled  from  monthly  reports  of  the  Bureau  of  the  Census,  United  States 
Department  of  Commerce . 


BREAD  GPAINSj     Production,  avonu; :  1909-1913,  annual  1925-1926 


Crop  and  countries 
reported  in  1926  a/ 

Average  : 
'  1909- 

1913  ; 

1925 

1926 

1927 

1928  ; 

P.  ct  . 

1928 
is  of 
1927 

WHEAT 

1000  bush- 

1000  bush: 

10C0  bush- 

1000  bush: 

1000  bush- 

P.  ct. 

:  690,108 
197,119 

676,429 
595,475: 

851,040 
^07,136 

675,574: 
440,025: 

902,749 
500,615; 

102.8 
115.8 

ITorth  America  (3)   

Total"  Europe  (25)   

696,705 

1,051,117 

1,246.509 

1.330,289: 

1,414,694: 

106.3 

1,332,143 

1,365,852 

1,152,445 

.1,259,605- 

1.347,098- 

106.7 

93,171 

105, 166 
362.847 

90,313 
379.294 

105,765. 
.  569,636. 

105,733: 
337,452 

100.0 
86.6 

Total  above  coun.  (40). 
Total  Southern  Hemis. (3) 
Total  above  coun.  (43) 
Lst,  U.  Hemis.  total  ex. 

Russia  and  China  . .  . 
Est.  world  total  ex. 

Russia  and  China  . . . 

:2. 711. 854 

:2, 900,661 

.5,065.295 

5.204,977- 

.  104.6 

:  2^3,590 

.  31^.655 

389,652 

:  562,543 

591,275 

107.  9 

:2. 955. 444 

3.250.767 

5,290.193 

: 3, 427, 836 

3 , 596 ,250 

1C4.9 

:2, 759. 000 

:3, 067, COO 

2.979,000 

.5.157.000 

.3,041,000 

.3,435,000 

: 5, 420 .000 

:5, 565, 000 

:3, 730, 000 

:  104.6 

RYE 

United  States   

Canada  

Total  Europe  (22)   

1 Total  above  coun.  (24) 
Est.  IT.  Hemis.  total 

ex.  Russia  and  China  . 
Est.  world  total  ex.  : 
Russia  and  China   ...  • 

;  36,093 
;  2,094 

46,456 
9,156 

40,795 
12.179 

58,164 
:  14,951 

:  41,766 
14,626 

:  71.6 
:  97.8 

.  933.292 

896.479 

709,129 

:  769,725 

:  635.269 

:  106.3 

971.479 

952.093 

762,105 

:  642.640 

:  869.661 

:   105. 6 

1,023.000 

1.000.000 

.  607,000 

:  876,000 

1.025.000: 

1,007.000 

612.000 

:     557 , 000 

b/  One  year  only. 


i 


0 


